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INDEPENDENT AUDITOR’S REPORT 

 
The Board of Directors 

Redington International Mauritius Limited 

Ebene 

Mauritius 

 
Report on the Consolidated Financial Statements 
 

Opinion  
 

We have audited the consolidated financial statements of Redington International Mauritius Limited, 

Mauritius (the “Company”) and its Subsidiaries (the “Group”) which comprise the consolidated statement of 

financial position as at 31 March 2023, and the consolidated statement of profit or loss and other 

comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows 

for the year then ended, and notes to the consolidated financial statements, including a summary of significant 

accounting policies. 
 

In our opinion, the accompanying consolidated financial statements give a true and fair view of the financial 

position of the Group as at 31 March 2023, and of its financial performance and cash flows for the year then 

ended in accordance with International Financial Reporting Standards (IFRS). 

 
Basis for Opinion 
 

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated 

Financial Statements section of our report. We are independent of the Group in accordance with the 

International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA 

Code) together with the other ethical requirements that are relevant to our audit of the Group’s consolidated 

financial statements, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the IESBA code. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our opinion. 

 
Responsibilities of Directors for the Consolidated Financial Statements   
 

The Directors are responsible for the preparation and fair presentation of the consolidated financial statements 

in accordance with IFRS and for such internal control as the Directors determine is necessary to enable the 

preparation of the consolidated financial statements that are free from material misstatement, whether due to 

fraud or error. 
 

In preparing the consolidated financial statements, the Directors are responsible for assessing the Group’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the Directors either intend to liquidate the Group or to cease 

operations, or have no realistic alternative but to do so. 
 

The Directors are responsible for overseeing the Group’s financial reporting process. 

 
Cont’d…

Deloitte. 



 
  

  

 

 

INDEPENDENT AUDITOR’S REPORT 

to the Board of Directors of Redington International Mauritius Limited (continued) 

 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  
 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with ISA will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated 

financial statements. 
 

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than the one resulting from error, as fraud may involve 

collusion, forgery, intentional omission, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the consolidated financial statements or, if such disclosure are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

However, future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including 

the disclosures, and whether the consolidated financial statements represents the underlying transactions 

and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated financial statements.  We are 

responsible for the direction, supervision and performance of the group audit. We remain solely 

responsible for our audit opinion. 

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit 

and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit. 

This report is made solely to the Company’s shareholder, as a body. Our audit work has been undertaken so 

that we might state to the Company’s shareholder those matters we are required to state to them in an auditor’s 

report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 

responsibility to anyone other than the Company and the Company’s shareholder as a body, for our audit work, 

for this report, or for the opinions we have formed. 

 

Deloitte & Touche (M.E.) 

 

 

 

 

 

15 May 2023 

Dubai 

United Arab Emirates 

Deloitte. 



Redington International Mauritius Limited and its Subsidiaries - Mauritius 

Consolidated statement of financial position 
as at 31 March 2023 

ASSETS 
Non-current assets 
Property and equipment 
Other intangible assets 
Goodwill 
Deferred tax asset 
Right-of-use assets 
Investment property 

Total non-current assets 

Current assets 
Inventories 
Trade and other receivables 
Other financial assets 
Cash and cash equivalents 
Due from related parties 
Derivative financial assets 
Property held for sale 

Total current assets 

Total Assets 

EQUITY AND LIABILITIES 
Equity 
Share capital 
Share premium 
Capital reserve 
Equity-settled employee benefits reserve 
Cumulative translation adjustment reserve 
Re-measurement of defined benefit obligation 
Retained earnings 

Equity attributable to equity holders of the Company 
Non-controlling interests 

Total equity 

Non-current liabilities 
Employees' end-of-service indemnity 
Bank borrowings, non-current portion 
Lease liabilities, non-current portion 
Deferred tax liability 

Total non-current liabilities 

Current liabilities 
Bank borrowings, current portion 
Trade and other payables 
Due to related parties 
Lease liabilities, current portion 
Income tax payable 

Total current liabilities 

Total Liabilities 

Total Equity and Liabilities 

Director 

Notes 

6 
7 
8 

9(b) 
22 
10 

11 
12 
13 
14 
21 

15 

16 

17 

l(k) 

18 
19 
22 

9(b) 

19 
20 
21 
22 

9(a) 

2023 
US$ 

7,625,314 
34,596,626 

8,428,468 
1,361,984 

14,087,047 
1,384,101 

67,483,540 

530,952,312 
802,449,661 

13,342,165 
153,917,199 

10,038,049 
589,688 

1,511,289,074 

1,578,772,614 

27,668,025 
33,731,903 
45,655,936 

2,866,545 
(31,684,855) 

(487,082) 
392,962,065 

470,712,537 
44,519,310 

515,231,847 

15,786,504 
6,141,131 
7,524,547 

672,120 

30,124,302 

174,636,275 
839,180,438 

2,000,190 
4,885,794 

12,713,768 

1,033,416,465 

1,063,540,767 

1,578,772,614 

The accompanying notes form an integral part of these consolidated financial statements 
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2022 
US$ 

8,399,475 
34,247,602 

6,063,353 
791,399 

14,953,740 

64,455,569 

323,330,179 
598,329,164 
45,364,500 

268,767,314 
12,898,801 

2,043,541 
925,180 

1,251,658,679 

1,316,114,248 

27,668,025 
33,731,903 
45,655,936 

2,866,545 
(23,402,521) 

(1,803,450) 
354,107,508 

438,823,946 
42,583,992 

481,407,938 

15,339,328 
11,892,669 

9,264,479 
1,117,459 

37,613,935 

70,524,210 
712,636,856 

58,774 
3,984,847 
9,887,688 

797,092,375 

834,706,310 

1,316,114,248 



 

Redington International Mauritius Limited and its Subsidiaries - Mauritius 4 
 

Consolidated statement of profit or loss and other comprehensive income 

for the year ended 31 March 2023   

  

 

 

 
 Notes 2023 2022 

  US$ US$ 

    

Trading revenue  4,904,500,262 4,181,602,734 

Service revenue  89,785,326 88,244,078 

Other income  12,618,128 7,461,931 

  -------------------------- -------------------------- 

Total revenue  5,006,903,716 4,277,308,743 

    

Changes in inventories of finished goods   (4,656,808,867) (3,989,719,784) 

Employee benefits  (101,431,396) (83,714,674) 

Finance costs  (23,286,349) (13,562,598) 

Depreciation and amortisation expenses 24 (11,265,523) (10,715,587) 

Other expenses 23 (104,224,585) (66,713,662) 

Non-underlying item net monetary gain arising from    

hyperinflationary economy 25 4,674,311 - 

  ------------------------- ------------------------- 

Total expenses  (4,892,342,409) (4,164,426,305) 

  ------------------------- ------------------------- 

Profit before tax  114,561,307 112,882,438 

Income tax expense 9(c) (17,867,218) (13,879,672) 

    ------------------------- ------------------------- 

Profit for the year   96,694,089 99,002,766 

    

Other comprehensive loss - net    

Items that may be reclassified subsequently to profit or loss:   

Transfer to cumulative translation adjustment reserve  (14,559,920) (26,408,587) 

Impact of application of IAS 29 on the beginning balance of 

non-monetary items 

 

3,165,507 

 

- 

Re-measurement of defined benefit obligation 
 

1,316,368 (1,029,791) 

  ------------------------- ------------------------- 

Total comprehensive income for the year   86,616,044 71,564,388 

  ============= ============= 

Profit for the year attributable to:    
    

Equity holders of the Company  90,854,557 94,298,048 

Non-controlling interests 1(k) 5,839,532 4,704,718 

  ------------------------- ------------------------- 

  96,694,089 99,002,766 

  ============= ============= 

Total comprehensive income for the year attributable to:    
    

Equity holders of the Company  83,888,591 79,995,410 

Non-controlling interests  2,727,453 (8,431,022) 

  ------------------------- ------------------------- 

  86,616,044 71,564,388 

  ============= ============= 

 
The accompanying notes form an integral part of these consolidated financial statements. 
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Consolidated statement of changes in equity 

for the year ended 31 March 2023   

  

 

 

  
 

Share 

capital 

 

 

Share 

premium 

Capital 

reserve 

Equity 

settled 

employee 

benefits 

reserve 

Cumulative 

translation 

adjustment 

reserve 

Re-

measurement 

of defined 

benefit 

obligation 

Retained 

earnings 

Equity 

attributable to 

equity holders 

of the 

Company 

Non-

controlling 

interests Total 

 US$ US$ US$ US$ US$ US$ US$ US$ US$ US$ 

           

Balance as at 1 April 2021 27,668,025 33,731,903 45,655,936 2,866,545  (10,129,674)  (773,659) 310,809,460  409,828,536 51,015,014 460,843,550 

Profit for the year - - - - - - 94,298,048 94,298,048 4,704,718 99,002,766 

Re-measurement of defined benefit obligation 

  (Note 18) 

- - - - - 

(1,029,791) - (1,029,791) - (1,029,791) 

Cumulative translation adjustment reserve - - - - (13,272,847) - - (13,272,847) (13,135,740) (26,408,587) 

 ---------------------- -------------------- ---------------------- -------------------- ------------------------ ------------------------ ----------------------- -------------------------- ------------------------ -------------------------- 

Total comprehensive income for the year - - - - (13,272,847) (1,029,791) 94,298,048 79,995,410 (8,431,022) 71,564,388 

Dividend declared to Parent Company [Note 31(a)] - - - - - - (51,000,000) (51,000,000) - (51,000,000) 

 ---------------------- -------------------- ---------------------- -------------------- ------------------------ ------------------------ ----------------------- -------------------------- ------------------------ -------------------------- 

Balance as at 31 March 2022 27,668,025 33,731,903 45,655,936 2,866,545 (23,402,521) (1,803,450) 354,107,508 438,823,946 42,583,992 481,407,938 

Profit for the year - - - - - - 90,854,557 90,854,557 5,839,532 96,694,089 

Re-measurement of defined benefit obligation 

  (Note 18) 

 

- 

 

- 

 

- 

 

- 

 

- 1,316,368 - 1,316,368 - 1,316,368 

Cumulative translation adjustment reserve - - - - (9,846,094) - - (9,846,094) (4,713,826) (14,559,920) 

Impact of application of IAS 29 on the beginning 

balance of non-monetary items 

 

- 

 

- 

 

- 

 

- 

 

1,563,760 

 

- 

 

- 

 

1,563,760 

 

1,601,747 

 

3,165,507 

 ---------------------- -------------------- --------------------- -------------------- ------------------------ ------------------------ ----------------------- -------------------------- ------------------------ -------------------------- 

Total comprehensive income for the year - - - - (8,282,334) 1,316,368 90,854,557 83,888,591 2,727,453 86,616,044 

Dividend declared to Parent Company 

  [Note 31(a)] 

 

- 

 

- 

 

- 

 

- - - (52,000,000) (52,000,000) - (52,000,000) 

Dividend declared to non-controlling interest 

  [Note 31(b)] 

 

- 

 

- 

 

- 

 

- - - - - (792,135) (792,135) 

 ---------------------- -------------------- ---------------------- -------------------- ------------------------ ------------------------ ----------------------- -------------------------- ------------------------ -------------------------- 

Balance as at 31 March 2023 27,668,025 33,731,903 45,655,936 2,866,545 (31,684,855) (487,082) 392,962,065 470,712,537 44,519,310 515,231,847 

 =========== ========== =========== ========== ============ ============ =========== ============= ============ ============= 

 

 
The accompanying notes form an integral part of these consolidated financial statements. 
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Consolidated statement of cash flows   

for the year ended 31 March 2023   

  

 

 
 2023 2022 

 US$ US$ 

   

Cash flows from operating activities   

Profit before taxation 114,561,307 112,882,438 

Adjustments for:    

 Finance costs 23,286,349 13,562,598 

 Depreciation of right-of-use assets 5,387,981 5,162,424 

 Allowance for slow-moving inventories 8,802,825 4,066,370 

 Current service cost on employees’ end-of-service indemnity 2,778,324 3,138,007 

 Amortisation of other intangible assets 3,122,241 2,958,763 

 Depreciation of property and equipment 2,755,301 2,594,400 

 Provision for general risk - 2,500,000 

 Expected credit losses 6,210,670 3,593,912 

 (Gain)/loss on change in fair value of investment property/property held for sale (458,921) 155,771 

 Loss on disposal of property and equipment 20,440 13,061 

 Write-off of intangible assets - 12,249 

 Loss/(gain) on increase in fair value of derivative financial assets 1,453,853 (2,043,541) 

 Interest income (6,574,708) (3,814,611) 

 Net monetary gain from application of IAS 29 – non-monetary items (3,829,345) - 

 --------------------------- --------------------------- 

Operating cash flow before changes in operating assets and liabilities 157,516,317 144,781,841 

Decrease in other financial assets 36,202,479 28,331,400 

Decrease in due from related parties 2,860,752 9,524,941 

Increase in trade and other receivables (210,331,167) (46,216,730) 

Increase in inventories (215,773,922) (82,547,859) 

Increase in trade and other payables 126,884,074 38,752,964 

Increase in due to related parties 1,941,416 53,024 

 --------------------------- --------------------------- 

Cash (used in)/generated from operations (100,700,051) 92,679,581 

Employees’ end-of-service indemnity paid (1,505,777) (1,903,828) 

Income tax paid  (16,587,991) (11,961,168) 

 --------------------------- --------------------------- 

Net cash (used in)/ generated from operating activities (118,793,819) 78,814,585 

 --------------------------- --------------------------- 

Cash flows from investing activities   

Purchase of property and equipment  (2,397,106) (2,521,960) 

Purchase of other intangible assets  (546,213) (879,834) 

Proceeds from disposal of property and equipment 595,167 164,071 

Interest received 6,574,708 3,814,611 

Net cash outflow from acquisition of a subsidiary - (24,898,429) 

Increase in other financial assets (4,180,144) - 

 --------------------------- --------------------------- 

Net cash generated from/(used in) investing activities 46,412 (24,321,541) 

 --------------------------- --------------------------- 

Cash flows from financing activities   

Proceeds from bank borrowings under trust receipts - net 89,240,882 - 

Proceeds from bank loans - net 5,463,842 25,803,590 

Proceeds from bank overdraft - net 3,655,803 2,395,977 

Dividends paid to Parent Company (52,000,000) (52,026,671) 

Dividends paid to non-controlling interest (792,135) - 

Repayment of lease liability (5,000,507) (4,100,367) 

Finance costs paid (23,798,661) (13,377,194) 

 --------------------------- --------------------------- 

Net cash generated from/(used in) financing activities 16,769,224 (41,304,665) 

 --------------------------- --------------------------- 

Net (decrease)/increase in cash and cash equivalents (101,978,183) 13,188,379 

Cash and cash equivalents at the beginning of the year 268,767,314 281,896,641 

Effects of exchange rate changes on cash and cash equivalents held in    

 foreign currencies (12,871,932) (26,317,706) 

 --------------------------- --------------------------- 

Cash and cash equivalents at the end of the year (Note 14) 153,917,199 268,767,314 

 ============= ============= 

 

 
 
 

The accompanying notes form an integral part of these consolidated financial statements.  
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Notes to the consolidated financial statements  

for the year ended 31 March 2023  

 

  

 

1. Status and operations  
 

a) Redington International Mauritius Limited (the “Company”) was incorporated in Mauritius with limited 

liability on 16 July 2008. During the year ended 31 March 2022, the Company changed its business 

category from Category 2 - Global Business License Company to Authorized Company. 

b) The Company and its subsidiaries are together referred to as the “Group”. 

c) The parent and ultimate controlling party is Redington Limited [formerly known as Redington (India) 

Limited] (the “Parent Company”). 

d) The principal activity of the Group is distribution of Information Technology and Telecommunication 

products and spare parts, providing hardware support and maintenance services for Information 

Technology and Telecommunication products.  

e) The address of the registered office of the Company is Apex House, Bank Street, TwentyEight, 

Cybercity, Ebene, 72201, Mauritius. 

f) Details of the Company’s subsidiary as at 31 March 2023 are as follow: 
 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

Redington Gulf FZE (RGF) 100 100 Dubai, 

U.A.E. 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
 

The Company also controls the following sub-subsidiaries through its wholly owned subsidiary, RGF. 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration and 

operation 

 

 

Principal activities 

 % %   

Cadensworth FZE 100 100 Dubai, U.A.E. Distribution of information 

technology products and spare parts. 
     

Redington Middle East 

LLC  
100 100 Dubai, U.A.E. 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Cadensworth United 

Arab Emirates (LLC) 

 

100 100 Dubai, U.A.E. 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Gulf & Co. 

LLC 

 

70 

 

100 

 

Muscat, Oman 

 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Turkey 

Teknoloji A.Ş. 

100 100 Istanbul, Turkey Distribution of information 

technology products. 
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Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

1. Status and operations (continued) 
 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

Ensure Services Arabia 

LLC 

100 100 Riyadh, 

Kingdom of 

Saudi Arabia 

Providing hardware support and 

maintenance services. 

     

Redington South Africa 

Pty (formerly Ensure IT 

Services (Pty) Ltd.) 

100 100 
Johannesburg, 

South Africa 

Providing hardware support and 

maintenance services. 

     

Ensure Services Bahrain 

S.P.C. (formerly Redington 

Bahrain S.P.C.) [Note 1(h)] 

100 100 

Manama, 

Kingdom of 

Bahrain 

Providing hardware support and 

maintenance services. 

     

Redington Gulf FZE Co. 

[Note 1(h)] 

100 100 Erbil, Iraq Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Egypt Ltd. 

(Limited Liability 

Company) 

100 100 Cairo, Egypt Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Africa Joint Technical 

Services 

65 100 Tripoli, Libya Providing hardware support and 

maintenance services. 
     

Redington Morocco Ltd. 100 100 Casablanca, 

Morocco 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Kenya Limited 100 100 Nairobi, Kenya  Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Kenya (EPZ) 

Limited [Note 1(h)] 

100 100 Nairobi, Kenya  Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Tanzania 

Limited 

100 100 Dar e saalam, 

Tanzania 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

Redington Uganda 

Limited 

100 100 Kampala, 

Uganda 

Distribution of information 

technology products, providing 

hardware support and maintenance 

services. 
     

RNDC Alliance West 

Africa Limited 

100 100 Lagos, Nigeria Distribution of information 

technology and telecommunication 

products. 
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Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

1. Status and operations (continued) 
 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

CDW International 

Trading FZCO 

100 100 Dubai, U.A.E. 

 

Trading of information technology and 

telecommunication products. 
     

Redington Angola Ltd. 100 100 Luanda, Angola Distribution of information technology 

products, providing hardware support 

and maintenance services. 
     

Redington Limited 100 100 Accra, Ghana Distribution of information technology 

products, providing hardware support 

and maintenance services. 
     

Redington Rwanda Ltd. 100 100 Kigali, Rwanda Distribution of information technology 

products, providing hardware support 

and maintenance services. 
     

Redington Turkey 

Holdings S.A.R.L. 

(RTHS) 

 

100 100 

Luxembourg 

City, Grand 

Duchy of 

Luxembourg 

Investment in companies which are 

engaged in supply chain and related 

businesses. 

 
     

Redington Kazakhstan 

LLP 

100 100 Almaty, 

Kazakhstan 

Distribution of information technology 

and telecommunication products. 
     

Ensure Gulf FZE 100 100 Dubai, U.A.E. Providing hardware support and 

maintenance services. 
     

Proconnect Supply Chain 

Logistics LLC 
100 100 Dubai, U.A.E. Providing logistic services. 

     

Redington Senegal 

Limited S.A.R.L. 

100 100 Dakar, Senegal  Distribution of information technology 

and telecommunication products. 
     

Redington Saudi Arabia 

Distribution Company 

100 100 Riyadh, Saudi 

Arabia 

Distribution of information technology 

and telecommunication products. 
     
     

Citrus Consulting 

Services FZ LLC 

100 100 Dubai, U.A.E. Providing technology consulting 

services. 
 

    

Redington Saudi for 

Trading 

100 100 Riyadh, Saudi 

Arabia 

Wholesale of electronic household 

appliances, telecommunication 

products and cosmetics. 

Redington Bahrain WLL 

[Note 1(g)] 

49 100 Manama, 

Bahrain 

Distribution of information technology 

and telecommunication products. 
     

Redington Gulf Arabia 

for Information 

Technology [Note 1(j)] 

100 100 Riyadh, Saudi 

Arabia 

Providing software and consultancy 

services. 
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Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

1. Status and operations (continued) 
 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

Redington Gulf FZE 

Jordan [Note 1(g)] 

49 100 Amman, Jordan Distribution of information technology 

and telecommunication products. 
 

Ensure Gulf FZE has the following subsidiaries: 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     
 

Redington South Africa 

Distribution (Pty) Ltd. 

100 100 KwaZulu-

Natal, South 

Africa 

 

Providing hardware support and 

maintenance services. 

 

 
     

Ensure Middle East 

Trading LLC  

[Note 1(h)] 

 

100 

 

 

100 

 
Dubai, U.A.E. 

 
Providing hardware support and 

maintenance services. 
 

     

     
     

Ensure Middle East 

Technology Solutions 

LLC [Note 1(g)] 

49 100 Abu Dhabi, 

U.A.E. 

Providing hardware support and 

maintenance services. 

Proconnect Supply Chain Logistics LLC has the following subsidiary: 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

Proconnect Saudi LLC 100 100 Riyadh, Saudi 

Arabia 
Providing logistics services. 

Redington Egypt Ltd. has the following subsidiary: 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

Redington Distribution 

Company 

99 100 Cairo, Egypt Distribution of information technology 

and telecommunication products. 
    

 

Redington Turkey Holdings S.A.R.L. has the following subsidiary: 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration and 

operation 

 

Principal activities 
 % %   

     

Arena Bilgisayar Sanayi ve 

Ticaret A.S. [Note 1(g)] 

49.4 49.4 Istanbul, Turkey Distribution of information 

technology and telecommunication 

products. 
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1. Status and operations (continued) 

Arena Bilgisayar Sanayi ve Ticaret A.S. has the following subsidiaries: 
 

Name of subsidiaries 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

 
  

  

Arena International FZE 

 

100 100 Dubai, U.A.E. Computer software trading, 

computer equipment requisites 

trading, telephones and 

telecommunication equipment 

trading, computer and data 

processing requisites trading. 
     

PayNet Odeme Hizmetleri 

A. S. 

100 
 

100 
 

Istanbul, Turkey Payment intermediation services. 

 
    

Online Electronik Ticaret 

Hizmetleri A.S. 
100 

 

100 
 

Istanbul, Turkey Online electronics retail and market. 

 

    

Arena Mobile Iletisim 

Hizmetteri ve Turketici 

Elektronigi Sanayi ve 

Ticaret A.S. 

100 

 

 

100 

 
Istanbul, Turkey Wholesale trade of mobile phones 

and other mobile devices. 

 
  

  

Arena Connect Teknoloji  

Sanayi ve Ticaret A.S. 

(formerly Brightstar 

Telekomünikasyon ve 

Dağıtım Ltd.Şti) [Note 

8(b)] 

100 

 
100 

 

Istanbul, Turkey Distribution of information 

technology and telecommunication 

products. 

 

PayNet Odeme Hizmetleri A. S. has the following subsidiary: 
 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

Paynet (Kibris) Odeme 

Hizmetleri Limited 

100 

 

100 

 

Gazimagusa, 

Cyprus 

Payment intermediation services. 

 

Arena Connect Teknoloji Sanayi ve Ticaret A.S. (formerly Brightstar Telekomünikasyon ve Dağıtım 

Ltd.Şti) has the following subsidiary: 
 

Name of subsidiary 

Ownership 

interest 

Beneficial 

interest 

Place of 

registration 

and operation Principal activities 
 

% % 

  

     

Arena Connect İletişim 

ve Servis Limited Şirketi 

(formerly MPX İletişim 

ve Servis Limited Şirketi) 

[Note 8(b)] 

100 

 

100 

 

Istanbul, 

Turkey 

Distribution of information technology 

and telecommunication products. 
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1. Status and operations (continued) 
 

g) For the entities listed above where the Company owns less than 50% of the equity shares, the 

Company has the power over these entities, is exposed to or has rights to variable returns from its 

involvement with these entities and has the ability to use its power over these entities to affect its returns 

and therefore exercises effective control. Consequently, these entities are considered as subsidiaries and 

sub-subsidiaries of the Company and are consolidated in these consolidated financial statements. 
 

h) As part of corporate restructuring, the businesses carried on by these entities have been transferred to 

other RGF subsidiaries in the respective geographies and these entities are under liquidation as of           

31 March 2023.  
 

i) On 26 May 2022, the Board of Directors approved the transfer of shares held in Redserv Business 

Solutions Private Limited to Redserv Global Solutions Limited. 
 

j) During the year, RGF incorporated wholly-owned subsidiary, Redington Gulf Arabia for Information 

Technology in Saudi Arabia with a share capital of US$ 100,185. 

 

Non-controlling interests in subsidiaries 
 

k) The table below shows details of non-wholly owned subsidiary of the Group that have non-controlling 

interests: 

Name of Subsidiary 

Country of 

incorporation 

Proportion of 

ownership interests 

and voting rights 

held by non-

controlling interest 

Profit allocated to non-

controlling interests 

Accumulated non- 

controlling interests 

  2023 2022 2023 2022 2023 2022 

   %      % US$ US$ US$ US$ 
        

Arena Bilgisayar Sanayi 

ve Ticaret A.S. (Arena) 
 

Istanbul, 

Turkey 50.6 50.6 5,839,532 4,704,718 44,519,310 42,583,992 

    ========== ========= ========== ========== 
 

 

The summarised consolidated financial information below of a non-wholly owned subsidiary, Arena, with 

a material non-controlling interest represents amounts before intragroup eliminations: 
 

 2023 2022 

 US$ US$ 

   

Current assets 363,355,390 272,061,746 

 ============== ============= 

Non-current assets 21,164,372 18,598,082 

 ============== ============= 

Current liabilities 314,138,895 216,062,110 

 ============== ============= 

Non-current liabilities 8,569,425 14,788,913 

 ============== ============= 

Equity attributable to equity holders of Arena 61,811,442 59,808,803 

 ============== ============= 

Revenue 1,121,751,895 720,302,814 

 ============== ============= 

Profit for the year attributable to equity holders of Arena 11,540,578 9,297,861 

Profit for the year attributable to non-controlling interest - - 

 -------------------------- -------------------------- 

 11,540,578 9,297,861 

 ============= ============= 
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1. Status and operations (continued) 

 

Non-controlling interests in subsidiaries (continued) 
 

k) The table below shows details of non-wholly owned subsidiary of the Group that have non-controlling 

interests (continued): 
 

The summarised consolidated financial information below of a non-wholly owned subsidiary, Arena, with 

a material non-controlling interest represents amounts before intragroup eliminations (continued): 
 

 2023 2022 

 US$ US$ 

   

Total comprehensive income/(loss) attributable to equity holders of Arena 5,203,977 (16,793,170) 

Total comprehensive income attributable to non-controlling interest - - 

 ------------------------ ------------------------ 

Total comprehensive income/(loss) 5,203,977 (16,793,170) 

 ============ ============ 
 

Net cash from operating activities 17,069,839 36,655,397 

 ============ ============ 

Net cash from/(used in) investing activities 2,489,351 (25,318,051) 

 ============ ============ 

Net cash used in financing activities (14,372,874) (741,770) 

 ============ ============ 
 
 

 
 

2. Application of new and revised international financial reporting standards (IFRSs)   
 

2.1  New and amended IFRSs that are effective for the current year 
 

In the current financial year, the Group has applied a number of amendments to IFRS Standards and 

Interpretations issued by the International Accounting Standards Board (IASB) that are effective for an 

annual period that begins on or after 1 January 2022.  
 

The following new and revised IFRSs, which became effective for annual periods beginning on or after  

1 January 2022, have been adopted in these consolidated financial statements. Their adoption has not had 

any material impact on the disclosures or on the amounts reported in these consolidated financial 

statements. 

New and revised IFRSs Summary 
  

Amendments to IAS 16 

Property, Plant and 

Equipment relating to 

Proceeds before Intended 

Use 

The amendments prohibit deducting from the cost of an item of property, 

plant and equipment any proceeds from selling items produced while 

bringing that asset to the location and condition necessary for it to be 

capable of operating in the manner intended by management. Instead, an 

entity recognises the proceeds from selling such items, and the cost of 

producing those items, in profit or loss. 

Annual Improvements to 

IFRSs 2018 – 2020 

Makes amendments to the following standards: 

• IFRS 1 First-Time Adoption of International Financial Reporting 

Standards – The amendment permits a subsidiary that applies paragraph 

D16(a) of IFRS 1 to measure cumulative translation differences using 

the amounts reported by its parent, based on the parent’s date of 

transition to IFRSs. 
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2. Application of new and revised international financial reporting standards (IFRSs) 

(continued) 
 

2.1  New and amended IFRSs that are effective for the current year (continued) 
 

New and revised IFRSs Summary 

  

Annual Improvements to 

IFRSs 2018 – 2020 

(continued) 

Makes amendments to the following standards (continued): 

• IFRS 9 Financial Instruments – The amendment clarifies which fees 

an entity includes when it applies the ‘10 per cent’ test in paragraph 

B3.3.6 of IFRS 9 in assessing whether to derecognise a financial 

liability. An entity includes only fees paid or received between the 

entity (the borrower) and the lender, including fees paid or received 

by either the entity or the lender on the other’s behalf. 

• IFRS 16 Leases – The amendment to Illustrative Example 13 

accompanying IFRS 16 removes from the example the illustration of 

the reimbursement of leasehold improvements by the lessor in order 

to resolve any potential confusion regarding the treatment of lease 

incentives that might arise because of how lease incentives are 

illustrated in that example. 

• IAS 41 Agriculture – The amendment removes the requirement in 

paragraph 22 of IAS 41 for entities to exclude taxation cash flows 

when measuring the fair value of a biological asset using a present 

value technique. 

Amendments to IFRS 3 

Business Combinations 

relating to Reference to the 

Conceptual Framework 

The amendments update an outdated reference to the Conceptual 

Framework in IFRS 3 without significantly changing the requirements in 

the standard. 

Amendments to IAS 37 

Provisions, Contingent 

Liabilities and Contingent 

Assets relating to Onerous 

Contracts - Cost of Fulfilling 

a Contract 

The amendments specify that the ‘cost of fulfilling’ a contract comprises 

the ‘costs that relate directly to the contract’. Costs that relate directly to a 

contract can either be incremental costs of fulfilling that contract 

(examples would be direct labour, materials) or an allocation of other 

costs that relate directly to fulfilling contracts (an example would be the 

allocation of the depreciation charge for an item of property, plant and 

equipment used in fulfilling the contract). 
 

Other than the above, there are no other significant IFRSs amendments that were effective for the first 

time for the financial year beginning on or after 1 January 2022. 
 

2.2 New and revised IFRSs in issue but not yet effective and not early adopted   
 

At the date of authorisation of these consolidated financial statements, the Group has not applied the 

following new and revised IFRSs that have been issued but are not yet effective: 
 

 

 

New and revised IFRSs 

Effective for  

annual periods  

beginning on or after 
  

IFRS 17 Insurance Contracts 

IFRS 17 requires insurance liabilities to be measured at a current fulfillment 

value and provides a more uniform measurement and presentation approach for 

all insurance contracts. These requirements are designed to achieve the goal of a 

consistent, principle-based accounting for insurance contracts. IFRS 17 

supersedes IFRS 4 Insurance Contracts as of 1 January 2023. 

1 January 2023 
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2. Application of new and revised international financial reporting standards (IFRSs)    

(continued) 
  

2.2 New and revised IFRSs in issue but not yet effective and not early adopted (continued)   
 

 

 

New and revised IFRSs 

Effective for  

annual periods  

beginning on or after 
  

Amendments to IFRS 17 Insurance Contracts 

This standard replaces IFRS 4, which currently permits a wide variety of 

practices in accounting for insurance contracts. IFRS 17 will fundamentally 

change the accounting by all entities that issue insurance contracts and 

investment contracts with discretionary participation features. 

The amendment relates to insurers’ transition to the new Standard only―it does 

not affect any other requirements in IFRS 17. 

IFRS 17 and IFRS 9 Financial Instruments have different transition 

requirements. For some insurers, these differences can cause temporary 

accounting mismatches between financial assets and insurance contract 

liabilities in the comparative information they present in their financial 

statements when applying IFRS 17 and IFRS 9 for the first time. 

The amendment will help insurers to avoid these temporary accounting 

mismatches and, therefore, will improve the usefulness of comparative 

information for investors. It does this by providing insurers with an option for 

the presentation of comparative information about financial assets. 

1 January 2023 

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice 

Statement 2 

The amendments require that an entity discloses its material accounting policies, 

instead of its significant accounting policies. Further amendments explain how 

an entity can identify a material accounting policy. Examples of when an 

accounting policy is likely to be material are added. To support the amendment, 

the Board has also developed guidance and examples to explain and 

demonstrate the application of the ‘four-step materiality process’ described in 

IFRS Practice Statement 2. 

1 January 2023 

Amendments to IAS 12 Income Taxes relating to Deferred Tax related to 

Assets and Liabilities arising from a Single Transaction 

The amendments clarify that the initial recognition exemption does not apply to 

transactions in which equal amounts of deductible and taxable temporary 

differences arise on initial recognition. 

1 January 2023 

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates 

and Errors 

The amendments replace the definition of a change in accounting estimates 

with a definition of accounting estimates. Under the new definition, accounting 

estimates are “monetary amounts in financial statements that are subject to 

measurement uncertainty”. Entities develop accounting estimates if accounting 

policies require items in financial statements to be measured in a way that 

involves measurement uncertainty. The amendments clarify that a change in 

accounting estimate that results from new information or new developments is 

not correction of an error. 

1 January 2023 



Redington International Mauritius Limited and its Subsidiaries - Mauritius 16 

 

Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

2. Application of new and revised international financial reporting standards (IFRSs) 

(continued) 
 

2.2 New and revised IFRSs in issue but not yet effective and not early adopted (continued) 
 

 

 

New and revised IFRSs 

Effective for  

annual periods  

beginning on or after 

  

Amendments to IFRS 16 Leases 

The amendment clarifies how a seller-lessee subsequently measures sale and 

leaseback transactions that satisfy the requirements in IFRS 15 to be 

accounted for as a sale. 

1 January 2024 

Amendments to IAS 1 Presentation of Financial Statements 

The amendment clarifies how conditions with which an entity must comply 

within twelve months after the reporting period affect the classification of a 

liability. 

1 January 2024 

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 

Investments in Associates and Joint Ventures (2011) relating to the treatment 

of the sale or contribution of assets from an investor to its associate or joint 

venture 

Effective date deferred 

indefinitely. Adoption 

is still permitted. 

 

Management anticipates that these new standards, interpretations and amendments will be adopted in the 

Group’s consolidated financial statements as and when they are applicable and adoption of these new 

standards, interpretations and amendments may have no material impact on the consolidated financial 

statements of the Group in the year of initial application. 

 
3. Basis of consolidation  
 

The consolidated financial statements incorporate the financial statements of the Company and its 

subsidiaries. Control is achieved when the Company: 

▪ has power over the investee; 

▪ is exposed, or has rights, to variable returns from its involvement with the investee; and 

▪ has the ability to use its power to affect its returns. 
 

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that 

there are changes to one or more of the three elements of control listed above.  
 

When the Company has less than a majority of the voting rights of an investee, it has power over the 

investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities 

of the investee unilaterally.  
 

 

The Company considers all relevant facts and circumstances in assessing whether or not the Company’s 

voting rights in an investee are sufficient to give it power, including: 
 

▪ the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of 

the other vote holders; 

▪ potential voting rights held by the Company, other vote holders or other parties; 

▪ rights arising from other contractual arrangements; and 

▪ any additional facts and circumstances that indicate that the Company has, or does not have, the 

current ability to direct the relevant activities at the time that decisions need to be made, including 

voting patterns at previous shareholders’ meetings. 
 



Redington International Mauritius Limited and its Subsidiaries - Mauritius 17 

 

Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

3. Basis of consolidation (continued) 
 

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases 

when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary 

acquired or disposed of during the year are included in the consolidated profit or loss from the date the 

Company gains control until the date when the Company ceases to control the subsidiary. Profit or loss 

and each component of other comprehensive income are attributed to the owners of the Company and to 

the non-controlling interests. Total comprehensive income of subsidiary is attributed to the owners of the 

Company and to the non-controlling interests even if this results in the non-controlling interests having a 

deficit balance. 
 

When necessary, adjustments are made to the financial statements of subsidiaries to bring their 

accounting policies into line with the Group’s accounting policies. 
 

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions 

between members of the Group are eliminated in full on consolidation. 
 

3.1 Significant changes during the current year 
 

As of 31 March 2023, an adjustment has been made in accordance with the requirements of IAS 29, 

Financial Reporting in Hyperinflationary Economies (“IAS 29”) regarding the changes in the general 

purchasing power of the Turkish Lira (TRY). The terms of IAS 29 require that financial statements 

prepared in the currency in circulation in the economy with hyperinflation should be expressed in the unit 

of measurement valid at the reporting date and the amounts in previous periods should be prepared in the 

same way. One of the requirements for the application of IAS 29 is a three-year cumulative inflation rate 

approaching or exceeding 100%. The correction was made using the correction factor obtained from the 

Consumer Price Index in Turkey published by Turkish Statistical Institute (“TUIK”). 
 

The indices and adjustment factors used to prepare the consolidated financial statements are as follows: 
 

Date Index Factor Three-year cumulative 

inflation rate 
    

31 March 2023 11,152 1,000 179.4% 

31 March 2022 7,410 1,505 106.0% 

31 March 2021 4,598 2,425 52.7% 
 

IAS 29 is applicable for the subsidiaries which functional currencies are TRY. These subsidiaries are PayNet 

Odeme Hizmetleri A.S., Online Electronik Ticaret Hizmetleri A.S., Arena Mobile Iletisim Hizmetteri ve 

Turketici Elektronigi Sanayi ve Ticaret A.S., Paynet (Kibris) Odeme Hizmetleri Ltd., Arena Connect 

Teknoloji Sanayi ve Ticaret A.S. and Arena Connect Iletisim ve Servis Limited Sirketi. 
 

The following methods are used in initial application of IAS 29 for the subsidiaries which functional 

currencies are TRY before consolidation to these consolidated financial statements: 
 

▪ All assets and liabilities including goodwill and fair value adjustments to the carrying amounts of assets 

and liabilities arising on the acquisition of these subsidiaries have been restated in accordance with IAS 

29. 

▪ Comparative amounts presented previously in stable currency are not restated and the differences 

between the closing equity of the previous year and opening equity of the current year are accounted in 

other comprehensive income as a translation adjustment. 

▪ All items in the statement of financial position, statement of equity, and statement of profit or loss and 

other comprehensive income of the subsidiaries which functional currencies are TRY are translated to 

USD using the closing rate method as at 31 March 2023 (USD/TRY: 19.146). 

Total cumulative effect of restating non-monetary items in accordance with IAS 29 is USD 3.2 million as of    

1 April 2022 and has a corresponding impact to other comprehensive income. 
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4. Significant accounting policies  
 

Statement of compliance 
 

The consolidated financial statements have been prepared in accordance with IFRS.  
 

These consolidated financial statements are presented in United States Dollars (US Dollar) since the 

functional and operating currencies of the key group companies are linked to US Dollar and the majority 

of the Group’s business is transacted in US Dollars or linked currencies. The following is a summary of 

the significant accounting policies adopted: 
 

Basis of accounting 
 

The consolidated financial statements have been prepared on the historical cost basis except for derivative 

financial assets which is valued at fair value. Historical cost is generally based on the fair value of the 

consideration given in exchange for assets. 
 

Business combinations  
 

Acquisitions of businesses are accounted for using the acquisition method except for ‘common control’ 

transactions that are accounted for at book values. The consideration transferred in a business combination is 

measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets 

transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity 

interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs are generally 

recognised in profit or loss as incurred. 
 

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair 

value at the acquisition date. 
 

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in the 

acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the 

liabilities assumed. If, after reassessment, net of the acquisition-date amounts of the identifiable assets 

acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the acquiree 

(if any), the excess is recognised immediately in profit or loss as a bargain purchase gain.  
 

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share 

of the entity’s net assets in the event of liquidation may be initially measured either at fair value or at the non-

controlling interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net assets. 

The choice of measurement basis is made on a transaction-by-transaction basis. 
 

Goodwill 
 

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition 

of the business less accumulated impairment losses, if any.  
 

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units 

(or groups of cash-generating units) that is expected to benefit from the synergies of the combination.  
 

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more 

frequently when there is indication that the unit may be impaired. If the recoverable amount of the cash-

generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the 

carrying amount of any goodwill allocated to the unit and then to the other assets of the unit on a pro-rata 

basis based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is 

recognised directly in profit or loss. An impairment loss recognised for goodwill is not reversed in 

subsequent periods. 
 

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the 

determination of the profit or loss on disposal. 
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4. Significant accounting policies (continued) 

 

Inventories 
 

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and 

those overheads that have been incurred in bringing the inventories to their present location and condition. 

Cost is calculated using the weighted average method. Net realisable value represents the estimated 

selling price for inventories less all estimated costs necessary to make the sale. 
 

Property and equipment 
 

Property and equipment, are stated at cost less accumulated depreciation and any recognised impairment 

loss. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow to 

the Group and the cost of the item can be measured reliably. All other repairs and maintenance are 

charged to profit or loss when incurred. 
 

The cost of property and equipment, is depreciated using the straight-line method over their estimated 

useful lives as follows: 

 Years 
 

Building 20 

Warehouse equipment 5 

Furniture and fixtures 4-10 

Motor vehicles 3-5 

Leasehold improvements 3-5 

Office equipment 5-8 

Computers 3-5 
 

The estimated useful lives and depreciation method is reviewed at each year end, with the effect of any 

changes in estimate accounted for on a prospective basis.  
 

An item of property and equipment is derecognised upon disposal or when no future economic benefits 

are expected to arise from the continued use of the asset.  
 

The gain or loss arising on the disposal or retirement of an item of property and equipment is determined 

as the difference between the sales proceeds and the carrying amount of the asset and is recognised in 

profit or loss. 

 

Intangible assets 
 

Intangible assets acquired separately  
 

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated 

amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over 

their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each 

reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. 

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated 

impairment losses.  
 

Intangible assets acquired in a business combination 
 

Intangible assets that are acquired in a business combination are recognised separately from goodwill and are 

initially recognised at their fair value at the acquisition date (which is regarded as their cost).  
 

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less 

accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets that are 

acquired separately. 

---
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4. Significant accounting policies (continued) 

 

Intangible assets (continued) 
 

Intangible assets acquired in a business combination (continued) 
 

The following useful lives are used in the calculation of amortisation: 
 Years 
 

Trade name Indefinite 

Customer relationship 7 

Software 3 – 5 
 

Derecognition of intangible assets 
 

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from its 

use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference 

between the net disposal proceeds and the carrying amount of the asset, and are recognised in profit or loss 

when the asset is derecognised.  
 

Impairment of tangible and intangible assets other than goodwill 
 

At each reporting date, the Group reviews the carrying amounts of its tangible and intangible assets to 

determine whether there is any indication that those assets have suffered an impairment loss. If` any such 

indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 

impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, 

the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. 
 

Intangible assets with indefinite useful lives are tested for impairment at least annually, and whenever there is 

an indication that the asset may be impaired. 
 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a discount rate that reflects current 

market assessments of the time value of money and the risks specific to the asset for which the estimates of 

future cash flows have not been adjusted. 
 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 

amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. 

Impairment losses are recognised as expense immediately, unless the relevant asset is land or buildings other 

than investment property carried at a revalued amount, in which case the impairment loss is treated as a 

revaluation decrease. 
 

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash- generating unit) is 

increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not 

exceed the carrying amount that would have been determined had no impairment loss been recognised for the 

asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income 

immediately, unless the relevant asset is carried at a revalued amount, in which case the reversal of the 

impairment loss is treated as a revaluation increase. 
 

Property held for sale 
 

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of carrying 

amount and fair value less costs to sell. Non-current assets are classified as held for sale if their carrying 

amount will be recovered through a sale transaction rather than through continuing use. This condition is 

regarded as met only when the sale is highly probable and the asset is available for immediate sale in its 

present condition. Management must be committed to the sale which should be expected to qualify for 

recognition as a completed sale within one year from the date of classification.  

---
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4. Significant accounting policies (continued) 
 

Investment property 
 

Investment property is property held for capital appreciation. Investment property is measured at fair 

value with any change therein recognized in consolidated statement of profit or loss. 
 

Investment property is derecognised upon disposal or when the investment property is permanently 

withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss 

arising on derecognition of the property is included in the consolidated statement of profit or loss in the 

period in which the property is derecognised. 

 

Provisions 
 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a 

past event, it is probable that the Group will be required to settle the obligation, and a reliable estimate 

can be made of the amount of the obligation. 
 

The amount recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at the reporting date, taking into account the risks and uncertainties surrounding the 

obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, 

its carrying amount is the present value of those cash flows. 
 

When some or all of the economic benefits required to settle a provision are expected to be recovered 

from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will 

be received and the amount of the receivable can be measured reliably. 

 
Employee benefits 
 

The Group operates a defined benefit plan. A defined benefit plan is a post-employment benefit plan other 

than a defined contribution plan. The Group’s obligation in respect of defined benefit plans is calculated 

separately for each plan by estimating the amount of future benefit that employees have earned in the 

current and prior periods. 
 

The Group’s gratuity plan is unfunded, the defined benefit obligation of which is determined annually by 

a qualified actuary using the projected unit credit method at each reporting date. Re-measurement of 

defined benefit obligation, which comprises of actuarial gains and losses are recognised in other 

comprehensive income in the period in which they occur. The Group determines the net interest expenses 

on the net defined benefit obligation, taking into account any changes in the defined benefit liability 

during the period as a result of contribution and benefit payments. Net interest expenses related to defined 

benefit plan are recognised in “Finance costs” in the consolidated statement of profit or loss and other 

comprehensive income. 

 
Equity-settled share-based payments 
 

The Group operates a number of equity-settled, share based compensation plans. The fair value of the 

employee services received in exchange for the grant of the shares/options is recognised as an expense. The 

total amount to be expensed over the vesting period is determined by reference to the fair value of the 

shares/options granted, excluding the impact of any non-market vesting conditions (for example, profitability 

and sales growth targets). Non-market vesting conditions are included in the assumptions about the number of 

shares/options that are expected to vest. At each reporting date, the group revises its estimates of the number of 

shares/options that are expected to vest. It recognizes the impact of the revision to original estimates, if any, in 

the profit or loss, with a corresponding adjustment to retained earnings.  
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4. Significant accounting policies (continued) 

 
Equity-settled share-based payments (continued) 
 

The Parent Company, Redington Limited, has granted rights to its equity instruments to the employees of the 

Group and its subsidiaries conditional upon the completion of continuing service with the Group for a 

specified period. The total amount of the grant over the vesting period is determined by reference to the fair 

value of the equity instruments granted and is recognised in each period as an increase in the investment in the 

subsidiaries with a corresponding credit to retained earnings. 
 

In the separate financial statements of the subsidiaries, the fair value of the employee services received in 

exchange for the grant of the equity instruments of the Group is recognised as an expense with a 

corresponding credit to equity. 
 

Revenue recognition 
 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and 

the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at 

the fair value of the consideration received or receivable, taking into account contractually defined terms of 

payment and excluding discounts, rebates, customer returns and other taxes. The following specific 

recognition criteria must also be met before revenue is recognised: 
 

(i) Revenue from sale of goods 
 

The Group recognises revenue from contracts with customers based on a five-step model as set out in IFRS 

15: 
 

1) Identify the contract(s) with a customer: A contract is defined as an agreement between two or more 

parties that creates enforceable rights and obligations and sets out the criteria for each of those rights 

and obligations. 

2) Identify the performance obligations in the contract: A performance obligation is a promise in a contract 

with a customer to transfer a good or service to the customer. 

3) Determine the transaction price: The transaction price is the amount of consideration to which the 

Group expects to be entitled in exchange for transferring promised goods or services to a customer, 

excluding amounts collected on behalf of third parties. 

4) Allocate the transaction price to the performance obligations in the contract: For a contract that has more 

than one performance obligation, the Group will allocate the transaction price to each performance 

obligation in an amount that depicts the amount of consideration to which the Group expects to be 

entitled in exchange for satisfying each performance obligation. 

5) Recognise revenue when (or as) the entity satisfies a performance obligation at a point in time or over 

time. 

The Group satisfies a performance obligation and recognises revenue over time, if one of the following 

criteria is met: 
 

▪ The customer simultaneously receives and consumes the benefits provided by the Group’s performance as 

the Group performs; or 

▪ The Group’s performance creates or enhances an asset that the customer controls as the asset is created 

or enhanced; or 

▪ The Group’s performance does not create an asset with an alternative use to the Group and the entity has 

an enforceable right to payment for performance completed to date. 
 

The Group allocates the transaction price to the performance obligations in a contract based on the input 

method which requires revenue recognition on the basis of the Group’s efforts or inputs to the satisfaction 

of the performance obligations. 
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Revenue recognition (continued) 
 

When the Group satisfies a performance obligation by delivering the promised goods or services it 

creates a contract asset based on the amount of consideration earned by the performance. Where the 

amount of consideration received from a customer exceeds the amount of revenue recognised this gives 

rise to a contract liability. 
 

Revenue is measured at the fair value of the consideration received or receivable, taking into account 

contractually defined terms of payment and excluding taxes and duty. The Group assesses its revenue 

arrangements against specific criteria to determine if it is acting as principal or agent and has concluded 

that it is acting as a principal in all of its revenue arrangements, except for revenue from renewal of 

service packs and revenue from professional services. 
 

Revenue from renewal of service packs 
 

Revenue from renewal of service packs is recorded as net as there is no inventory risk. Any subsequent 

purchase or possession of the same service pack by the Group is considered transitory as it is definite 

that the inventory will ultimately be transferred and there is no meaningful period that the Group holds 

the inventory before it is transferred to the end user. 
 

(ii)  Revenue from professional services 
 

Revenue from professional services is recorded as net as the main responsibility of the Group is to 

arrange for the services to be performed by the vendor. Revenue is recognised when (or as) the Group 

satisfies a performance obligation at a point in time. 
 

Taxation 
 

Income tax expense represents the sum of the current tax and deferred tax. 
 

Current tax 
 

The current tax is based on taxable profit for the year. Taxable profit differs from profit as reported in the 

consolidated statement of profit or loss and other comprehensive income because of items of income or 

expense that are taxable or deductible in other years and items that are never taxable or deductible. The 

Group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted 

by the end of the reporting date. 
 

Deferred tax 
 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in 

the consolidated financial statements and the corresponding tax bases used in the computation of taxable 

profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax 

assets are generally recognised for all deductible temporary differences to the extent that it is probable that 

taxable profits will be available against which those deductible temporary differences can be utilised. Such 

deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial 

recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither 

the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the 

temporary difference arises from the initial recognition of goodwill.  
 

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in 

subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the 

reversal of the temporary difference and it is probable that the temporary difference will not reverse in the 

foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such 

investments and interests are only recognised to the extent that it is probable that there will be sufficient 

taxable profits against which to utilise the benefits of the temporary differences and they are expected to 

reverse in the foreseeable future. 
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Taxation (continued) 
 

Deferred tax (continued) 
 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the 

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the 

asset to be recovered.  
 

Deferred tax liabilities and deferred tax assets are measured at the tax rates that are expected to apply in the 

period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been 

enacted or substantively enacted by the end of the reporting period.  
 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 

the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying 

amount of its assets and liabilities.  
 

Current and deferred tax for the year  
 

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised 

in other comprehensive income or directly in equity, in which case, the current and deferred tax are also 

recognised in other comprehensive income or directly in equity, respectively. Where current tax or deferred 

tax arises from the initial accounting for a business combination, the tax effect is included in the accounting 

for the business combination. 
 

Foreign currencies 
 

The individual financial statements of each group entity are presented in the currency of the primary 

economic environment in which the entity operates (its functional currency). For the purpose of the 

consolidated financial statements, the results and financial position of each entity are expressed in US 

Dollar since the functional and operating currencies of the key group companies are linked to the US Dollar 

and the majority of the Group’s business is transacted in US Dollars or linked currencies. 
 

In preparing the financial statements of each individual group entity, transactions in currencies other than 

the entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at 

the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign 

currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value 

that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair 

value was determined. Non-monetary items that are measured in terms of historical cost in a foreign 

currency are not retranslated. Exchange differences are recognised in profit or loss in the consolidated 

statement of profit or loss and other comprehensive income in the period in which they arise. 
 

Apart from the financial statements of group entities in hyperinflationary economy, the assets and 

liabilities of the Group’s foreign operations are expressed in US Dollars using exchange rates prevailing 

at the reporting date. Income and expense items are translated at the average exchange rates for the 

period, unless exchange rates fluctuated significantly during that period, in which case the exchange rates 

at the dates of the transactions are used. Exchange differences arising, if any, are recognised in other 

comprehensive income and accumulated in a foreign exchange translation reserve (attributed to non-

controlling interests as appropriate). 
 

The financial statements of group entities which functional currency is the currency of a hyperinflationary 

economy are adjusted for inflation and then translated into US Dollars using the balance sheet exchange 

rate. Amounts shown for prior years for comparative purposes are not modified. To determine the 

existence of hyperinflation, the Group assesses the qualitative and quantitative characteristics of the 

economic environment of the country, such as the cumulative inflation rate over the previous three years. 
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Financial instruments 
 

Financial assets and financial liabilities are recognised in the Group’s consolidated statement of financial 

position when the Group becomes a party to the contractual provisions of the instrument. 
 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 

directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 

financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from 

the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair 

value through profit or loss are recognised immediately in the consolidated statement of profit or loss and 

other comprehensive income. 
 

Financial assets 
 

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date 

basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of 

assets within the time frame established by regulation or convention in the marketplace.  
 

All recognised financial assets are measured subsequently in their entirety at amortised cost.  

 

Amortised cost and effective interest rate method 
 

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial 

recognition minus the principal repayments, plus the cumulative amortisation using the effective interest 

method of any difference between that initial amount and the maturity amount, adjusted for any loss 

allowance.  
 

The effective interest method is a method of calculating the amortised cost of a debt instrument and of 

allocating interest income over the relevant period. 
 

Interest income is recognised using the effective interest method for debt instruments measured 

subsequently at amortised cost. For financial instruments other than purchased or originated credit-

impaired financial assets, interest income is calculated by applying the effective interest rate to the gross 

carrying amount of a financial asset, except for financial assets that have subsequently become credit-

impaired (see below). For financial assets that have subsequently become credit-impaired, interest income 

is recognised by applying the effective interest rate to the amortised cost of the financial asset. If, in 

subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so that 

the financial asset is no longer credit-impaired, interest income is recognised by applying the effective 

interest rate to the gross carrying amount of the financial asset. 
 

Impairment of financial assets 
 

The Group always recognises lifetime ECL for trade receivables. The expected credit loss on this 

financial asset is estimated using a provision matrix based on the Group’s historical credit loss 

experience, adjusted for factors that are specific to the debtors, general economic conditions and an 

assessment of both the current as well as the forecast direction of conditions at the reporting date, 

including time value of money where appropriate. 
 

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant 

increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has 

not increased significantly since initial recognition, the Group measures the loss allowance for that 

financial instrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL 

should be recognised is based on significant increases in the likelihood or risk of a default occurring since 

initial recognition instead of on evidence of a financial asset being credit-impaired at the reporting date.  
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Financial instruments (continued) 
 

Financial assets (continued) 

 

Impairment of financial assets (continued) 
 

Lifetime ECL represents the expected credit losses that will result from all possible default events over 

the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime 

ECL that is expected to result from default events on a financial instrument that are possible within 12 

months after the reporting date. 

 

(i)  Significant increase in credit risk 

 
In assessing whether the credit risk on a financial instrument has increased significantly since initial 

recognition, the Group compares the risk of a default occurring on the financial instrument as at the 

reporting date with the risk of a default occurring on the financial instrument as at the date of initial 

recognition. In making this assessment, the Group considers both quantitative and qualitative information 

that is reasonable and supportable, including historical experience and forward-looking information that is 

available without undue cost or effort. 
 

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable commitment 

is considered to be the date of initial recognition for the purposes of assessing the financial instrument for 

impairment. In assessing whether there has been a significant increase in the credit risk since initial 

recognition of a financial guarantee contracts, the Group considers the changes in the risk that the 

specified debtor will default on the contract. 
 

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a 

significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of 

identifying significant increase in credit risk before the amount becomes past due.  
 

The Group assumes that the credit risk on a financial instrument has not increased significantly since 

initial recognition if the financial instrument is determined to have low credit risk at the reporting date. A 

financial instrument is determined to have low credit risk if: 
 

(a) The financial instrument has a low risk of default, 

(b) The borrower has a strong capacity to meet its contractual cash flow obligations in the near term, and 

(c) Adverse changes in economic and business conditions in the longer term may, but will not 

necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations. 
 

(ii)  Definition of default 
 

The Group employs statistical models to analyse the data collected and generate estimates of probability 

of default (“PD”) of exposures with the passage of time. This analysis includes the identification for any 

changes in default rates and changes in key macro-economic factors across various geographies of the 

Group. 
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4. Significant accounting policies (continued) 
 

Financial instruments (continued) 
 

Financial assets (continued) 
 

(iii) Credit-impaired financial assets 
 

A financial asset is credit-impaired when one or more events that have a detrimental impact on the 

estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-

impaired includes observable data about the following events: 
 

a) significant financial difficulty of the issuer or the borrower; 

b) a breach of contract, such as a default or past due event (see (ii) above); 

c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s 

financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not 

otherwise consider; 

d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or 

e) the disappearance of an active market for that financial asset because of financial difficulties. 

 

(iv) Write-off policy 
 

The Group writes off a financial asset when there is information indicating that the counterparty is in 

severe financial difficulty and there is no realistic prospect of recovery. 
 

(v)  Measurement and recognition of expected credit losses 
 

The measurement of expected credit losses is a function of the probability of default, loss given default 

(i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the 

probability of default and loss given default is based on historical data adjusted by forward-looking 

information as described above. As for the exposure at default, for financial assets, this is represented by 

the assets’ gross carrying amount at the reporting date; for financial guarantee contracts, the exposure 

includes the amount drawn down as at the reporting date, together with any additional amounts expected 

to be drawn down in the future by default date determined based on historical trend, the Group’s 

understanding of the specific future financing needs of the debtors, and other relevant forward-looking 

information. 
 

For financial assets, the expected credit loss is estimated as the difference between all contractual cash 

flows that are due to the Group in accordance with the contract and all the cash flows that the Group 

expects to receive, discounted at the original effective interest rate.  
 

Derecognition of financial assets 
 

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset 

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of 

the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards 

of ownership and continues to control the transferred asset, the Group recognises its retained interest in 

the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all 

the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the 

financial asset and also recognises a collateralised borrowing for the proceeds received. 
 

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s 

carrying amount and the sum of the consideration received and receivable is recognised in profit or loss. 
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Financial instruments (continued) 
 

Financial liabilities 
 

All financial liabilities are measured subsequently at amortised cost using the effective interest method.  

 
Financial liabilities measured subsequently at amortised cost   
 

Financial liabilities that are not designated as FVTPL, are measured subsequently at amortised cost using 

the effective interest method. 
 

The effective interest method is a method of calculating the amortised cost of a financial liability and of 

allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash payments (including all fees and points paid or received that form an 

integral part of the effective interest rate, transaction costs and other premiums or discounts) through the 

expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a 

financial liability. 
 

Derecognition of financial liabilities 
 

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, 

cancelled or have expired. The difference between the carrying amount of the financial liability 

derecognised and the consideration paid and payable is recognised in profit or loss. 
 

Leases 
 

The Group as lessee 
 

The Group assesses whether contract is or contains a lease, at inception of the contract. The Group 

recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in 

which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or 

less) and leases of low value assets. For these leases, the Group recognises the lease payments as an 

operating expense on a straight-line basis over the term of the lease unless another systematic basis is 

more representative of the time pattern in which economic benefits from the leased assets are consumed. 
 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily 

determined, the Group uses its incremental borrowing rate. 
 

Lease payments included in the measurement of the lease liability comprise: 
 

▪ fixed lease payments (including in-substance fixed payments), less any lease incentives; 

▪ variable lease payments that depend on an index or rate, initially measured using the index or rate at 

the commencement date; 

▪ the amount expected to be payable by the lessee under residual value guarantees; 

▪ the exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 

▪ payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to 

terminate the lease. 
 

The lease liability is presented as a separate line item in the consolidated statement of financial position. 
 

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the 

lease liability (using effective interest method) and by reducing the carrying amount to reflect the lease 

payments made. 
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4. Significant accounting policies (continued) 
 

Leases (continued) 
 

The Group as lessee (continued) 
 

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-

use asset) whenever: 
 

▪ the lease term has changed or there is a change in the assessment of exercise of a purchase option, in 

which case the lease liability is remeasured by discounting the revised lease payments using a revised 

discount rate. 

▪ the lease payments change due to changes in an index or rate or a change in expected payment under 

a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised 

lease payments using the initial discount rate (unless the lease payments change is due to a change in 

a floating interest rate, in which case a revised discount rate is used). 

▪ a lease contract is modified and the lease modification is not accounted for as a separate lease, in 

which case the lease liability is remeasured by discounting the revised lease payments using a revised 

discount rate. 
 

The right-of-use assets are depreciated over the shorter period of lease term and useful life of the 

underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use of 

asset reflects that the Group expects to exercise a purchase option, the related right-of-use asset is 

depreciated over the useful life of the underlying asset. The depreciation starts at the commencement date 

of the lease. 
 

The right-of-use of assets are presented as a separate line item in the consolidated statement of financial 

position. 
 

The Group applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for an 

identified impairment loss as described in the ‘Property and equipment’ policy. 
 

Variable rents that do not depend on an index or rate are not included in the measurement of the lease 

liability and the right-of-use asset. The related payments are recognised as an expense in the period in 

which the event or condition that triggers those payments occurs and are included in the line ‘Other 

expenses’ in the consolidated statement of profit or loss and other comprehensive income. 
 

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead 

account for any lease and associated non-lease components as a single arrangement. The Group has not 

used this practical expedient. 
 

5. Critical accounting judgment and key sources of estimation uncertainty in applying the Group’s 

accounting policies 
 

Critical judgment in applying the Group’s accounting policies 
 

In the process of applying the Group’s accounting policies, which are described in Note 4 to the 

consolidated financial statements, management has made the following judgments that have the most 

significant effect on the amounts recognised in the consolidated financial statements (apart from those 

involving estimations, which are dealt with below). 
 

Warranties 
 

The Group’s Original Equipment Manufacturer (“OEM”) generally warrants the products distributed by 

the Group and these are assurance warranties provided in the normal course of business relating to 

product performance. The Group generally does not independently warrant the products it distributes and 

management does not consider that any provision for warranties or claims is required.   
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5. Critical accounting judgment and key sources of estimation uncertainty in applying the Group’s 

accounting policies (continued) 
 

Key sources of estimation uncertainty 
 

The key assumptions concerning the future, and other key sources of estimation uncertainty at the 

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 

assets and liabilities within the next financial year, are discussed below. 
 

Provision for impairment of trade receivables 
 

The Group measures the estimated credit losses at an amount equal to lifetime ECL. In assessing whether 

the credit risk of an asset has significantly increased the Group takes into account qualitative and 

quantitative reasonable and supportable forward-looking information. The historical loss rates are 

adjusted to reflect current and forward-looking information on macroeconomic factors affecting the 

ability of the customers to settle the receivables.  
 

Calculation of loss allowance 
 

When measuring ECL, the Group uses reasonable and supportable forward-looking information, which is 

based on assumptions for the future movement of different economic drivers and how these drivers will 

affect each other. The Group also considers the impact of currency devaluation and effect on macro- 

economic factor in measuring ECL.  
 

Loss given default is an estimate of the loss arising on default. It is based on the difference between the 

contractual cash flows due and those that the Group would expect to receive, taking into account cash 

flows from collateral and integral credit enhancements. Probability of default constitutes a key input in 

measuring ECL. Probability of default is an estimate of the likelihood of default over a given time 

horizon, the calculation of which includes historical data, assumptions and expectations of future 

conditions. 
 

Impairment of goodwill and intangible assets 
 

The Group carries out an impairment review whenever events or changes in circumstance indicate that the 

carrying value of goodwill and intangible assets may not be recoverable. In addition, the Group carries 

out an annual impairment review as required by IAS 36. 
 

In determining whether goodwill and intangible assets are impaired requires an estimation of the value in 

use of the cash-generating units to which goodwill and intangible assets have been allocated. The value in 

use calculation requires the Directors to estimate the future cash flows expected to arise from the cash-

generating unit (CGU) and a suitable discount rate in order to calculate present value. 
 

There were no impairment losses recorded during the years ended 31 March 2023 and 31 March 2022.  
 

Inventory obsolescence 
 

Inventories are stated at the lower of cost and net realisable value (net of price protection rebates). 

Adjustments to reduce the cost of inventory to its realisable value, if required, are made at the product 

group level for estimated excess, obsolescence or impaired balances. Factors influencing these 

adjustments include changes in demand, rapid technological changes, product life cycle, product pricing, 

physical deterioration and quality issues. Revisions to these adjustments would be required if these factors 

differ from the estimates. 
 

Determining the lease term 

 

In determining the lease term, management considers all facts and circumstances that create an economic 

incentive to exercise an extension option, or not exercise a termination option. Extension options (or periods 

after termination options) are only included in the lease term if the lease is reasonably certain to be extended 

(or not terminated). 
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5. Critical accounting judgment and key sources of estimation uncertainty in applying the Group’s 

accounting policies (continued) 
 

Key sources of estimation uncertainty (continued) 
 

Discounting of lease payments 
 

The lease payments are discounted using the Group’s incremental borrowing rate (“IBR”), which is equal 

to 8.31% in 2023 (2022: 7.57%) due to the absence of implicit rates in the lease contracts.  
 

Management has applied judgments and estimates to determine the IBR at the commencement of lease, 

using borrowing rates that certain financial institutions would charge the Group against financing the 

different types of assets it leased over different terms and different ranges of values. Majority of the leases 

are present in the U.A.E. accordingly no adjustment for the economic environment was deemed required. 

 

Assessment as to whether the right-of-use assets is impaired  
 

In estimating the recoverable amount of the right-of-use assets, the Management has made assumptions 

about the achievable market rates for similar properties with similar lease terms. The Management 

believes that any reasonably possible change in the key assumptions on which the recoverable amount of 

the right-of-use assets is based would not cause the aggregate carrying amount to exceed the aggregate 

recoverable amounts of the related cash generating unit. 

 

Original Equipment Manufacturer (“OEM”) supplier programs 
 

OEM suppliers formulate programs for inventory volume promotion programs and price protection 

rebates. Inventory volume promotion programs and price protection rebates are recorded as a reduction of 

cost of sales. The rebates are accrued based on the terms of the program and sales of qualifying products. 

Some of these programs may extend over one or more quarterly reporting periods. The Group tracks 

vendor promotional programs for volume discounts on a program-by-program basis. Once the program is 

implemented, the benefit of the program based on the actual volume is recorded as a receivable from 

vendors with a corresponding reduction in the cost of sales. Concurrently, the vendor receivable is 

collected generally through reductions authorised by the vendor to accounts payable. The Group monitors 

the balances of receivables from vendors on a monthly basis. Actual rebates may vary based on volume or 

other sales achievement levels, which could result in an increase or reduction in the estimated amounts 

previously accrued. OEM suppliers may change the terms of some or all these programs or cease them 

altogether. Any such change could impact the gross margins on products or revenue earned.    
 

Customer incentive 
 

The Group accrues for rebates for its customers based on contracted percentages on the total sales made 

during the year and based on fulfilment of the related obligations, which require management to ascertain 

the target met by its customers during the period of agreement. 
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6. Property and equipment     
 

 

Building 

Warehouse 

equipment 

Furniture  

and  

fixtures 

Motor  

vehicles 

Leasehold 

improvements 

Office 

equipment Computers Total 

 US$ US$ US$ US$ US$ US$ US$ US$ 

Cost         

At 1 April 2021 6,767,484 3,557,424 13,418,668 1,203,080 1,291,202 8,552,599 4,035,855 38,826,312 

Recognised from acquisition of a subsidiary 

[Note 8(b)] 

 

- 

 

- 

 

228,198 

 

- 

 

- 

 

- 

 

- 

 

228,198 

Additions/transfers - 584,793 580,136 76,912 343,778 452,490 483,851 2,521,960 

Disposals  - (58,046) (414,458) (69,739) - (108,277) (153,152) (803,672) 

 ----------------------- ---------------------- ----------------------- ----------------------- ------------------------ ----------------------- ----------------------- ------------------------ 

At 31 March 2022 6,767,484 4,084,171 13,812,544 1,210,253 1,634,980 8,896,812 4,366,554 40,772,798 

Impact of application of IAS 29 (Note 3.1) -  -  318,554 -  -  -  -  318,554 

Additions/transfers  -   239,254  728,417  177,192  134,140  508,690  609,413 2,397,106 

Disposals   -  (174,752) (3,511,865)  (83,786)  -  (1,095,458) (813,331) (5,679,192) 

 ----------------------- ---------------------- ----------------------- ----------------------- ------------------------ ----------------------- ----------------------- ------------------------ 

At 31 March 2023  6,767,484   4,148,673 11,347,650 1,303,659 1,769,120 8,310,044 4,162,636 37,809,266 

 ----------------------- ---------------------- ----------------------- ----------------------- ------------------------ ----------------------- ----------------------- ------------------------ 

Accumulated depreciation         
At 1 April 2021 3,556,383 3,019,638 11,204,949 1,087,476 358,043 7,711,547 3,383,039 30,321,075 

Recognised from acquisition of a subsidiary 

[Note 8(b)] 

 

- 

 

- 

 

84,388 

 

- 

 

- 

 

- 

 

- 

 

84,388 

Charge for the year (Note 24) 336,116 612,166 680,975 69,308 165,677 304,141 426,017 2,594,400 

Eliminated on disposals - (65,884) (203,562) (139,370) - (76,983) (140,741) (626,540) 

 ----------------------- ----------------------- ----------------------- ----------------------- ------------------------ ----------------------- ----------------------- ------------------------ 

At 31 March 2022 3,892,499 3,565,920 11,766,750 1,017,414 523,720 7,938,705 3,668,315 32,373,323 

Impact of application of IAS 29 (Note 3.1)  -  -   118,913  -   -   -  -  118,913 

Charge for the year (Note 24) 336,991  415,215 1,006,063 95,014 208,391 261,772 431,855 2,755,301  

Eliminated on disposals  -   (196,052)  (3,458,554) (75,057) - (599,727)  (734,195) (5,063,585) 

 ----------------------- ----------------------- ----------------------- ----------------------- ------------------------ ----------------------- ----------------------- ------------------------ 

At 31 March 2023  4,229,490  3,785,083 9,433,172 1,037,371 732,111 7,600,750 3,365,975 30,183,952 

 ----------------------- ---------------------- ----------------------- ----------------------- ------------------------ ----------------------- ----------------------- ------------------------ 

Carrying amount         

At 31 March 2023  2,537,994  363,590 1,914,478 266,288 1,037,009 709,294 796,661 7,625,314 

 =========== =========== ============ =========== ============ ===========   =========== ============ 

At 31 March 2022 2,874,985 518,251 2,045,794 192,839 1,111,260 958,107 698,239 8,399,475 

 =========== =========== ============ =========== ============ ===========   =========== ============ 
 

 

The building consists of a distribution centre in Jebel Ali Free Zone which is constructed on land leased for a period of 20 years expiring in 2027. 
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7. Other intangible assets  

a) Trade name 

Customer 

relationship Software 

Work-in- 

progress Total 

 US$ US$ US$ US$ US$ 

Cost      

At 1 April 2021 33,851,100 5,903,282 18,484,283 88,962 58,327,627 

Recognised from acquisition of a subsidiary [Note 8(b)] - 6,762,000 280,886 - 7,042,886 

Additions during the year - - 879,834 - 879,834 

Transfers from work-in-progress - - 15,091 (15,091) - 

Write-off - - (2,508,920) - (2,508,920) 

Exchange rate effect - (770,258) - - (770,258) 

  ------------------------ ----------------------- ------------------------- ------------------------- ------------------------ 

At 31 March 2022 33,851,100 11,895,024 17,151,174 73,871 62,971,169 

Impact of application of IAS 29 (Note 3.1)  -  4,629,276 -  -  4,629,276 

Additions during the year  -  - 351,194   195,019 546,213 

Write-off  -  - (2,351,692)  - (2,351,692) 

  ------------------------ ----------------------- ------------------------- ------------------------- ------------------------ 

At 31 March 2023  33,851,100    16,524,300 15,150,676 268,890 65,794,966 

 ------------------------ ----------------------- ------------------------- ------------------------- ------------------------ 

Accumulated amortisation and impairment loss      

At 1 April 2021 8,215,428 5,448,135 14,361,779 - 28,025,342 

Recognised from acquisition of a subsidiary [Note 8(b)] - - 236,133 - 236,133 

Amortisation during the year (Note 24) - 905,948 2,052,815 - 2,958,763 

Write-off - - (2,496,671) - (2,496,671) 

 ------------------------ ----------------------- ------------------------- ------------------------- ------------------------ 

At 31 March 2022 8,215,428 6,354,083 14,154,056 - 28,723,567 

Impact of application of IAS 29  (Note 3.1) - 1,704,224 - - 1,704,224 

Amortisation during the year (Note 24) - 1,184,766  1,937,475  -  3,122,241  

Write-off - - (2,351,692) - (2,351,692) 

 ------------------------ ----------------------- ------------------------- ------------------------- ------------------------ 

At 31 March 2023  8,215,428  9,243,073 13,739,839  -  31,198,340 

 ------------------------ ----------------------- ------------------------- ------------------------- ------------------------ 

Carrying amounts      

At 31 March 2023  25,635,672  7,281,227 1,410,837   268,890 34,596,626 

 ============ ============ ============ ============ ============ 

At 31 March 2022 25,635,672 5,540,941 2,997,118 73,871 34,247,602 

 ============ ============ ============ ============ ============ 
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7. Other intangible assets (continued) 
 

Work-in-progress represents costs incurred as at the reporting date on the development of the Group’s various 

business software. 
 

Trade name and customer relationship resulted from the investments in subsidiaries in Turkey. 
 

 

 2023 2022 

 US$ US$ 
   

With finite useful life 8,960,954 8,611,930 

With indefinite useful life 25,635,672 25,635,672 

 ---------------------- ------------------------ 

 34,596,626 34,247,602 

 =========== ============ 

 
8. Goodwill 
 

 2023 2022 

a) US$ US$ 

 
  

Balance at the beginning of the year  6,063,353 349,559 

Recognised through acquisition of a subsidiary [Note 8(b)] - 6,448,321 

Exchange rate effect (1,343,007) (734,527) 

Impact of application of IAS 29 (Note 3.1) 3,708,122 - 

 ----------------------- ------------------------ 

Balance at 31 March 8,428,468 6,063,353 

 ============ ============ 
 

Goodwill has been allocated for impairment testing purposes to the following cash-generating units: 
 

 2023 2022 

 US$ US$ 
   

Redington Turkey Teknoloji A.Ş. (Redington Turkey) 349,559 349,559 

Arena Connect Teknoloji  Sanayi ve Ticaret A.S. (formerly Brightstar 

Telekomünikasyon ve Dağıtım Ltd.Şti) (Arena Connect) 8,078,909 5,713,794 

 ============ ============ 
 

The recoverable amount of the above cash-generating unit is determined based on a value-in-use 

calculation which uses cash flow projections based on financial budgets prepared by management 

covering a five-year period, after which an estimated long term growth rate of 2.00% (2022: 8.0%) is 

applied, and a weighted average cost of capital of 35.00% (2022: 25.30%) per annum.  

 

The Group has conducted an analysis of the sensitivity of the impairment test to changes in the key 

assumptions used to determine the recoverable amount for each of the group of cash generating units 

(CGUs) to which goodwill is allocated. The Management believes that any reasonably possible change in 

the key assumptions on which the recoverable amount is based would not cause the aggregate carrying 

amount to exceed the aggregate recoverable amount of the related CGUs. 



Redington International Mauritius Limited and its Subsidiaries - Mauritius 35 
 

Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

8. Goodwill (continued) 

 

b) On 1 December 2021, Arena Bilgisayar Sanayi ve Ticaret A.S. acquired 100% of Arena Connect 

Teknoloji Sanayi ve Ticaret A.S. (formerly Brightstar Telekomünikasyon ve Dağıtım Ltd.Şti). The fair value 

of the net assets acquired was as follows: 
 

  US$ 
   

Assets   

Cash and cash equivalents  1,236,816 

Trade and other receivables  44,951,181 

Inventories  14,062,903 

Property and equipment  143,810 

Other intangible assets  44,753 

Right-of-use assets  201,055 

Deferred tax asset  359,239 

  ------------------------ 

Total assets  60,999,757 

  ------------------------ 

Liabilities   

Bank borrowings  504,885 

Trade and other payables  47,207,688 

Lease liabilities  198,179 

Employees’ end-of-service indemnity  164,081 

  ------------------------ 

Total liabilities  48,074,833 

  ------------------------ 

Net assets   12,924,924 

   

Intangible assets arising from acquisition:   

Customer relationship  6,762,000 

  ------------------------ 

Total net identifiable assets acquired  19,686,924 

Purchase consideration  26,135,245 

  ------------------------ 

Goodwill  6,448,321 

  ============ 

 

The fair value of identifiable intangible assets arising from the acquisition of Arena Connect was 

determined by an independent valuer.  

 

  US$ 

   

Purchase consideration  26,135,245 

Less: Cash and cash equivalents acquired  1,236,816 

  ------------------------ 

Net cash outflow on acquisition of a subsidiary  24,898,429 

  ============ 
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9. Taxation 
 

The Group is subject to corporate income tax in Kuwait, Qatar, Senegal, Egypt, Kingdom of Saudi 

Arabia, Oman, Morocco, Tanzania, South Africa, Ghana, Uganda, Nigeria, Kenya, India, Kazakhstan, 

Angola, Rwanda, Cyprus, Turkey and Luxembourg where the subsidiaries operate. The applicable income 

tax rates of the Group range from 10% to 43%. 

 

On 3 October 2022, the United Arab Emirates (UAE) Ministry of Finance (“MoF”) issued Federal 

Decree-Law No 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law (“CT 

Law”) to implement a new CT regime in the UAE. The new CT regime is applicable for accounting 

periods beginning on or after 1 June 2023.  

  

Generally, UAE businesses will be subject to a 9% CT rate, however a rate of 0% will be applied to 

taxable income not exceeding USD 102,110 or to certain types of entities, as prescribed by way of a 

Cabinet Decision. 

  

The Group is currently assessing the impact of these laws and regulations and will apply the requirements 

as further guidance is provided by the relevant tax authorities. 

 

a) The movement of income tax payable is as follows: 

 2023 2022 

 US$ US$ 

 
  

Balance at the beginning of the year 9,887,688 8,739,480 

Charge for the year 19,414,071 13,109,376 

Tax paid during the year (16,587,991) (11,961,168) 

 ------------------------ ------------------------ 

Balance at the end of the year 12,713,768 9,887,688 

 ============ ============ 
 

b) The movement in deferred tax asset and liability are as follows: 
 

 2023 2022 

 US$ US$ 

Deferred tax asset   

Balance at the beginning of the year 791,399 730,127 

Deferred tax benefit/(expense) for the year 1,546,853 (297,967) 

Recognised through acquisition of a subsidiary [Note 8(b)] - 359,239 

Impact of application of IAS 29 (507,479) - 

Exchange rate effect (468,789) - 

 --------------------- --------------------- 

Balance at the end of the year 1,361,984 791,399 
 =========== =========== 
Deferred tax liability   

Balance at the beginning of the year (1,117,459) (376,176) 

Deferred tax (expense)/benefit for the year - (472,329) 

Impact of application of IAS 29 (256,806) - 

Exchange rate effect 702,145 (268,954) 

 ---------------------- ---------------------- 

Balance at the end of the year (672,120) (1,117,459) 

 =========== =========== 
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9. Taxation (continued) 
 

c) Tax expense for the year is as follows: 
 

 2023 2022 

 US$ US$ 

   

Current taxation 19,414,071 13,109,376 

Deferred taxation (1,546,853) 770,296 

 ---------------------- ---------------------- 

 17,867,218 13,879,672 

 =========== =========== 

 
 

10. Investment property 

 2023 2022 

 US$ US$ 

   

Investment property 1,384,101 - 

 =========== =========== 
 

The fair value of the investment property was determined based on the current market value of similar 

properties within the area. The valuation was carried out by an independent external valuation expert. The 

investment property is located in Turkey and is categorized under Level 2 in the fair value hierarchy. 
 

The net gain from fair value adjustment on the investment property amounting to USD 458,921 is 

included in Other Expenses (Note 23).  
 

A change of 10% in management’s estimate at the reporting date would have increased/(decreased) equity 

and profit or loss by the amounts shown below: 
 

     

Sensitivity of 

management estimates 

Country Segment Valuation Estimate Range of inputs 

Impact 

lower 

US$ 

Impact 

higher 

US$ 

Turkey 
Land and 

Building 

Unit price 

comparable 

method 

Estimated 

market value 

US$ 391 to US$ 1,565 

per sqm 

 

 

(118,260) 

 

 

118,260 

     ======== ======== 
 

11. Inventories  

 2023 2022 

 US$ US$ 

   

Goods held for sale 520,923,296 321,819,142 

Less: Allowance for slow-moving items (17,443,457) (8,640,632) 

 ------------------------- ------------------------- 
  503,479,839 313,178,510 

Goods in transit 27,472,473 10,151,669 

 ------------------------- ------------------------- 
 530,952,312 323,330,179 

 ============= ============ 
 

 

The cumulative effect of restating inventories in accordance with IAS 29 for the year ended 31 March 2023 

amounted to USD 651,036. 
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11. Inventories (continued) 
 

Movement in allowance for slow-moving items: 
 

   2023 2022 

 US$ US$ 
   

Opening balance 8,640,632 4,574,262 

Allowance for slow-moving inventories (Note 23) 8,802,825 4,066,370 

 ------------------------- ------------------------- 
Closing balance 17,443,457 8,640,632 

 ============= ============ 
 

12. Trade and other receivables  

 2023 2022 

 US$ US$ 
   

Trade receivables  742,062,715 570,697,505 

Less: Expected credit losses (20,344,336) (17,513,178) 

 ------------------------- ------------------------- 

 721,718,379 553,184,327 

Receivables from suppliers 22,871,619 15,091,217 

Advances to suppliers 5,970,179 6,795,858 

Prepayments  22,930,390 7,763,026 

Deposits 1,622,665 1,753,404 

Withholding tax receivable 1,651,327 1,829,834 

Staff advances 372,809 200,318 

Other receivables 25,312,293 11,711,180 

 ------------------------- ------------------------- 

 802,449,661 598,329,164 

 ============= ============= 
 

Management considers that the carrying amount of trade and other receivables approximates their fair 

value. 
 

The average credit period on sales of goods and services is 54 days (2022: 49 days).  
 

There are no customers who represent more than 10% of the total balance of trade receivables. 
 

The following table details the risk profile of trade receivables based on the Group’s provision matrix. As 

the Group’s historical credit loss experience does not show significantly different loss patterns for 

different customer segments, the expected credit losses based on past due status is not further 

distinguished between the Group’s different customer base: 
 

       

 

Gross carrying 

amount  

at default 

 Impaired 

receivables 

Not impaired 

receivables  

  US$ US$ US$ 
     

31 March 2023     

Current  609,357,232 (270,504) 609,086,728 

Past due by:     

1 - 30 days  63,067,402 (346,987) 62,720,415 

31 - 60 days  21,239,561 (32,572) 21,206,989 

61 - 90 days  12,472,005 (9,837) 12,462,168 

Over 90 days  35,926,515 (19,684,436) 16,242,079 

  ------------------------ ----------------------- ------------------------ 

  742,062,715 (20,344,336) 721,718,379 
 

 ============ ============ ============ 
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12. Trade and other receivables (continued) 

       

 

Gross carrying 

amount  

at default 

 Impaired 

receivables 

Not impaired 

receivables  

  US$ US$ US$ 

31 March 2022     

Current  466,481,891 (383,166) 466,098,725 

Past due by:     

1 - 30 days  54,209,126 (776,625) 53,432,501 

31 - 60 days  17,373,071 (223,821) 17,149,250 

61 - 90 days  5,621,134 (294,843) 5,326,291 

Over 90 days  27,012,283 (15,834,723) 11,177,560 

  ------------------------ ----------------------- ------------------------ 

  570,697,505 (17,513,178) 553,184,327 

  ============ ============ ============ 
 

Movement in the expected credit losses: 
 

 2023 2022 

 US$ US$ 
   

Balance at the beginning of the year 17,513,178 15,722,790 

Expected credit losses (Note 23) 6,210,670 3,593,912 

Amount written-off as uncollectible (3,379,512) (1,803,524) 

 ----------------------- ----------------------- 
Balance at end of the year 20,344,336 17,513,178 

 ============ =========== 
 
 

13. Other financial assets 

 2023 2022 

 US$ US$ 
   

Margin deposits 940,128 1,278,002 

Short-term deposits 8,221,893 44,086,498 

Short-term investments 4,180,144 - 

   ------------------------   ------------------------ 

 13,342,165 45,364,500 

 ============ ============ 
 

Margin deposits are held by banks against labour guarantee issued.  
 

Short-term deposits have maturity period of more than 3 months and carry an average interest rate of 13.92% 

per annum (2022: 0.65% per annum). 
 

Short-term investments have maturity period of more than 3 months and carry an average interest rate of 

17.00% per annum (2022: Nil). 
 

14.  Cash and cash equivalents 

 2023 2022 

 US$ US$ 
   

Cash on hand 134,736 172,646 

Bank balances:   

- Current accounts  111,779,468 157,246,834 

- Short-term deposits 42,002,995 111,347,834 

   --------------------------   -------------------------- 

 153,917,199 268,767,314 

 ============= ============ 
 

Short-term deposits have maturity period of 3 months or less and carry an average interest rate of 12.00% per 

annum (2022: 0.82% per annum). 
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15. Share capital  
 

Share capital comprises 27,668,025 authorised and fully paid shares of US$ 1 each.  

 
16.  Capital reserve 
 

Capital reserve represents the excess of book value of net assets over the purchase consideration paid for 

entities acquired which were under common control. 

 

17.  Retained earnings   
 

Retained earnings include US$ 2,935,819 (2022: US$ 357,233) representing statutory reserves and legal 

reserves required by the local laws of the countries where subsidiaries are established, created by 

allocating a certain mandated percentage of the profits for the year to these statutory reserves. These 

reserves are not distributable except as allowed by the relevant country’s law. 
 

18.  Employees’ end-of-service indemnity 
 

 

The Group provides for gratuity, a defined benefit retirement plan (the “Gratuity Plan”) covering eligible 

employees. The Gratuity Plan provides a lump-sum payment to vested employees at retirement, death or 

termination of employment, of an amount based on the respective employee’s salary and the tenure of 

employment with the Group. The Group’s obligation towards gratuity is a defined benefit plan and the details 

of actuarial valuation as at year-end are as follows: 
 

Movement in the present value of defined benefit obligation: 

 2023 2022 

 US$ US$ 

   

Balance at beginning of the year 15,339,328 12,699,215 

Service cost 2,778,324 3,138,007 

Net interest cost 490,081 212,062 

Actuarial (gain)/loss on obligation (1,316,368) 1,029,791 

Recognised from acquisition of a subsidiary [Note 8(b)] - 164,081 

Impact of application of IAS 29 916 - 

Benefits paid (1,505,777) (1,903,828) 

 ----------------------- ----------------------- 

Balance at end of the year 15,786,504 15,339,328 

 ============ ============ 
 
 

 

Expense recognized in “Employee benefits” included in the statement of profit or loss and other 

comprehensive income: 

 2023 2022 

 US$ US$ 
   

Service cost 2,778,324 3,138,007 

Net interest cost 490,081 212,062 

 ----------------------- ----------------------- 

 3,268,405 3,350,069 

 ============ ============ 
 

Principal assumptions used for purposes of the actuarial valuation: 
 

 2023 2022 

 
  

Discount rate 4.00% to 15.00% 3.30% 

Salary escalation rate 5.00% 7.00% 

Mortality rate Per AM (80) table Per AM (80) table 

Withdrawal rate 12.00% to 21.00% 17.00% 
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18.  Employees’ end-of-service indemnity (continued) 
 

The sensitivity analysis has been determined based on the exposure to discount rates, salary escalation rate, 

mortality rate and withdrawal rate. The sensitivity rate applied by the Group to ascertain the impact in one of 

the actuarial assumptions, keeping other assumptions constant, on the defined benefit obligation is as follows: 
 

 Increase/(decrease) 

 2023 2022 

 US$ US$ 

Increase of 1% in assumptions   

Discount rate (1,037,125) (642,422) 

Salary escalation rate 1,251,569 765,791 

 ============ ============ 

Decrease of 1% in assumptions   

Discount rate 1,189,143 733,744 

Salary escalation rate (1,110,413) (682,701) 

 ============ ============ 
 

19.  Bank borrowings 

 2023 2022 

 US$ US$ 
   

Trust receipts 89,240,882 - 

Bank loans 85,484,744 80,020,902 

Overdraft 6,051,780 2,395,977 

 -------------------------- -------------------------- 

 180,777,406 82,416,879 

 ============= ============= 

Current 174,636,275 70,524,210 

Non-current 6,141,131 11,892,669 

 -------------------------- ------------------------- 

 180,777,406 82,416,879 

 ============= ============= 
 

a) Bank loans are at floating rates of interest. For the year ended 31 March 2023, the average interest rate is 

at 10.34% per annum (2022: 9.04% per annum). Non-current portion of bank loans are repayable within 

two years. 

b) 100% shares of Arena Connect Teknoloji Sanayi ve Ticaret A.S. (formerly Brightstar Telekomünikasyon 

ve Dağıtım Ltd.Şti) are pledged to bank loans amounting to US$ 10 million (2022: US$ 26 million). 

c) Movement in bank borrowings is as follows: 
 

 Trust  

receipts 

Bank 

loans Overdraft Total 

 US$ US$ US$ US$ 
     

Balance as at 1 April 2021 - 53,712,427 - 53,712,427 

New loans availed  74,474,988 813,827,827 25,323,852 913,626,667 

Recognised from acquisition of 

a subsidiary [Note 8(b)] 

 

- 

 

504,885 

 

- 

 

504,885 

Repayments made  (74,474,988) (788,024,237) (22,927,875) (885,427,100) 

 -------------------------- -------------------------- ------------------------ -------------------------- 

Balance as at 31 March 2022 - 80,020,902 2,395,977 82,416,879 

New loans availed  460,949,334 328,904,267 564,180,256 1,354,033,857 

Repayments made  (371,708,452) (323,440,425) (560,524,453) (1,255,673,330) 

 -------------------------- -------------------------- ------------------------ -------------------------- 

Balance as at 31 March 2023 89,240,882 85,484,744 6,051,780 180,777,406 

 ============= ============= ============ ============= 
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20.  Trade and other payables  
 

 2023 2022 

 US$ US$ 

   

Trade payables                                                                      724,579,004 619,756,400 

Accrued expenses and other payables                              74,648,641 67,001,151 

Advances from customers                                                     39,952,793 25,879,305 

 ------------------------- -------------------------- 

 839,180,438 712,636,856 

 ============= ============= 

 
21.  Related party balances and transactions 

 

The Group enters into transactions with the companies and entities that fall within the definition of a 

related party as contained in IAS 24 Related Party Disclosures. Related parties comprise companies and 

entities under common ownership and/or common management and control and key management 

personnel. Management decides on the terms and conditions of the transactions and of services 

received/rendered from/to related parties as well as on other charges. 
 

As at the reporting date, related party balances are as follows: 
 

 2023 2022 

 US$ US$ 

   

Due from related parties   

Entities under common control/ownership 10,038,049 12,898,801 

 ============ ============ 

Due to related parties   

Parent Company 1,505,261 39,508 

Entity under common control/ownership 494,929 19,266 

 ------------------------- ------------------------- 

 2,000,190 58,774 

 ============ ============ 
 

Balances with related parties are current, interest-free, unsecured and has no fixed repayment terms.  
 

The Group has determined that the amounts due from related parties do not carry a credit risk and hence 

no expected or specific loss allowance is required on these balances. In the process of making this 

determination, the Group has considered the terms underlying these balances, historical default rate, the 

ability of the related parties to settle these balances when due and the right of set off on a Group basis. 

The balances due from related parties are repayable on demand and there is no historical default rate. The 

settlement of the related party balances are managed by the ultimate controlling party through their 

centralized treasury process. 
 

The following is a summary of transactions with related parties, which are included in the consolidated 

financial statements: 
 

 2023 2022 

 US$ US$ 

Parent Company   

Dividend paid (52,000,000) (51,000,000) 

Reimbursement of expenses (1,380,155) (222,383) 
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21.  Related party balances and transactions (continued) 
 

 2023 2022 

 US$ US$ 

Entities under common ownership/control   

Sales 40,459,182 30,919,715 

Service fee paid (1,126,362) (50,000) 

Service income 175,192 311,171 

Operational support fee received 3,385,784 2,550,566 

Interest and corporate guarantee charges [Note 21(a)] 810,023 639,146 

Purchases (1,908,140) (528,024) 

Supplier rebates transferred 2,883,320 - 

Sale of shares [Note 1(i)] 11,322 - 

   

Entity with significant influence   

Audit fee reimbursement 181,042  299,608 

 ============ ============ 
 

(a) These are in lieu of the corporate guarantee provided by Redington Gulf FZE to the banks amounting 

to US$ 42.4 million (2022: US$ 30.40 million) in respect of banking facilities granted to Redington Qatar 

Distribution WLL. 

 

Compensation of key management personnel 
 

The remuneration of members of key management during the year was as follows: 
 

 2023 2022 

 US$ US$ 

   

Salaries and benefits 2,388,852 2,111,957 

Long-term benefits 52,227 50,082 

Management services company fee 2,500 2,500 

 ----------------------- ------------------------ 

 2,443,579 2,164,539 

 ============ ============ 
 

 

 

 

 

 
 

22.  Right-of-use assets and lease liabilities 
 

Group as a lessee 
 

The Group leases several assets including land, buildings and motor vehicles. The average lease term is 4 

years.  
 

Right-of-use assets 
 

 2023 2022 

 US$ US$ 

   

1 April 14,953,740 16,503,067 

Depreciation expense (Note 24) (5,387,981) (5,162,424) 

Additions for the year 4,726,383 4,013,144 

Recognised from acquisition of a subsidiary [Note 8(b)] - 201,055 

Deletions for the year (424,216) (558,428) 

Currency translation differences 219,121 (42,674) 

 ------------------------ ------------------------ 

31 March 14,087,047 14,953,740 

 ============ ============ 
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22.  Right-of-use assets and lease liabilities (continued) 

 

Lease liabilities 
 

 2023 2022 

 US$ US$ 

   

 1 April 13,249,326 15,422,330 

Additions for the year 4,109,697 5,041,134 

Interest expense 639,848 887,316 

Recognised from acquisition of a subsidiary [Note 8(b)] - 198,179 

Payments (5,640,355) (5,881,504) 

Deletions for the year (637,875) (692,597) 

Currency translation differences 689,700 (1,725,532) 

 ------------------------ ------------------------ 

31 March 12,410,341 13,249,326 

 ============ ============ 

 

 2023 2022 

 US$ US$ 

   

Current  4,885,794 3,984,847 

Non- current  7,524,547 9,264,479 

 ------------------------ ----------------------- 

 12,410,341 13,249,326 

 ============ ============ 
 

The management tested for indicators of impairment relating to right-of-use assets as at the reporting date 

in accordance with IAS 36 and have concluded that there is no impairment. 

 
23. Other expenses 

 2023 2022 

 US$ US$ 

   

Sales promotion 13,740,315 18,302,908 

Software expenses 8,829,512 8,046,746 

Bank charges 25,750,179 5,522,959 

Insurance 5,173,682 4,741,836 

Freight outwards 6,695,864 4,690,128 

Allowance for slow-moving inventories (Note 11) 8,802,825 4,066,370 

Consultancy expenses 3,198,053 3,036,201 

Traveling 4,844,220  1,903,054 

Expected credit losses (Note 12) 6,210,670  3,593,912 

Legal and professional charges 1,379,133  1,741,969 

Repairs and maintenance 2,080,482  1,666,273 

Communication expenses 1,308,300  1,354,232 

Advertisement 694,427  324,844 

Others 15,516,923 7,722,230 

 -------------------------- ------------------------ 

 104,224,585 66,713,662 

 ============= ============ 
 
 



Redington International Mauritius Limited and its Subsidiaries - Mauritius 45 
 

Notes to the consolidated financial statements  

for the year ended 31 March 2023 (continued) 

 

  

 

24.  Depreciation and amortisation expenses 

 2023 2022 

 US$ US$ 
   

Depreciation of right-of-use assets (Note 22) 5,387,981  5,162,424 

Amortisation of intangible assets (Note 7) 3,122,241  2,958,763 

Depreciation of property and equipment (Note 6) 2,755,301  2,594,400 

 ---------------------- ----------------------- 

 11,265,523 10,715,587 

 =========== ============ 
 

25.  Non-underlying item net monetary gain arising from hyperinflationary economy 

 2023 2022 

 US$ US$ 
   

Non-underlying item net monetary gain arising from hyperinflationary 

economy 

 

4,674,311 

 

- 

 ============ ============ 
 

The cumulative effect of restating non-monetary items and profit or loss items in accordance with IAS 29 for 

the year ended 31 March 2023 amounted to USD 3.8 million and USD 0.8 million, respectively. 
 

26.  Equity-settled share-based payments 
 

a) Options issued to employees under the Employee Stock Option Plan  
 

Share Purchase options granted by the Parent Company to employees under the Employee Stock Option 

Plan are measured at the fair value of the equity instruments at the grant date on 29 February 2008. As at 

the reporting date, all options are vested. 
 

b)  Shares issued to employees under the Stock Appreciation Rights (SAR) Scheme 2017 
 

On 30 December 2017 (“Grant Date”), the Parent Company, granted 2,425,000 options to the employees 

of the Group over a vesting period of 3 years under the SAR Scheme 2017. Under the terms of this plan, 

the Ultimate Parent Company entitles the employees to receive its equity shares equivalent to the increase 

in the value of one equity share from the Grant Date.  
 

The SAR vests over the period of 3 years in the following manner: 10% at the end of year 1; 20% at the 

end of year 2 and 70% at the end of year 3 from the Grant Date.  
 

The fair value of the shares granted is recorded as “Employee benefits” in the consolidated statement of 

profit or loss and under the “Equity-settled employee benefits reserve” in the consolidated statement of 

changes in equity.  
 

The fair value of each share granted is estimated on the Grant Date using the Black-Scholes option 

pricing model with the following weighted average assumptions over the vesting period from the Grant 

Date: 
 

 Vesting Period 

 30 December  30 December  30 December  

 2018 2019 2020 
    

Market price (in INR) 174.6 174.6 174.6 

Expected life (in years) 2.5 3.5 4.5 

Volatility (%) 30.88 33.94 36.92 

Risk-free rate (%) 6.73 6.93 7.09 

Exercise price (in INR) 148.5 148.5 148.5 

Dividend yield (%) 1.2 1.2 1.2 

Fair value per vest (in INR) 55.47 66.17 76.01 
 

The fair value per share is INR 71.99. 
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26.  Equity-settled share-based payments (continued) 

 

The shares activity is summarised below: 
 

 2023 2022 

   

Balance at the beginning of the year 121,500 2,035,750 

Less: SAR lapsed (121,500) (65,000) 

Less: SAR exercised - (1,849,250) 

 --------------------- ------------------------ 

Balance at end of the year - 121,500 

 =========== ============ 
 

27.  Financial instruments 
 

(a) Significant accounting policies 
 

Details of the significant accounting policies and methods adopted, including the criteria for recognition, 

the basis of measurement and the basis on which income and expenses are recognised, in respect of each 

class of financial asset, financial liability and equity instrument are disclosed in Note 4 to the consolidated 

financial statements. 
 

(b) Categories of financial instruments  

 2023 2022 

 US$ US$ 

Financial assets   

Financial assets at amortised cost 902,154,260 883,593,010 

Derivative financial assets at fair value 589,688 2,043,541 

 ---------------------- ------------------------ 
 902,743,948 885,636,551 

  ============ ============ 

Financial liabilities   

Financial liabilities at amortised cost 794,417,423 686,783,754 

 ---------------------- ------------------------ 
 794,417,423 686,783,754 

 ============ ============ 
 

(c) Fair value  
 

The Group has valued its derivative financial instruments based on the valuation techniques. All other 

financial assets and financial liabilities at the end of the reporting period approximate their fair values. 
 

 

Fair value hierarchy 
 

The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is 

observable. 
 

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets 

for identical assets or liabilities. 

• Level 2 fair value measurements are those derived from inputs other than quoted prices included 

within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly 

(i.e. derived from prices). 

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for 

the asset or liability that are not based on observable market data (unobservable inputs). 
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27.  Financial instruments (continued) 

 

Fair value hierarchy (continued) 
 

 

 Level 1 Level 2 Level 3 Total 

 US$ US$ US$ US$ 

2023     

Financial assets measured at fair value     

Foreign currency forward contracts - 589,688 - 589,688 
 ========== ========== ========== ========== 
     

2022 
    

Financial assets measured at fair value     

Foreign currency forward contracts - 2,043,541 - 2,043,541 
 ========== ========== ========== ========== 
 

28.  Financial risk management  
 

The financial risk management policies are discussed by Management of the Group on a regular basis to 

ensure that these are in line with the overall business strategies and its risk management philosophy. 

Management sets policies which seek to minimise potential adverse effects of financial performance of 

the Group. Management provides necessary guidance/instructions to the employees covering specific 

areas, such as market risk (foreign exchange and interest rate risk) credit risk and liquidity risk. 
 

The Group’s activities expose it to a variety of financial risks, including the effects of changes in foreign 

currency exchange rates and interest rates. 
 

There has been no change to the Group’s exposure to these financial risks or the manner in which it 

manages and measures the risk. 
 

(a)  Foreign currency risk management  
 

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to 

exchange rate fluctuations arise.  
 

The carrying amounts of the Group’s foreign currency other than Arab Emirates Dirhams and Saudi 

Riyal, being pegged to United States Dollar, denominated monetary assets and liabilities at the reporting 

date are as follows: 
 

 Assets                Liabilities  

 2023 2022  2023 2022 

 US$ US$  US$ US$ 
      

Turkish Lira 195,443,276  144,865,172   128,774,533  133,975,408 

Kuwaiti Dinar  10,146,504  13,478,119   300,360  147,257 

Egyptian Pound  16,895,481  47,945,575   4,270,754  3,030,689 

Moroccan Dirham  5,971  517,015   47,298  329,534 

Nigerian Naira  2,055,486  610,300   198,034  12,830 

West African CFA Franc  3,871,190  6,393,323   65,466  49,882 

Kenyan Shilling  2,130,309  5,461,716   1,744,594  1,311,562 

Uganda Shilling  982,667  857,809   23,312  10,348 

Tanzanian Shillings  1,292,917  576,226   39,575  25,657 

Euro  3,251,489  4,162,138   8,103,325  2,201,145 

Indian Rupees  438,296  833,820   13,704  516,425 

Ghanaian Cedi  82,151  162,481   10,480  39,738 

South African Rand  69,088  615,510   2,447  139,281 

Rwandan Franc  1,175,050  658,997   4,728  4,838 

Bahraini Dinar  3,440,171  -   -  - 
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28.  Financial risk management (continued) 

 

(b) Foreign currency sensitivity analysis 
 

The following table details the Group’s sensitivity to a 10% increase and decrease in the US$ against the 

relevant foreign currencies. 10% is the sensitivity rate used when reporting foreign currency risk 

internally to key management personnel and represents management’s assessment of the reasonably 

possible change in foreign exchange rates, except for Turkish Lira in which 40% sensitivity rate is 

applied. The sensitivity analysis includes only outstanding foreign currency denominated monetary items 

and adjusts their translation at the period end for a 10% change in foreign currency rates. A positive 

number below indicates an increase in profit and other equity where the US$ strengthens 10% against the 

relevant currency. For a 10% weakening of the US$ against the relevant currency, there would be an 

equal and opposite impact on the profit and other equity. 
 
 

 

 2023 2022 

 US$ US$ 

Profit/(loss)   

Turkish Lira    (26,667,497) (4,355,906) 

Kuwaiti Dinar    (984,614) (1,333,086) 

Egyptian Pound    (1,262,473) (4,491,489) 

Moroccan Dirham    4,133  (18,748) 

Nigerian Naira    (185,745) (59,747) 

West African CFA Franc    (380,572) (634,344) 

Kenyan Shilling    (38,571) (415,015) 

Uganda Shilling    (95,936) (84,746) 

Tanzanian Shillings    (125,334) (55,057) 

Euro    485,184  (196,099) 

Indian Rupees    (42,459) (31,740) 

Ghanaian Cedi    (7,167) (12,274) 

South African Rand    (6,664) (47,623) 

Rwandan Franc    (117,032) (65,416) 

Bahraini Dinar    (344,017) - 
 

 

(c) Interest rate risk management 
 

The Group is exposed to interest rate risk as the Group borrows funds at floating interest rates. The 

Group’s exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity 

risk management section of this note. 
 

Interest rate sensitivity analysis 
  

The sensitivity analyses below have been determined based on the exposure to interest rates for non-

derivative instruments at the reporting date. The analysis is prepared assuming the amount of 

assets/liabilities outstanding at the reporting date was outstanding for the whole year. A 50 basis point 

increase or decrease is used when reporting interest rate risk internally to key management personnel and 

represents management’s assessment of the reasonably possible change in interest rates.  
 

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the 

Group’s profit for the year ended 31 March 2023 would decrease/increase by US$ 903,887 (2022: US$ 

412,084). This is mainly attributable to the Group’s exposure to interest rates on its variable rate 

borrowings.  
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28.  Financial risk management (continued) 

(d)  Credit risk management 
 

Credit risk arises from credit exposure to outstanding trade receivables. Management of the Group has 

implemented centralised procedures for credit control. Credit risk is minimised through credit insurance 

and a conservative credit policy. Individual counter-party limits are set in accordance with the credit 

policy. The Group’s exposure to credit risk is continuously monitored and the aggregate value of 

transactions concluded is spread amongst counter-parties. Credit exposure is controlled by counter-party 

limits that are reviewed and approved by the management regularly. Due to the risk on transactions in the 

countries in which the Group operates, management will, based on past experience and level of risk 

associated with these transactions, make a provision for losses on such transactions should they consider 

it necessary. 
 

Trade receivables consist of a large number of customers, spread across geographical areas. Ongoing 

credit evaluation is performed on the financial condition of trade receivables. 
 

The Group does not have any significant credit risk exposure to any single counterparty or any company 

of the counterparty having similar characteristics. The Group defines counterparties as having similar 

characteristics if they are related entities. Concentration of credit risk did not exceed 10% of gross 

monetary assets at any time during the year. The credit risk on liquid funds is limited because the 

counterparties are banks with high credit-ratings assigned by international credit-rating agencies.  
 

Further details of credit risk on trade receivables are discussed in Note 12 to the consolidated financial 

statements. 
 

The Group, on occasion, makes advanced payments to suppliers in order to avail settlement discounts, 

which would be earlier than the date of receipt of goods and prior to recording the purchase and liability. 

On occasion, the Group would also settle supplier liabilities earlier than the agreed credit period in order 

to avail settlement discounts. 
 

The Group’s current credit risk grading framework comprises the following categories: 
 

 

Category 

 

Description 

Basis for recognising 

expected credit losses 
   

Performing The counterparty has a low risk of default and does not have 

any past due amounts 

Lifetime ECL - not credit-

impaired 

Doubtful Amount is >90 days past due or there has been a significant 

increase in credit risk since initial recognition 

Lifetime ECL - not credit-

impaired 

In default Amount is >180 days past due or there is evidence 

indicating the asset is credit-impaired 

Lifetime ECL - credit-

impaired 

Write-off There is evidence indicating that the debtor is in severe 

financial difficulty and the Group has no realistic prospect 

of recovery 

Amount is written off 

 

(e)  Liquidity risk management 
 

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an 

appropriate liquidity risk management framework for the management of the Group’s short, medium and 

long-term funding and liquidity management requirements. The Group manages liquidity risk by 

maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously 

monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and 

financial liabilities. 
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28.  Financial risk management (continued) 

(e)  Liquidity risk management (continued) 
 

All of the Group’s financial assets and financial liabilities are due to be settled within one year from the 

reporting date, except for lease liabilities as follows: 
 

  

Average 

interest 

rate 

 

 

Less than  

1 year 

More than 

1 year but 

less than 5 

years 

More than  

5 years 

 

 

 

Total 

 % US$ US$ US$ US$ 

2023      

Financial liabilities      

Interest-bearing instruments 10.34% 174,636,275 6,141,131 - 180,777,406 

Non-interest bearing instruments - 613,640,017 - - 613,640,017 

  ---------------------- -------------------- --------------------- ----------------------- 

  788,276,292 6,141,131 - 794,417,423 

  =========== ========== =========== ============ 
 

2022      

Financial liabilities      

Interest-bearing instruments 9.04% 70,524,210 11,892,669 - 82,416,879 

Non-interest bearing instruments - 604,366,875 - - 604,366,875 

  ---------------------- -------------------- --------------------- ----------------------- 

  674,891,085 11,892,669 - 686,783,754 

  =========== ========== =========== ============ 
 

29. Capital risk management 
 

The Group manages its capital to ensure that entities in the Group will be able to continue as a going 

concern while maximising the return to shareholder through the optimisation of the debt and equity 

balance. The Group’s overall strategy remains unchanged from the previous year. 
 

The capital structure of the Group consists of debt, which includes the bank borrowings disclosed in Note 

19, cash and cash equivalents, and other financial assets as disclosed in Notes 14 and 13, respectively and 

total equity of the Group comprising issued capital, reserves, retained earnings and non-controlling 

interests as disclosed in the consolidated statement of changes in equity.  
 

Gearing ratio 
 

The Group’s risk management reviews the capital structure on a semi-annual basis. As part of this review, 

management considers the cost of capital and the risks associated with each class of capital. The Group 

targets an optimum gearing ratio of 85% determined as the proportion of gross debt to equity.  
 

The gearing ratio at the year-end was as follows: 
 

 2023 2022 

 US$ US$ 

   

Debt                                                                                  180,777,406 82,416,879 

Cash and cash equivalents and other financial assets (167,849,052) (316,175,355) 

 ---------------------------- ---------------------------- 

Net debt 12,928,354 (233,758,476) 

Equity  515,231,847 481,407,938 

 ---------------------------- ---------------------------- 

Net debt to equity ratio 0.03:1 N/A 

 ============== ============== 
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30.  Contingencies 

 2023 2022 

 US$ US$ 
 

  

Letters of guarantee 1,170,030 965,282 

 ============ =========== 
 

During the year ended 31 March 2021, one of the subsidiaries of the Company has been served an assessment 

order for US$ 21,780,421 (SAR 21,780,421) by the tax authorities in the Kingdom of Saudi Arabia. This 

assessment is towards withholding tax related to payments for imported software licenses for trading 

purposes which has been accepted by the tax authorities in the prior years as imports of goods not subject to 

withholding tax and is consistent with the Company’s management and tax advisors reading of the tax laws 

of the Kingdom of Saudi Arabia. The subsidiary has appealed against the order and the management is 

confident of a favourable outcome of the appeal process and this has not been concluded on as of the audit 

report date and therefore remains contingent based on the outcome of the appeal. 

 
31.   Dividends 
 

(a) During the year ended 31 March 2023, the Company declared dividends to its shareholder amounting to 

US$ 52,000,000 at US$ 1.88 per share (2022: US$ 51,000,000 at US$ 1.84 per share). 
 

(b) During the year ended 31 March 2023, Arena Bilgisayar Sanayi ve Ticaret A.S. declared dividends to its 

shareholders amounting to US$ 1,565,484 at US$ 0.05 per share, amount pertaining to non-controlling 

interest shareholders amounting to US$ 792,135 at USD$ 0.02 per share (2022: nil). 
 

32.  Approval of consolidated financial statements 

 

The consolidated financial statements for the year ended 31 March 2023 were approved and signed by the 

Directors on 15 May 2023. 
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REDINGTON DISTRIBUTION PTE LTD AND ITS SUBSIDIARIES

1

DIRECTORS’ STATEMENT

The Directors present their statement together with the audited consolidated financial statements of
the Group and statement of profit or loss and other comprehensive income, statement of financial position
and statement of changes in equity of the Company for the financial year ended March 31, 2023.

In the opinion of the directors, the consolidated financial statements of the Group and the statement of profit
or loss and other comprehensive income, statement of financial position and statement of changes in equity
of the Company as set out on pages 6 to 47 are drawn up so as to give a true and fair view of the financial
position of the Group and of the Company as at March 31, 2023, and the financial performance, changes in
equity and cash flows of the Group and financial performance and changes in equity of the Company for the
financial year ended March 31, 2023 and at the date of this statement, there are reasonable grounds to
believe that the Company will be able to pay its debts when they fall due.

1 DIRECTORS

The Directors of the Company in office at the date of this statement are:

Vishnampet Sethuraman Hariharan @ Kumar
Professor J. Ramachandran
Pankaj Lamba (Appointed on May 23, 2022)

2 ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS
BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there subsist any
arrangement whose object is to enable the Directors of the Company to acquire benefits by means of
the acquisition of shares or debentures in the Company or any other body corporate.

3 DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The Directors of the Company holding office at the end of the financial year had no interests in
the share capital and debentures of the Company and related corporations as recorded in the register
of directors’ shareholdings kept by the Company under Section 164 of the Singapore Companies
Act 1967.

4 SHARE OPTIONS

(a) Option to take up unissued shares

During the financial year, no options to take up unissued shares of the Company was granted.

(b) Option exercised

During the financial year, there were no shares of the Company issued by virtue of the exercise
of an option to take up unissued shares.

(c) Unissued shares under option

At the end of the financial year, there were no unissued shares of the Company under option.
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DIRECTORS’ STATEMENT

5 AUDITORS

The auditors, Deloitte & Touche LLP, have expressed their willingness to accept re-appointment.

ON BEHALF OF THE DIRECTORS

................................................................... 
Vishnampet Sethuraman Hariharan @ Kumar

................................................................... 

Pankaj Lamba

May 11, 2023
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF

REDINGTON DISTRIBUTION PTE LTD

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Redington Distribution Pte Ltd (the “Company”) and
its subsidiaries (collectively, the “Group”), which comprise the consolidated statement of financial position
of the Group and the statement of financial position of the Company as at March 31, 2023, and the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of
changes in equity and consolidated statement of cash flow of the Group, and the statement of profit or loss
and other comprehensive income and statement of changes in equity of the Company for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies, as set
out on pages 6 to 47.

In our opinion, the accompanying consolidated financial statements of the Group and the statement of profit
or loss and comprehensive income, statement of financial position and statement of changes in equity of the
Company are properly drawn up in accordance with the provisions of the Companies Act 1967 (the “Act”)
and Financial Reporting Standards in Singapore (FRSs) so as to give a true and fair view of the consolidated
financial position of the Group and the financial position of the Company as at March 31, 2023 and of the
consolidated financial performance, consolidated changes in equity, and consolidated cash flows of the Group
and financial performance and changes in equity of the Company for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Group in accordance with the Accounting and
Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements of the Group for the year ended March 31, 2022 were audited by
another firm of auditors who expressed an unmodified opinion on those consolidated financial statements in
their report dated May 19, 2022.

Deloitte. 
Deloitte & Touche LLP 
Unique Entity No. T08LL0721A 
6 Shenton Way 
OUE Downtown 2 
#33-00 
Singapore 068809 

Tel +65 6224 8288 
Fax: +65 6538 6166 
www.deloitte.com/sg 
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Information other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for other information. The other information comprises Directors’ statement set
out on pages 1 and 2.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recorded
as necessary to permit the preparation of true and fair financial statements and to maintain accountability
of assets.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

· Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Deloitte. 
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· Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

· Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

· Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been
properly kept in accordance with the provisions of the Act.

Public Accountants and
Chartered Accountants
Singapore

May 11, 2023

Deloitte. 
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STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Year ended March 31, 2023

Group Company
Note 2023 2022 2023 2022

US$ US$ US$ US$

Revenue
Sales of goods 6 487,728,177 503,462,014 144,383,713 245,401,066

Other income
Fee income - 50,000 - 50,000
Finance income 182,590 228,886 57,288 58,527
Other income 31,083 2,002,399 - 19,250

487,941,850 505,743,299 144,441,001 245,528,843
Less: Costs and expenses
Cost of goods sold 458,651,628 475,618,347 134,930,012 234,280,996
Reversal of loss allowance on

trade receivables 14 (267,608) (191,399) (151,963) (425,073)
Depreciation of plant and equipment 9 105,473 68,392 5,944 3,165
Amortisation of intangible asset 10 304 3,077 - -
Depreciation of right-of-use assets 11 545,712 502,506 226,005 172,339
Directors’ remuneration 5 278,432 1,699,187 278,432 1,699,187
Staff costs
 - Salaries and bonuses 5,544,524 4,636,557 1,477,275 638,935
 - CPF contributions 33,425 46,397 33,425 46,397
Finance costs 929,354 843,036 118,823 133,840
Impairment loss on investment

in a subsidiary 12 - - 10,942 72,723
Other operating expenses 7,673,191 5,682,023 1,504,512 1,414,832
Net exchange differences (546,712) 1,996,856 (121,099) (11,869)

472,947,723 490,904,979 138,312,308 238,025,472

Profit before tax 7 14,994,127 14,838,320 6,128,693 7,503,371
Income tax expense 8 (5,420,372) (3,841,409) (4,503,778) (3,063,614)

Profit for the year 9,573,755 10,996,911 1,624,915 4,439,757

Other comprehensive income:
Items that may be reclassified
   subsequently to profit or loss
Foreign currency translation 8,468 (444,360) - -

Total comprehensive income for
the year attributable to owner of
the Company 9,582,223 10,552,551 1,624,915 4,439,757
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STATEMENTS OF FINANCIAL POSITIONS
As at March 31, 2023

Group Company
Note 2023 2022 2023 2022

US$ US$ US$ US$
Non-current assets
Plant and equipment 9 282,288 235,340 13,373 15,503
Intangible assets 10 396 766 - -
Right-of-use assets 11 1,385,351 1,668,667 400,162 560,431
Investment in subsidiaries 12 - - 919,895 930,837
Deferred tax assets 21 146,556 138,356 - -

1,814,591 2,043,129 1,333,430 1,506,771

Current assets
Inventories 13 24,387,915 10,710,369 3,549,086 4,580,315
Trade and other receivables 14 60,218,922 79,383,515 29,535,442 53,389,152
Cash and cash equivalents 15 41,767,015 47,568,851 34,820,755 36,309,662

126,373,852 137,662,735 67,905,283 94,279,129

Current liabilities
Trade and other payables 16 56,568,115 70,604,999 18,140,395 39,168,226
Contract liabilities 6 2,554,901 2,376,167 2,532,437 2,320,300
Lease liabilities 17 554,252 538,253 238,052 207,765
Income tax payable 6,686,864 3,701,049 5,714,125 2,910,611

66,364,132 77,220,468 26,625,009 44,606,902

Net current assets 60,009,720 60,442,267 41,280,274 49,672,227

Non-current liabilities
Other payables 16 229,101 171,297 - -
Lease liabilities 17 886,983 1,188,095 183,185 373,394

1,116,084 1,359,392 183,185 373,394

Net assets 60,708,227 61,126,004 42,430,519 50,805,604

Equity
Share capital 18 4,000,000 4,000,000 4,000,000 4,000,000
Retained earnings 57,955,380 58,381,625 37,871,341 46,246,426
Other reserve 19 559,178 559,178 559,178 559,178
Merger reserve 20 (926,402) (926,402) - -
Foreign currency translation
   reserve (879,929) (888,397) - -

60,708,227 61,126,004 42,430,519 50,805,604
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STATEMENTS OF CHANGES IN EQUITY
Year ended March 31, 2023

Attributable to owner of the Company

Share
capital

(Note 18)
Retained
earnings

Foreign
currency

translation
reserve

Other
reserve

(Note 19)

Merger
reserve

(Note 20) Total
US$ US$ US$ US$ US$ US$

Group

Balance at April 1, 2022 4,000,000 58,381,625 (888,397) 559,178 (926,402) 61,126,004

Distribution to owner
Dividends paid (Note 23) - (10,000,000) - - - (10,000,000)

Profit for the year - 9,573,755 - - - 9,573,755

Other comprehensive income
Foreign currency translation - - 8,468 - - 8,468

Total comprehensive income for the year - 9,573,755 8,468 - - 9,582,223

Balance at March 31, 2023 4,000,000 57,955,380 (879,929) 559,178 (926,402) 60,708,227
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STATEMENTS OF CHANGES IN EQUITY (cont’d)
Year ended March 31, 2023

Attributable to owner of the Company

Share
capital

(Note 18)
Retained
earnings

Foreign
currency

translation
reserve

Other
reserve

(Note 19)

Merger
reserve

(Note 20) Total
US$ US$ US$ US$ US$ US$

Group

Balance at April 1, 2021 4,000,000 57,384,714 (444,037) 559,178 (926,402) 60,573,453

Distribution to owner
Dividends paid (Note 23) - (10,000,000) - - - (10,000,000)

Profit for the year - 10,996,911 - - - 10,996,911

Other comprehensive income
Foreign currency translation - - (444,360) - - (444,360)

Total comprehensive income for the year - 10,996,911 (444,360) - - 10,552,551

Balance at March 31, 2022 4,000,000 58,381,625 (888,397) 559,178 (926,402) 61,126,004
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STATEMENTS OF CHANGES IN EQUITY (cont’d)
Year ended March 31, 2023

Attributable to owner of the Company
Share
capital

(Note 18)
Retained
earnings

Other
reserve

(Note 19) Total
US$ US$ US$ US$

Company

Balance at April 1, 2021 4,000,000 51,806,669 559,178 56,365,847

Distribution to owner
Dividends paid (Note 23) - (10,000,000) - (10,000,000)

Profit for the year - 4,439,757 - 4,439,757

Balance at March 31, 2022 4,000,000 56,246,426 559,178 60,805,604

Distribution to owner
Dividends paid (Note 23) - (10,000,000) - (10,000,000)

Profit for the year - 1,624,915 - 1,624,915

Balance at March 31, 2023 4,000,000 37,871,341 559,178 42,430,519
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CONSOLIDATED STATEMENT OF CASH FLOW
Year ended March 31, 2023

Group
2023 2022
US$ US$

Cash flows from operating activities
Profit before tax 14,994,127 14,838,320
Adjustments for:

Depreciation of plant and equipment 105,473 68,392
Depreciation of right-of-use assets 545,712 502,506
Amortisation of intangible assets 304 3,077
Reversal of loss allowance on trade receivables (267,608) (191,399)
Allowance for (Reversal of allowance on) inventories 1,488,087 (1,584,501)
Loss (gain) on disposal of plant and equipment 215 (309)
Gain on termination of lease (5,966) -
Provision for retirement benefit obligations 2,128 (5,960)
Interest expense 929,354 843,036
Interest income (182,590) (228,886)
Currency realignment 47,616 (467,509)

Operating cash flow before working capital changes 17,656,852 13,776,767

Inventories (15,165,633) 11,959,017
Trade and other receivables 19,610,935 (7,358,404)
Trade and other payables (13,981,207) (34,465,395)

Cash generated from (used in) operations 8,120,947 (16,088,015)

Income tax paid (2,472,601) (2,504,956)
Net cash generated from (used in) operating activities 5,648,346 (18,592,971)

Cash flow from investing activities
Purchase of plant and equipment (167,830) (77,985)
Proceeds from disposal of plant and equipment 4,426 30,579
Interest received 182,590 228,886

Net cash from investing activities 19,186 181,480

Cash flows from financing activities
Dividends paid on ordinary shares (10,000,000) (10,000,000)
Interest expense (874,680) (780,014)
Repayment of principal portion of lease liabilities (537,572) (486,902)
Repayment of interest on lease liabilities (57,116) (79,424)

Net cash used in financing activities (11,469,368) (11,346,340)

Net decrease in cash and cash equivalents (5,801,836) (29,757,831)
Cash and cash equivalents at beginning of the financial year 47,568,851 77,326,682
Cash and cash equivalents at end of the financial year 41,767,015 47,568,851
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1. CORPORATE INFORMATION

Redington Distribution Pte Ltd (the “Company”) is a limited liability company incorporated and domiciled
in Singapore. The Company is a wholly-owned subsidiary of Redington Limited, a company
incorporated in India. Related company in these financial statements refer to members of the
Redington Limited group of companies.

The registered office and principal place of business of the Company is located at 60 Robinson Road,
#12-02 BEA Building, Singapore 068892.

The principal activities of the Company are that of a general merchant and importer and exporter of
computers, computer peripherals and components. The principal activities of the subsidiary companies
are disclosed in Note 12 to the financial statements. There have been no significant changes in the
nature of these activities during the financial year.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF ACCOUNTING - The financial statements are prepared in accordance with the historical cost
basis, except as disclosed in the accounting policies below, and are drawn up in accordance with
the provisions of the Singapore Companies Act 1967 and Singapore Financial Reporting Standards
(“FRSs”).

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-based payment transactions that
are within the scope of FRS 102, leasing transactions that are within the scope of FRS 116, and
measurements that have some similarities to fair value but are not fair value, such as value in use in
FRS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

a) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

b) Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

c) Level 3 inputs are unobservable inputs for the asset or liability.

The financial statements are presented in United States dollars (USD or US$).
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2.2 ADOPTION OF NEW AND REVISED STANDARDS - On April 1, 2022, the Group adopted all the new and
revised FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its operations. The adoption
of these new/revised FRSs and INT FRSs does not result in changes to the Group’s and Company’s
accounting policies and has no material effect on the amounts reported for the current or period.

FRS that are issued but are not yet effective

At the date of authorisation of these consolidated financial statements, the following FRSs, INT FRSs
and amendments to FRS that are relevant to the Company were issued but not yet effective:

Effective for annual periods beginning on or after April 1, 2023

• Amendments to FRS 1: Classification of Liabilities as Current or Non-current;

• Amendments to FRS 8: Definition of Accounting Estimates;

• Amendments to FRS 12: Deferred tax related to Assets and Liabilities arising from a single
transaction; and

• Amendments to FRS 1-1 and FRS Practice Statement 2: Disclosure of Accounting Policies

Management anticipates that the adoption of the new or revised FRSs, INT FRSs and amendments to
FRS in future periods will not have a material impact on the financial statements in the period of their
initial adoption.

2.3 BASIS OF CONSOLIDATION - The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured entities) controlled by the Company and
its subsidiaries. Control is achieved when the Company:

· Has power over the investee;

· Is exposed, or has rights, to variable returns from its involvement with the investee; and

· Has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company's voting rights in an investee are sufficient to give it power,
including:

· The size of the Company's holding of voting rights relative to the size and dispersion of holdings
of the other vote holders;

· Potential voting rights held by the Company, other vote holders or other parties;

· Rights arising from other contractual arrangements; and

· Any additional facts and circumstances that indicate that the Company has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders' meetings.
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Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the period are included in the consolidated statement of profit or loss
and other comprehensive income from the date the Company gains control until the date when the
Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring its
accounting policies in line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between the members of the Group are eliminated on consolidation.

Non-controlling interests in subsidiaries are identified separately from the Group’s equity therein.
Those interests of non-controlling shareholders that are present ownership interests entitling their
holders to a proportionate share of net assets upon liquidation may initially be measured at fair value
or at the non-controlling interests’ proportionate share of the fair value of the acquiree’s identifiable
net assets. The choice of measurement is made on an acquisition-by-acquisition basis. Other
non-controlling interests are initially measured at fair value. Subsequent to acquisition, the carrying
amount of non-controlling interests is the amount of those interests at initial recognition plus the
non-controlling interests’ share of subsequent changes in equity.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as specified/permitted by applicable FRSs).
The fair value of any investment retained in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent accounting under FRS 9.

In the Company’s separate financial statements, investments in subsidiaries are carried at cost less
any impairment in net recoverable value that has been recognised in profit or loss.
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BUSINESS COMBINATIONS - Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of assets transferred by the Group, liabilities
incurred by the Group to the former owners of the acquiree and the equity interest issued by the Group
in exchange for control of the acquiree. Acquisition-related costs are recognised in profit or loss as
incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their fair value at the acquisition date, except that:

· Deferred tax assets or liabilities and assets or liabilities related to employee benefits
arrangements are recognised and measured in accordance with SFRS(I) 1-12 Income Taxes and
SFRS(I) 1-19 Employee Benefits respectively;

· Liabilities or equity instruments related to share-based payment arrangements of the acquiree
or share-based payment arrangements of the Group entered to replace share-based payment
arrangements of the acquiree are measured in accordance with SFRS(I) 2 Share-based Payment
at the acquisition date; and

· Assets (or disposal groups) that are classified as held for sale in accordance with SFRS(I) 5
Non-current Assets Held for Sale and Discontinued Operations are measured in accordance with
that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

When the consideration transferred by the Group in a business combination includes a contingent
consideration arrangement, the contingent consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in a business combination. Changes in fair value
of the contingent consideration that qualify as measurement period adjustments are adjusted
retrospectively, with corresponding adjustments against goodwill. Measurement period adjustments
are adjustments that arise from additional information obtained during the ‘measurement period’
(which cannot exceed one year from the acquisition date) about facts and circumstances that existed
at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not
qualify as measurement period adjustments depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not remeasured at subsequent reporting dates
and its subsequent settlement is accounted for within equity. Other contingent consideration is
remeasured to fair value at subsequent reporting dates with changes in fair value recognised in profit
or loss.

When a business combination is achieved in stages, the Group’s previously held interests (including
joint operations) in the acquired entity are remeasured to its acquisition-date fair value and the
resulting gain or loss, if any, is recognised in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been recognised in other comprehensive
income are reclassified to profit or loss, where such treatment would be appropriate if that interest
were disposed of.
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If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted during the measurement period
(see below), or additional assets or liabilities are recognised, to reflect new information obtained about
facts and circumstances that existed as of the acquisition date that, if known, would have affected the
amounts recognised as of that date.

2.4 FINANCIAL INSTRUMENTS.  Financial assets and financial liabilities are recognised on the statement
of financial position when the Group becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables
that do not have a significant financing component which are measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

2.4.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

• the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

• the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period.

For financial instruments, the effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit losses,
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross
carrying amount of the debt instrument on initial recognition.
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The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost, except for short-term balances when the effect of discounting is
immaterial.

Interest income is recognised in profit or loss and is included in the “finance income” line item.

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses (“ECL”) for trade receivables and
contract assets. The amount of expected credit losses is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables and contract assets. The expected
credit losses on these financial assets are estimated using the specific identification method based on
the Group's historical credit loss experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current as well as the forecast direction
of conditions at the reporting date, including time value of money where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Group measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL. The assessment of
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of
a default occurring since initial recognition instead of on evidence of a financial asset being
credit-impaired at the reporting date or an actual default occurring.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-looking information considered
includes the future prospects of the industries in which the Group’s debtors operate, obtained from
economic expert reports, financial analysts, governmental bodies, relevant think-tanks and other
similar organisations, as well as consideration of various external sources of actual and forecast
economic information that relate to the Group’s core operations.



REDINGTON DISTRIBUTION PTE LTD AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2023

18

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

· the financial instrument has a low risk of default,

· the borrower has a strong capacity to meet its contractual cash flow obligations in the near term,
and

· adverse changes in economic and business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have low
credit risk at the reporting date. A financial instrument is determined to have low credit risk if i) the
financial instrument has a low risk of default, ii) the debtor has a strong capacity to meet its contractual
cash flow obligations in the near term, and iii) adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce the ability of the borrower to fulfil its
contractual cash flow obligations.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The Group considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that financial assets that meet either of the
following criteria are generally not recoverable:

· when there is a breach of financial covenants by the debtor; or

· information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above analysis, the Group considers that default has occurred when a financial
asset is more than 90 days past due unless the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.
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Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

a) significant financial difficulty of the issuer or the borrower;

b) a breach of contract, such as a default or past due event;

c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
or

e) the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings. Financial assets written
off may still be subject to enforcement activities under the Group 's recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default
(i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of
the probability of default and loss given default is based on historical data adjusted by forward-looking
information as described above. As for the exposure at default, for financial assets, this is represented
by the assets’ gross carrying amount at the reporting date, the exposure includes the amount of drawn
down as at the reporting date, together with any additional amounts expected to be drawn down in
the future by default date determined based on historical trend, the Group’s understanding of the
specific future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Group in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective interest rate.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions
for lifetime ECL are no longer met, the Group measures the loss allowance at an amount equal to
12-month ECL at the current reporting date.

The Group recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.
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Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Group
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in profit
or loss.

2.4.2 Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct
issue costs.

Financial liabilities

Trade payables and other payables are initially measured at fair value, net of transaction costs, and
are subsequently measured at amortised cost, except for short-term payables where the recognition
of interest is immaterial.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

2.5 LEASES - The Group assesses whether a contract is or contains a lease, at inception of the contract.
The Group recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the Group recognises the
lease payments as an operating expense on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time pattern in which economic benefits from
the leased assets are consumed.
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The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Group uses the incremental borrowing rate specific to the lessee.

Lease payments included in the measurement of the lease liability comprise:

· fixed lease payments (including in-substance fixed payments), less any lease incentives.

The lease liability is presented as a separate line in the statements of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

· the lease term has changed or there is a significant event or change in circumstances resulting
in a change in the assessment of exercise of a purchase option, in which case the lease liability
is remeasured by discounting the revised lease payments using a revised discount rate;

· the lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by discounting
the revised lease payments using the initial discount rate (unless the lease payments change is
due to a change in a floating interest rate, in which case a revised discount rate is used); or

· a lease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the
modification.

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day and any initial direct costs. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under FRS 37. The costs
are included in the related right-of-use asset.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statements of financial position.

The Group applies FRS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in Note 2.9.

2.6 INVENTORIES - Inventories are stated at the lower of cost and net realisable value. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location and condition. Cost is calculated using the
weighted average method. Net realisable value represents the estimated selling price less all estimated
costs of completion and costs to be incurred in marketing, selling and distribution.
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2.7 PLANT AND EQUIPMENT - Plant and equipment are carried at cost less accumulated depreciation and
any accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets over their estimated useful lives, using
the straight-line method, on the following bases:

Computer - 3 years
Furniture and equipment - 5 years
Leasehold improvements - 5 years
Motor vehicle - 5 years

The estimated useful lives, residual values and depreciation method are reviewed at each year end,
with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Fully depreciated assets still in use are retained in the financial statements.

2.8 INTANGIBLE ASSETS - Intangible assets with finite useful lives that are acquired separately are carried
at cost less accumulated amortisation and accumulated impairment losses. Amortisation is recognised
on a straight-line basis over their estimated useful lives which are disclosed in Note 10. The estimated
useful life and amortisation method are reviewed at the end of each reporting period, with the effect
of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite
useful lives that are acquired separately are carried at cost less accumulated impairment losses.

2.9 IMPAIRMENT OF NON-FINANCIAL ASSETS - At the end of each reporting period, the Group reviews
the carrying amounts of its non-financial assets to determine whether there is any indication that
those assets have suffered an impairment loss.  If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any).  Where it
is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with an indefinite useful life are tested for impairment at least annually and whenever
there is an indication at the end of a reporting period that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value-in-use. In assessing
value-in-use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (cash-generating unit) in prior years.  A reversal of an impairment
loss is recognised immediately in profit or loss.
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2.10 PROVISIONS - Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

Warranties

Provisions for the expected cost of warranty obligations are recognised at the date of sale of the
relevant products, at management’s best estimate of the expenditure required to settle the Group’s
obligation.

2.11 REVENUE RECOGNITION - The Group recognises revenue from logistical services provided. Revenue
is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The Group recognises revenue when it transfers control of a product
or service to the end customer.

Sale of computers, computer peripherals and components

The Group supplies computers, computer peripherals and components for external customers.

Revenue is recognised at a point in time when control of the products has transferred, being when the
products are delivered to the customers based on the sales incoterms. Delivery occurs when the
products have been shipped to the specific location and all criteria for acceptance have been satisfied.
The goods are often sold with retrospective sales commissions based on the aggregate sales over a
period of time.

The Group recognises the expected sales commissions payable to the dealers when consideration have
been received from customers. At the end of each reporting date, the Group updates its assessment
of the estimated transaction price, including its assessment of whether an estimate of variable
consideration is constrained. The corresponding amounts are adjusted against revenue in the period
in which the transaction price changes.

Fee income

Fee income is recognised upon services rendered in accordance to terms of the agreement.

Interest income

Interest income is recognised using the effective interest method.

2.12 RETIREMENT BENEFIT OBLIGATIONS - Payments made to state-managed retirement benefit schemes,
such as the Singapore Central Provident Fund, are dealt with as payments to defined contributionplans
and are charged as an expense as they fall due.
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2.13 EMPLOYEE LEAVE ENTITLEMENT - Employee entitlements to annual leave are recognised when they
accrue to employees.  A provision is made for the estimated liability for annual leave as a result of
services rendered by employees up to the end of the reporting period.

2.14 SHARE-BASED PAYMENT TRANSACTIONS OF THE COMPANY.  Equity-settled share-based payments
to employees and others providing similar services are measured at the fair value of the equity
instruments at the grant date. The fair value excludes the effect of non-market-based vesting
conditions.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on the Group’s estimate of the number of equity
instruments that will eventually vest. At each reporting date, the Group revises its estimate of the
number of equity instruments expected to vest as a result of the effect of non-market-based vesting
conditions. The impact of the revision of the original estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the revised estimate, with a corresponding adjustment to
reserves.

Equity-settled share-based payment transactions with parties other than employees are measured at
the fair value of the goods or services received, except where that fair value cannot be estimated
reliably, in which case they are measured at the fair value of the equity instruments granted, measured
at the date the entity obtains the goods or the counterparty renders the service.

2.15 INCOME TAX - The income tax expense represents the sum of the tax currently payable.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in profit or loss because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

A provision is recognised for those matters for which the tax determination is uncertain but it is
considered probable that there will be a future outflow of funds to a tax authority. The provisions are
measured at the best estimate of the amount expected to become payable. The assessment is based
on the judgement of tax professionals within the Company supported by previous experience in respect
of such activities and in certain cases based on specialist independent tax advice.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries, except where the Group is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such investments and interests are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable
future.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the reporting date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in profit or loss.

2.16 FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The individual financial statements of each
Group entity are measured and presented in the currency of the primary economic environment in
which the entity operates (its functional currency). The consolidated financial statements of the Group
and the statement of financial position and statement of changes in equity of the Company are
presented in United States dollar, which is the functional currency of the Company, and the
presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual entities, transactions in currencies other than
the entity’s functional currency are recorded at the rates of exchange prevailing on the date of the
transaction. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the end of the reporting period. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on retranslation of monetary
items are included in profit or loss for the period.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s
foreign operations are expressed in United States dollar using exchange rates prevailing at the end of
the reporting period. Income and expense items are translated at the average exchange rates for the
period, unless exchange rates fluctuated significantly during that period, in which case the exchange
rates at the dates of the transactions are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in a separate component of equity under the header of
foreign exchange translation reserve.

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control over a subsidiary that includes a foreign operation,
loss of joint control over a jointly controlled entity that includes a foreign operation, or loss of
significant influence over an associate that includes a foreign operation), all of the accumulated
exchange differences in respect of that operation attributable to the Group are reclassified to profit or
loss.  Any exchange differences that have previously been attributed to non-controlling interests are
derecognised, but they are not reclassified to profit or loss.

In the case of a partial disposal (i.e. no loss of control) of a subsidiary that includes a foreign operation,
the proportionate share of accumulated exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss.
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2.17 CASH AND CASH EQUIVALENTS - Cash and cash equivalents comprise cash and bank balances and
fixed deposits that are readily convertible to a known amount of cash and are subject to an insignificant
risk of changes in value.

3. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 2, management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the Group’s accounting policies

Management is of the opinion that any instances of application of judgements are not expected to
have a significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below:

(a) Estimation of lease term

When estimating the lease term of the respective lease arrangement, management considers all
facts and circumstances that create an economic incentive to exercise an extension option, or
not to exercise a termination option, including any expected changes in facts and circumstances
from the commencement date until the exercise date of the option. Extension options (or periods
after termination options) are only included in the lease term if the lease is reasonably certain
to be extended (or not terminated).

The Group included the extension option in the lease term for leases of office, warehouses and
as the management is reasonably certain that the option will be exercised.

(b) Taxation provisions

The Group has exposure to income taxes in Singapore, Qatar and India. Significant judgement
is involved in determining the provision for income taxes. There are certain transactions and
computations for which the ultimate tax determination is uncertain during the ordinary course
of business. The Group recognises liabilities for expected tax issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters is different
from the amounts that were initially recognised, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made. The carrying amounts
of income tax payable of the Group and the Company as at March 31, 2023 are US$6,686,864
and US$5,714,125 (2022 : US$3,701,049 and US$2,910,611) respectively.
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(c) Calculation of loss allowance

When measuring ECL, the Group uses reasonable and supportable forward-looking information,
which is based on assumptions for the future movement of different economic drivers and how
these drivers will affect each other.

Loss given default is an estimate of the loss arising on default. It is based on the difference
between the contractual cash flows due and those that the lender would expect to receive, taking
into account cash flows from collateral and integral credit enhancements.

Probability of default constitutes a key input in measuring ECL. Probability of default is an
estimate of the likelihood of default over a given time horizon, the calculation of which includes
historical data, assumptions and expectations of future conditions.

The carrying amount of trade and other receivables at the end of the reporting period are
disclosed in Note 14 to the financial statements.

4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT

(a) Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period.

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Financial assets

Amortised cost 101,590,262 125,315,835 64,123,873 88,192,813

Financial liabilities

Amortised cost 56,797,216 70,776,296 18,140,395 39,168,226
Lease liabilities 1,441,235 1,726,348 421,237 581,159

(b) Financial instruments subject to offsetting, enforceable master netting arrangements and similar
agreements

The Group does not have any financial instruments which are subject to enforceable master
netting arrangements or similar netting agreements.

(c) Financial management policies and objectives

The Group is exposed to financial risks arising from its operations and the use of financial
instruments. The key financial risks include credit risk, liquidity risk and foreign currency risk.
The policies for managing each of these risks are summarised below. The Group does not hold
or engages derivative financial instruments.
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The following sections provide details regarding the Group’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

There has been no change to the Group’s exposure to these financial risks or the manner in
which it manages and measures the risks.

i) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The major classes of financial assets of the Group
are cash and bank balances, bank deposits and trade receivables. For trade receivables,
the Group adopts the policy of dealing only with customers with high credit rating.
Cash at banks are placed with or entered into with reputable financial institutions.

Credit exposure to an individual counterparty is guided by credit limits that are approved
by the management. The counterparty’s payment profile and credit exposure are
continuously monitored by the management.

The Group’s objective is to seek continual revenue growth while minimising losses incurred
due to increased credit risk exposure. The Group trades only with recognised and
creditworthy third parties. It is the Group’s policy that all customers who wish to trade on
credit terms are subject to credit verification procedures. In addition, receivable balances
are monitored on an ongoing basis with the result that the Group’s exposure to bad debts
is not significant.

The Group’s current credit risk grading framework comprises the following categories:

Category Description Basis for
recognising
expecting credit
losses (ECL)

Performing The counterparty has a low risk of default and
does not have any past-due amounts.

12-month ECL

Doubtful Amount is >30 days past due or there has been a
significant increase in credit risk since initial
recognition.

Lifetime ECL -
not credit-impaired

In default Amount is >90 days past due or there is evidence
indicating the asset is credit-impaired.

Lifetime ECL -
credit-impaired

Write-off There is evidence indicating that the debtor is in
severe financial difficulty and the Branch has no
realistic prospect of recovery.

Amount is
written-off
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The table below details the credit quality of the financial assets as well as maximum
exposure to credit risk by credit risk rating grades:

Group Note
Internal

credit rating
12-month or
Lifetime ECL

Gross
carrying
amount

Loss
allowance

Net carrying
amount

US$ US$ US$
2023

Trade
   receivables

14 (i) Lifetime ECL
(simplified
approach)

57,398,484 (2,140,678) 55,257,806

Other
   receivables

14 Performing 12-month
ECL

4,565,441 - 4,565,441

(2,140,678)

2022

Trade
   receivables

14 (i) Lifetime ECL
(simplified
approach)

75,929,943 (2,438,017) 73,491,926

Other
   receivables

14 Performing 12-month
ECL

4,255,058 - 4,255,058

(2,438,017)

Company

2023

Trade
   receivables

14 (i) Lifetime ECL
(simplified
approach)

26,698,019 (1,634,859) 25,063,160

Other
   receivables

14 Performing 12-month
ECL

4,239,958 - 4,239,958

(1,634,859)

2022

Trade
   receivables

14 (i) Lifetime ECL
(simplified
approach)

50,070,039 (1,786,822) 48,283,217

Other
   receivables

14 Performing 12-month
ECL

3,599,934 - 3,599,934

(1,786,822)
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(i) The Group provides for lifetime expected credit losses for all trade receivables using
a provision matrix. The provision rates are determined based on the Group’s
historical observed default rates analysed in accordance to days past due by
customers. The expected credit losses also incorporate forward looking information
such as forecast of economic conditions where the gross domestic product
will deteriorate over the next year, leading to an increased number of defaults.
Further details on the loss allowance for these receivables are disclosed in Note 14.

The Group determines concentrations of credit risk by monitoring the country of its
trade receivables on an ongoing basis. The credit risk concentration profile of the Group’s
trade receivables, before allowance for impairment, is as follows:

Group
2023 2022
US$ US$

By country:
India 10,644,323 29,520,282
Sri Lanka 1,546,380 2,117,478
Bangladesh 7,262,700 6,618,274
Qatar 29,845,467 27,779,808
Other countries 7,809,239 9,894,101

ii) Liquidity risk management

sss risk is the risk that the Group or the Company will encounter difficulty in meeting
financial obligations due to shortage of funds. The Group’s and the Company’s exposure
to liquidity risk arises primarily from mismatches of the maturities of financial assets and
liabilities. The Group’s objective is to maintain a balance between continuity of funding
and flexibility through the use of stand-by credit facilities.

The maturity profile of the lease liability as the reporting date based on contractual
undiscounted repayment obligations is:

Group
Carrying
amount

Contractual
cash flows

One year
or less

One to
five years

US$ US$ US$ US$
2023

Lease liabilities 1,441,235 1,517,541 595,462 922,079

2022

Lease liabilities 1,726,348 1,826,890 599,835 1,227,055
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Company
Carrying
amount

Contractual
cash flows

One year
or less

One to
five years

US$ US$ US$ US$
2023

Lease liabilities 421,237 436,474 249,612 186,862

2022

Lease liabilities 581,159 611,798 225,240 386,558

iii) Foreign exchange risk management

The Group undertakes in currencies other than their respective functional currencies
(“foreign currencies”) such as the Singapore Dollars (“SGD”), Sri Lanka Rupee (“LKR”)
and Bangladesh Taka (“BDT”). Currency risk arises when transactions are denominated in
foreign currencies.  In addition, the Group is exposed to currency translation risk on the
net assets in foreign operations.

Exposure to currency risk

The Group’s significant exposure to foreign currencies other than the respective Group
entity’s functional currencies are as follows:

2023
SGD LKR BDT
US$ US$ US$

Group

Financial assets
Cash and cash equivalents 740,925 62,753 316,687
Trade and other receivables - 10,515 649,052

740,925 73,268 965,739

Financial liabilities
Trade and other payables - (112,850) (246,030)

Net currency exposure 740,925 (39,582) 719,709
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2022
SGD LKR BDT
US$ US$ US$

Group

Financial assets
Cash and cash equivalents 1,086,146 120,047 3,315,979
Trade and other receivables - 10,260 598,780

1,086,146 130,307 3,914,759

Financial liabilities
Trade and other payables - (90,799) (511,902)

Net currency exposure 1,086,146 39,508 3,402,857

2023 2022
SGD SGD
US$ US$

Company

Financial assets
Cash and cash equivalents 740,925 1,086,146

Net currency exposure 740,925 1,086,146

Sensitivity analysis for foreign currency risk

The following table details the sensitivity to a 10% increase/decrease in the exchange rate
of the relevant foreign currencies against the functional currency of each group entity.
The magnitude chosen represents management’s assessment of the plausible movement
in foreign exchange rates under trading conditions. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and adjusts their translation at
the period end.

If the relevant foreign currencies strengthen by 10% against the functional currency of
each group entity, loss for the year will decrease (increase) by:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

SGD 74,093 108,615 74,093 108,615
LKR (3,958) 3,951 - -
BDT 71,971 340,286 - -

If the relevant foreign currencies weaken by 10% against the functional currency of each
group entity, loss for the year will increase (decrease) by the same amount above.
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(d) Financial instruments whose carrying amount approximates fair value

Management has determined that the carrying amounts of cash and cash equivalents, trade and
other receivables, and trade and other payables based on their notional amounts, reasonably
approximate their fair values because these are mostly short-term in nature. The fair values of
other classes of financial liabilities are disclosed in the respective notes to financial statements.

(e) Capital management policies and objectives

The Group reviews its capital structure at least annually to ensure that the Group will be able to
continue as a going concern. The capital structure of the Group include issued capital.
The Group’s overall strategy remain unchanged from prior year.

5. HOLDING COMPANY AND RELATED COMPANY TRANSACTIONS

The Company is a wholly-owned subsidiary of Redington Limited, incorporated in India, which is also
the Company’s ultimate holding company. Related companies in these financial statements refer to
members of the ultimate holding company’s group of companies.

Some of the Company’s transactions and arrangements are between members of the Group and the
effect of these on the basis determined between the parties is reflected in these financial statements.
The intercompany balances are unsecured, interest-free and repayable on demand unless otherwise
stated.  Transactions between members of the Group have been eliminated on consolidation and are
not disclosed in this note.

Significant transactions during the financial year ended:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Holding company:
 - Service fee 295,840 58,220 295,840 58,220
 - Reimbursement of expenses 15,224 1,079 15,224 1,079

Related companies:
 - Fee income - 50,000 - 50,000
 - Sales 4,791,419 526,896 - -
 - Purchases (40,458,302) (30,919,715) - -
- Service charges (172,179) (193,010) (172,179) (193,010)
- Other expenses (3,052,598) (2,539,435) - -
- Reimbursement of expenses (244,712) (175,008) - -
- Finance costs (810,023) (636,636) - -

Subsidiaries
 - Sales - - 704,179 5,116,259
 - Service charges - - (593,101) (536,538)

All the above transactions have been entered into the ordinary and usual course of business of the
Group and either on normal commercial terms or on terms no less favourable than those available to
or from independent third parties.
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Compensation of Directors and Key Management Personnel

The remuneration of directors and other members of key management during the year was as follows:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Short term employee benefit 269,162 1,692,254 269,162 1,692,254
Contributions to defined contribution
   schemes 9,270 6,933 9,270 6,933

278,432 1,699,187 278,432 1,699,187

6. SALES OF GOODS

(a) Disaggregation of revenue
Group

2023 2022
US$ US$

Major product or service lines
Sales of goods 487,728,177 503,462,014

Timing of transfer of goods
At a point in time 487,728,177 503,462,014

Company
2023 2022
US$ US$

Major product or service lines
Sales of goods 144,383,713 245,401,066

Timing of transfer of goods
At a point in time 144,383,713 245,401,066

(b) Contract liabilities

Information about receivables and contract liabilities from contracts with customers is disclosed
as follows:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Receivables from contracts
   with customers 55,257,806 73,491,926 25,063,160 48,283,217
Contract liabilities 2,554,901 2,376,167 2,532,437 2,320,300
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The Group and the Company have recognised reversal of loss allowance on receivables arising
from contracts with customers amounting to US$267,608 and US$151,963 (2022 : US$191,399
and US$425,073) respectively.

Contract liabilities primarily relate to the Group’s and Company’s obligation to transfer goods to
customers for which the Group and the Company have received advances from customers.

Contract liabilities are recognised as revenue as the Group and the Company perform under the
contract.

Significant change in contract liabilities is as follows:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Revenue recognised that was included
in the contract liability balance at
the beginning of the year 764,946 999,969 742,481 707,043

7. PROFIT BEFORE TAX

The following items have been included in arriving at profit before tax:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Reversal of loss allowance on
trade receivables (267,608) (191,399) (151,963) (425,073)

Allowance for (Reversal of allowance on)
inventories 1,488,087 (1,584,501) 1,085,769 (1,659,867)

Depreciation of plant and equipment 105,473 68,392 5,944 3,165
Amortisation of intangible asset 304 3,077 - -
Depreciation of right-of-use assets 545,712 502,506 226,005 172,339
Bank charges 428,330 332,209 182,812 117,490
Impairment loss on investment in

a subsidiary - - 10,942 72,723
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8. INCOME TAX EXPENSE
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Current income tax:
-  Current year 2,003,880 2,053,948 1,040,574 1,274,414
-  Under (Over) provision in
      respect of previous years 34,804 (74,110) 67,857 (122,306)
-  Withholding tax 357,993 829,568 357,993 829,568
-  India tax provision 3,037,354 1,081,938 3,037,354 1,081,938

5,434,031 3,891,344 4,503,778 3,063,614

Deferred income tax:
-  Origination and reversal of

   temporary differences (8,200) 24,709 - -
-  Currency adjustment (5,459) (74,644) - -

(13,659) (49,935) - -

5,420,372 3,841,409 4,503,778 3,063,614

Domestic income tax is calculated at 17% (2022 : 17%) of the estimated assessable profit for the
year. Taxation for other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.

The total charge for the year can be reconciled to the accounting profit as follows:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Profit before tax 14,994,127 14,838,320 6,128,693 7,503,371

Tax using the Singapore tax rate
of 17% (2022 : 17%) 2,549,002 2,522,514 1,041,878 1,275,573

Effect of tax rates in foreign jurisdictions (530,718) (519,444) - -
Tax effect of not deductible expenses 11,700 32,119 11,700 11,748
Tax effect of income that are not taxable (55,926) (58,834) - -
Under (Over) provision in respect of

previous years 34,804 (74,110) 67,857 (122,306)
Tax effect of partial tax exemption and

tax relief (13,004) (12,907) (13,004) (12,907)
Withholding tax 357,993 829,568 357,993 829,568
Others 29,167 40,565 - -
India tax provision 3,037,354 1,081,938 3,037,354 1,081,938

Income tax expense 5,420,372 3,841,409 4,503,778 3,063,614
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9. PLANT AND EQUIPMENT
Group

Computer
Furniture and

equipment
Leasehold

improvements
Motor
vehicle Total

US$ US$ US$ US$ US$
Cost:

At April 1, 2021 410,813 355,903 60,336 34,133 861,185
Additions 34,184 43,801 - - 77,985
Disposals (30,353) (25,968) - - (56,321)
Exchange differences (25,166) (14,806) 905 - (39,067)
At March 31, 2022 389,478 358,930 61,241 34,133 843,782
Additions 116,057 51,773 - - 167,830
Disposals (83,369) (11,073) - - (94,442)
Exchange differences (17,429) (8,109) 84 - (25,454)
At March 31, 2023 404,737 391,521 61,325 34,133 891,716

Accumulated depreciation:
At April 1, 2021 295,729 272,785 3,025 34,133 605,672
Depreciation charge 37,637 27,719 3,036 - 68,392
Disposals (106) (25,945) - - (26,051)
Exchange differences (25,612) (14,031) 72 - (39,571)
At March 31, 2022 307,648 260,528 6,133 34,133 608,442
Depreciation charge 63,294 39,122 3,057 - 105,473
Disposals (78,998) (10,803) - - (89,801)
Exchange differences (10,164) (4,540) 18 - (14,686)
At March 31, 2023 281,780 284,307 9,208 34,133 609,428

Carrying amount:
At March 31, 2023 122,957 107,214 52,117 - 282,288

At March 31, 2022 81,830 98,402 55,108 - 235,340
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Company

Computer
Furniture and

equipment Total
US$ US$ US$

Cost:
At April 1, 2021 116,603 23,284 139,887
Additions 3,870 3,892 7,762
At March 31, 2022 120,473 27,176 147,649
Additions 3,814 - 3,814
At March 31, 2023 124,287 27,176 151,463

Accumulated depreciation:
At April 1, 2021 114,694 14,287 128,981
Depreciation charge 1,292 1,873 3,165
At March 31, 2022 115,986 16,160 132,146
Depreciation charge 2,995 2,949 5,944
At March 31, 2023 118,981 19,109 138,090

Carrying amount:
At March 31, 2023 5,306 8,067 13,373

At March 31, 2022 4,487 11,016 15,503

10. INTANGIBLE ASSETS
Group

Computer
software

US$
Cost:

At April 1, 2021 32,623
Exchange differences (11,016)
At March 31, 2022 21,607
Exchange differences (1,012)
At March 31, 2023 20,595

Accumulated amortisation:
At April 1, 2021 28,171
Amortisation charge 3,077
Exchange differences (10,407)
At March 31, 2022 20,841
Amortisation charge 304
Exchange differences (946)
At March 31, 2023 20,199

Carrying amount:
At March 31, 2023 396

At March 31, 2022 766

Intangible assets relate to cost incurred on computer software. This is amortised on a straight-line
basis over 5 years.
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11. RIGHT-OF-USE ASSETS
Group

Office space Warehouses Total
US$ US$ US$

Cost:
At April 1, 2021 1,290,269 1,559,807 2,850,076
Additions 53,743 315,828 369,571
Currency adjustment (41,722) - (41,722)
At March 31, 2022 1,302,290 1,875,635 3,177,925
Additions 633,150 3,676 636,826
Termination of lease (895,966) - (895,966)
Currency adjustment (6,620) - (6,620)
At March 31, 2023 1,032,854 1,879,311 2,912,165

Accumulated depreciation:
At April 1, 2021 324,719 747,653 1,072,372
Depreciation for the year 250,365 252,141 502,506
Currency adjustment (54,973) (10,647) (65,620)
At March 31, 2022 520,111 989,147 1,509,258
Depreciation for the year 256,698 289,014 545,712
Termination of lease (525,342) - (525,342)
Currency adjustment (1,324) (1,490) (2,814)
At March 31, 2023 250,143 1,276,671 1,526,814

Carrying amount:
At March 31, 2023 782,711 602,640 1,385,351

At March 31, 2022 782,179 886,488 1,668,667

Company
Office space Warehouses Total

US$ US$ US$
Cost:

At April 1, 2021 612,458 394,564 1,007,022
Additions - 315,828 315,828
At March 31, 2022 612,458 710,392 1,322,850
Additions 62,060 3,676 65,736
At March 31, 2023 674,518 714,068 1,388,586

Accumulated depreciation:
At April 1, 2021 195,516 394,564 590,080
Depreciation for the year 102,076 70,263 172,339
At March 31, 2022 297,592 464,827 762,419
Depreciation for the year 120,126 105,879 226,005
At March 31, 2023 417,718 570,706 988,424

Carrying amount:
At March 31, 2023 256,800 143,362 400,162

At March 31, 2022 314,866 245,565 560,431
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The Group has a lease contract for its office premises and warehouses with a lease term of 3 to
7 years. The Group’s obligations under its leases are secured by the lessor’s title to the leased assets.
The Group is restricted from assigning and subleasing the leased assets.

The Group has several lease contracts that include extension options. These options are negotiated by
management to provide flexibility in managing the leased-asset portfolio and align with the Group’s
business needs.

Amount recognised in profit or loss relating to leases (The Group and Company as lessee)

(Disclosure required under FRS 116)
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Depreciation of right-of-use assets 545,712 502,506 226,005 172,339
Interest expense on leases liabilities 57,116 79,424 19,424 36,174

12. INVESTMENT IN SUBSIDIARIES

Name of Company
(Country of incorporation

Principal activities
(Place of business) Cost of investment

Proportion of
ownership interest

2023 2022 2023 2022
US$ US$ % %

Held by the Company

Redington Bangladesh
Limited
(Bangladesh)

Marketing, selling and
maintenance of computer
hardware, accessories and
spare parts (Bangladesh) 51,294 51,294 99 99

Redington SL Private
Limited #
(Sri Lanka)

Wholesale distribution of
Information Technology
products and spare parts
(Sri Lanka) 250,000 250,000 100 100

Redington Qatar
Distribution WLL
(Qatar)*

Wholesale distribution of
Information Technology
products and spare parts
(Qatar) 490,453 490,453 49 49

Redington Qatar WLL
(Qatar)*

Servicing of information
technology products
(Qatar) 128,148 139,090 49 49

919,895 930,837

* Beneficial interest is 100%
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The business acquisition of Redington Qatar Distribution WLL and Redington Qatar WLL does not meet
the definition of a ‘Business Combination’ under FRS 103 since it does not result in any change of
economic substance as far as shareholders of Redington Qatar Distribution WLL and Redington Qatar
WLL are concerned. This transaction is a business combination involving entities under common control
and accordingly, the Group has applied the pooling of interest method.

The assets and liabilities of Redington Qatar Distribution WLL and Redington Qatar WLL acquired as
at December 2, 2018 had been recorded at book values and the difference between the consideration
paid and net assets of the business acquired was reflected within merger reserve.

During the financial year, management performed an impairment test for its investment in Redington
Qatar WLL. An impairment loss of US$10,942 (2022 : US$72,723) was recognised for the financial
year ended March 31, 2023 to write down the investment cost to its recoverable amount.
The recoverable amount of investment in Redington Qatar WLL was determined as US$128,148.

13. INVENTORIES
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Finished goods (at cost or net realisable
value) 24,387,915 10,710,369 3,549,086 4,580,315

Statement of profit or loss and other
comprehensive income
Inventories recognised as an expense in

cost of sales 458,651,628 475,618,347 134,930,012 234,280,996
Inclusive of the allowance for

(reversal of allowance on) inventories 1,488,087 (1,584,501) 1,085,769 (1,659,867)

14. TRADE AND OTHER RECEIVABLES
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Trade receivables:
-  Outside parties 56,954,255 75,709,591 26,192,936 47,000,362
-  Amount due from holding company 13,030 13,030 13,030 13,030
-  Amount due from related company 431,199 207,322 290,375 12,556
-  Amount due from subsidiaries - - 201,678 3,044,091

57,398,484 75,929,943 26,698,019 50,070,039
Loss allowance (2,140,678) (2,438,017) (1,634,859) (1,786,822)

55,257,806 73,491,926 25,063,160 48,283,217
Deposits 173,450 170,583 68,408 62,741
Staff loan 15,577 8,095 - -
GST receivables 224,592 1,422,351 224,592 1,422,351
Prepayments 171,083 214,180 7,732 83,650
Other receivables 4,376,414 4,076,380 4,171,550 3,537,193

60,218,922 79,383,515 29,535,442 53,389,152
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The average credit period ranges from 30 to 90 days (2022 : 30 to 90 days).  No interest is charged
on the trade receivables.

The following table details the risk profile of trade receivables from contracts with customers based on
the provision matrix of the Group. As the historical credit loss experience of the Group does not show
significantly different loss patterns for different customer segments, the provision for loss allowance
based on past due status is not further distinguished between the different customer base of the
Group.

Group

Not
past due

Past due
1 to 90 days

Past due
more than
90 days Total

US$ US$ US$ US$
March 31, 2023

Expected credit loss rate - 4% 27%

Estimated total gross carrying amount 42,391,050 8,401,299 6,606,135 57,398,484
Lifetime ECL - (343,695) (1,796,983) (2,140,678)
Total 42,391,050 8,057,604 4,809,152 55,257,806

March 31, 2022

Expected credit loss rate - 1% 51%

Estimated total gross carrying amount 30,464,453 41,047,150 4,418,340 75,929,943
Lifetime ECL - (199,000) (2,239,017) (2,438,017)
Total 30,464,453 40,848,150 2,179,323 73,491,926

Company

Not
past due

Past due
1 to 90 days

Past due
more than
90 days Total

US$ US$ US$ US$
March 31, 2023

Expected credit loss rate - 4% 31%

Estimated total gross carrying amount 14,505,125 8,062,705 4,130,189 26,698,019
Lifetime ECL - (343,695) (1,291,164) (1,634,859)
Total 14,505,125 7,719,010 2,839,025 25,063,160

March 31, 2022

Expected credit loss rate - 1% 35%

Estimated total gross carrying amount 30,061,831 15,487,418 4,520,790 50,070,039
Lifetime ECL - (190,796) (1,596,026) (1,786,822)
Total 30,061,831 15,296,622 2,924,764 48,283,217
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The movement in credit loss allowance is as follows:

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Balance at beginning of year 2,438,017 2,962,221 1,786,822 2,211,895
Reversal of loss allowance (267,608) (191,399) (151,963) (425,073)
Exchange differences (29,731) (332,805) - -
Balance at end of year 2,140,678 2,438,017 1,634,859 1,786,822

15. CASH AND CASH EQUIVALENTS
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Fixed deposits 128,465 137,458 80,413 79,868
Cash and bank balances 41,638,550 47,431,393 34,740,342 36,229,794

41,767,015 47,568,851 34,820,755 36,309,662

16. TRADE AND OTHER PAYABLES
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Non-current
Other payables 229,101 171,297 - -

Current
Trade payables
-  Outside parties 42,817,558 53,442,170 16,894,583 37,196,030
-  Amount due to a related company 10,480,244 13,055,300 1,022,803 627,873
Accrued operating expenses 2,177,766 2,990,457 223,009 1,344,323
Other payables 1,092,547 1,117,072 - -

56,568,115 70,604,999 18,140,395 39,168,226

The average credit period on purchases of goods is 90 days (2022 : 90 days).  No interest is charged
on the outstanding balance.
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17. LEASE LIABILITIES
Group Company

2023 2022 2023 2022
US$ US$ US$ US$

Maturity analysis:
Year 1 595,462 599,835 249,612 225,240
Year 2 513,396 555,174 174,501 225,240
Year 3 228,413 478,673 12,361 151,736
Year 4 113,836 193,208 - 9,582
Year 5 66,434 - - -

1,517,541 1,826,890 436,474 611,798
Less: Unearned interest (76,306) (100,542) (15,237) (30,639)

1,441,235 1,726,348 421,237 581,159

Analysed as:
Current 554,252 538,253 238,052 207,765
Non-current 886,983 1,188,095 183,185 373,394

1,441,235 1,726,348 421,237 581,159

Reconciliation of liabilities arising from financing activities

The table below details changes in the liabilities arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities are those for which cash flows were,
or future cash flows will be, classified in the statement of cash flows as cash flows from financing
activities.

Group
April 1,
2022

New lease
liability

Financing
cash flows

Termination
of lease

Interest
expense

Other
changes(i)

March 31,
2023

US$ US$ US$ US$ US$ US$ US$
Lease liabilities including

interest paid 1,726,348 636,826 (594,688) (376,590) 57,116 (7,777) 1,441,235

Company
April 1,
2021

New lease
liability

Financing
cash flows

Interest
expense

Other
changes(i)

March 31,
2022

US$ US$ US$ US$ US$ US$
Lease liabilities including

interest paid  1,822,171 369,571 (566,326) 79,424 21,508 1,726,348

(i) Other changes include foreign exchange (gain) loss.

Company
April 1,
2022

New lease
liability

Financing
cash flows

Interest
expense

March 31,
2023

US$ US$ US$ US$ US$
Lease liabilities including

interest paid 581,159 65,736 (245,082) 19,424 421,237
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Company
April 1,
2021

New lease
liability

Financing
cash flows

Interest
expense

March 31,
2022

US$ US$ US$ US$ US$
Lease liabilities including

interest paid 432,583 315,828 (203,426) 36,174 581,159

18. SHARE CAPITAL
Group and Company
2023 2022
US$ US$

Issued and fully paid: -
3,800,000 ordinary shares 4,000,000 4,000,000

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company.
All ordinary shares carry one vote per share without restriction. The ordinary shares have no par value.

19. OTHER RESERVE

Employee share option reserve

Employee share option reserve represents the equity-settled share options granted to director and
employees. The reserve is made up of the cumulative value of services received from director and
employees recorded over the vesting period commencing from the grant date of equity-settled share
options.

Employee Stock Option Plan 2008

The director and employees of the Company are eligible to participate in the Share Option Plan
(“Option Plan”) of the holding company. Options are typically granted with an exercise price equal to
or above fair market value on the date of grant. Under the Option Plan, options vest and become
exercisable in instalments, generally on a rateable basis. The contractual life of the options is one to
eight years. There are no cash settlement alternatives.

There were no share options as at March 31, 2023 and March 31, 2022.

20. MERGER RESERVE

Merger reserve represents the difference between the considerations paid and the nominal value of
the share capital issued in respect of the acquisition of subsidiaries accounted for under
pooling-of-interest method.
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21. DEFERRED TAX ASSET

Deferred tax asset relates to the following:
Group

2023 2022
US$ US$

Deferred tax asset:
Provisions 146,556 138,356

22. COMMITMENTS AND CONTINGENCIES

Legal claims contingency

In the ordinary course of business, the Group and Company face claims and assertions by various
parties. The Group and Company assess such claims and assertions and monitors the legal
environment on an on-going basis with the assistance of external legal counsel, wherever necessary.
The Group and the Company record a liability for any claims where a potential loss is probable
and capable of being estimated and discloses such matters in its financial statements, if material.
For potential losses that are considered possible, but not probable, the Group and the Company provide
disclosure in the financial statements but do not record a liability in its accounts unless the loss
becomes probable.

Group Company
2023 2022 2023 2022
US$ US$ US$ US$

Disputed Tax demands
India Income Tax 32,950,966 25,248,977 32,950,966 25,248,977

Demand raised by India Income Tax Department for US$37,624,517 contending there is a Permanent
Establishment in India by Redington Distribution Pte. Ltd. (the “Company”) relating to Financial years
2010-11 to 2017-18. The Company had made a pre-deposit of US$4,099,747 under protest as part of
the proceedings. The Company is contesting the demand before the appropriate legal forum.
Based on the management’s assessment of the demand raised and opinion of the legal counsel and
tax advisor, the Company created a provision to the extent of US$4,673,551.

The legal counsel and tax advisor also opined that apart from the above provision, the rest of the
demand is not sustainable in law. The Company also believes that such amount has been determined
in an arbitrary manner and there would be no material adverse outcome in this matter. Hence,
no provision is created in the books for the remaining amount of US$32,950,966 (US$37,624,517
Less : US$4,673,551).
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23. DIVIDENDS
Group

2023 2022
US$ US$

Declared and paid during the financial year:
Dividends on ordinary shares:

- Final exempt (one-tier) dividend for US$2.63 (2022 : US$2.63) 10,000,000 10,000,000

24. AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements for the financial year ended March 31, 2023 were authorised for issue in
accordance with a resolution of the director on May 11, 2023.
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INDEPENDENT AUDITOR'S REPORT 

To The Members of ProConnect Supply Chain Solutions Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

Chartered Accountants 
ASV N Raman.a Tower 
52, Venkatnarayana Ro.Jd 
T. Nagar 
Ct';cnnal 600 017 
Tamil Nadu, lndt.:i 

Tei: +-91 44 6688 5000 
Fa)(: +91 44 6688 5050 

We have audited the accompanying standalone financial statements of ProConnect Supply Chain Solutions Limited 

(the "Company"), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit and Loss 

(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity for 

the year then ended, and a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

standalone financial statements give the information required by the Companies Act, 2013 (the "Act") in the 

manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed 

under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, 

("Ind AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at 

March 31, 2023, and its profit, total comprehensive income, its cash flows and the changes in equity for the year 

ended on that date. 

Basis for Opinion 

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs) 

specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the 

Auditor's Responsibility for the Audit of the Standalone Financial Statements section of our report. We are 

independent of the Company in accordance with the Code Ethics issued by the Institute of Chartered Accountants 

of India (ICAI) together with the ethical requirements that are relevant to our audit of the standalone financial 

statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit 

evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone 

financial statements. 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Company's Board of Directors is responsible for the other information. The other information comprises 
the information included in the Board of Director's report, but does not include the consolidated financial 
statements, standalone financial statements and our auditor's report thereon. 

• Our opinion on the standalone financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

• In connection with our audit of the standalone financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears 
to be materially misstated. 
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• If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to 

the preparation of these standalone financial statements that give a true and fair view of the financial position, 

financial performance including other comprehensive income, statement of cash flows and changes in equity of the 

Company in accordance with the Ind AS and other accounting principles generally accepted in India. This 

responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the 

Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; 

selection and application of appropriate accounting policies; making judgments and estimates that are reasonable 

and prudent; and design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the standalone financial statement that give a true and fair view and are free from 

material misstatement, whether due to fraud or error. 

In preparing the standalone financial statements, management is responsible for assessing the Company's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting unless Board of Directors either intends to liquidate the Company or to cease operations, or has 

no realistic alternative but to do so. 

The Company's Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibility for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 

our opinion. Reasonable assura nee is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these standalone financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 

expressing our opinion on whether the Company has adequate internal financial controls with reference to 

standalone financial statements in place and the operating effectiveness of such controls. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Company's ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 

standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor's report. However, future events or 

conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial statements, including the 

disclosures, and whether the standalone financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone 
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning 
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified 
misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

l. As required by Section 143(3) of the Act, based on our audit we report that: 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the 

Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are in agreement 

with the relevant books of account. 

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under 

Section 133 of the Act. 

e) On the basis of the written representations received from the directors as on April 1, 2023 taken on record 

by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being appointed 

as a director in terms of Section 164(2) of the Act. 
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f) With respect to the adequacy of the internal financial controls with reference to standalone financial 

statements of the Company and the operating effectiveness of such controls, refer to our separate Report 

in "Annexure A" . Our report expresses an unmodified opinion on the adequacy and operating 

effectiveness of the Company's internal financial controls with reference to standalone financial 

statements. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with the 

requirements of section 197(16) of the Act, as amended, 

In our opinion and to the best of our information and according to the explanations given to us, the 

remuneration paid by the Company to its directors during the year is in accordance with the provisions of 

section 197 of the Act . 

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information 

and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position in its 
standalone financial statements. Refer Note 37 to the standalone financial statements. 

ii. The Company did not have any long-term contracts including derivative contracts for which there 
were any material foreseeable losses. 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

iv. (a) The Management has represented that, to the best of it's knowledge and belief, no funds have 
been advanced or loaned or invested (either from borrowed funds or share premium or any 
other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), 
including foreign entities ("Intermediaries"), with the understanding, whether recorded in 
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Company 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries. 

(b) The Management has represented, that, to the best of it's knowledge and belief, no funds have 

been received by the Company from any person(s) or entity(ies), including foreign entities 

("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the 

Company shall, directly or indirectly, lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide 

any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

(c) Based on the audit procedures that has been considered reasonable and appropriate in the 

circumstances, nothing has come to our notice that has caused us to believe that the 

representations under sub-clause (i) and (ii) of Rule ll(e), as provided under (a) and (b) above, 
contain any material misstatement. 

v. The Company has not declared or paid any dividend during the year and has not proposed final 
dividend for the year. 



Deloitte 
Haskins & Sells 

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account 
using accounting software which has a feature of recording audit trail (edit log) facility is 
applicable to the Company w.e.f. April 1, 2023, and accordingly, reporting under Rule ll(g) of 
Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended March 
31, 2023. 

2. As required by the Companies (Auditor's Report) Order, 2020 (the "Order") issued by the Central Government 
in terms of Section 143(11) of the Act, we give in "Annexure B" a statement on the matters specified in 
paragraphs 3 and 4 of the Order. 

Place: Chennai 
Date: 10 May 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 

Firm's Registration No. 008072S 

Ananthi Amarnath 

Partner 

(Membership No. 209252) 

UDIN: 23209252BGXMJU7965 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph l(f) under 'Report on Other Legal and Regulatory Requirements' section of our report 

of even date) 

Report on the Internal Financial Controls with reference to standalone financial statements under Clause (i) of 
Sub-section 3 of Section 143 of the Companies Act, 2013 (the "Act") 

We have audited the internal financial controls with reference to standalone financial statements of 
ProConnect Supply Chain Solutions Limited (the "Company") as of March 31, 2023 in conjunction with our audit of 
the standalone financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial controls with 
reference to standalone financial statements based on the internal control with reference to standalone financial 
statements criteria established by the Company considering the essential components of internal control stated in 
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, including adherence to respective company's policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation 
of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to standalone 
financial statements of the Company based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute 
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls with reference to standalone financial statements was 
established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system with reference to standalone financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to standalone financial statements included obtaining an understanding of 
internal financial controls with reference to standalone financial statements, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit 
opinion on the Company's internal financial controls system with reference to standalone financial statements. 
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Meaning of Internal Financial Controls with reference to Standalone Financial Statements 

A company's internal financial control with reference to standalone financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A company's internal 
financial control with reference to standalone financial statements includes those policies and procedures that (1) 
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as 
,necessary to permit preparation offinancial statements in accordance with generally accepted accounting principles, 
and that receipts and expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely 
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect 
on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to standalone financial statements 

Because of the inherent limitations of internal financial controls with reference to standalone financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 
with reference to standalone financial statements to future periods are subject to the risk that the internal financial 
control with reference to standalone financial statements may become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all 
material respects, an adequate internal financial controls system with reference to standalone financial statements 
and such internal financial controls were operating effectively as at March 31, 2023, based on the criteria for internal 
financial control established by the respective Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India. 

Place: Chennai 

Date: 10 May 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 

Firm's Registration No. 0080725 

Ananthi Amarnath 

Partner 

(Membership No. 209252) 

UDIN: 23209252BGXMJU7965 
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ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT 
(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of our report of 

even date) 

In terms of the information and explanations sought by us and given by the Company and the books of account and 

records examined by us in the normal course of audit and to the best of our knowledge and belief, we state that: 

(i) (a) In respect of the Company's Property, Plant and Equipment and Intangible Assets: 

The Company has maintained proper records showing full particulars, including quantitative details and situation 

of Property, Plant and Equipment, Capital work-in-progress, and relevant details of Right-of-use assets. 

The Company has maintained proper records showing full particulars of intangible assets. 

(b) The Property, Plant and Equipment, Capital work-in-progress and Right-of-use assets were physically verified 

during the year by the Management in accordance with a programme of verification in a phased manner over a 

period of three years which, in our opinion, provides for physical verification at reasonable intervals. According 

to the information and explanation given to us, no material discrepancies were noticed on such verification. 

(c) The Company does not have any immovable properties, which are reported under Property, Plant and 

Equipment, Capital work-in-progress and hence reporting under clause(i)(c) of the CARO 2020 is not applicable. 

In respect of immovable properties of buildings that have been taken on lease and disclosea as Right of use assets 

as at the Balance sheet date, the lease agreements are duly executed in favour of the Company. 

(d) The Company has not revalued any of its Property, Plant and Equipment (including Right of use assets) and 

intangible assets during the year. 

(e) No proceedings have been initiated during the year or are pending against the Company as at March 31, 2023 

for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) 

and rules made thereunder. 

(ii)(a) As explained to us, the inventories were physically verified during the year by the Management at reasonable 

intervals. In our opinion and according to the information and explanations given to us, the coverage and 

procedure of such verification by the Management is appropriate having regard to the size of the Company and 

the nature of its operations. No discrepancies of 10% or more in the aggregate for each class of inventories 

were noticed on such physical verification of inventories when compared with books of account. 

(b) According to the information and explanations given to us and on the basis of our examination of the records 

of the Company, the Company has been sanctioned working capital limits in excess of five crore rupees, in 

aggregate, at points of time during the year, from banks or financial institutions on the basis of security of 

current assets. In our opinion, according to the information and explanations given to us, the quarterly returns 

or statements (book debt statements, statements on ageing analysis of the debtors/other receivables, and 

other stipulated financial information) filed by the Company with such banks or financial institutions are in 

agreement with the unaudited books of account of the Company of the respective quarters. 
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(iii) (a) The Company has made investments to companies, during the year and details of which are given below: 

(Rs. In Crores) 
Particulars Investment 

A. Aggregate amount of investment made during the year: 
-Subsidiary- ProConnect Holding LLC 0.69 
B. Balance outstanding as at balance sheet date in respect of 
above cases:* 
- Subsidiary ProConnect Holding LLC 0.69 

The Company has not provided guarantee or security, granted any advances in nature of loans or security to 

any other entity, secured or unsecured, to companies, firms, limited liability partnerships or any other parties 

during the year. 

(b) The investments made during the year are, in our opinion, prima facie, not prejudicial to the Company's 

interest. 

(c) According to information and explanations given to us and based on the audit procedures performed, In 

respect of loans granted and advances in the nature of loans provided by the Company, the schedule of 

repayment of principal and payment of interest has been stipulated and the repayments or receipts of principal 

amounts and interest have been regular as per stipulations except for the following : 

(Rs. In Crores) 
Name of the entity Nature Amount Due date Extent of Remarks, if 

delay any 

Rajprotim Agencies Loan amount -Principal 
5.00 08-Jul-17 

More than Loan has been 

Private Limited Outstanding 4 Years provided for. 

Rajprotim Agencies Loan amount -Principal 
5.00 06-Sep-18 

More than Loan has been 

Private Limited Outstanding 4 Years provided for. 

Rajprotim Agencies Loan amount -Principal 
2.00 29-Mar-18 

More than Loan has been 

Private Limited Outstanding 4 Years provided for. 

Total 12.00 
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Name of the entity 

Rajprotim Agencies 

Private Limited 

Rajprotim Agencies 

Private Limited 

Rajprotim Agencies 

Private Limited 

Rajprotim Agencies 

Private Limited 

TOTAL 

Nature Amount 

Interest on Loan 

Outstanding 
0.90 

Interest on Loan 
1.20 

Outstanding 

Interest on Loan 
1.20 

Outstanding 

Interest on Loan 
0.95 

Outstanding 

4.25 

(Rs. In Crores) 

Due date Extent of Remarks, if 

Delay Any 

30-Sep-18, 
More than 

Interest has 

31-Dec-18, been provided 

31-Mar-19 
4 Years 

for. 

30-Jun-19, 
3 to 4 

Interest has 
30-Sep-19, been provided 
31-Dec-19, 

Years 
for. 

31-Mar-20 

30-Jun-20, 
2 to 3 

Interest has 
30-Sep-20, been provided 
31-Dec-20, 

Years 
for. 

31-Mar-21 

30-Jun-21, 
1 to 2 

Interest has 
30-Sep-21, been provided 
31-Dec-21, 

Years 
for. 

31-Mar-22 

(d) According to information and explanations given to us and based on the audit procedures performed, In 

respect of following loans granted by the Company, Principal outstanding amounting to Rs. 12.00 crores and 

Interest Accrued thereon amounting to Rs. 4.25 Crores which have been overdue for more than 90 days at the 

balance sheet date, as explained to us, the Management has taken reasonable steps for recovery of the 

principal amounts and interest. The Company had already provided for the loan in the earlier years and interest 

has been provided as and when accrued/due for payment. 

(e) No loan or advance in the nature of loan granted by the Company which has fallen due, has been renewed or 

extended or fresh loans granted to settle the overdue of existing loans given to the same parties. 

(f) According to information and explanations given to us and based on the audit procedures performed, the 

Company has not granted any loans either repayable on demand or without specifying any terms or period of 

repayment during the year. Hence, reporting under clause (iii)(f) is not applicable. 

(iv) According to information and explanation given to us, the Company has not granted any loans or provided 

guarantees or securities that are covered under the provisions of sections 185 or 186 of the Companies Act, 2013, 

and hence reporting under clause (iv) of the Order is not applicable. The Company has complied with the 

provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of, investments made. 

(v) According to the information and explanations given to us, the Company has not accepted any deposit or 

amounts which are deemed to be deposits. Hence, reporting under clause (v) of the Order is not applicable. 
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(vi) Having regard to the nature of the Company's business/ activities, reporting under clause (vi) of the Order is not 

applicable. 

(vii) According to the information and explanations given to us, in respect of: 

(a) Undisputed statutory dues, including Goods and Service tax, Duty of Custom, Provident Fund, Employee's 

State Insurance, Cess and other material statutory dues applicable to the Company have generally been 

regularly deposited by it with the appropriate authorities though there has been a delay in respect of 

remittance of dues towards Income tax and Professional Tax. 

(b) There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, 

Employees' State Insurance, Income-tax, Duty of Custom, Professional Tax, cess and other material statutory 

dues in arrears as at March 31, 2023 for a period of more than six months from the date they became payable. 

(c) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on 

March 31, 2023 on account of disputes are given below: 

(Rs. In Crores) 

Name of statute 
Nature of Forum where dispute is Disputed Period to which the 

dues pending amount amount relates to 

Income Tax Act, Income Tax Commissioner of Income Tax 0.39 AV 2018-19 

1961 (Appeals) Chennai 

Income Tax Act, Income Tax Commissioner of Income Tax 0.23 AV 2020-21 

1961 (Appeals) Chennai 

TOTAL 0.62 

(viii) In our opinion and according to the information and explanations given to us, there were no transactions relating 

to previously unrecorded income that were surrendered or disclosed as income in the tax assessments under the 

Income Tax Act, 1961 (43 of 1961) during the year. 

(ix) (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under clause 

(ix)(a) of the Order is not applicable to the Company. 

(b) In our opinion and according to the information and explanations given to us, the Company has not been 

declared wilful defaulter by any bank or financial institution or government or any government authority. 

(c) According to the explanation and information provided to us, the Company has not taken any term loan 

during the year and there are no unutilized term loans at the beginning of the year and hence, reporting under 

clause (ix)(c) of the Order is not applicable. 

(d) On overall examination of financial statements of the Company and according to the information and 

explanations given to us, funds raised on short-term basis have, prima facie, not been used during the year for 

long-term purposes by the Company. 

(e) In our opinion and according to the information and explanations given to us, the Company has not taken 

any funds from any entity or person on account of or to meet the obligations of its subsidiary. 
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(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiary. The 
Company does not hold any investment in any joint venture as defined under the Companies Act. 

(x) (a) In our opinion and according to the information and explanations given to us, the Company has not raised 

moneys by way of initial public offer or further public offer (including debt instruments) during the year and 

hence reporting under clause (x)(a) of the Order is not applicable. 

(b) The Company has made private placement of Equity Shares during the year. For such allotment of shares, 

the Company has complied with the requirements of Section 42 and 62 of the Companies Act, 2013, and the 

funds raised have been, prima facie, applied by the Company during the year for the purposes for which the 

funds were raised, other than temporary deployment pending application. The Company has not made any 

preferential allotment or private placement of convertible debentures (fully or partly or optionally) during the 
year. 

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no fraud by the 

Company and no material fraud on the Company has been noticed or reported during the year. 

(b) To the best of our knowledge and according to the information and explanations given to us, no report under 

sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed under rule 13 

of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and up to the 
date of this report. 

(c) As represented by the Management, there were no whistle blower complaints received by the Company 
during the year and up to the date of this report. 

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2020 Order is not 

applicable. 

(xiii) In our opinion and according to the information and explanations given to us, the Company is in compliance 

with Section 177 and 188 of the Companies Act, 2013, where applicable, for all transactions with the related 

parties and the details of related party transactions have been disclosed in the financial statements etc. as 
required by the applicable accounting standards. 

(xiv)(a) In our opinion and according to the information and explanations given to us, the Company has an adequate 

internal audit system commensurate with the size and the nature of its business. 

(b) We have considered, the internal audit reports issued to the Company during the year and covering the period 

up to March 31, 2023 under audit, in determining the nature, timings and extent of our audit procedures. 

(xv) In our opinion and according to the information and explanations given to us, during the year, the Company has 

not entered into any non-cash transactions with its directors or persons connected with its directors and hence 

provisions of section 192 of the Companies Act, 2013 are not applicable. 

(xvi)(a) to (c) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934. 

Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable. 

(d) In our opinion and according to the information and explanations given to us, there is no core investment 

company (CIC) within the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) 

and accordingly reporting under clause (xvi)(d) of the Order is not applicable. 
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(xvii) In our opinion and according to the information and explanations given to us, the Company has not incurred cash 

losses during the financial year covered by our audit and the immediately preceding financial year. 

(xviii)There has been no resignation of the statutory auditors of the Company during the year. 

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of 

financial liabilities, other information accompanying the financial statements and our knowledge of the Board of 

Directors and Management plans and based on our examination of the evidence supporting the assumptions, 

nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date 

of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of balance 

sheet as and when they fall due within a period of one year from the balance sheet date. We, however, state 

that this is not an assurance as to the future viability of the Company. We further state that our reporting is based 

on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all 

liabilities falling due within a period of one year from the balance sheet date, will get discharged by the Company 

as and when they fall due. 

(xx) The Company has fully spent the required amount towards Corporate Social Responsibility (CSR) and there is no 

unspent CSR amount for the year requiring a transfer to a Fund specified in Schedule VII to the Companies Act or 

special account in compliance with the provision of sub-section (6) of section 135 of the said Act. Accordingly, 

reporting under clause (xx) of the Order is not applicable for the year. 

Place: Chennai 

Date: 10 May 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 

Firm's Registration No. 008072S 

Ananthi Amarnath 

Partner 

(Membership No. 209252) 

UDIN: 23209252BGXMJU7965 



ProConnect Supply Chain Solutions Limited 
Standalone Balance Sheet as at 31 March 2023 
(All amounts are in Indian Rupees in crores, except share da1 a and as stated) 

Particulars 

Assets 

Non-current assets 
Property, plant and equipment 

Capital work in progress 

Right-of-use assets 
Goodwill ' 

Other intangible assets 

Financial assets 
Investments 
Other financial assets 

Deferred tax assets (net) 

Income tax assets 

Other non~current assets 

Total non-current assets 

Current assets 
Inventories 
Financial assets 

Trade receivables 

Cash and cash equivalents 

Other bank balances 

Loans 

Other financial assets 

Other current assets 

Total current assets 
Total assets 

Equity and liabilities 

Equity 
Equity share capital 

Other equity 

Total equity 

Note 

16A 

16B 

18 

17 

17 

19 

25 

15 

15 

26 

20 

2 1 

22 

23 

24 

25 

26 

27A 

27B 

< This space is intentionally left blank> 

Asal 
31 March 2023 

JO 29 

0 06 

60 59 

15 74 

833 

0 69 

20.72 

9 99 

8.13 

63.35 

197.89 

86 69 

64.34 
7,62 

3921 

3 41 

201.27 
399.16 

13.62 

181.80 

195.42 

As at 
31 March 2022 

9.44 
0,04 

54 47 

15.74 

11 38 

16 55 

8 12 

6 76 

249 

124.99 

81 51 

13 71 

22 05 

35, 19 

6 58 

159.04 
284.03 

10 73 

97.03 

107.76 



ProConnect Supply Chain Solutions Limited 
Standalone Balance Sheer as at 31 March 2023 
(All amounts are in Indian Rupees in crores, except share data and as stated) 

Particulars 

Liabilities 
Non-current liabilities 

Financial Liabilities 
Lease liabilities 

Other financial liabilities 

Provisions 
Other non-clllTent liabilities 

Total non-current liabilities 

Current liabilities 
Financial liabilities 

Borrowings 

Lease liabilities 

Trade payables 
Total outstanding dues to micro enterprises and small enterprises 

Total outstanding dues lo creditors other than micro enlerprises and small enterprises 
Other financial liabilities 

Other current liabilities 

Provisions 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

Significant accounting policies 

The notes referred to above form an integral part of standalone financi:.11 statements 

As per our report of even date attached 

Note 

18 
31 

33 

32 

29 
18 
30 

31 
32 
33 

3 

for Deloitte Haskins & Sells 

Chartered Accountants 
/i>r anJ on behalf ol'the board or directors of 

Firm's Registration No:008072S 

~/ 
Ananthi Amarnath 

Parlner 
Membership No: 209252 
Place: C'hennai 

Date: IO May 2023 

Maki) Kumar Shankar 

A,fa,w).:in~ Oire,:lor 

DIN 10095199 

Plai:.: Corutt~, 
~o 10~lny202' 

Date IO May 2023 

I 

Asal 
31 March 2023 

3940 

5.94 

632 
0 52 

52.18 

2244 

3 70 

81 61 

14.85 
17.02 
11.94 

151.56 

203.74 

399.16 

Asal 
31 March2022 

40 12 
7 26 
6,16 

SJ.54 

7.97 

17 27 

0,70 

69.93 
13 62 
7 85 

5 39 

122.73 

176.27 

Krishnan S.V 

Director 

284.03 

DIN: 07518349 
Place: Chennai 
Date: IO May 2023 

~ 
S Vijayaraghavan 
Chief Financial Officer 

Place: Chennai 

Date: 10 May 2023 



ProConnect Supply Chain Solutions Limited 
Standalone Statement of Profit and Loss for the year e11ded 31 "farch 2023 
(All amounts are in Indian Rupees in crort!s, 1:xcrpt share data nnd as stated) 

Particulars 

Revenue 

Revenue from operations 
Other income 

Total income 

Expenses 
Purchase of spares 

Changes in inventories of spares 

Other operating expenses 

Employee benefits expense 

Finance costs 
Depreciation and arno11isation expe11se 
Other expenses 

Total expenses 

Profit before tax 

Income tax 
Current tax 
Deferred tax 

Income tax expense 

Profit for the year 

Other comprehensive income 
flems that will not be reclm.-.~ified .rnh.H'c/Ueml_l' to profit or /os.,· 
Remeasurements of the defined benefit liJbility 
Income tax reJating to items that ~ ill nm be I eclassified to profit or loss 

Net other comprehensive income not to be reclassified subsequently to 1>rofit or loss 
Other comprehensive income for the year, net or income tax 

Total comprehensive income for the year 

Earnings per share (Face value Rs JO per share) 
Basic (in Indian Rupees) 
Diluted (in Indian Rupees) 

Significant accounting policies 

The notes referred to above form an integral par1 of standalone financial statements 

As per our report of even date attached 

Note 

6 

7 

8 

9 

IO 

11 

12 

13 
14 

15 

33 
15 

28 

for Deloitte Haskins & Sell.< 

Chartered Accountants 
for and on behall'ofthe board of directors of 

ProConnect Su1111ly Chain Solutions Limi ted 
Firm's Registration No:008072S 

~/ 
Ananthi Amarnath 

Parlner 
Membership No: 209252 
Place: CheMai 
Date: IO May 2023 

CIN: U63030T'Xl0111:f~~•!~ 
~r · 

M~l:r 
A,fanaginJ: Direcwr 
DiN: 10095199 

Place: Canada 
l) ,uc 10 .\lny 2' ·,3 

Year Ended 
31 M:1rch 2023 

526.31 

6.17 
532.48 

0.02 

37432 

50.54 

6 10 

28.91 
62.30 

522.19 

10.29 

4 71 
(1.93) 

2.78 

7.51 

0 22 
(0.06) 
0.16 
0.16 

7.67 

6.94 
6.94 

Year ended 
31 March 2022 

KrishnanS.V 

Director 
DIN: 07518349 

Place: Chennai 

Date: IO May 2023 

492.11 

10.49 
502.60 

0.05 

345.12 

43.66 

6.63 

27.18 
58.53 

481.17 

21.43 

6.29 

0.24 

6.53 

14.90 

0.55 

(0.14) 

0.41 
0.41 

15.31 

15.26 
IS 26 

~ 
S Vijayaraghavan 
Chief Financial Officer 

Place: Chennai 
Date: 10 May 2023 



ProConnect Supply Chain Solutions Limited 
Standalone Statement of changes in equity for the year ended 31 March 2023 
(All amounts are in lndian Rupees in crore.s, exec pl share data and as stated) 

(a) Equity share ca ital 
Particulars 

Balance as at 1 April 2021 

Changes in ~qulty share capital due to prior period m or:s 
Restated balance as at 1 April 2021 
Changes in equity shore capital drn :nu the vcar 
Balance as at 31 March 2022 

Balance as at 1 April 2022 
Changes in cqwl)' share capital clue to prior pei iod e1Tors 
Restated balance as at I April 2022 
Changes in equity share capital du, mu the year 
Balance as at 31 March 2023 

(b) Other• uitv 

Note 

27A 

27A 

27A 

27A 
27A 

Re-serves and surplus Items or other 

Particulars Car>ital Securities 
reserve prcm iu m 

Balance as at I April 2021 5.41 35.47 

Changes in accounting policy or pnor period elTor.5 

Restated balanoe as at I April, :.021 5.41 35.47 
Profit for tl,e year 
Other comprehensive income fo :- the yeru 
Transferred to retained earnings 

Securities Premiwn 19 35 
Balance as at 31 March 2022 5.41 54.82 

Balance as at I April 2022 5.41 54.82 
Changes in accounting policy or p1 ;or period e1Tors 
Restated balance as at l April, 2022 5.41 54.82 

Profit for the year 
Other comprehensive income fer the :,ear 
Transferred to retained earnings 
Securities Premium 77 10 

Balance as at 31 March 2023 5.41 131.92 

Significant accounting poli..:ies 

The notes referred to above fom1 a11 integ1 al part of standalone financial statemenls 

As per our report of even dace attach~d 

for Deloitte Haski11s & Sells 
Chartered Accountants 
Firm's Registration No:008072S 

Ananthi Amarnath 
Partner 
Membership No: 209252 
Place: Chennai 

Date: IO May 2023 

comprehensive income 

Items that will not be 
reclassified to profit and 

Retained esrnings 
loss 

Remeasurement of 
defined benefit 

obligations 

22.97 (1.48) 

22.97 (1.48) 
14 90 

0.41 

37.87 (1.07) 

37.87 (1.07) 

37.87 (1.07) 
7.51 

016 

45.38 (0.91) 

fo,· and on behalf of the board of directors of 
Pr.>Conneel Supply Chain Solutions Limited 

CIN U63030TN2f)lf"'::f~ 

~ r· 

~~ 
Mnh1y Kumar Shankar 

\fanaging Director 
DIN: 10095199 
Place: Canada 
Date IO May 2023 

Amount 

Total 

Krishnan S.V 
Direc/or 

DIN: 07518349 
Place: CheMai 

Date: IO May 2023 

9.08 

9 08 
1.65 

10.73 

10.73 

10.73 
2.89 

13.62 

62.37 

62.37 
14.90 
0.41 

19.35 
97.03 

97.03 

97.03 
7.51 
0.16 

77.10 
181.80 

s~ 
Chief Financial Officer 

Place: Chennai 
Date: IO May 2023 



ProConnect Supply Chain Solutions Limited 
Standalone Statement of Cash Flow for the year ended 31 March 2023 
(AH amounts are in Indian Rupees in crores, except share data and as slated) 

Particulars 

Cash flow from operating activities 
Profit before taxes 

Adjustments for: 
Depreciation and am01tisati011 
Provision no longer required Vi I it ten bctck 
Provision for financial asscl 
Bad debts written off 

(Gain) on sale of property, plant and equ ipment 

Finance costs 
Interest income on security deposits at amonised cost 
Interest income on cash and cash equivale11ts c1nd loans 

Working capital adjustments: 
(Increase) / Decrease in trade receivables 
(Increase) in other current i non-cWTent financ ial assets 

Decrease in other current / non current asse ts 

Increase in trade payable and othor financial liahilities 
Increase in provisions and other current linbiliLies 

Cash generated from operating activities 
Income tax (paid)/ refund 

Net cash generated from opel'ating :icti, ities (A) 

Cash flow from investing acti\'ities 

Interest received 

Proceeds from sale of property, plant and equipment 

Acquisition of property, plant and equipment including capital advances 

(Invesbnents) in/ Redemption of bank deposits witli original maturity of more rlwn 3 months 

(Investment) in subsidiaries 
Net cash used in investing acth ities (B) 

Note 

< This space is intentionally left blank> 

Year ended Year ended 

31 March 2023 31 March 2022 

10.29 21.43 

28 ,91 27.18 
(0.92) (4.41) 

0 95 
4.59 

(0,68) (0,85) 

6. 10 6.63 

(2 .15) (2.07) 

(0.69) ( 1.33) 
40.86 52.12 

(4.26) 17.81 

(7.82) (10.87) 

1.37 14.28 

14 58 6 22 
16.31 0. 11 

61.04 79.67 
(6.08) 3 59 
54.96 83.26 

0.70 0.86 
I 13 I 07 

(64 26) (4.61) 

14.43 (13 18) 
(0.69) 

(48.69) (15.86) 



ProConnect Supply Chain Solutions Limited 
Standalone Statement of Cash Flow for the year ended 31 !\'larch 2023 
(All amounts are in Indian Rupee s in crnres, except share data and as stated) 

Particulars 

Cash flow from financing activities 
Repayment of long tenn borrowings 
Repayment of borrowings from related parties 
Net proceeds from short term borrowings 
Proceeds from Issue of Share capital (including secwities prem;wn) 

Payment of finance lease obligations 
Interest paid 
Net cash used in financing activities (CJ 

Net increase in cash and cash equivalents (A+B+C) 

Cash and cash equivalents as at I Ap1il 
Cash and cash equivalents as at 31 March 

Significant accounting policies 

The notes referred to above fonn an intt!gral pm1 of standalone financial statemen1s 

As per our report of even date attached 

Note Year ended 
31 March 2023 

(7.97) 

80,00 
(26.95) 

(0,72) 

-14.36 

50.63 
13.71 

22 64.34 

3 

for Deloitte Haskins & SeUs 

Chartered Accow1tants 

/iJI' and on behalf of the board of directors of 
ProConnect Supply Choin Solutions Limited 

Finn's Registration No:008072S 

dh~/ 
Ananthi Amarnath 
Partner 
Membership No: 209252 
Place: Chennai 
Date : IO May 2023 

CIN U63030~r~r;;t. 

~l:kAr 
Managing Director 
DIN: 10095199 

Place: Canada 

""' <OMi: 

Year ended 
31 March 2022 

Krishnan S. V 
Director 

DIN: 075 I 8349 
Place: Chennai 
Date: IO May 2023 

(14.02) 
(20.00) 
(15.00) 
21 .00 

(24.28) 
(3A3) 

(55.73) 

11.67 

2.04 
13.71 

~ 
S Vijayaraghavan 
Chief Financial Officer 

Place: Chennai 
Date: IO May 2023 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the standalone financial statements for the year ended 31 March 2023 
(All amounts are in [m.li~rn rupees, except share Uat.i and as stated) 

Background 
ProConncct Supply Chain Solutions Limited ('ProConncct' / 'the Company') incorporated on 31 August 2012, is a wholly owned 

subsidiary of Redington Limited ("Fonnt!rly known as Ri::<lington (India) Limited )'). Tht! Company is engagc:d in the business of 

comprehensive Supply Chain Management ('SCM"), providing total logistic sofurions services including warehousing management and 

allied services for va rious corporate custom~rs. 

2 Basis of preparation 
2.1 Statement of compliance 

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as per 

the Companies (Indian Accounting Standards) Rules, as amended from time to time, notified under Section 133 of Companies Act, 2013, 

(the 'Act') and other relevant provisions of the Act. 

These stamlalone tinandal statements were authorised for issue by the Company's Bo:.mJ of Directors on IO May 2023. 

Delails of lhe Company's accounling policies are included in Nole 3. 

2.2 functional and presentation currency 
These standalone financial statements are presented in rndian Rupees ([NR). which is also the Company's functional currency. All amounts 

have be-en rounded-off to the nearest crorcs, unless othcnvise stated. 

2.3 Basis of measurement 
The standalone financial statements have been prepared on accrual basis under the historical cost convention except for the following 

itt:ms: 

Items Measurement basis 
.. Certain financial assets and liabilities Fair value 

- Defined benefit liability Present value of defined benefit obligations 

Historical cost is generally based on the fair, aluc of the consideration given in exchange for goods and services. Fair value is the price that 

would be received to se ll an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement 

date When measwing fair value, lhe Company lakes into account the characteristics of the asset or liability if tht!! market participants 

would take those charactt:ristics into account when pricing the asset or liability at the measurement date. All assets and liabilities have been 

classified as current and non-cun-cnt as per the Company's normal operating cycle. 

2.4 Current and Non-current classification 
The Company presents assets and liabilitie~ in the Balance Sheel based on the requirement under Schedule Ill to be clas~ified as current or 

non-current.An asset is classified as current when it is: 

I.Expected to be ,·caliscd or intended to be sold or consumed in non11al operating cycle; 

2,Held primarily for the purpose of trading; 

) .Expected to be 1ealised within twelve months after the reporting period: 

4,Cash or cash cqui,alent unless restricted from being exchanged or used to settle a liability for at least rn,cJve months after the reporting 

period. All other assets nre classified as non-current. 

A liability is current when: 

I It is expected to be settled in nonnal operating cycle; 

2.11 is held primarily for the purpose of trading; 
3.It is due to be settled within tv/elve months after the reporting period . There is no unconditional right to defer the settlement of the 

liabilily for al leasl lwelve months afie1• Lhc reporting period. The Company classifies all olher liabililies as non-currenl. 

2.5 Use or estimates and judgements 
The preparation of rhc standalone tinancial statements in conforn1ity with Jnd AS requires the management 10 make estimates. judgements 

and assumptions consiJere<l in the r'eported amount of assets, liabilities (including contingent Hssets and contingent liabilities), the reported 

income and the expenses during the year The management believes that these estimates. judgements and assumptions used in the 

preparation of the standalone financial statements arc pmdcnt and reasonable. Future results could differ from these estimates and the 

differences between the actual results and the estimates are recognised in the periods in which the results are kno\,11/materialise. Estimntl!S, 

judgements, and underlying assumptions a1e reviewed on an ongoing basis. Key sources of judgement and estimation uncertainties at rhe 
date of the standalone financial c;tatements, which may cause a material adjustment to income and expenditure or the carrying amounts of 

assets and liabilities, arc in respect of revenue rccogniLion, provision for tax and contingent liahility. stock appreciation rights, Service 

Level Agreement ISLA) Provision, Lease accounting under fND AS 116. allowance for doubt till trade receivables and impainnent of 

financial assets and goodwill . 

Judgements 
Information about judgements made in applying accounting policies that have the most s ignificant effects on the amounts recognised in the 

standalone financial statements is included in the following notes: 

- Note 6 - revenue : whl:!ther thi: Company acts as an agent rather than ;:,s a p1incipal in a transaction: antl 

- Note 18 - lease accounting under Ind AS 116 

- Note 33 - SLA prm is ion (Provision others) 

Ass11111ptio11s and esti111atim1 1111certai11ties 
lnfonnation about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the )Cclr 

ended 31 March 2023 is included in the following notes: 

- Note 33 - measurement of defined benelit obligations: kc!y actuarial assumptions: 

- Nute 25 - impain11ent of financial assds. 

• Note 17 - Goodwill. 

• Note 15 - Provsison for taxation and Contingent Liabilities. (Income Tax assets) 

• Note 40 - Stock Appreciation Rights. 
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2.6 Measurement of fair values 
A number of the Company's accounting policies and disclosures require the measurement of fair va lues. for both financial and non
ti11ancial assets and liabilities. 

The Company has an i.:stablished framework with rtspect to the measuremt!nt of fair values . Th"' Company rt!guh1rly rt!views :,jgnificanL 
unobservable inputs and valualion adjuslmenls. If third party information is used 10 measure fair values. lhen the Company assesses the 
evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including the 
level in the fair value hierarchy in which the valuations should be classified. 

Fair values are categorised into different levels in il fair value hierarchy based on the inputs used in the valuntion tedmi4ues :.is follows: 

- Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

- Level 2: inputs other than quute<l prices included in Level I that are observable for the asset or liability, <ither directly ( i.e., as prices) or 
indirectly (i.e., derived from prices). 

- Level 3: valuation techniques that include inputs for the asset or liability that arc not based on observable market data {unobservable 
inputs). 

When measuring the fair values of an usset or a liabilily. the Company uses observable mc1rket data as far as possible. If the inputs used to 
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy. then the fair value measurement is 

catcgo1 iscd in its entirety in the same level of the foir value hierarchy as the lowest level input that is significant to the entire measurement. 

The Company recognises transfer between levels of the fair value hieran.:by at the emJ of the reporting period during which the change has 
occurred. 

Further information about the assumptions made in measuring fair values is included in the following notes: 

• Note 34 - financial instruments 

- Nole 40 - stock appreciation rights 

3 Significant accounting policies 

J.J i. Business combinations 

Business c:n111hi11atio11s (otht!rlhan cnm111n11 collfrnl husiuess comhi11atio11s) m, ora_frer 1 April 2015 

The Company has elected to apply lhc relevant Ind AS. viz. Ind AS 103, Business Combinations, rctrospccti,cly lo those business 
combinations that occurred on or after I April 2015. ln accon..lam:e with Ind AS 103. 1he Company accounts for these business 
combinations u~ing the acquisition method when control is transferred to the Company. The con:,;ideration trnnsforred for the business 
combination is generally measured at fair value as at the date the eonlrol is acquired (acquisition date), as arc the net identifiable as.sets 
acquired, Any goodwill that arises is tested annually for impainncnt. Any gain on a bargain purchase is recognised in OCI and accumulated 

in equity as capital reserve if there exists clear evidence of the underlying reasons fo1 classifying the business combination as resulting in a 
bargain purchnse; otherwise the gain is recognised directly in equity as capital reserve. Acquisition related costs are expensed a5 incurred. 

The consideration lrnnsferred does not include amounts related lo the selllement of pre-existing relationships with the <1cquiree. Such 
amounts arc generally recognised in p1 ofit or loss. 

Any contingent consideration is measu1 ed at fair value at the date of acquisition. If an obligation to pay contingent consideration that meets 
the definition of a financial instrument is classified as equity. then it is not remeasured subsequently and settlement is accounted for "'ithin 
equityp Other contingent consideration is remeasured flt fair value at each reporting date nnd ch,:mges in the foir value of the contingent 
consideration are recognised in profit or loss. 

If share-based payment awan.Js (replacement awar<ls) are reyuirt!<l to bt: exchangt:"cl for awards held by tht! ar.:quiree's employees 
(acquiree·s awards). lhen all or a portion of the amount of the acquirer's replacement awards is inclut.Jed in measuring the consideration 
tran:.ferrcd in the business combination. The dctcnnination of the amount to be included in considciation transfcn·cd is based on the market
based measure of the replacement awards compared with the market-based measure of the acquircc's awards and the extent to which the 
replacement awc1n.Js relate to pre-combination service. 

If a business combination is llChieve<l in stllges, any previously hi:ld equity intert!Sl in the m.:quirne is re-1m:asured ,1t its acquisition Uate fair 
value and any resulting gain or loss is recognised in profil or loss or OCI, as appropriate, 

Business co111hi11atio11s (ulher rha11 commmr co11trol lmsb1ess comhinmions/ he:.fOre I Ap, ii 2015 

In respect or such business combinations, goodwill represents the amount recognised under lhe Company's previous accounting framework 
under Indian GAAP. 

3.2 Foreign currency transactions 

Transaction~ in foreign currencies arc translated into the functional currency of the Company. at the exchange rates at the dates of the 
tr..insllctions. 

Monctaty assets and liabilities denominated in foreign currencies arc translated into the functional cuncncy at the exchange rate ctt the 

reporting date. Nun-monetary assets and liabilitit:s that are measured at fair value in a fon:ign ctw1·ency are translated into the functional 
cunency at the exchange rale when the fair value was determined. Non-monetary assel!i and liabilitie!i that are measured based on historical 

cost in a foreign currency arc translated al the exchange rate at the date of the transaction. Exchange differences arc recognised in profit or 
loss. 
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Significant accounting policies (continued) 

3.3 financial instruments 
i. Recognition and initial measurement 
Trade receivables ar~ initially recognised when they are originated, All other financial assets and financial liabi lities are initially recognised 

v. hen the Company becomes a party to the contractual provision5 of the instrument. 

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair \'alue through profit and loss (FVTPL), 
Transaction costs that c1re directly attributable to the acquisition or issue of financial assets and financial liabilities (other lhan financi:.1l 
ass~ts and financial liabilit ies at fair value through profit or loss) are added to or deducted from the fair va lue of the financial assets or 

financial liabilit ies. as appropriate. on initial recognition, 

ii. Classification and subsequent measurement 

Fi11a11dul assets 

On initial recognition. a financial asset is classified as measured at 

- amortised cost; 

-FVTPL 

Finun1,;ial assets are not reclassified subsequent to their initial recognition. except if and in the period the Company changes its business 

model for managing financial assets. 

A financ ial assc:t is measuried at amorl iseLI cost if il meets both of Lhe following conditions and is not designate<l as FVTPL: 
- the asset is held within a busines~ model whose objective is to hold assets to collect contracn1al cash flows : and 

- the contractual terms of the financial asset gi\'e rise on specified dates to cash flows that arc solely payments of principal and interest on 

tht: principal .1mount outstanding. 

All fimmcial asst!ts not clussitied as measun,:d at <1111ortised cost as tlt!scribed above are m~asurt:d at FVTPL. This includes all (forivative 

financial assets. On inilial recognition. lhe Company may irrevocably desibrnate a financial asset thal olhenvise meels the requirements lo 
be measured at amortised cost as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would othcrnrisc 

arise. 

Financial assets: Subsequent me.asurcm"'nt and gains and losses 

Financial assets at FVTPL These assets arc subsequently measured at fair value. Net gains and losses, 
incluc.Hng. any interest or tlividen<l income, are reCO!,'lliseU in profit or loss. 

Financial assets al amo1 tised cost These assets are subsequently measured al amortised cosl using the effeclive 
intt'rest method. The amortised cost is reduced by impairment losses. Interest 
income, foreign exchange gains and losses and impainnent arc recognised in 
profit or loss. Any gain or loss on derecognition is recoh'llised in profit or loss. 

Fiuancial liuhilities: Clussijlcatim,. suhseque111 mea.rnremem 011d gains und losses 

Financial liabilities arc classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified 
as hd<l-for-trnding. or it is a derivative or it is designated as such on initial recobmition. Finam:ial liabilities at FVTPL are m~asured al fair 
value and net gains an<l losses, including any inlerest expense, are recognised in profil or loss. Olher financial liabililies are subsequently 
measured at amortised cost using the effective interest method. lntcrcsl expense and foreign exchange gains and lo.sses arc recognised in 
pro tit or loss. Any gain or loss on dcrccognition is also recognised in profit or loss 

iii. Derecugnition 

Fi11andal assets 

The Company Ueri:coh,n ises a finan1,;ial asset when lhe contractual rights to the cash flows from the finanr.;ial asset expire. or it transfers the 
rights Lo receive the conlractual cash flows in a tmnsaction in which substantially all of the risks an<l rewards of ownership of the financial 
asset arc transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and docs 
not n::tain control of rhc financial asset. On de-recognition of a financial asset in its entirety, the difference between the asset's carrying 

amount and the sum of the consideration received an<l receivable is recognised us gain or loss in the staternent ofp1ofit and loss. 

If the Company enters into transactions whereby it tnmsfers assets recognised on ils balance sheet. but retains either all or substantially all 
ol'the 1isks and rewards of the lransferred assets, lhe transferred assets are nol derecognised . 

Fi11C111cial liabilities 

Thi! Company der~ognises a financial liability when its contractual obligations are Llischarged or cancelled. or t!xpirt!<l. The ditlt:rem:e 
between lhe carrying amount of lhe financial liabili ty de-recognised and the sum of com,ideration paid and payable is recognised as gain or 

loss in the statement of profit and loss. 

The Company also derecob,nises a financial liability when its tenns are modified and the ca.sh flows under the modified tenns are 
substantially different. In this case. a new financial liability based on the modified tcnns is recognised at fair va lue. The difference between 
the carrying amount of the fimmcia l liability extinguished and the new financi al liability with modified tenns is recognised in profit or loss. 

iv. Offsetting 
Financial assets an<l financial liabilities are offset and the nc:t amount presented in the bal:.mce sheet when, and only when. the Company 
currently has a legally enforceable right to set off th~ amounts and it intends either to settle tllem on a net basis or to realise the asset and 

settle the liability simultaneously. 

, ·. Derivative financial instruments 

Thi! Company usc:s fon::i1:,rn cum: ncy forward contracts to hr.:dge its risks assot.:i,1tt:d with foreign curr~m:y tlur..:tuations rdating to i.:t:rtain 
fin11 commilments and highly probable forecast lransaclions. The company does not hold derivative financial instrumenls for speculative 
purposes. Forward contracts arc recognised initially at fair value on the date the contract is ~ntcred into and arc subsequently remeasured at 

fair \'aluc. The resulting gain or loss is recognised in the statemenl of profit and loss. 
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3 Significant accounting policies (continued) 

3.4 Property, plant and equipment 
i. Recognition and measurement 
Items of property, plant an<l equipment except capital work-in-progress are mt!asure<l at cost, whil:h includc:s capitaliseJ borro" ing costs. 

less accumulated depreciation and accumulated impairment losses, if any. 

Capital work-in-progress is stated at cost less any recognised impainncnt loss 

Co.st of an item of property. plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes. 

after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use. 

If significant parts of an item of property, plant and equipment lrnve different useful lives, then they are accounted for as separate items 

(major components) of property, plant and equipment. 

Gains or losses arising from the disposal of property, plant and equipment are measured as the difference between the net proceeds from 

disposal and the carrying amount of the asset and arc recognised in the statement of profit and loss. 

ii. Subsequent expenditure 
Subsequent cxpt:nditun: is capitalised only if it is probable that the future economic benefits ussuciated v. ith the expenditure will flow tu 
Lhe Company and the cost of lht: item can be mt:!asured reliably. All olher costs including repairs and mainlenance cosls are charged Lo lhe 
statement of pro fit and los.s as and when incurred. 

iii. Depreciation 
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful 

lives using the straight-line method, and is generally recognised in the statement of profit c1nd loss. Assets acquired under finance lease .ire 

depreciated over the shorter of the lease term and their useful li ves unless it is reasonably certain that the Company wi11 obtain ownership 

by the end of the lease tenn. 

The estimated useful lives of items of property. plant and equipment arc as follows: 

Asset 

Planl an<l Machinery 

Computer and accessories 

Furniture and fixtures 

Office equipment's 

Vehicles 

Management estimate 
of useful life 

5 years 

3 years 

4 years 

5 years 

5 ears 

U sefu I life as per 
Schedule II 

15 years 

3 years 

IO years 

5 years 

IO ears 

Depreciation method, useful lives and residual values are reviewed at each financial year end and a<ljusted if appropriate. Propt:rty, plant 

and equipment is depreciated on the stiaight-linc method as per the useful life prescribed in Schedule 11 to the Companies Act. 2013 or 

technical estimate made by the Company, "'hichever is lower and is recognised in statement of profit and loss, 

Indh idual assets whose cost does not exceed INR 5,000/- are fully depreciated in the month of addition, 

Depreciation on additions (disposals) is pro,idcd from (upto) the month in which asset is ready for use (disposed of). 

< This space is intentionally left blank> 
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3 Significant accounting policies (continued} 

3.5 Intangible assets 
i. Recognition and measurement 

Intangible assets including those acquired by the Compan) arc initially measured at cost Such intangible assets arc subsequently measured 

at cost less accumulated amortisation and any accumulated impainncnt losses. 

ii. Subsequent el:penditure 

Subsequent txpenditure is capitalised only \.Vhen it increases the future economic benc::fits embodied in 1he specific asset to which it 1'elates. 

All other expenditure is recognised in profit or loss as incurred. 

iii. Amortisation 

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives 

using the straight-line method. and is included in d~preciation and amortisation in the Statement of Profit and Loss. 

The estimated useful lives are as follows: 

Asscl 
Softwa,e 

Customer contracts 

Customer relationships 

Useful life 

3 - 5 ears 

5 years 

8 years 

Amortisation mc:thod. useful livc:s and residual values a1e 1eviewed at the em.J of each finanl.!ial yea1 and adjusted. ifapp1opriate. 

Goodwill 
GoocJwill arising on an acquisition of u business is carried at cust as established at the date uf acquisition of the business less accumulated 

impainnent losses, if any. 

For the purposes of impainnent testing. goodwiJI is allocated to each of the Company's cash-generating units (CGU) or groups of cash
generating units that are expected to bendit from the synergies of the combination. A CGU to which goodwill has been allocated is tested 

for impaim,ent annual!~. or more frequently when there is indication that the unit may be impai,ed. rf the recoverable amount of the cash

generating unit i.s less than its carrying amount. the impaim1ent loss is alloccned first to reduce the carrying amount of any goodwill 

al101.:ated to the unit and then to the other assets of the unit on a pro-rata basis based on the carrying amount of each asset in the CGU. 

3.6 Inventories 

Inventories arc measured at the lower of cost and net realisable value. Cost of inventory is dclcnnincd using the weighted average method 

and cost of im cntorics comprise all cost of purchase and other cost incurred in bringing the inventories to the present location and 

condition. net of discounts. 

Net realisable value is the ~stimated selling price in th~ ordim:iry course of business. less the estimDted costs of completion and selling 

expenses. 

3.7 Impairment 

i. Impairment of financial instruments 
The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. 

At each reporting date, the Company assesses whether financial assets carried at amortised cost arc credit - impaired. A financial asset i!-i 

'credit - impaired· when one or more events that have a detrimental impact on lhe estimated future cash flows of the financial asset have 

or.:curred. 

Evidence that a financial asset is credit - impairet.l includes the following observable data: 

significant financial difficulty of the borrower or issuer; 

a breach of contract such as a default; 

the restmcturing of a loan or advance by the Company on lenns that the Company would not consider otherwise; 

- it is probable that the counterparty wm enter bankluptcy or other financial reorganisation: or 

the disappearance of an active market for a security because of financial difficulties. 

The Company measures loss allowances al an amounl equal lo lifetime ex.peeled credit losses, excepl for the following, which are 

measured as 12 month expected credit losses: 

- bank balances for which credit risk (i.e. the risk of default occun·ing over the expected life of the financial instrument) has not increased 

significantly since initial recognition. 

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected c1 edit losses 

< This space is intentionally left blank> 
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3 Significant accounting policies (continued) 

3.7 Impairment (continued) 

Lifc1imi: expectet.l cred it losses are the expected credit losses thilt rl!sult from all possible dt!fault events over the cxpe1.;tt!<l life of a financial 
instrument. 12 month expected credit losses are the portion of expected credil losses that 1esult from default events thal are possible within 

12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months). In all cases, the 
moximum period considered when estimating expected credit losses il:i the maximum contractual period o,cr which the Company is 
exposed to credit risk. 

1n all cases. the maximum period considered when estimating ~xpecled credit losses is the maximum co1llractual period over which the 
Company is exposed to credit risk. 

When determining whether the credit risk of a financial asset has increased significantly since initial reco1:,rnition and when estimating 
expected credit losses, the Compony considers reasonable and supportable infonnation that is relevant and available without undue cost or 
effort. This inc ludes both quantitative and qualitative information and analysis, based on the Company's historicfll experience and infonned 
credit assessment and including forward - looking infonnation. 

The Company 3!,;SUmes that the credit risk on financial assets has increased signilicantly if it is more than 180 days past due, 

The Company considers a financial asset to be in default when: 
- the bon-owcr is unlikely lo pay its credit obligations to the Company in full , without recourse by the Company to actions such as 
realising security (if any is held) 

- the financi..il ass~t is 365 days ur mon: past <lut:. 

A1easuremem o.f expected credit losses 

Expected credit losses arc a probability-weighted cstimatc of crcdil losses. Credit losses a.re measured as the present value of all ca.sh 
shortfalls (i.e. the Uifference bdween the cash flows due to the Company in accun.lance wi th the contract and the cash flows that the 
Company expects to receive). 

Prese11tutio11 of allowance f(w expected l'redif lo.,·:w.,· in the hulance she~/ 

Loss allowances for financial assets mea.~ured at amortised cosl are deducted from the gross carrying amount of the assets. 
Write-off 

The g1oss can-ying amount of a financial asset i~ \\-Tittcn off (either partially or in full) to the extent that there is no realistic prospect of 

recovery. This is generally the case when the Company detem1ines that the debtor docs not have assets or sources of income that could 
generate sufficient ..:.ish flows to repay the amounts subjed to the write-ofT. However, fit1ancial ussets that ure written off ..:oul<l still be 
subject to enforcement activities in order to comply with the Company's procedures for recovery of amount<.; due. 

ii. Impairment of non-financial assets 

The Company's non-financial assets. other than deferred tax ass..::ts. arc reviewed at each reporting date to determine whether there is any 
indication of impainncnl. ILmy such indication exists. Lhen the asset"s recoverable amounl is estimated. Goodwill is tested for impainnent 
annually. For impairmt!nt testing, assds tha t c.lo not gl!n~ratc indt!pt!n<lt!nt cash inflows are group!!d tugdhi:r into cash-gt!nC!rnling units 
(CG Us). Each CGU represenls the smallest group or assels that generates cash in nows that are largely independent of the cash in nows of 
other assets or CG Us. 

Goodwill arising from a business combination is allocated to CG Us or groups of CG Us that are expected to benefit from the synergies of 
1he combination. 

The 1ccovcrablc amount of a CGU (or an indh i<lual asset) is the higher of its value in use und it~ fair value less costs to sell Value in use is 
based on the estimated future cash tlows. discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the CGU ( or the a~sen. 

The Company's corporate assets <lo not g!!nerale independent cush inflows. To determine impairment of a corpo1ate asset, rei.:overnble 
amount is determined for the CG Us 10 which the corporate asset belongs. 

An impaim1enl loss is recognised if lhe carrying amount of an asset or CGU exceeds ils eslimaled recoverable amounl. Impairment losses 
arc recognised in the statement or profit and loss. Impairment loss recognised in respect of a CGU is allocated tirst to rcdl1cc the carrying 
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of ,he other assets of the CGU (or group ofCGUs) 
on a pro rata basis, 

An impainn~nt loss in resp~ct of goodwill is not subsequ~ntly ri;;!verse<l. In respec t of otht:r assets for which impairment loss has bt:~n 
recognised in prior periods. the Company reviews al each l'eporting dale whether there is any indication thal Lhe loss has decreased or no 
longer exists. An impairment loss is reversed if there has been a change in the es timates used to detcnninc the recoverable amount. Such a 
reversal is made only to the extent that the asscc's carrying amount docs not exceed the carrying amount that would have been dctcnnincd, 
nt:r of<l~preciarion or amortisation. ifno impairment loss had been r~cognise<l. 
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3 Significant accounting policies (continu~d) 

3.8 Emploi·ee benelits 

i. Short-tl!rm emplo:~:ce benefits 
Shorl-tcnn cmploy-.:-c benefit obligations arc measured on an undiscoumed ba:-.is and arc expensed as the related scn·icc is pro\'idcd. A 

liability is recognised for the amoun t expected to be paid e.g .. under sho11-tcnn bonus. if the Company has a present legal or const rue ti, c 

obligation to pay this .imount as a rl.!sult of past service proviLieJ by the employe~. an<.! the ;.rn1ount ofoblig;.1tion can be estim.tlt:"U rdi.ibly. 

ii. Shure based paJment transactions 

The granl dale fair value of equity sell led share-based payment awards granted to employees is recogni.sed as an employee o;;;':x.pense, with a 

concsponding incr~asc in equity, over the period that the employees unconditionally become entitled to the awards. The amount recognised 

as expense is based on the estimate of the number of a,Hu'ds for\\ hich the related service and non-market ,csting conditions arc i.!Xpi.!ctcd 
to b~ md, such that the amount ultimatdy n:cognisc:<l as an c:xpi:nsi: is basr.:J on the: numbc:r of awa1Js that do meet the rdakt.1 servil.:e ant.! 

non-marker vesting conditions at the ves ting dare , 

iii. Defined contribution plans 
A t.ldine<l contribution plan is a pust-employmt:nt benefit plan unt.J,a whid1 an ~ntity pays fi xed contributions into a s~paratl! c:ntity and will 

have no legal or constmctive obligation to pay furt her amounls. The:: Company makes specified monthly contributions towards Government 

administered provident fund scheme and employees sta te insurance scheme Obligation.s for contributions to dctincd contribution plans arc 

recognised ::is an employee benefit expense in profit or loss in the periods during wh ich the rclnlcd services arc rendered by emp loyees. 

h·. Defined benefit plans 
A d~fined bt:netit plan is a post-employment benefit plan other than a defined contribution plan. The Company's obligation in 1espec t of 
defined hcncfit plans is calculated separate ly for e;:ich plan hy cstimating the amount of future hcncfit thc1t L'mployees ha,e camcd in the 

.,;urrent ant.J prior perim.ls. 

The Comp,my's grotuity plan is unfunded , Defined benefit obligation is perfonned mmually by a qualified actuary using the projected unit 

credit methocJ at each balance sheet (fate. The defined benefit obligation is <letennin~J as the pre:;ent value of the e.•Himatet.1 future cash 

nows expected to be made by the Company in respec t of st:rvices rendered by its t:mployees upto the reporting dat~ . 

Remeasurements of the defined benefit li~1bility. which comprise c1ctunrial gains c1nd losses are recognised in OCI. The Company 

de1cnnincs the intc1 esl cxrcnsc on the defined bcnetil liability fo1 the period by applying the discount rate used to measure the defined 

bcnclit obligation at the bt.:ginning of !hi.! annual period to the then defined benefit liability. Interest expense ond other expenses related to 

Jefined benefit plans are recugniset.1 in profit or loss umler fin:.inc~ co:;ts and empluyee benefit expem,es respect ively. 

Wht!n the benefits o f a plan are changed or when a plan is curtc1iled. the resulting 1-:hange in benefit that relates to past servic~ ( ' pasl service 

cost· or ·past service gain") or the gain or loss o n curtailment is recognised immedialely in pro tit or lo:-._, The Company recognises gains 

and losses on the scttlemcnt ofa defined benefit plan \\hen the scttlcmcnt occurs. 

,. Other long-term cmplo}CC benefits 

The Company's obligation in re:;pect of long-lerm employee benefits other thctn post-employment benefils is the an1ount of fulllre benefit 

that employees ha ve earned in return for their sen ice in the cul'rcnt and prior periods; that benefit is discounted to dctenninc its present 

, alue. The obligation is measured o n the basis of an annual independent actuarial valuation u~ing the projected unit cred it method. 

Rt!measuremt!nts gain:; or losse::s are recognised in profit or loss in the period in whid1 tht:!y anst:. 

J.9 Provisions (other than for employee benefits) 

A r,rovision is recognised if. ;1s a result of a past c,rcnt. tl1e (l)mpany has a present legal or constructive obligation that can be estimated 

reliably. and it is probable that an outflow of economic bcncfits will bc required to settle the oblig:Hion, PrO\,bions arc dc1cnnincd by 

J i:;count ing th~ exp~ctet.J futu,e ca~h flows (1ep1esienting the be:;t 1!::ilimate of the e:xpen<litu re required to settle the present obligation at the 

balance sheet datie) at a pr~-tax rate that reflects current market assessments of the time , a\u~ of money and the risks ~pecitic to the 

liability. The um, inding of the d iscount is rccognist:d as finance cost . Expected futu1 c operating losses c1rc not pl'm idcd for , 

< This spact! is inlt:ntiunally h:ft bl;mk:--
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3 Significant accounting policies (continued) 

3.10 Rewnuc recognition 
The Company earns revenul! prim.irily from the business of comprdu:nsive Supply Chain Mamigi.:ment r·SCM'). providing total logistic 
solutions services including warehousing management and allied service!- for various corporate customers. 

Revenue is recognhie<l upon trnnsfor of control of promised servkes to custum..:rs in an amount that reflt:cts the consi<lenitiun v..hich tht: 

Company expects lo receive in exchange for those services. 

- Revenue from warehou~ing management services where the Company leases out warehouse space along with warehousing equipment's is 
measured bnsed on the mutually agreed monthly rent with customers. Revenue for warehousing management services are recorded at gross 

or net ba,-;is depending on whether the Company is acting as the principal or as nn agent of the customer. The Company recognises revenue 
in the gross amount of consideration when it is acting as a principal and at net amount of consideration when it is acting as an agent. 

- Revenue from third party logistics services is reco1:o,nised based on the consib'llment notes issued by the Company Revenue is measured 
based on the mutually agreed rate as per the contract with the customer. 

- Revenue from allied services is recognised on output basis, measured by number of orders processed. 

- Revenue from sa les of goods and scrap sales is recognised at the point in time when control is transferred to the customer. 

Contract assets arc recognised when there is excess of revenue earned over billings on contracts. Contract assets arc classified as unbilled 
ret.:~ivables (only .Jct of invoicing is pending) whl!n there is uncondit ional right to rt!t.:t!ive t.:ash, and only passagt! of time is re4uired. as per 
contractual terms, 

Unearned am.J deferred revenue ('\:ontrat.:t li.Jbility··) is re1:ognised when there is billings in excess of revenues. 

In act.:ordance with Ind AS 37. the Company reco,brniscs an om:rous contract provbion when the um1 voidablt! costs of met!ting th~ 

obligations under a contract exceed the economic benefits lo be received. 

Disaggregation of re,·enue 
The Company disaggregates revenue from contracts with customers by the nature of services offered to the customer.,. The Company 

believes that this disaggregation best depicts hov. the nature. amount , timing and unccrtainty of our revenues and cash flows arc affected 
by industry. market and other economic factors. Refer Note 5. 

3.11 Leases 

At inception of a contrac t. the Company assesses whether a contract is. or contains. u lease. A contract is, or contains. a lease if the contmct 
conveys the right to control the use ofan identified asset for a period of time in exchange for consideration. 

A. Company as a lessee: 
The Company accounts for each lease component \\•ithin the contract as a kasc separately from non-lease components of the contract and 
allot.:ates the consideration in the contract to t:ach lease component on the basis of the relativt: sta nd-a lonr: price of the lease component and 
the aggregate stand-alone price of the non-lease components. 

The Company recot,'ll ises a right-of-use asseL and a lease liability al the lease commencen,enl dale. The righl-of-use assel is initially 

measured at cost, v..hich comprises the initial amount of the lease liability adjusted for ony lease payments made at or before the 
commencement date, plus any initial direct costs incurred and on estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incenlives received. 

The right-of-use asse t is st1bsequently depreciated using the straight-line method from the commencement date to the end of the lease term. 
unless the lease transfers ownership of the underlying asset to the Company by the end of the lease tenn or the cost of the right-of-use asset 
renects lhal lhe Company will exercise a purchase option~ fn lhal case Lhe right-or-use asset will bl! deprecial l!d over the useful lire of the 
underlying asset. which is dctcnnincd on the same ba>i is as those of property. plant an<l equipment_ In addition. the right-of-use asset is 
periodically reduced by impainncnt losses, if any. and adjusted for certain rcmeasurcmcnts of the lease lfa.bility. 

The lease liability is initially measured at the present value of the lease pa)mcnts that are not paid at the commem;ement date, discounted 
using the Company·s incremental borrowing rate. The Company detennines its incremental borrowing rate by obtaining interesl rates from 
various external financing sources that reflects the terms of the lease and type of the asset leased 

The lease payments shall include: 
-fixed payments, induding in substant.:e fixed payments; 

-variable lease paymt!nls lhal depend on an index or rate, inilially measured using lhe index or rah! as at Lhe commencemt::nl dale 

-amounts expected to be payable under a residual value guarantee; and 

- the exercise price under a purchase option that the Company is reasonably certain to exercise. lease payments in an optional renewal 
period if the Company is reasonably certain to exercise an extension option. and penalties for early tennination of a lease unless the 

Compimy is reasonably t.:ertain not to terminate early. 

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease 
payments arising from a change in an indc:"\ or rate. if there is a change in the Company's estimate of the amount expected to be payable 

undt:!r a residual value guarantee, if the Company changes its assessment of whether it will ex~rt.:ise a ptu't.:hase, extension or tennination 
option or if there is a revised in -substance fixed lease payment. 

When the leiJse li:.1bility is remeasured in this \.v:.1y, a corresponding adjustment is made to the carrying amount of the right-ut:.use asset, or 

is recorded in pro tit or loss if the carrying amount of the right-of-use asset has been reduced to zeto. The Company presents right-of-use 
assets and lease liabilities separately on the face of the balance sheet. 

Short term leases and low value assets: 

The Company has olcctcd not to apply the requirements of Ind AS 116 Leases to short-ccnn leases of all assets that have a lease tcnn of 12 
months or less and leases for which the underlying asset is of lov. value. The lease payments associated\\ ith these leases are recognized as 
an expense on a straight-line basis over the least: term 
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3 Significant accounting policies (continued) 

3.11 Leases (Continued) 
B. Company as a lessor: 

At inception or on modification of a contract that conlains a lease component, the Company allocates the consideration in the contract to 
each lease component on the basis of their rela tive standalone prices. 

When the Company acts as a lessor. it determines at lease inception whether each lease is a finance lease or an operating lease. 

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all of the risks and rewards 
incidental to ov.11crship of the underlying asset If th is is the case. then the lease is a finance lease; if not, then it is an operating lease. As 
part of this assessment, the Comp..iny considers certain indicators such as whethl:!r the leas(! is for the major part of the economic life of the 

assel. 

When the Company is an intem1ediate lessor, it accounts for its inlerests in the heud lease and the sub-lease separately. It assesses the lease 

cla!-i:,;ification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with reference to the underl)'ing asset. 

If a head lease is a short-term lease to which the Company applies the exemption described above. then it classifies the sub-lease as an 
operating lease , 

The Company applies dcrecognition and impairment requirements in Ind AS 109 lo the net investment in the lease. The Company further 
regularly reviews estimated unguaranteed residual values used in calculating the gross investment in the lease. 

The Company recognises lease payments rccciv!.!d under operating leases as income on a straight-line basis over the lease tcnn as part of 
'Other income'. 

3.12 Recognition of dh•idend income, interest income or expense 
Dividend income is recognised in profit or loss on the date on which the Company's right to receive payment is established. 

Interest income or expense is recognised using the effective interest method. 

The 'effective interest rate' is 1hc rate that exactly discounts estimated future CDsh payments or receipts through the expected life of the 
financial instrumc:nt to: 

- the gross carrying amount of the financial asset; or 

- the amortised cost of the financial liability. 

In calculating interest income and expense. the effective interest rate is applied to the gross carrying amount of the asset (when the asset is 
not credit-impaired) or to the amortised cost of the liability. Howc,cr, for financial assets that have become credit-impaired subsequent to 
initi..11 recob'nilion, interest income is ~alculated by applying th~ effective interest rate to the amortised c.:ost of the financial asset. If the 

asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis, 

3.13 Income tax 
Income t"x comprises current and deferred tax. lt is recognised in profit or loss except to the extent when it relates to an item recognised 

direclly in equiLy or in olher comprehensive income respectively. 

i. Current tax 
Cunent tax comprises the expec ted tax payable or receivable on the taxable income or los:5 for the year and any adjustment to the tax 

payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be 

paid or received after considering the uncenainty, if any, rela ted to income taxes. (t is measured using tax rates (and tax laws) enacted or 

substantively enacted by the reporting date, 

Current tax assets and current tax liabilities are offset only if there is a legally enforceable righr to set off the recognised amounts , and it is 

intt::nded lo reali se lhe asset and Sl! ttle lhe liability on a net basis or simullaneously. 

< This space is intentionally left blank> 
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3 Significant accounting policies (continued) 

3.13 Income tax (continued) 

ii. Deferred lax 
Deferred income! lax is recoh'Tlised u;:,ing the b,ilance sheet approach. Deferred income lax. assets and liabilities are recognise<l for 
deductible and tnxablc temporary differences arising between the tax base of assets and liabilities and their carrying amount. except when 
the deferred income tax arises from the initial recognition of an asset or liability in a transaction that is not a business combination and 

:1ffe1.:ts neither accounting nor taxoble profit or loss at the time of the transaction. 

Deferred tax will not he recognised. when: 
temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not ,1 business 1:0111bination and that 

affects neither accounting nor laxable profit or loss al the lime of lhe transaction; 

temporary differencc:s related to invc:stments in subsidiaries. associates and joint arrangements to the extent that the Company is able to 

control the timing of the reversal of the temporary difTcrcnccs and it is probable that they will not reverse in the foreseeable future 

ta ..... {lblc temporary differences ari~ing on thl.! initial recognition of goodwill. 

Dcfctrcd tax assets arc recognised 10 the extent that it is probable that foturc taxable profits \\ ill be available against which they can be 

used. Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it 

is probable/ no longe,· probable respectively that the related tax benefit will be realised. 

Deferred tax is measured at the tax rate!ii that are expected to apply to the period when the asset is realised or tl1e liability is settled. bast:d 

on the laws that ha\'c been enacted or substantively enacted by the reporting date. 

The measurement of defe1Ted tax rellects the tax consequences that would follow from the manner in which the Company expects. at the 

reporting date. to reco\ er or settle the carrying amount of its assets and liahililics. 

Deferred tax assets and liabilities arc offset if there is a legally enforceable right to offset current tax liabilities and assets. and they relate to 

income taxes le\ icd by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax 

liabilities and assets on a nt!t basis or thei1· tax asst!ts and liabililies will be realised simultaneously 

3.14 Earnings per share 

Basic earnings per share is computed by di, iding profit or loss attributable to equity shareholders of the Company by the \\eightcd average 

number of equity shares outstanding during the year. The Company did not have any potentially diluti, e securities in any of the years 

presented. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attrihutable to equity shareholders and the 

wt:ightt:d avl!rage number of shan:s outstanding during the perioU is adjusted for the effects of all dilutive pot~ntial equity shart:s , 

3.15 Cash and cash equivalents 
Cash and cash equivalenl comprise of cash on hand and al banks including shorl-lerm depo~its \\-ilh an original maturily of Lhree months or 

less, which arc subject to an insignificant risk of changes in value. Other bank deposits which arc not in the nature of cash and cash 

equivalents with a maturity period of more than three months arc classified as other bank balances~ 

3.16 Cash nows 
Cash nows are reporti.::d using the indir'ecl method, whe1eby profit befo1 c tax is adj us Led for the eITecls or transactions or a non cash nature 

and any t..lcfomils or accruals of r,ast or future cash receipts or payments . The ca.sh flows from regular revenue generating, financing and 

investing actiYilies of the Company arc segregated, 

3.17 Borrowing cost 
Borrowing costs are interest and other costs (including exchange differences relating to forei1:,rn currency borrowings to the extent that they 

arc regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly attributable to 

ncquisition or constmction of an asset which necessarily take ::i substantial period of time to get ready for their intended use are capitalised 

as part of the cost of that asset. Other bon·owing costs are recognised as an expense in tht: period in which they are incurred. 

3.18 Co,·ernment grants 

Govemment grants are recognised initially as deferred income at fair value when there is reasonable m,surance that they will be received 

and the Company "ill comply with the conditions associated "ilh the grant~ they arc then recognised in profit or loss as other operating 

revenue on a systematic basis. 

Grants tlrnt compensate the Company for expenses incu1,-ed are recognised in statement of profit or loss as other income on a systematic 

basis in the periods in which such expenses are recognised 

3.19 Dividend to share holders 
Final dividend is distributed to Equity !iihare holders is recognised in the period in which it is approved by lhe members of the Company in 

the Annual General Meeting. Final di,idend net of di, ided distribution tax arc recognised in the Statement of Changes in Equity. 

4 Recent Indian Accounting Standards (Ind AS) 

Ministry of Corporate Affairs ("MCA") notifies new standard or amen~mcnts to the existing standards On March 31, 2023, MCA 

amended the Companies (Indian Accounting Standards) Amendment Rules. 2022. applicable from April 1st. 2023 . with respect to Ind AS 1 

Prest:ntation of Financial Statements. Ind AS 8 Changes in accounting policies. estimates and l:! rrors. Ind AS 12 lncomt: tuxes, Ind AS 103 

Business Combinations. Ind AS 102 Share Based Payments. Ind AS 109 Financial lnstmments and Ind AS 115 Revenue from Contract 

with Customers. The Company docs not expect these amendments to ha\'c any significant impact in its standalone financial statements 
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5 Operating segments 

6 

The Company is engaged in only one business namely providing supply chain management ('SCM') services. The entity's chief operating 
decision maker considers the Company as a whole to make decisions about resources to be allocated to the segment and assesses its 
performance. Accordingly, the Company does not have multiple segments and the standalone financial statements are reflective of the 
infom1ation required by the Ind AS I 08 for SCM segment. 

A. Geographic information : 

The geographic infonnation analyses the Company's revenue by the Company's country of domicile and other countries. In presenting the 
geographical information. segment revenue has been determined based on the geographic location of the customers. 

Particulars Year ended Year ended 
31 March 2023 31 March 2022 

India 501.15 473.45 

USA 25.16 18.66 
Total 526.31 492.11 

The Company's operations arc entirely carried out from India and as such all its non-current assets arc located in India. 

B. Major Customers 
Revenue from customers that individually constituted more than JO¾ of the Company's revenue are as follows: 

Year ended Year ended 
Particulars 31 March 2023 31 March 2022 

Customer A I 11.74 93.31 
Customer B 105.74 82.88 
Customer C 87.41 82.99 
Total 304.89 259.18 

Revenue from operations 

Year ended Year ended 
Particulars 31 March 2023 31 March 2022 

Sale ofprod11ct., 0.08 0.18 

Sale of ser,•ices 

Income from supply chain management services "" 

Domestic 500.64 472.98 

Export 25.16 18.66 

Less: Provision for specific Revenue 

Other operati11g reve11ue 

Scrap Sales 0.43 0.29 

Total 526.31 492.11 

""Includes revenue JNR 0.54 crores (31 March 2022: INR 0.67 crores) from renting of warehouse, net of related cost in respect of which the 
Company acts as an agent ill the transaction rather than as the principal. 

< This space is intentionally left blank> 
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7 Other income 

Particulars 
Interest income on 

Cash and cash equivalents and other bank balances 

Loan to corporates 

Security deposits at amortised cost 

Net gain on sale ofprope1ty, plant and equipment 

Net gain on foreign cmTency transactions 

Gain on lease tennination 

Insurance claim 

Provision no longer required written back 

Finance income on lease 

Miscellaneous income 

Total 

8 Purchase of spares 

Particulars 

Purchases of spares 

Total 

9 Changes in inventories of spares 

Particulars 

Stock-in-trade of spares* 

Opening 
stock 

Year ended 
31 March 2023 

Closing 
stock 

Increase/ 
Decrease 

Opening 
stock 

Year ended 
31 March 2023 

0.69 

2.15 

0.68 

0.05 

0.75 

0.37 

0.92 

0.54 

0.02 

6.17 

Year ended 
31 March 2023 

0.02 

0.02 

Year ended 
31 March 2022 

Closing 
stock 

Year ended 
31 March 2022 

0.39 

0.94 

2.07 

0.85 

0.13 

4.41 

0.67 

1.03 

10.49 

Year ended 
31 March 2022 

0.05 

0.05 

Increase/ 
Decrease 

* Decrease in inventory of spares of INR 5.941 for year ended 31 March 2023 (31 March 2022: INR 13.539) has been rounded off in crores to 
Nil. 

IO Other operatin2 expenses 

Particulars 
Freight. delivery and shipping charges 

Rent 

Outsourced manpower cost 

Warehouse handling charges 

Total 

11 Employee benefits expenses 

Particulars 

Salaries, wages and bonus 

Contribution to provident & other funds 

Gratuity 

Expenses related to compensated absences 

Staff welfare expenses 

Total 

Defined contribution plans 

Year ended 
31 March 2023 

153. 14 

58.89 

13 1.87 
30.42 

374.32 

Year ended 
31 March 2023 

41.37 

1.64 

1.29 

0.55 

5.69 

50.54 

Year ended 
31 March 2022 

142.68 

47.87 

130.81 

23.76 

345.12 

Year ended 
31 March 2022 

34. 13 

1.56 

0.63 

0.31 

7.03 

43.66 

The Company makes contributions, detennined as a specified percentage of employee salaries, in respect of qualifying employees towards 
Provident Fund (PF) and employees' state insurance (ESil scheme which are defined contribution plans. The Company has no obligations other 
than to make the specified contributions. The contributions are charged to the statement of profit and loss as tl1ey accrue. The amount recognised 
as an expense towards contribution to Provident Fund INR 1.55 crores (31 March 2022: INR 1.47 crorcs) and ES! for the year INR 0.09 crores 
(31 March 2022: INR 0.09 crorcs). 
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12 Finance costs 

Particulars 

Interest on cash credit / working capital loans 

Interest on loan from related parties 

Interest on lease liabilities 

Other interest cost 

Total 

13 Depreciation and amortisation expense 

Particulars 

Depreciation of property, plant and equipment (refer note 16A) 

Amortisation of intangible assets (refer note 17) 

Depreciation of right-of-use assets (refer note 18) 

Total 

14 Other expenses 

Particulars 
Consumption of packing materials 

Power and foe] 

Rates and taxes 

Insurance 
Repairs and maintenance 

Buildings 

Machinery 

Others 

Directors' sitting fees 

Legal and professional charges 
Auditor's Remuneration (refer note (a) below) 

Travel and Conveyance 

Sales promotion expenses 
Communication expenses 

Security services 

Printing and stationery 

Provision for financial asset (refer note (c) below) 

Bad debts written off (net of adjustment against provision for doubtful receivables IN R 
Nil crorcs (31 March 2012 : INR Nil crorcs) 

Trade Advance written off 

Less: Provision for Trade advance reversed 

Provision for other assets 

Bank charges 

Expenditure on Corporate social responsibility (refer note (b) below) 

Miscc:llaneous expenses 

Total 

< This space is intentionally left blank> 

Year ended 
31 March 2023 

0.01 

5.08 
1.01 

6.10 

Year ended 
31 March 2023 

3.89 

3.05 

21.97 

28.91 

Year ended 
31 March 2023 

1.14 

5.36 

4.18 

3.30 

1.55 

1.87 
[2.01 

0.39 

5.77 
0.25 

3.81 

0.32 

2.04 

15. 15 

3.36 

0.21 

0.30 

1.29 

62.30 

Year ended 
31 March 2022 

2.27 

0.59 

2.83 

0.94 

6.63 

Year ended 
31 March 2022 

4.90 

3.33 

18.95 

27.18 

Year ended 
31 March 2022 

0.65 

4.40 

3.40 
1.12 

0.66 

l.8 I 
8.40 

0.04 

3.97 

0.45 

4.86 
0.12 

3.16 

15.18 

2.67 

0.95 

4.59 

20.69 

(20.69) 

0.25 

0.12 

0.45 

1.28 

58.53 
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14 Other expenses (continued) 

a. Payment to auditors 

Particulars 

Statutory audit 

Tax audit 

Limited Review 

Other services 

Reimbursement of expenses 

Payment to component auditor 

Total 

b. Details of corporate social responsibility expenditure 

Particulars 

(a) Amount required to be spent by the company during the year. 

(b) Amount of expenditure incurred, 

(c) Shortfall / (Surplus) at the end of the year, 

(d) Total of previous years shortfall. 

( e) Reason for shortfall. 

(f) Nature of CSR activities 

(g) Details of related party transactions 

(h) The movements in the provision for unspent CSR (relating to ongoing project) is as 
follows: 

Opening balance 

Amount required to be spent during 
the year 

Amount spent during the year 

Closing balance 

Year ended 
31 March 2023 

0. 17 

0.02 

0.04 

0.02 

0.25 

Year ended 
31 March 2023 

0.30 
0.30 

Year ended 
31 March 2022 

0.30 

0.06 

0.03 
0,01 

0.00 

0.05 

0.45 

Year ended 
31 March 2022 

0.45 
0.45 

0.21 0.42 

Refer Note i) 
Below 

Differently abled Differently a bled 
enhancement enhancement 
Projects, Projects 
Environment. 
Education. Health 
care 

NA 

0.42 

0.21 

0.21 

0.50 

0.08 

0.42 

Note i): Due to Covid induced lockdown. Company were not able to spend the amount. Hence transferred the funds to the 
unspent CSR Account . 
Note ii): Current year expenditure includes contribution to Redington trust. 

c. Provision for financial assets 
The Company has carried out recoverability assessment on the balances receivable from Rajprotim Agencies Private Limited ('RAPAL'). vendor 
for Rajprotim Supply Chain Solutions Limited ('RCS'). an erstwhile subsidiary of the Company. Based on the such assessment. the management 
has recorded INR Nil crorcs (31 March 2022: JNR 0.95 crorcs) as provision for the loans given to RAPAL and interest accrued there on. The 
gross amount receivable from RAPAL amounts to INR 16.25 crores (31 March 2022: INR 16.25 crores) (refer note 24 and 25). The loan is 
secured by 89% equity shares and a parcel of land of RAPAL. The management is in the process of taking necessary steps to recover the 
balances from RAP AL. 
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15 Income tax 

A. Amount recognised in the profit and loss 

Particulars 

C11rre11t tax 
Current period 

Change in estimates to prior periods 

Total current tax expense 

Deferred tax 
Origination and reversal of temporary difference 

Total deferred tax (benefit)/ expense 

Total 

B. Income tax recognised in other comprehensive income 

Year ended 
31 March 2023 

4.71 

4.71 

(1.93) 

(1.93) 

2.78 

Year ended 
31 March 2022 

5.15 

1.14 

6.29 

0.24 

0.24 

6.53 

Year ended 31 March 2023 Year ended 31 March 2022 
Particulars 

Before tax 

Remeasurement of defined benefit 
liability (asset) 

Total 

C. Reconciliation of effective tax rate 

Particulars 
Profit / (loss) before tax 

Enacted tax rates in India 

Computed expected tax expense 

Changes in es timates related to prior years 

Effect of non-deductible expenses 

Others 

Income tax expense 

0.22 

0.22 

Tax (expense)/ 
benefit 

(0.06) 

(0.06) 

Net of tax Before tax 

0.16 0.55 

0.16 0.55 

Year ended 
31 March 2023 

10.29 

25.17% 2.59 

0.56% 0.06 
-0.51 % (0.05) 

1.75% 0.18 

26.97% 2.78 
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Tax (expense)/ 
benefit 

(0.14) 

(0.14) 

25.17% 

0.42% 

-0.78% 

5.67% 

30.48% 

Net of tax 

0.41 

0.41 

Year ended 
31 March 2022 

21.43 

5.39 

0.09 
(0.17) 

1.22 

6.53 
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15 lncumc tux (continued) 

D. ltccogni~cd ddcrrcd tax assets and liabilities 

Dt:ft:rrt:tl lnx 11sst!ls um.l liabilitit:::i urc ullribuu.1blt: to the following: 

Deferred lax assets Deferred h1x llabililics 

As at Asat Asut As1tt 
Particulars JI ~1:orch 202J JI March 2022 JI March 2023 JI March 2022 

Prupt:1 cy. plant ant.I t:4uipmt:nl 4.57 5 34 
lnlangihlc .isscls 2 09 2.86 

Provision - cmploycc bcm:tits 1.77 1.74 

Finam.:c: li:a~t: 1 c::ceivublt: U.74 U.97 

Right-of-use asset':;/Lease liabilities 0,64 ll.tll ll.04 

Finance lease payable 0,)7 U.78 

Jlruvi~iun - others 5.67 4. 11 

NCI drfrrrcd 1a, (U>~<I>) llubllhlcs 12.82 I l.~8 l.83 J.H7 

Movl!mcnl in temporary UifiCrcncc~: 

Rt'cugnizt:-d in 
Recognized in 

Rt:-cut,:nized in 
Balance as 11l 1 profit or loss Bahrnce 11s ut JI profit or loss 

April 2021 during 
OCI durinJ: 

March 2022 durin~ 
Parrlculars 2112 1-21 

2021-22 
022-2' 

Prupt:rty. plant am.I t!l]Uipment 2.68 2,66 5 .. 14 (0.77) 
lntani;iblc nsscls 0 03 (2,89) (2.86) 0.77 
Provision - employee benefits 2.40 tU,52) (U. 14) 1.74 0 09 

Finum.:c lc:11se I t:cdvabk ( 1. 17) U 19 (0,97) U.23 
Righl-ol~usc ;1sscls/Lcasc li:tbilitics II.Ilk (0. 10) (0,03) 0 67 

Finance lcnsc payable 1.50 (0,72) U.7k (0~61) 

Pruvb,ion - olht-rs 2.98 1.12 -1.12 1.% 

Tutal 8.50 (0.25) (0.14) 8.12 1.93 

E lnconu~ Taxt:s 

Particula1rs 
Incom..: Tax asscls 
Current T:ix linbililics lncl) 

Total 

Mou~mcnt in income ta:\ a.):,,t•IJ:(m•&I 

Purticulurs 

Balanct at tht beginning or lht year 
Allll : Tax~s paid / (rdirnds) (nd) 
Le,,: Pnw1.,,M 11 b d 11rl1,1! lhl.! \'l.•,1~ 

Balance ut tht end or lhe .l'._tar 

~~ 

~ct Deferred tu assets (liabili1ics) 

Asat Asat 
31 March 2023 3 I March 2022 

4 57 5.34 

(2 09) (2 86) 

1.77 1,74 

(0.7~) tll.97) 

0.M (0,03) 

017 0.78 

5.h7 4. 1~ 

9.99 8.12 

Recognized in 
Bahrncc H nl 31 

OCI durin~ 
~larch 2023 

2022-23 

4 57 
(2 09) 

(0 U(,) I 77 
(II 73) 

0,63 

0 17 

5.67 

(0.06) 9.99 

Year ended Year ended 
31 March 2023 3 I March 2022 

R, 13 6 76 

8.13 6.76 

Year ended Year ended 
31 March 2023 3 I March 2022 

6 76 16 50 
(,08 (J.45) 

(4.71) 16.29) 

8.13 6.76 

\0 SJ._ 
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(All amounts are in Indian rupees in crores. except share data and as stated) 

16A Property, plant and equipment 

Reconciliation of carrying amount 

Particulars Plant and Office Furniture Computers Vehicles Lease hold 
machinery equipment and fixtures improvements 

Deemed cost/ Cost (Gross carrying amount) 
Balance as at I April 2021 8.83 4.76 8.50 9.18 2.81 0.40 
Additions 1.03 0.38 0.31 2.23 0.87 0. 12 

Disposals (0.78) (0.21) (0.65) (0.34) (0.93) (0.02) 

Balance as at 31 March 2022 9.08 4.93 8.16 11.07 2.75 0.50 
Additions 1.24 0.13 0.21 2.9.+ 0.18 0.48 

Disposals (0.09) (0.34) (0.65) (0.16) (0.68) 

Balance as at 31 March 2023 10.23 4.72 7.72 13.85 2.25 0.98 

Accumulated depreciation 
Balance as at 1 April 2021 6.22 3.70 5.80 7.31 1.54 0.29 
Charge for the year 1.64 0.59 0.67 1.43 0.50 0.07 

Disposals (0.68) (0.17) (0.60) (0.32) (0.93) (0.02] 

Balance as al 31 March 2022 7.18 4.12 5.87 8.42 I.II 0.34 
Charge for the year 0.88 0.29 0.34 1.70 0.40 0.26 

Disposals (0.06) (0.33) (0.64) (0.15) (0.29) 

Balance as at 31 March 2023 8.00 4.08 5.57 9.97 1.22 0.60 

Carrying amount (net) 
As at 3 I March 2022 1.90 0.81 2.29 2.65 1.64 0. 16 

As at 31 March 2023 2.23 0.64 2.15 3.88 1.03 0.38 

16B i) Capital work-in-progress (CWIP) 
Capital work-in-progress includes IT accessories installation amounting to INR.0.06 crores (31 March 2022: INR.0.04 crores) 

ii) Ageing details 

As at 31 March 2023 
Amount in CWIP for a period of 

CWIP Less than I 2-3 More than 3 
1-2 years 

vcar years vcnrs 
Projects in progress 0.06 
Proj eels tcmporari ly suspended 
Total 0.06 

The completion of the project is not overdue and has not exceeded its cost compared to its original plan. 

As at 31 March 2022 
Amount in CWIP for a per iod of 

CWIP Less than 1 2-3 More than 3 
1-2 years 

year years 

Projects in progress 0.03 0.01 
Projects temporarily su~pend.:d 
Total 0.03 0.01 

The completion of the project is not overdue and has not exceeded its cost compared to its original plan. 
< This space is intentionally Jell: blank> 

Total 

34.48 
4.94 

(2.93) 

36.49 
5.18 

(1 .92) 

39.75 

24.86 
4.90 

(2 .72) 

27.04 
3.89 

(1.49) 

29.44 

9.44 

10.29 

Total 

0.06 

0.06 

Total 

0.04 

0 .04 
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17 

A 

B. 

Intangible assets 

Particulars Customer Customer 
Software Total Goodwill 

contracts relationship 
Deemed cost/ Cost (Gross carrying amount) 
Balance as at I April 2021 5.00 15.01 6.22 26.23 19.34 
Additions 0.04 0.04 

Disposals 

Balance as at 31 March 2022 5.00 IS.OJ 6.26 26.27 19.34 
Additions 

Disposals 

Balance as at 31 March 2023 5.00 15.01 6.26 26.27 19.34 

Accumulated amortisation 
Balance as at 1 April 2021 4.79 3.89 2.88 11.56 3.60 

Charge for the year 0 21 1.88 1.24 3.33 

Disposals 

Balance as at 31 March 2022 5.00 5.77 4. 12 14.89 3.60 
Charge for the year 1.88 1.1 7 3.05 

Disposals 

Balance as at 31 March 2023 5.00 7.65 5.29 17.94 3.60 

Carrying amount (net) 
As at 31 March 2022 9.24 2. 14 11.38 15 .74 

As at 31 March 2023 7.36 0.97 8.33 15.74 

Impairment 

Sec accounting policy in Note 3.7 

Impairment testing for cash-generating units containing goodwill 

For the purpose of impainnent testing, goodwill is allocated to one of the Company's component which represent the Im, est level "ithin the Company at 
which goodwill is monitored for internal management purposes, which is not higher than the Company's operating segments. The aggregate carrying 
amounts of goodwill allocated to each unit arc as follows: 

Year ended Year ended 
31 March 2023 31 March 2022 

Auroma Logistics Private Limited ( CGU of the Company) 15.74 15.74 

Total 15.74 15.74 

Auroma logistics Pri11a1e limitecl ( CGU of/he Company) 

The recoverable amount of this cash-generating units ("CGU") is based on its value in use. detennined by discounting the future cash flows to be generated 
from the continuing use of the CGU. Fi,e years of cash flows ha\'e been included in the discounted cash flow model. The carrying amount of the unit has 
been detennined to be lower than its recoverable amount and Nil (31 March 2022: INR Nil crores) ofimpainnent loss has been recognised. 

The key assumptions used in the estimation of the recoverable amount are set below. The values assigned to the key assumptions represent management's 
assessment of future trends in relevant industries and have been based on historical data from both external and internal sources. 

Revenue growth rate range over the forecast period 

Tem1inal growth rate 

EBITDA as a % of Revenue -range over the forecast period 

Risk-adjusted discount rates 

Year ended Year ended 
31 March 2023 31 March 2022 

10%1011% 

3.0% 
6.52% to 7. 19% 

17.71 % 

I0¾to 11% 

2.0% 

6.50~·o to 8.80% 

14.35% 
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17 Intangible assets (continued) 

B. Impairment (continued) 

The Company has considered it appropriate to undertake the impairment assessment with reference to the latest business plan which includes a five year 
cash flow forecast. The growth rates used in the YIU calculation reflect those inherent within Aurorna's business plan. which in primarily a function of the 
Auroma future assumptions, past perfonnance and management's expectation of future market development through to FY 2017-28. The future cash flows 
consider potential risks given the current economic environment and key assumptions. such as revenue growth rate and EBITDA. 

The cash flow for the FY 2027-28 are extrapolated into perpetuity assuming a growth rate as stated above which is set with reference to weighted-average 
GDP growth of the country and industry in which the CGU operate. 

The impainnent losses recorded in earlier years in the standalone financial statements of the Company had been adjusted against the goodwill as 
mentioned above. 

Sensitivity to key assumptions 

Significant unobservable inputs used in valuation 

Risk-adjusted discount rates 

Tc,minal value growth rate 

Budgeted EBITDA gro\\ th rate 

Sensitivity to changes in assumption and inter relationship belween key 
unobservable inputs and fair value measurement 

Estimated fair value would decrease / (increase) if expected discount rate were 
higher/ (lower) 

Estimated fair value would increase / I decrease) if expected tc,minal value 
grov.1h rate were higher / (lower) 

Estimated fair I alue would increase/ (decrease) if expected budgeted EBITDA 
growth rate were higher I (lower) 

The change in the following assumptions used in the impainnenl review would, in isolation, lead to an increase to aggregate impairment loss to be 
recognized as at 31 March 2023 and 31 March 2022 (although it should be noted that these sensitivities do not take account of potential mitigating 
actions): 

Decrease in EBITDA by I% over the forecast period 

Decrease in terminal rate by I% 

Increase in discount rnte by I% 

< This space is intentionally left blank> 

As at As at 
31 March 2023 31 March 2022 
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18 Leases 
Leases as lessee (Ind AS 116) 

The leased assets of the Company includes warehouse buildings, plant and machinery, furniture and fixtures and computers taken on lease 
for providing warehousing and other 3PL services to the customers. The leases typically run for a period of I to 5 years, with an option to 
renew certain leases after that date. The summary of the movement ofright-ot~use assets for the year is given below: 

Information about leases for which the Company is a lease is presented below 

i. Right-of-use assets 
Asat As at 

Particulars 31 March 2023 31 March 2022 

Balance as at I April 54.47 23.08 

Additions to right-of-use assets 39.00 79.73 

Less: Depreciation charge for the year (21.97) (1 8.95) 

Less: Lease modifications 
Less: Transfers 
Less: Terminated contracts (10.91) (29.39) 

Balance as at 31 March 60.59 54.47 

On transition to Ind AS 116, the Company recognized lease li abilities measured at the present value of remaining lease payments. The 
following table sets out a maturity analysis of lease payments, showing the undiscounted lease payments to be received after the reporting 
date . 

Particulars 
Lease liabilities under Ind AS I I 6 
Current 
Non- current 
Total lease liabilities as at 31 March 

Amounts recoaniscd in Statement of Profit and loss 

Interest on lease liabilities (refer note 12) 
Depreciation of right-of-use assets (refer note 13) 
Expenses relating to short-term leases (refer note I 0) 
Total 

Amounts rccogni ·ed in Cashtlow statement 

Total cash outflow for leases liabilities under Ind AS I 16 
< This space is intentionally left blank> 

As at 
31 March 2023 

22.44 
39.40 
61.84 

Year ended 
31 March 2023 

5.08 
21.97 
58.89 
85.94 

Year ended 
31 March 2023 

(26.95) 

As at 
31 March 2022 

17.27 
40.12 
57.39 

Year ended 
31 March 2022 

2.83 
18.95 
47.87 
69.65 

Year ended 
31 March 2022 

(24.28) 
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19 '.'i'on-current investments 

Investment in overseas ,-ub.\·idbtl6 

rarticulars 

l lnqunted equitJ shares in subsidiaries at cost 

•300000 l!guily sh;ires (31 March 2012: Nil) of AED I l!ach Cully paid up in ProCon1t«1 Holdinl! LLC 

'.'lame or the subsidiary 

ProCunm:ct l Ioldin!! LLC 

"'Equity shares mentioned above is pending for nllotmcnt. 

20 I D\'Cntorics 

P:uticulars 
S arcs• 
Total 

Principal place 
of business 

Dub,ti 

Pr'upc;infon of Ownership interest 

• Jm~cntory of spares as at 31 March 2013 of INR 40,233 (31 March 2022: INR 46,174) has been rounded off in crorcs to Nil . 

2 J Tnde n.'ccivablc-s 

Particulars 

Unsecured. considered good 
noubtful 

Less : Loss allowance 

Total 

Current 

Total 

or the ahove. trade rec~ i,ables from relale.d [Wrlies ore a:,; helu": 

Toud 1rndc n."'Ccn.ahk,. Imm rd:uc:d parties (refer 110k 3R) 
La::;: L\):,; ~ ill~·:1m:, 
N i:s muk rcccivahks 

A Ageing of Trade receivables and Unbilled revenue 

,\sat A'J :U 

31 March 21123 J 1 \larch 2022 

0.69 
0.69 

.-\.sat .-\.sat 

J 1 M:1rch 2023 31 :vl:u•ch 2022 

I00% 

.-\sat .-\.s:U 
31 1\1:lrch 2023 31 '.\larch 2022 

Asat As:1t 

31 ~larch 2023 31 :\larch 2022 

86 69 81 5 1 

2 fi2 3 55 
(2.62) (3.55) 

86.69 ~LSI 

86 6Q 81 5 I 

86.69 81.51 

Asal As u1 
.31 March 2023 31 :\'larch 2022 

15.-19 l~.50 

[5.49 14.Stl 

The ageing has been tJerivec.J from Lhe due <lute or the tr.1nsac1io11. where there is no due Jc1te for puyment. date of lrJnsac1io11 lms been consiJere<l. 

Particulars 

1·r.:ad~ recciv:.1.blcs 

i) Undisputed - Com:idcn:d guod 

ii) Umlisputcd - whii.;h have signifo:.int im:n.:asc in cn:dit risk 
in) UndispuL~d - credil impaired 

iv) nispuh.-<l - Con,-iJcrcJ good 

, ) DispuleLi - whid1 have significant im.:rease in credit risk 

, i) DispL1lcd- Considered doubtfuV Crcdil impaired 
Sub-Tot:il 

Less : Loss ,\llm.\':tl\i:C 

To1ul Trade receivables 

Unbilled re, enue 

Li:ss: loss Allou,ma.~ 

Tat:al Unbilled rcunue (llt:frr nute '?S} 

M 111.J I ,\l:ar"C:h 2022 
Particulars 

Trade recei\ ables 
i) Undisputed - Consi<le1 cd good 

ii i UnUispuled - which ha,e 5igni{kanl incn:ase in credil 
ri<k 
111) Un<lispulcd- credit impaired 

t \ l Disputed - Considered guud 
,·I llii,pL1tcc.J - wh ich have signi licanl im.:rc-.isc 111 credit 

n~k 
\1 J Ol:,.rm1...,,J. - Coo.s-KJ.:r .. -d Jt>ubctltlt ("irollt fo1palu.-J 
Sub-Total 

Li.:s~ loss AllmvJoce 

Tutal Lrndc receivables 

I Unbilh·d re, enue 

Tu1u l Unblflttl h'\'t"nui: 11tdc1• nulc.25) 

OutstandinJ.!. fur followin~ ocriuds from due date of 011)·mcnt 
Less than 6 6 months-I 1-2 )ears 2-3 years :\lore than 3 Total 

months year ,ea rs 

85.90 2 MO 02.! 0 39 

R5.90 2.80 0.22 

UJO 

Outstandine. for rollowine. oeriods from due dnle of pa) menl 
Less than 6 6 months -1 1-2 years 2-3 yea rs '.\1ore than 3 

\'CllrS months 

XI 75 22K 1.113 

81 .75 2.28 1.03 

22.09 

89.31 

89.31 

("!.6?J 
86,69 
?J.JO 

22.68 

Tol;1I 

85.06 

(.1$~J 

8 1.5 1 

2'?.0IJ 
(IJ.JO) 
21.79 
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B Expected Credit Luss Alluw11nces 

Particulars 
AalttllC't,," at the beginning of the ,·ear 
Allowi\nc~ r~cogni:ti:r..l during the yc;u- (net)• 

Less: Written-off during lhc )Car 

( '1.1m.'IIC \" tr,:Ubf,LhQ1l ~11.1:-1101.'IU~ 

Blllancc at th!.'" end ur the n ;:11" 

22 Cash and cash equivalents 

Casli in hand 
Ral:mcc with bank.": 

- in cum.:nl accounls 
• on deposit accounts (Reier 1101e 23. 1) 

Cash arul cash NJuh,-:&li;nu in balance sheet 
Cash and cash equivalents in the statements or cash 
flows 

2J Other bunk helancL'S 

Particulars 

Bank 1.kposils wilh original maturity ormo1 e than 3 monlhs ( Rdi:1 note 23.1) 

As.al A.sat 
31 March 2023 31 .\ludo 2022 

3.55 7.99 

0.70 (4 41 I 
I 1.63) (0.03) 

2.62 355 

,\sat As~t 
31 March 2023 31 :\larch 2022 

0.111 0. 111 

4.()5 13 61 
60.28 
64.34 13.71 

64.34 13.71 

Asat Asal 
31 March 2023 31 ~larch 2022 

7.62 22.05 

23 I 
Bunk Deposils include!> [NR 0 74 crores (31 Murch 2022: INR 0 70 crorcs) or fixed deposit is pledged againsl Lhe Oven.hufi focilily U\aileJ from SB! am.I Soulh Indian 
Rank and INR 7 Crs represents tixcd deposits llndcr lien 

24 Loans 

P:1rticulan 
Secwed. co1Lr;idered douh(/iil 

Loan to hndy corporiltcs• 

LCS$~ L°" otk'" a.DIX 

Asal .\s:.tl 
31 i\l.arch 2023 31 :\larch 2022 

12/)0 

11 2 OO t 

12,00 
(12.00) 

•The Company has given INR 12 crore as loan lo Rajprotim Agencies ?mate Li1Um.-J {'RAPAL') Oul of INR 12 c1ores, INR \U crorl!S 1s secured by a pledge of89%. 
equity sh,m:s of RArAL .1111J INR 2 crorc.-; is .,;c..:urcd by a parcel of land 

< This space is intentionally kft bl.ink> 
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25 Other fimrnci:al ass.:ls 

Son-current 
Long term fimmcc kasc rccci\ahlc (rcfor note (a) below) 

Security dl;!'posil 
Un.seemed, con~idcrcd good 

To1t1I 

Current 
Cum:nt maturities of tin.mcc lease receivable (rcl'cr note (tl) bdow) 

Intcn:st aci.:rucd 

Less: Pro,·ision for interest receivable 

Unbillcll revenue 

Ll!Ss: Provision for Unbillcll Revenue 
Security deposit 

Unsecured. considered good 

Doubtful 
L~s : Loss allowance 

Derivate Financial Asset 
Others 

Total 

a) f-"iountc l\'11 c f"4'C'C'h1Ahf~ 

Asat Asat 
31 i\larch 2023 JJ March !OH 

I X1 2.91 

I K.90 13-64 

--20.7? 16.!,5 

1,09 0.93 

-t ,18 -L11J 
(4 ,25) {4.25) 

23 .30 12.0Q 
(fl.62) (fl 30) 

8.20 7R7 
0,30 0.30 

(U.30) (0.30) 

0.03 

7. IX 4.56 

39.ZI 35.19 

The Compnny's leasing arrangement rcprcscntr. the ccrtain pallets .uxJ other assets given to customers which have been da:,.,i ticd under Jud AS 17 on Leases as Fiuanc..: 

lea..•H! The lease lt:nn covers the substantial period or lhe assels and all I he risks and re\, ants or c,wner.-hip are lranslt'rred to Lhe lessee. The Company records disposal or 
th!! pr opcr1) concerned and rccogni7cs lhi.! linancl.!' income as revenue !Tom operations. 

The ri..:conciliatim1 bctwci..:n the gross investment in the h:asi: at the end of th!! 1 .:porting period. cmd the prcsc11t vah1i.; of mil1imum li,;asi.: payments rcei.:ivablc at the i.:nd uf 

1he repur1ing periml are as follows: 

Gross imeslment 

Unearned finance income 

'.\'ct investment 

Finance leases arc rcc1,;l,·ablc as IOllow:-

Gross im·cstmcnt 
Within less than one year 

I3 elween One and. five years 

Aft..:,· mu~ than tiv..: years 

Present vuluc uf minimum ll'asc paymrnls 

Within less thon one yc:ir 
Bct\\·..:cn On..: and fivi.;: ycar.s 

Ancr morl! Lhm1 lh e yi:a.rs 

< This space is intentionally Je n bl,mk:;;., 

A.sat Asat 
31 March Z023 31 )larch 2012 

J,50 ./% 
(0,59) (I 12) 

2.91 3.84 

Asal Asaf 
31 March 20Z3 31 )larch 202Z 

I ~6 1.46 
.104 3.50 

3.50 4.96 

As.al Asat 
31 M•rch 2023 31 .'1,uch 2022 

I 09 O.Q3 

UQ ~.IJI 

2.91 3.84 
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26 Other assets 

~on-current 
Un.,;,•r.:un,J. i:m1.,idt•r i-rl good 
Capil.il Jd\tmces 

Prcp;t)1TIC11ts 

Rc.:ci:i,ahlc fiom government aulhoriLics 

Current 
U11sl!r.wvJ. c:0111·idt•rt•d gouJ 
f'repayments 
Balances with statutory aurhoritics 
Other:-. 

Unsecured, con.,;;idcrcd doubtful 
Other~ 

Less: Provision fo1· h'ade ad,,mces 

~ Titls- sp::ice is inLentiiJnally ,~n bLil\ll, 

As:1t As::it 
31 March 2023 31 ~larch 21122 

59.06 

I 29 I 25 
3,110 1.24 

63.35 2A9 

1.15 L78 
3.15 

1.16 0.65 
JAi 6.58 

0 .12 11.5X 

10.111 10.58) 

J.41 6.Sl! 
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27A Share Capital 

Particulars 

Authorised 
3,00, I 0.000 (31 March 2022: 1,50.10,000) equity shares of Rs . IO each 

Issued, Subscribed and Paid-up 

1.36,23,094 (31 March 2022: 1,07.35,008) equity shares of Rs. IO each fully 
paid up 

As at 
31 March 2023 

30.01 

13.62 

As at 
31 March 2022 

15.01 

10.73 

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period 

Particulars 

Equity shares 
Al the commencement of the year 

Shares issued for cash 
At the end of the year 

As at 
31 March 2023 

No. of shares 

1.07.35,008 
28,88.086 

1,36.23,094 

Amount 

10.73 
2.89 

13.62 

As at 
31 March 2022 

No. of shares 

90,81,465 

I 6,53,543 
1,07 ,35,008 

Amount 

9.08 
1.65 

10.73 

Rights, preferences and restrictions attached to equity shares 

The Company has a single class of equity shares of par value of Rs . I 0/- per share. Accordingly, all equity shares rank equally with regard to 
dividends. voting rights or otherwise. The equity shareholders are entitled to receive dividend as may be declared from time to time. The voting 
rights ofan equity shareholder on a poll (not on show of hands) are in propo11ion to its share of the paid-up equity capital of the Company. 

In the event of liquidation of the Company, the holders of equity shares will be <!ntitled to receiw the residual assets of the Company, remaining 
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

Shares held by holding / ultimate holding company and / or their subsidiaries / associates and particulars of shareholder holding more 
than 5% shares of a class of shares 

Particulars 

Equity shares of Rs. 10/- each paid up held by Redington 
Limited and its nominees 

As at 31 March 2023 
Shares held by promoters at the end of the year 
Promoter name 

Reding ton Limited 

As at As at 
31 March 2023 31 March 2022 

No. of shares Amount No. of shares Amount 

1,36.23 ,094 13.62 1,07.35,008 10.73 

No. of Shares %of total shares % Change during the 
year 

l,36,23,o94 100% o•,ol 
27 

A. l Pursuant to the board m<!eting dated March I 0, 2023, th<! Company has allotted 28,88.086 equity share of face value Rs. IO at a premium of Rs. 
267.16/. 

As at 31 March 2022 

Shares held by promoters at the end of the year 
Promoter name No. of Shares %of total shares % Change during the 

l'l?ar 
Redi11gton Limited 1.07.3 5.00 100% O%i 
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27B Other equity 

a. Ca ital reserve 

Particulars 
At the commencement of the year 

Stock Compensation Cost ( Refer Note 40) 
Ai the end of the ~·ear 

Asat 
31 March 2023 

5.41 

As at 
31 March 2022 

5.41 

S.41 
Ca piml reserve represents occumuluted stock compensation cost in respect of Stock Appn:ciation Right grn nl~d to the employees and directors of 
the Company by the holding company. 

b. Securities premium 

Particulars 
At the commencement of the year 

Share issued for cash (refer 27 A. I) 

At the end of the J•car 

As at 
31 March 2023 

54.82 

77.10 

131.92 

As at 
31 March 2022 

35.47 
19.35 
54.82 

Securities premium is used lo record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies 
Act, 2013 

c. Retai11ed eamings 

Particulars 
At the commencement of the year 

Profit for the period 

At the end of the J'ear 

d Analysis of acc1111111lated OCl, net of tax 

A. Other items of OCI 

Particulars 

Remeasurcmcnts of defined benefit liability (asset) 

Remeasurements of defined benefit liability (asset) 

Opening balance 

Remeasurements of defined benefit liability (asset) 

Closing balance 

Re111easure111e11ts of deji11etl he11ejit liability (a.uel) 
Rcmeasurcmcnts of defined benefit liability (asset) comprises actuarial (losses) ! gains. 

27C Capital management 

As at 
31 March 2023 

37.87 

7.51 
45.38 

As at 
31 March 2023 

(0.91 ) 

(0.91) 

As at 
31 March 2023 

(1.07) 

0. 16 
(0.91) 

As at 
31 March 2022 

22.97 

14.90 
37.87 

As at 
31 March 2022 

(1.07) 

(1.07) 

As at 
31 March 2022 

(1.48) 
0.41 

(1.07) 

The Company manages its capital to ensure that the Company will be able to continue as a going concern while maximizing the return to 
shareholder through the optimisation of debt and equity balances by maintaining an appropriate level of parity between them. The Company 
monitors capital using a ratio of 'adjusted net debt' to 'adjusted equity'. Adjusted equity comprises all components of equity. Adjusted nel debt 
comprises short term as well as long tcnn borrowings including finance leases, less cash and cash equivalents . The Company's policy is to keep 

this ratio below 1.00. The Company's adjusted net debt to equity ratio at the end of the year is as follows: 

Particulars 

Total b01rnwings - short term and long term 

Less: Cash and cash equivalents and other bank balances 

Nel Debt (A) 
Total Equity (8) 

Adjusted net debt to adjusted equity ratio 

As at 
31 March 2023 

(71.96) 

(71.96) 
195.42 
(0.37) 

As at 
31 March 2022 

7.97 
(35.76) 

(27.79) 
107.76 
(0.26) 
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28 Earnings per share 

a. Basic and diluted earnings per share 

The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of basic and 
diluted earnings per share calculation are as follows: 

(i) Profit attributable to equity shareholders (basic and diluted) 

Particulars 
Profit for the year, attributable to the equity holders (Rs in Crores) 
Weighted average number of equity shares (basic) 
Earnings per share- Basic (in Indian Rupees) 
Weighted average number of equity shares (diluted) 

Earnings per share- Diluted (in Indian Rupees) 
Face value per share in Rs 

(ii) Weighted average number of equity shares (basic and diluted) 

Particulars 

Opening balance 

Effect of fresh issue of shares for cash 
Weighted avcr:,gc number of equity outstanding during the year 

< This space is intentionally left blank> 

Vear Ended 
31 March 2023 

7.51 
1.08,22.046 

6.94 
1,08,22,046 

6.94 
I 0/-

Year Ended 
31 March 2023 

1,07 .35,008 

87.038 
1.08.22.046 

\'ear Ended 
31 March 2022 

14.90 

97,65,533 
15.26 

97.65,533 
15.26 

10/-

Year Ended 
31 March 2022 

90,81,465 

6,84.068 
97,65,533 
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29 Borrowings (Current) 

Particulars 
Current borrowings 
Current portion of long term borron:i11g 

Tem1s loans from banks (;l!curcdJ 
Tol:11 

lnfonnation about the Company's exposure to interest rate and liquidity risk is provided in Note 34 

As at 
31 March 2023 

As at 
31 March 2022 

7.97 
7.97 

Quarterly returns and stalements ofcurrenl assets filed by 1he Company with banks or financial ins1itu1ions are in agreement with the books of accounts. 

Terms and repayment schedule 
Tenns and conditions ofoutstanding borro\\ ings are as follows: 

Particulars 

Tenn loans 

Tenn luans 

Total 

Summary of borrowing arrangements 

Currency 

USD 
INR 

Nominal interest Year of Carrying 
rate maturity amount as at 

6.90% 
8.7%-11.13% 

2022-23 

2022-23 

3 I March 2023 

Carrying amount as at 
3 I March 2022 

3.17 

4.80 

7.97 

Tenn loan from HDFC is secured by mO\eable fixed assets with a security cuver of not less than 1.00 times ofoutslandirig tenn loan. Tenn loan from IDFC 
bank is secured by firsl pari passu charge over book debls both present and future. exclusive charge on the security deposits of the company both present and 

future. 

Reconciliation of movements of liabilities to cash flows arising from linnncing activities 

Particulars 

Balance at the 1 April 2021 
- Borrowings 
- Other financial liabilities 

Changes from financing cash flows 
Loans ,cpaid during the year 
Interest expense 

Interest paid 

Total changes from finandnt?. cash nows 
Other changes 
Liability-related 
Change in bank overdraft 

Change in cash credits 

On account of tennination 

N cw finance leases 

Total liabilil)•-relatcd other chanl(es 
Balance at the 31 March 2022 

-Borrowings 

-Lease liabilities 

Balance at the 1 April 2022 

- Borrowings 

-Lease liabilities 

Changes from financing cash !lows 
Loans repaid during the year 

Interest "~f'cll;sc 
Total changes from financing cash nows 
Other chanl(es 

Liability-related 
On account of termination 

New finance leases 

Total liabilil)·-related other changes 

Balance at the 31 March 2023 

-Lease liability 

Cash credit and Working capital 
demand loan 

overdraft from 
banks including related 

party loans 

13.32 

2.27 
(2.27) 

(8 .33) 

(4 ,99) 

(13.32) 

35.00 

(35.00) 

U.59 
(0.59) 

(35.00) 

Term loans 

21.99 

(l ➔ .02) 

(14.02) 

7.97 

7.97 

(7.97) 

(7.97) 

Finance lease 
obligations 

29.36 

2.83 

2.83 

(53.12) 

78.32 

25.20 

57.39 

57.39 

5.09 

5.09 

(38.69) 

38.05 

(0.64) 

61.84 

Total 

70.31 
29.36 

(49.02) 
5.69 

(2.86) 
(46.19) 

(8.33) 
(~.99) 

(53.12) 
78.32 
11.88 

7.97 

57.39 

7.97 

57.39 

(7.97) 

5.09 
(2.88) 

(38.69) 

38.05 
(0.64) 

61.84 
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30 Trade payables 

Particulars 

Trade payab les to related parties 

Other trade payables 

Total 

All trades payables are 'cu1Tenl' 

As at 
3 I March 2023 

I 27 
84.04 

85.31 

As at 
31 March 2022 

0 59 

70.04 

70.63 

The Company's expos ure to currency and liquidity risk related to trade payables is disclosed in note 34. Also. refer note 39 on Micro. Small and Medium 
Enterprises. 

31 

32 

Ageing of trade payables 
The ageing has been derived from the due date of the transacrion, where there is no due date for payment, date of transaction has been considered. 

As at 31 March 2023 
Outstanding for following periods from due date of payment 

Particulars Less than I More than 3 
1-2 Years 2-3 years Total 

, •ear wars 
Undisputed dues 
(i) MSME 3.70 - 3.70 
(ii) Others 32.80 0.66 0.88 0.61 34.95 
Disputed dues 
(iii)MSM E - - . . -
(ii') Others - . . . 
Unbilled dues (Provisions) 46.66 . - . 46.66 

83.16 0.66 0.88 0.6 1 85.31 

As at 31 March 2022 

Outstanding for following periods from due date of payment 
Particulars Less than 1 More than 3 

I - 2 Years 2-3 years Total 
vcar vears 

Undisputed dues 
(i}MSME 0.70 . . 0.70 
(ii) Others 30.48 1.94 0.77 . 33.19 

Disputed dues 

(iii}MSME - . . . . 
(iv) Others . . . 
Unbilled dues (Provisions} 36.74 - . - 36.74 

67.92 1.94 0.77 . 70.63 

Other financial liabilities 

Particulars 
As at As at 

31 March 2023 31 March 2022 
Deposit from customers 5.94 7.26 
Other payables 14.85 13.62 
Total 20.79 20.88 

Non cuncnt 5.94 7.26 

Current 14.85 13.62 

Total 20.79 20.88 

The Company's exposure to cun·ency and liquidity risk related 10 above financial liabilities is disclosed in note 34. 

Other liabilities 

Particulars 
As at As at 

31 March 2023 31 March 2022 
Dues to employees 5.15 4.63 

Statutory dues 10.85 3.22 
Others 1.-14 

Total 17.54 7.85 

Non current 0.52 
Currcnl 17.02 7.85 

Total 17.54 7.85 
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33 Provisions 

Particulars 

Provision for employee benefits 
Gratuity 
Compensation absence 

Total-A 

Provision Others 
Total-8 
Provision Total-A+B 

For details about the related employee benefit expenses, see Note 11 

Non current 
As at 

31 March 2023 

4.40 
1.92 

6.32 

6.32 

As at 
31 March 2022 

4.40 
1.76 

6.16 

6.16 

The Company operates the following post-employment defined benefit plans: 

Current 
As at As at 

31 March 2023 31 March 2022 

0.49 0.55 
0.24 0.23 

0.73 0.78 

11.21 4.61 

11.21 4.61 
11.94 5.39 

The Company has a defined benefit gratuity plan in India (the Plan). governed by the Payment of Gratuity Act, 1972. The Plan entitles an 
employee, who has rendered at least five years of continuous service. to gratuity at the rate of fifteen days wages for every completed year of 
service or part thereof in excess of six months. based on the rate of wages last drawn by the employee at the time of retirement, death or 
termination of employment. Liabilities for the same are detennined through an actuarial valuation as at the reporting dates using the 
"projected unit cost method". 

These defined benefit plans expose the Company to actuarial risks, such as longevity 1isk and interest rate risk. 

A. Funding 

The gratuity plan of the Company is an unfunded plan. 

B. Reconciliation of the net defined benefit (asset)/ liability 

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liability and 
its components: 

Reco11ciliatio11 ofprese11t value ofdefi11ed henejit ohligation 

Particulars 

Balance at the beginning of the year 

Current service cost 

Past Service Cost 
Interest cost 

Benefits paid 
Actuarial (gains) losses recognised in other comprehensive income 

- changes in financial assumptions 

- experience adjustments 
Balance at the end of the year 

C. Expense/ (income) recognised in the statement of profit or loss 

Particulars 

Current service cost 
Interest cost 

Total 

As at As at 
31 March 2023 31 March 2022 

4.95 5.43 

0.72 0.65 

0.42 
0.57 0.39 

( 1.55) (0.97) 

(0.84) (0 .55) 

0.62 
4.89 4.95 

Year Ended Year Ended 
31 March 2023 31 March 2022 

0.72 0.65 

0.57 0.39 
1.29 1.04 
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33 Provisions (continued) 

D. Remeasurements recognised in other comprehensive income 

Particulars 

Actuarial loss on defined benefit obli aations 

Total 

E. Defined benefit obligation 

i. Actuarial assumptions 

Principal actuarial assumptions at the reporting date: 

Particulars 

Discount rate 

Future salary growth 

Attrition rate 

ii. Sensitivity analysis 

Year Ended 
31 March 2023 

(0.22) 
(0.22) 

As at 
31 March 2023 

7.50% 

10.00% 

12.50% 

Year Ended 
31 March 2022 

(0.55) 

(0.SS) 

As at 
31 March 2022 

6.75% 

10.00% 

12.50% 

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, wou Id 
have affected the defined benefit obligation by the amounts shown below: 

As at 31 March 2023 As at 31 March 2022 
Particulars Increase in % Decrease in % Increase in % Decrease in % 

Discounl rate (I% movement) (0.29) 0.32 (0.32) 0.30 

Future salary growth (I% movement) 0.31 0.28 0.29 (0.30) 

Athition rate (I% movement) (0.05) 0.06 (0.08) 0.05 

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of 
the sensitivity of the assumptions shown 

< This space is intentionally left blank> 
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3-' Financial instruments - Fair values and risk management 

A. Accounting classification and fair values 

As at .,1 March ZOZ3 Nole 

Fi11ancia/ asset.-. measured at fair value 
fonvard Contracts 

Financial ass els 1101 111eus11red at fair 11al11e 

Trade receivables 21 

Cash and cash equivalents 22 

Other bank balances 23 
Investment in Subsidiaries 19 

Other financial assets 25 

Total financial assets 

Fi11anc:itll fiahilitie.v ,rot measured at fafr value 

Trade payables 

Lease liabilities 

Borrowings 

Other financial liabilities 

Total financial liabililics 

As at 31 March 2022 

Fi11anc:ial assetl· mea~·11red at fair va/r,e 

forward Contracts 

30 

lR 

29 
31 

Note 

Fiuandal assets 1wl measured at fair 11a/11e 

Trade receivables 

Cash and cash equivalents 

Other bank balances 

Investment in Subsidiaries 

Other financial assets 

Total financial osscts 

21 

22 

23 

19 

25 

Financial liabilitie.'i 11ut meo.'iured at fair value 

Trade payables 

Lease liabilities 

Borrowings 

Other financial liabilities 

Total financial liabilities 

30 

18 

19 
31 

Carryin~ amount 

FVTPL Amortised 
cost 

O.o3 

86.69 

64.34 

7.62 

0.69 

59.93 

0.03 219.27 

85.31 

61.84 

20.79 

167.94 

Carrying amount 

FVTPL Amortised 

81.51 

13.71 

22.05 

51 .74 

169.01 

70.63 

57.39 

7.97 

20.88 

156.87 

Fair Value 

Total Level 1 Le,·el 2 Level 3 

0.()3 0.03 

86.69 

64.34 

7.62 

0.69 

59.93 

219.30 0-03 

85 .3 1 

61.R4 

20 .79 

167.'14 

Fair Value 

Total Level 1 Le,•el 2 Level 3 

81.5 I 

13.71 

22.05 

51.74 

169.01 

70.63 

57 .39 

7.97 

20.88 

156.87 

Total 

0.03 

0.03 

Total 

Note: The Company has not disclosed fair values of financial inslmmcnts such as trade receivables. cash and bank balances, loans, 
trade payables, borrowings because their canying amounts arc reasonable approximations of their fair, alucs. 

B. Fair value hierarchy 

This section explains the judgements and estimates made in determining the fair values of the standalone financial instnunenls that are 
(a) recognised and measured at fair value and (b) measured al amortised cost and for which fair values arc disclosed in the standalone 
financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has 

classified its financial instruments into the three levels as folio\\ s: 

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 - Inputs other than quoted prices included within Level I that are observable for the asset or liability. either directly (i.e. as 

prices) or indirectly (i .e . derived from prices). 

Level 3 - Inputs for the assets or liabilities that arc not based on observable market data (unobservable inputs). 

(a) Financial assets and liabilities measured at amortised cost 

The fin<1nciaf instruments that have been measured at amortised costs arc fair valu!.!tl using Level 2 hierarchy. The Company has not 
disclosed the fair values for certain financial instruments measured at amortised costs as such as trade receivables and payables and 

other items (refer note 34A). because their carrying amounts are a reasonable approximation of fair value. 
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34 Financial instruments - Fair values and risk management (continued) 

C. Financial risk management 

The Company has exposure to the following risks arising ti-om financial instruments: 

- credit risk; 

- liquidity risk: and 

- market risk 

i. Risk management framework 
The Company"s Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. 
The board of directors along with the top management are responsible for developing and monitoring the Company' s risk management policies. 

The Company"s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits 
and controls and to monitor risks and adherence to limits . Risk management policies and systems are reviewed regularly to reflect changes in 
market conditions and the Company's activities. The Company, through its training and management standards and procedures, aims to 
maintain a disc iplined and constructive control environment in which all employees understand their roles and obligations. 

ii. Credit risk 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual 
obligations. and arises p1incipally from the Company's receivables from customers: loans and investments. 

The carrying amounts of financial assets represent the maximum credit risk exposure. 

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to 
which the Company grants credit terms in the normal course of business. The Company establishes an allowance for doubtful debts and 
impairment that represents its estimate of incurred losses in respect of the Company's trade receivables, certain loans and advances and other 
financial assets. 

The maximum exposure to credit risk for trade and other receivables are as follows : 

Particulars 

Trade receivables 

Cash and bank balances 

Other bank balances 

Deposits and other receivables 

Other financial assets 

Investment in suh<linric• 
Total 

Trade a11d other receivables 

Carryinl! amount 
As at 

31 March 2023 

86.69 

64.34 

7.62 

59.93 
0.69 

219.27 

As at 
31 March 2022 

81.51 

13.71 

22.05 

51 .74 

169.01 

The Company"s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the 
customer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. 

< This space is intentionally left blank> 
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34 Financial instruments - Fair values and risk management (continued) 

C. Financial risk management (continued) 
ii. Credit risk (cm1ti11ued) 

Exposures to customers outstanding at the end of each reporting period are reviewed by the Company to determine incurred and expected credit 
losses. Given that the macro economic indicators affecting customers of the Company have not undergone any substantial change, the Company 
expects the historical trend of minimal credit losses to continue. Further, management believes that the unimpaired amounts that are past due by 
more than 30 days are still collectible in full except to the extent already provided, based on historical payment behaviour and extensive analysis 
of customer credit risk. The impairment loss at the reporting dates related to several customers that have defaulted on their payments to the 
Company and are not expected to be able to pay their outstanding balances, mainly due to economic circumstances. 

The Company determines credit risk based on a variety of factors including but not limited to the age of the receivables, cash flow projections 
and available press information about customers. In order to calculate the loss allowance, loss rates are calculated using a 'roll rate' method based 
on the probability of a receivable progressing through successive stages of delinquency through write-off. Roll rates are calculated separately for 
exposures in different stages of delinquency primarily determined based on the time period for which they are past due. 

Receivables from customers that individually constituted more than I 0% of the Company's receivables are as follows: 

Particulars As at As at 
31 March 2023 31 March 2022 

Customer A 17.66 20.66 
Customer B 15.46 15.65 
Customer C 16.32 2.83 
Total 49.44 39.14 

The ageing of trade receivables that were not impaired as at the reporting date was: 

As at 31 March 2023 

Gross Weighted- Loss allowance Whether credit • 
carrying average loss impaired 

Particulars amount rate 

Past due 1-90 days 85.90 0.30% (0.26) No 
Past due 90-180 days 2.80 7.99% (0.22) No 
Past due 181-270 days 0.22 507.19% (1.14) No 
Past due 271-365 days 0.39 25.58% (0.10) No 
Past due for more than 365 days 0.00% (0.90) No 

Total 89.31 (2.62) 

As at 31 March 2022 

Gross Weighted- Loss allowance Whether credit • 
carrying average loss impaired 

Particulars amount rate 

Past due 1-90 days 77.60 0.59% (0.46) No 
Past due 90-180 days 3.17 7.58% (0.24) No 
Past due I 81-270 days 1.69 31.43% (0.53) No 
Past due 271-365 days 0.58 53.02% (0.31) No 

Past due for more than 365 days 2.02 99.64% (2.01) No 

Total 85.06 (3.55) 

< This space is intentionally left blank> 
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34 Financial instruments - Fair values and risk management (continued) 

C. Financial risk management (continued) 

Movements i11 th e a/101rn11 ce.for impairment i11 re.,pect of't rade receivahles and loans 

The movement in the allowance for impainnent in respect of trade receivables is as follows: 

Particulars As at As at 

Balances at I April 

Add: Provision for the year I (reversal) 

Less: Provision reversed against bad debts written off 

Balance at 31 March 

31 March 2023 31 March 2022 

3.55 

(0.90) 

(0.03) 

2.62 

7.99 

(4.41) 

(0.03) 

3.55 

Cash and bank balances (inc/11des amounts classified under other bank balances and deposils and other receivables 

The Company holds cash and bank balances of TNR 72.64 crores at 31 March 2023 (31 March 2022: INR 35.76 crores). The credit worthiness 
of such banks and financial institutions are evaluated by the management on an ongoing basis and is considered to be good. 

Security deposits 

This balance is primarily constituted by deposit given in relation to leasehold premises occupied by the Company for canying out its operations. 
The Company does not expect any losses from non-pe1forma11ce by these counter-parties. 

iii. liquidity riik 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financia l liabilities that arc 
settled by delivering cash or another financial asset. The Company' s approach to managing liquidity is to ensure. as far as possible, that it will 
have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions. without incurring unacceptable 
losses or risking damage to the Company's reputation. The Company uses activity-based costing lo cost its products and services, which assists 
it in monitoring cash flow requirements and optimising its cash return on investments. 

Exposure tu liq11idi(v risk 

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted. and 
include contractual interest payments and exclude the impact of netting agreements : 

Particulars 

31 March 2023 

Carrying 
amount 

Non derivative financial liabilities 
Loans from banks M 

Lease liabilities 

Trade payables 

Other financial liabilities 

Total 

61.84 

85 .31 

20.79 

167.94 
M excluding contractual interest payments 

Particulars Carrying 
amount 

31 March 2022 
Non derivative financial liabilities 
Loan from banks M 7.97 

Lease liabilities 57.39 

Trade payables 70.63 

Other financial liabilities 20.88 

Total 156.87 
M excluding contractual interest payments 

Contractual cash flows 
Gross 6 months or 6-12 months 1-2 years 

72.l 7 
85 .3 I 

20.79 

178.27 

Gross 

7.97 

71. 12 

70.63 

20.88 

170.60 

less 

13.05 

85 .31 

14.85 

113.21 

6 months or 
less 

2.17 

10.32 

70.63 

13.62 

96.74 

12.43 18.66 

5.94 

12.43 24.60 

Contractual cash flows 
6-12 months 1-2 years 

1.00 1.20 

I 1.01 14.94 

7.26 

12.01 23.40 

2-5 years 

20.22 

20.22 

2-5 years 

3.60 

2 1.69 

25.29 

More than 5 
vears 

7.82 

7.82 

More than 5 
vears 

13 .17 

13.17 

91 
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34 Financial instruments. Fair values and risk management (continued) 

C. Financial risk management (continued) 
iii. liq11itlity risk (co11ti111,ed) 
Financial instruments carried at fair value as at 31 March 2023 is INR 0.03 (3 l March 2022: Nil) and financial instruments carried at amortised 

cost as at 31 March 2023 is INR 219.27 crores (3 l March 2022: 169.31 crores) 

Financial assets of TNR 219.27 crores as at 31 March 2023 carried at amortised cost is in the form of cash and cash equivalents, bank deposits 
trade receivables, loans given to body corporates. deposits and other receivables and other financial assets where the Company has assessed the 
counterparty credit risk. Trade receivables of INR 86.69 crores as at 31 March 2023 forms a significant part of the financial assets carried at 
amortised cost, which is valued considering provision for allowance using expected credit loss method. This assessment is not just based on any 
mathematical model but an assessment considering the nature of business and the financial strength of the customers in respect of whom 
amounts are receivable. The Company closely monitors its customers who are going through financial stress and assesses actions such as change 
in the credit terms and following up for collection etc., depending on severity of each case. The same assessment is done in respect of unbilled 
receivables TNR 23.30 crores as at 31 March 2023 while an-iving at the level of provision that is required. Basis this assessment, the allowance 
for doubtful trade receivables of lNR 2.62 crores as at 31 March 2023 which is adjusted against the outstanding balance above is considered 

adequate. 

iv. Market risk 
Market risk is the risk that changes in market prices • such as foreign exchange rates and interest rates will affect the Companies income or the 
value of holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within 
acceptable parameters and optimising the return. 

The following table analyses foreign currency risk from financial instruments: 

Particulars 

Financial assets: 

Trade receivables 

Foreign currency exposure 
Less: Hedged through forward exchange contracts 

Unbedged exposures 

Foreign currency exposure• unhedged 
Other financial assets 

Financial liabilities: 
Foreign currency exposure• unhedged 
Borrowings 

Trade payables 

Net assets/ (liabililies) 

Semirivity a1111lpi.~ 

As at 31 March 2023 
INR USD 

7.08 

2.10 

4.98 

(0.5 I) 

6.57 

0.09 

0.D3 
0.06 

(0.01) 

0.08 

As at 31 March 2022 
INR USD 

3.93 0.05 

3.93 0.05 

l.95 0.03 

(3.17) (0.04) 

2.71 0.04 

A reasonably possible strengthening ( weakening) of INR against US dollar at 31 March 2023 would have affected the measurement of financial 
instruments denominated in a foreign currency and affected equity and profit or loss by the amounts shown below. This analysis assumes that all 
other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases . 

Particulars 

31 March 2023 
USO ( 1 % movement) 

31 March 2023 
USO (I% movement) 

Profit/ (loss) Equity, net of tax 
Strengthening Weakening Strengthening Weakening 

(0.00) 0.00 
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34 Financial instruments - Fair ,•alues and risk management (continued) 

C. Financial risk management (continued) 

Interest rate risk 
The Company has only one type of variable rate instrument i.e. cash credit facility being used for cash management purposes . Company's 
exposure to variable rate instruments is insignificant. 

Exposure In interest rate risk 

The interest rate profile of the Company's interest-bearing financial instruments is as follows: 

Fixed-rate instruments 
Particulars 
Fixed rate instruments 
Financial assets - Other bank balances 

Financial assets - Finance lease receivable 

Financial liabilities- Finance lease obligation 

Financial liabilities- Tenn Loan 

Total 

Variable-rate instruments 
Particulars 

Financial liabilities- Secured loan 

Cash flmv sensitivity analysis.for variahle rate instruments 

As at 31 March 2023 

7.62 
2.91 

(61.84) 

(51.31) 

As at 31 March 2023 

As at 31 March 2022 

22.05 

3.84 
(57.39) 

(7.97) 

(39.47) 

As at 31 March 2022 

A reasonable possible change of 100 basic points in interest rates at the reporting date would have increased (decreased) equity and profit or loss 
by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant. 

Particulars 
31 March 2023 
Variable-rate instrument 

Cash now sensitivity (11c1) 

31 March 2022 
Variable-rate instrument 

Cash flow sensitivity (nel) 

35 Analytical Ratios 

Sr.No 

(a) 

(b) 

(c) 

(d) 

(el 
(!) 

(g) 

(h) 

(i) 

(j) 

(k) 

Ratio Current 
Period 

Cun-ent Ratio 1.33 

Debt-Equity Ratio -
Debt Service Coverage Ratio 1.17 

Return on Equity Ratio 0.05 

Inventory turnover ratio NA 

Trade Receivables turnover ratio 6.26 

Trade payables turnover ratio 5.60 

Net capital turnover ratio 10.59 

Net profit ratio 0.01 

Return on Capital employed 0.10 

Return on investment -
Since investments was made in March 2023. ratios for previous year was not applicable. 

Effect on profit and loss before tax 
100 bp increase 100 bp decrease 

Previous % Variance Reason for 
Period Variance 

1.30 2% 

0.07 -100°-'o Rctcr a) below 

0.84 39~'o Refer b) below 

0.17 -70% Refer c) below 

NA 0% 

5.44 151
~' (1 

5.83 -4" ' / U 

13.55 -22% 
0.03 -53% Refer d) below 

0.35 -71% Refer e) below 

NA NA 
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a) 

b) 

c) 

d) 

e) 

36 

Formulas for above ratios: 

Current ratio = Current assets/ current liabi Ii ties 

Debt equity ratio= (Total Debt - Cash and cash equivalents)/ (Total equity- Investments in subsidiaries) 

Debt service coverage ratio= (Profit before tax+ Interest expenses) I (Interest expenses+ Repayment oflong-tern1 loans during the year) 

Inventory turnover ratio = Revenue from operations/ Average inventories 

Trade receivables turnover ratio= Revenue from operations/ Average trade receivables 

Trade payables turnover ratio= Revenue from operations/ Average trade payables 

Net capital turnover ratio= Revenue from operations/ (Average inventories+ Average trade receivables -Average trade payables) 

Net profit%= Net profit/ Revenue from operations 

Return on equity%= Profit after tax/ (Average equity- Investments in subsidiaries) 

Return on capital employed (Net of cash)%= (Profit before tax+ Interest expenses)/ (Average capital employed - cash and cash equivalents) 
where Capital employed= Equity+ Borrowings. 

Return on capital employed (Gross)%= (Profit before tax+ Interest expenses)/ Average capital employed 

Return on investment%= Income generated from Invested funds I Average invested funds 

Reasons for Variance: 

Debt equity ratio 

Debt Service coverage 
ratio 

Return on equity 

Net Profit ratio 

Return on Capital 
employed 

Operating leases 

Leases as lessee 

During the year ended 31 March 2023, there are no new borrowings and full repayment of existing borrowings 
resulting in better debt equity ratio. 

The change in debt service coverage ratio is on account of no new borrowings and Ii.ill repayment of existing 
borrowings during the year. 

The change in return on equity ratio is mainly due to increased in equity of Rs.80 crores during the current year and 
dip in profit. 

Lower profits have resulted in the decrease in Net Profit Ratio. 

Return on Capital Employed has decreased on account of reduction in capital employed. which is on account of 
lesser profits . 

The Company has taken on lease a number of offices and warehouse facilities under cancellable operating leases. The leases are for varied 
periods, which are renewable at the option of the Company. 

A111ou11ts recog11ised i11 profit or loss 
Year ended Year ended 

31 March 2023 31 March 2022 

Lease expense 58.89 47.87 

37 Contingent liabilities and capital commitments 

Estimated amount of contracts remaining to be executed on 
capital account and not provided 

Co11tillgenl liabilities: 

Bank guarantees issued 

Claims not acknowledged as debt 

Disputed Tax Demands 

Direct Taxes 

Show cause notices are not considered as contingent liabilities unless converted into demand. 

< This space is intentionally left blank> 

As at 
March 31 2023 

37.33 

10.78 

1.54 

7.39 

As at 
March 31 2022 

0.47 

11.46 

Qf 
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38 Related parties 

A. Names of related parties and description of relationship 

Nature of R lalionship 
Pan,cs having Significant Influence on the 
Company 

fe llow Subsid,ury 
Su~sidiary 
Key Mnnagcmcnt Personnel 

Name of the Pnr1,· 

Synnex Mauritius Limited 

Redington l jmircJ 

Rcdsen· Au. incs., Soluuon.1 Private l,imitcd 

ProConncct Holdinf: LLC 
Mr E.H. K:isturi Rnngan (Managi ng Director) ( till 31 JanWU'\• 202.3) 
Mr Kumar Malay Shankar, Chief Executive Officer (CEO) ( from 01 June 2022) 

Mr. S VijayarngbnVlln, ChiefFinance Officer (CFO) 

Mr Kumar Malay Shankar has been appointed as Managing Director with effect from I April 2023. 

B. Transaction with key management personnel 

i. Loan to Director 

ii. 

During the previous years. the Company as a pan of scheme approved, by members at extra ordinary meeting, granted an unsecured housing loan to its 
managing director amounting to INR 0.40 crores ( intec est rate is fixed at 9% p.a) which is repaid during the previous year. 

Particulars 

As at the beginning of the financial year 

Given during the financial year 

Repaid during the financial year 
As at the end of the financial year 
Interest 

Purpose 

Housing loan 

Year ended 
31 March 2023 

Year ended 
31 March 2022 

0.40 

(0.40) 

Key management personnel of1he Company comprise of the Board of Directors and key members of management having authority and responsibility 
for planning, directing and controlling the activities of the Company. The key management personnel compensation during the year are as follows: 

Particulars Manag!ng Director CEO CFO Total 
For the year ended 31 March 2023 
Shon term employee benefits 143 0.87 0.58 2 88 
Post-employment defined benefits 0,55 0.55 
Compensated absences O,Q7 0.07 
Siuin ~ fees 0.01 0.01 
Toi I 2,06 0.87 0.58 3.51 

Paniculnrs Monaging Director CEO CFO Total 
For the year coded 31 March 2022 
Shon term employee benefits 0.95 0 10 1.05 
Post-employment defined benefits . 
Compensated absences • 
Siu in • fees 
Toal 0.95 0.10 I.OS 

Compensation of the Company's key management personnel includes salaries, non-cash benefits and contributions to post-employment defined benefit 
plan (see Note 11). 

• Amount attributable to post employment benefits and compensated absences have not been disclosed as the same cannot be identified distinctly in 
the actuarial vnluntion 

< This space is intentionally ten blank> 
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38 Related parties (continued) 

C. Related party transactions other than those with ke) managemcnl personnel 

Particulars 

Sale of goods and services 
Redington Limited 

Synnex Mauritius Limited 

Rental Expenses 
Redington Limited 

Service charges 
Redington Limited 

Redserv Business Solutions Private Limited 

Rental Income 
Redserv Global Solutions 

Interest Expense 
Redington Limited 

Loans repaid 
Redington Limited 

Reimbursement of expenses paid 

Redington Limited 

Capital Advances 

Redington Limited 

Investments Made 
ProConnect Holding Ltd 

Capital Contribution from parent 

Redington Limited 

Ren ta I deposits 

Redington Limited 

39 Due to micro, small and medium enterprises 

·rransnction value 

Year ended Vear ended 
31 March 2023 31 March 2022 

111 .75 93.31 
0 03 

4.65 4.25 

0.12 0 81 

0.88 

0 23 

0 59 

20 .00 

0.13 

59.00 

0.69 

80.00 

0.53 

Balance outstandin!! 

Asat 
31 March 2023 

15.49 

1.15 

0.13 

0.23 

0.40 

59.00 

0.53 

Asat 
31 March 2022 

14.50 
0.03 

0.57 

0.08 

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDJ which came into force from 2 October 2006, certain disclosures are 
required to be made relating to dues to micro, small and medium enterprises (MSME). On the basis of the information and records available with the 
management, the Group·s , uppliers are covered under the MSMED and accordingly. disclosure of information relating to principal, interest accruals and 
payments are given below: 

Particulars 
(a) the principal amount and the i1,terest due thereon (to be shown separately) remain ing unpaid to 
any supplier at the end of each accounting year; 

(b) the amount of in t~n!.11 paid by the buyer in terms of section !(; of the Micro, Small and Medium 
Enterprises Development l\ct. 2006, along with the amount of the payment made to the supplier 
beyond the appointed day during each accounting )ear; 

(c) the amount of interest due and payable for the period of delay in making payment (which have 
been paid but beyond the appointed day during the year) but without adding lhe interest specified 
under the Micro, Small and Medium Enterprises Development Act, 2006: 

(d) the amount of interest accrued and remaining unpaid at the end of each accounting year; and 

(e) the amount of further interest remaining due and payable even in the succeeding years, until such 
date when the interest dues above are actually paid to the small emcrp,ise. for the purpose of 
disallowance of a deductible expenditure unde1 section 23 of the :Micro, Small and Medium 
Enterprises Development Act. 2006 

Year ended 
31 March 2023 

3.70 

Vear ended 
31 March 2022 

0.70 
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40 Share based payment transactions 

A, Details of Stock appreciation rights 
On 30 December 2017, Redington Limited ( ' the Holding Company') granted 1,104.000 Stock Appreciation Rights (SARs) to the eligible employees and 
directors of the Company under the Redington Slack Appreciation Right Scheme, 20 I 7 ('SAR Scheme'), The SAR scheme was duly approved by the 
Board of Directors and the Shareholders of the Holding Company pursuant lo which the shares of the Holding Company will be issued lo the eligible 
employees and directors of the Company 
Each SAR entitles the employees and dit ectors to receive equity shares of the Company equivalent to the increase in value of one equity share 
('Appreciation') of the holding company Appreciation is calculated by reducing the issue price/ base price from the reported closing price of the equity 
shares of the holding company in the NSE I BSE where there is highest hading, on the day prior to the date of exercising of these SARs and multiplying the 
resultant with the number oi SARs exercised, 
These SARs vest over a period of 3 yea, s from the date of tl,e grant in the followmg manner: 
I 0% of the SARs vest after a period of one year from the grant date, 20% of lhe SARs vest after a period of two years from the grant date and 70% of the 
SARs vest after a period of three years from the gt ant date These SARs :u e exe,cisable within a period of three years from the respective date of vesting. 
Certain SARs granted to the membe1s of senior manageme11t team as identified by the Nomination and Remuneration committee of the Holding Company 
have an associated performance condition Of the total SAils granted to senior management team, 35% of the SARs that would vest at the end of 3 years 
from the date of the gran1 are subject to tl1ese performance condition. 

B. Measurement of fair values 
The fair value of these SARs were detennined based on the grant dale fair values using the Black Scholes model The fair value of the options and inputs 
as determined by the holding compan) and used iu the measurement oft!te grant date fair values oft!te equity settled SARs are as follows: 

Particulars 
Fair value at grant date (weighted-average) (rNR) 

Share price at grant date (lNR) 

Base price / Exercise price c_JNR) 

Expected volatility (weighied-average) 
Expected life (weighted-average) 

Expected dividends 
Risk-free interest rate (wei~hted-aveiaue I 

31 March 2023 
71 99 per SAR 

17 4.60 per share 

148.50 per SAR 
35.72% 

4.!0years 

1.20% 
7.02% 

3 l Ma rcb 2022 
71.99 per SAR 

174.60 per share 

148.50 per SAR 
35.72% 

4.10 years 
1.20% 

7.02% 

Expected volatility has been based on an evaluation of the historical volatility of the holdin~ company's share prices, The expected term of the instruments 
has been detennined based on the ave, age of vesting period and the cont, actual tenn of the instruments. 
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INDEPENDENT AUDITOR'S REPORT 

To The Members of ProConnect Supply Chain Solutions Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

Chartered Accour:tams 
ASV N Ramana Tower 
52. Venkamarayana RoaU 
T N agi>r" 
Che:nno)i 600 017 
Tamil N .>du, lnd1,1 

Tel : • 9 1 44 6688 5000 
Fa >': +91 44 6686 5050 

We have audited the accompanying consolidated financial statements of ProConnect Supply Chain Solutions 

Limited (the "Parent") and its subsidiary (the Parent and its subsidiary together referred to as the "Group"), 

which comprise the Consolidated Balance Sheet as at March 31, 2023, and the Consolidated Statement of Profit 

and Loss (including Other Comprehensive Income), the Consolidated Statement of Cash Flows and the 

Consolidated Statement of Changes in Equity for the year then ended, and a summary of significant accounting 

policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

consolidated financial statements give the information required by the Companies Act, 2013 (the "Act") in the 

manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed 

under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended 

('Ind AS'), and other accounting principles generally accepted in India, of the consolidated state of affairs of the 

Group as at March 31, 2023, and their consolidated profit, their consolidated total comprehensive income, 

their consolidated cash flows and their consolidated changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing 

(SAs) specified under section 143 (10) of the Act. Our responsibilities under those Standards are further 

described in the Auditor's Responsibility for the Audit of the Consolidated Financial Statements section of our 

report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute of 

Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of 

the consolidated financial statements under the provisions of the Act and the Rules made thereunder, and we 

have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of 

Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 

our audit opinion on the consolidated financial statements. 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Parent's Board of Directors is responsible for the other information . The other information comprises 

the information included in the Board of Director's report, but does not include the consolidated financial 

statements, standalone financial statements and our auditor's report thereon. 
• Our opinion on the consolidated financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon. 

• In connection with our audit of the consolidated financial statements, our responsibility is to read the other 

information, compare with the financial statements of the subsidiary, to the extent it relates to these 

entities and, consider whether the other information is materially inconsistent with the consolidated 

financial statements or our knowledge obtained during the course of our audit or otherwise appears to be 
materially misstated. Other information so far as it relates to the subsidiary, is traced from their financial 

statements. 

• If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

The Parent's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to 

the preparation of these- consolidated financial statements that give a true and fair view of the consolidated 

financial position, consolidated financial performance including other comprehensive income, consolidated cash 

flows and consolidated changes in equity of the Group and other accounting principles generally accepted in 

India. The respective Board of Directors of the companies included in the Group are responsible for maintenance 

of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the 

Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate 

accounting policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were operating effectively for 

ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation 

of the financial statements that give a true and fair view and are free from material misstatement, whether due 

to fraud or error, which have been used for the purpose of preparation of the consolidated financial statements 

by the Directors of the Parent, as aforesaid. 

In preparing the consolidated financial statements, the respective Management of the companies included in 

the Group are responsible for assessing the ability of the respective entities to continue as a going concern, 

disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 

the respective Board of Directors either intends to liquidate their respective entities or to cease operations, or 

has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are also responsible for overseeing the 

financial reporting process of the Group. 

Auditor's Responsibility for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 

responsible for expressing our opinion on whether the Parent has adequate internal financial controls with 

reference to consolidated financial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the management. 

nclude on the appropriateness of management's use of the going concern basis of accounting and, based 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
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may cast significant doubt on the ability of the Group to continue as a going concern . If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor's report to the related 

disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. 

However, future events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including 

the disclosures, and whether the consolidated financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated financial statements. We are 

responsible for the direction, supervision and performance of the audit of the financial statements of such 

entities or business activities included in the consolidated financial statements of which we are the 

independent auditors. We remain solely responsible for our audit opinion. 

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in 

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 

consolidated financial statements may be influenced. We consider quantitative materiality and qualitative 

factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 

the effect of any identified misstatements in the consolidated financial statements. 

We communicate with those charged with governance of the Parent and such other entities included in the 

consolidated financial statements of which we are the independent auditors regarding, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matters 

We did not audit the financial statements of one subsidiary, whose financial statements reflect total assets of Rs. 

0.83 crore as at March 31, 2023, total revenues of Rs. Nil and net cash inflows amounting to Rs. 0.67 crore for 

the year ended on that date, as considered in the consolidated financial statements. These financial statements 

are unaudited and have been furnished to us by the Management and our opinion on the consolidated 

financial statements, in so far as it relates to the amounts and disclosures included in respect of this subsidiary, 

is based solely on such unaudited financial statements. In our opinion and according to the information and 

explanations given to us by the Management, these financia I statements are not material to the Group. 

Our opinion on the consolidated financial statements above and our report on Other Legal and Regulatory 

Requirements below, is not modified in respect of the above matter. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit we report that : 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit of the aforesaid consolidated financial 

statements. 

In our opinion, proper books of account as required by law relating to preparation of the aforesaid 

consolidated financial statements have been kept so far as it appears from our examination of those 

books. 
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c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other 

Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated Statement 

of Changes in Equity dealt with by this Report are in agreement with the relevant books of account 

maintained for the purpose of preparation of the consolidated financial statements. 

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under 
Section 133 of the Act. 

e) On the basis of the written representations received from the directors of the Parent as on 

April 1, 2023 taken on record by the Board of Directors of the Company, none of the directors of the 

Group companies incorporated in India is disqualified as on March 31, 2023 from being appointed as 

a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls with reference to consolidated financial 

statements and the operating effectiveness of such controls, refer to our separate Report in "Annexure 

A" which is based on the auditors' reports of the Parent. Our report expresses an unmodified opinion 

on the adequacy and operating effectiveness of internal financial controls with reference to 

consolidated financial statements of the Parent. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with the 

requirements of section 197(16) of the Act, as amended, 
In our opinion and to the best of our information and according to the explanations given to us, the 

remuneration paid by the Parent to its directors during the year is in accordance with the provisions of 

section 197 of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 

of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our 

information and according to the explanations given to us: 

i) The consolidated financial statements disclose the impact of pending litigations on the 
consolidated financial position of the Group - Refer Note 36 to the consolidated financial 
statements. 

ii) The Group did not have any material foreseeable losses on long-term contracts including 
derivative contracts. 

iii) There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Parent. 

iv) (a)The respective Managements of the Parent and its subsidiary, have represented to us that, 
to the best of their knowledge and belief, no funds have been advanced or loaned or 
invested (either from borrowed funds or share premium or any other sources or kind of 
funds) by the Parent or its subsidiary, to or in any other person(s) or entity(ies), including 
foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Parent or its 
subsidiary ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf 
of the Ultimate Beneficiaries. 

(b) The respective Managements of the Parent and its subsidiary have represented to us that, 
to the best of their knowledge and belief, no funds have been received by the Parent or its 
subsidiary from any person(s) or entity(ies), including foreign entities ("Funding Parties"), 
with the understanding, whether recorded in writing or otherwise, that the Parent or its 
subsidiary shall, directly or indirectly, lend or invest in other persons or entities identified 
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") 
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 
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(c) Based on the audit procedures performed that have been considered reasonable and 
appropriate in the circumstances performed by us, nothing has come to our notice that has 
caused us to believe that the representations under sub-clause (i) and (ii) of Rule ll(e), as 
provided under (a) and (b) above, contain any material misstatement. 

v) The Parent have not declared or paid any dividend during the year and have not proposed final 

dividend for the year. 

vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account 
using accounting software which has a feature of recording audit trail (edit log) facility is 

applicable w.e.f. April 1, 2023 to the Parent and accordingly, reporting under Rule ll(g) of 
Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended 

March 31, 2023. 

2. With respect to the matters specified in Clause (xxi) of paragraph 3 and paragraph 4 of the Companies 

(Auditor's Report) Order, 2020 (the "Order") issued by the Central Government in terms of Section 143(11) 

of the Act, according to the information and explanations given to us, and based on the audit report under 

section 143 issued by us, we report that CARO is applicable only to the Parent Company and not to any 

other company included in the consolidated financial statements. We have not reported any qualification 

or adverse remark in the CARO report of the Parent. 

Place: Chennai 
Date: 10 May 2023 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No.008072S) 

Ananthi Amarnath 
Partner 

(Membership No. 209252) 

UDIN: 23209252BGXMJV1576 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph l(f) under 'Report on Other Legal and Regulatory Requirements' section of our 
report of even date) 

Report on the Internal Financial Controls with reference to consolidated financial statements under Clause (i) 
of Sub-section 3 of Section 143 of the Companies Act, 2013 (the "Act'') 

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year 
ended March 31, 2023, we have audited the internal financial controls with reference to consolidated financial 
statements of ProConnect Supply Chain Solutions Limited (hereinafter referred to as "Parent"), as of that date. 
The Company has one subsidiary, ProConnect Holding LLC, which is incorporated in Dubai and reporting in the 
adequacy and operating effectiveness of Internal Financial controls with reference to standalone financial 
statements, is not applicable to the said subsidiary. Hence, this report on Internal Financial controls with 
reference to the consolidated financial statements relates solely to the Parent. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Parent, is responsible for establishing and maintaining internal financial controls 
with reference to consolidated financial statements based on the internal control with reference to consolidated 
financial statements criteria established by the Parent considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India (the "ICAI"). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating effectively for 
ensuring the orderly and efficient conduct of its business, including adherence to the Parent's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of 
the accounting records, and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Parent's internal financial controls with reference to 
consolidated financial statements based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the 
Institute of Chartered Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of 
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls with reference to 
consolidated financial statements. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls with reference to consolidated financial statements was established and maintained and if 
such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to consolidated financial statements included obtaining an 
understanding of internal financial controls with reference to consolidated financial statements, assessing the 
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our 
audit opinion on the Parent's internal financial controls with reference to consolidated financial statements. 
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Meaning of Internal Financial Controls with reference to consolidated financial statements 

A company's internal financial control with reference to consolidated financial statements is a process designed 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A company's 
internal financial control with reference to consolidated financial statements includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the Company are being made 
only in accordance with authorisations of management and directors of the Company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition 
of the Company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to consolidated financial statements 

Because of the inherent limitations of internal financial controls with reference to consolidated financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls with reference to consolidated financial statements to future periods are subject to 
the risk that the internal financial control with reference to consolidated financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures 
may deteriorate. 

Opinion 

In our opinion to the best of our information and according to the explanations given to us, the Parent, has, in 
all material respects, an adequate internal financial controls with reference to consolidated financial statements 
and such internal financial controls with reference to consolidated financial statements were operating 
effectively as at March 31, 2023, based on the internal control with reference to consolidated financial 
statements criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India. 

Place: Chennai 
Date: 10 May 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 
(Firm's Registration No.0080725) 

Ananthi Amarnath 

Partner 
(Membership No. 209252) 

UDIN:23209252BGXMJV1576 



ProConnect Supply Chain Solutions Limited 
Consolidated Balance Sheet as at 31 March 2023 
(All amounts are in Indian Rupee~ in crm es, except share data and ns stated) 

Particulars 

Assets 

Non-current assets 
Property, plant and equipment 

Capital work in progress 

Right-of-use assets 

Goodwill 
Other intangible assets 

Financia I assets 
Other fmancial assets 

Deferred tax assets (net) 

J ncome tax assets 
Other non-current assets 

Total non-current assets 

Current assets 
Inventories 
Financial assets 

Trade receivables 
Cash and cash equivalents 

Other bank balances 

Loans 
Other fmancial assets 

Other current assets 

Total current assets 
Total assets 

Equity and liabilities 

Equity 
Equity share capital 

Other equity 

Total equity 

Note 

16A 

16B 

18 
17 

17 

24 
15 

15 

25 

19 

20 

21 

22 

23 

2il 

25 

26A 

268 

1'111:: spaciJ is ilJlentiona/Jy lefi blank.,... 

Asal 
31 March 2023 

10.29 
0,06 

60.59 

15.74 
8.33 

20.74 

9.99 

8. 13 

63.35 

197.22 

86 69 

65 01 

7.62 

39 21 

3.55 

202.08 
399.30 

13.62 
18148 

195.10 

Asal 
31 March 2022 

9.44 
0.04 

54.47 

15.74 
11.38 

16.55 

8. 12 

6.76 

2.49 

124.99 

81.51 
13.71 

22 05 

35.19 

6.58 

159,04 
Z84.0J 

10.73 

97.03 

107.76 



ProConnect Supply Chain Solutions Limited 
Consolidated Balance Sheet as at 31 March 2023 
(All amow1ts are in Indian Rupees in crores, except share llnla and ns stated) 

Particulars 

Llnbilili ~! 
Non~current liabilities 
Financial Liabilities 

Lease liabilities 

Other financial liabilities 

Provisions 
' Other non-current liabilities 

Total non-current liabilities 

Current liabilities 

Financial liabilities 

Borrowings 

Lease liabilities 

Trade payablus 
Total outS1nnding dues to micro ente1p1isl!s and small enterprises 
Total outstanding dues to c;editors ache, than mic10 enterprises and small 

enterpnses 
Other fmancial liabilities 

Other current liabilities 

Provisions 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

Significant accounting policies 

Note 

18 
3 J 

33 

32 

29 
18 

30 

31 

32 
:n 

As at 
31 Morch 2023 

39.40 

5.94 

6.34 

0.52 

52.20 

22.44 

3,70 

81.61 

15.29 

17.02 
11.94 

152.00 

204.20 

399.30 

The notes referred to above fonn an i11teg1al part of consolidated fmancial statements 

As per our report of even date attached 

for Deloitte Haskins & Sells 

Chartered Accountants 
Firm's Registration No : 008072S 

~/ 
Ananthi Amarnath 
Partner 
Membership No: 209252 
Place: Chennai 

Date: 1 O May 2023 

for and on behalf of the board of directors of 

ProConnect Supply Chain Solutions Limited 

CIN: lJu3031lT~5: 

<it.~ ..... , 
Mnmrgmg Director 
DIN: 10095199 

Place: Canada 
,Jt e: Ill , • .' 2023 

' 

As at 
31 ~farch 2022 

Krishnan S. V 
Director 
DIN: 07518349 

Place: Chennai 
Date: 10 May 2023 

40.12 

7.26 

6. 16 

53.54 

7 97 
17.27 

0,70 

69 93 

13.62 

7.85 

5,39 

122.73 

176.27 

284.03 

S Vijayaraghavan 

Chief Financial Officer 
Place: Chennai 

Date: IO May 2023 



ProConnect Supply Chain Solutions Limited 
Consolidated Statement of Profit and Loss for the year ended 31 March 2023 
(All amounts are in [ndian Rupee~ in crores. e.x1.: ept share dnta and HS slated) 

Particulars :\'ote Year Ended Year ended 
31 March 2023 3 I March 2022 

Revenue 

Revenue from operations 
Other income 
Total income 

Expenses 

Purchase of spaTes 

Changes in inventories of spares 

Other operating expenses 

Employee benefits expense 

Finance costs 
Depreciation and amortisation expense 

Other expenses 

Total expenses 

Profit before tax 

Income tax 

Current tax 

Deferred tax 

Income tax expense 

Profit for the year 

Other comprehensive income 
llems thaJ w;// not he rc:c/a'isijit:d suhxt.!qul!nf(\' w p,.ojit 01 loss 
Remeasurements of the defined benefit liability 

Income tax relating to items that will not be reclassified to profit or toss 

Net other comprehensive income not to be recl:issined subsequently to profit or loss 
Items Jhal will be nu:/ 1J,,·~fied s11hseq11ently 10 prvflf or loss 
Foreign exchange c.J ifTcrcnces in tnmslating fmancial statements of foreign operations 

Income tax relating to items that "ill be reclassified to protit 01 1rn:s 

Other comprehensive income fo r the year, net of income tax 

Total comprehensive inconie for the year 

Earnings per share (Face value Rs 10 per share) 

Basic (in [ndian Rupees) 

Diluted (in Indian Rupees) 

Significant accow1ting polic ies 

The notes referred to above form an integral part of consolidated fmancial statements 

As per our report of even date atrnched 

6 

7 

8 

9 
ID 
II 

12 

13 

14 

15 

33 

15 

27 

for Deloitte Haskins & Sells 
Chartered Accom1tants 

Jor and on behalfof the board of directors of 

Finn's Registration No : 008072S 

~/ 
Ananthi Amarnath 

Partner 

Membership No: 209252 

Place: Chennai 
Date: lO May 2023 

Mwu,gmg Director 

DIN: 10095199 

526.31 

6.17 

532.48 

0.02 

374.46 

50.54 

6.10 

28.91 

62.46 

522.49 

9.99 

4.71 

(J.93) 

2.78 

7.21 

0.22 
(0.()<,) 

0.16 

(0.03) 

0.01 
0.14 

7.35 

6,66 

6.66 

Krishnan S. V 

Director 

DIN: 07518349 

Place: Chennai 
Date: 10 May 2023 

492.11 

1049 

502.60 

0.05 

345.12 

43.66 

6.63 

27. 18 

58.53 

481.17 

21.43 

6.29 
0,24 

6.53 

,~.90 

0.55 

(~>-1 4) 
0.41 

0.41 

IS.JI 

15 26 

15 26 

~ 
S Vijayaraghavan 
Chief Financial Officer 

Place: Chennai 

Date: 10 May 2023 



ProConnect Supply Chain Solutions Limited 
Consolidated Statement of changes in equity for the year endecl 31 March 2023 
(All amounts are in Indian Rupees In cror,~s, eXCl'Pl share data and as stated) 

(•) E uitv,hore"" irnl 
Particulars 

Balance as at I April 2021 

Ch3.IY2,CI~ m equuy shnrc topita.1 due to pr ior p1!11ud errors 
Restated balance as at I April 2(121 

Changes in equity share capital dw lnl! the vear 

Balance as at 31 March 2022 

Balance as at 1 April 2022 
Chnnscs in equity slum: crtpil'al due to prior pmrid e1Tors 

Restated balance as at I April 2022 

Chnnges m oqu,ty share capitll dur .11~ th< ) 'CM 

Balance as at 31 March 2023 

(bl Other• ult · 

26A 

26A 

26A 

26A 

Reserves and surplus ltems of other 

Particulars Ca11ital Securities 
reserve prcmiu m 

Balance as at 1 April 2021 S.4 1 35.47 

Changes in accounting policy or prior perJoJ errors 

Restated balance as at I April , 202 l 5A l 35.47 

Profil for the year 

Other comprehensive income fer the ytai 

Transferred to retained earnings 
Securities Premium 19.35 

Balance as at 31 March 2022 ~.-l l 54.82 

Balance as at l April 2021 S.41 54.82 

Changes in accounting policy or pl 1or period en ors 
Restated balance as at 1 April, 2022 5.41 54.82 

Profit for tl1e year 

Other comprehensive income for the ye::ir 
Transferred to retained earnings 

Securities Premium 77 10 

Balance as at 31 March 2023 5.41 131.92 

Significant accounting policies 

The notes referred to above form an integral part of consolitlated financial statements 

As per our report of even date attached 

for Deloitte Haskins & Sells 
Chartered Accountants 

Firm's Registration No · 008072S 

~/ 
Ananthi Amarnath 

Par111er 
Membership No: 209252 

Place: Chennai 

Date: 10 May 2023 

Retained earnings 

22.97 

22.97 

14.90 

37.87 

37.87 

37.87 

7.21 

45.08 

3 

comprehensive income 

Items that ..-ill not be 
reclassified to profit 

and loss 

Remeasurement of 
defined benefit 

obli~ations 

(1.48) 

(1.48) 

041 

(1.07) 

(1.07) 

(1.07) 

0.14 

(0.93) 

f or and on behalf of the board of directors of 

ProConnect Supply Chain Solutions Limited 
CIN: U63030TN201 2 PLC08745S 

~
~~nknr 

lv/anagmg Director 
DIN: 10095199 

Place: Canada 

Date IO Mn, 23 

Amount 

Total 

Krishnan S.V 

Director 
DIN 07518349 

Place: Chermai 

Dale: 10 May 2023 

9.08 

9.08 

I 65 

10.73 

10.73 

10.73 

2.89 
13.62 

62.37 

62.37 

14.90 

0.41 

19.35 

97.03 

97.03 

97.03 

7.21 

0.14 

77.10 

181.48 

'< 

~ 
S Vijayaraghavan 

Chi~( Fi11ancia/ Officer 

Place: Chennai 
Date: IO May 2023 



ProConnect Supply Chain Solutions Limited 
Consolidated Statement of Cash Flow for the rear ended Jt March 2023 
(All amounts are in Indian Rupees in crorcs. except share data and as stated) 

Particulars 

Cash now from operating activities 

Profit before taxes 

Adjustments for: 
Depreciation and amortisation 

Provision no longer required v';f1ttea back 

Provision for financiaJ asset 
Bad debts written off 

(Gain) on sale of property, plant and equipment 

Finance costs 

Interest income on security deposits at amortised cost 

Interest income on cash and cash equivalents and loans 

Working capital adjustments: 
(Increase)/ Decrease in trade recei\·ab\es 

(Increase) in other current / non.current finan ;:: i,11 assets 

Decrease in other current/ non current assets 

Increase in trade payable and other f1nanciaJ liabilities 

Increase in provisions and other current liabilities 

Cash generated from operating activities 

Income tax (paid)/ refund 

Net cash generated from operating acth iii~ (A} 

Cash flow from investing acti,·ities 

Interest received 

Proceeds from sale of prope1ty, plane and equipment 

1\cqui hoon ofprope ,1 , pl,mt and eqc1ipment including capit I advnnccs 
(lavcstmcn1s in) / Redemption of bank deposits wuh original mntw-ity of more than 3 months 

Net cash used in investing activities (B) 

Note 

< 1711s space is intent1onally left blank> 

Year ended Year ended 

3 I March 202J 31 March 2022 

9 99 21.43 

28.91 27. 18 
(092) (4.41) 

0 95 
459 

(0.68) (0 85) 
610 6.63 

(2 15) (2 07) 
(069) (I 33) 
40.56 52.12 

(4.26) 17.81 
(7.85) (10 87) 
1 23 1428 

15 01 622 
16.32 0 11 

61.01 79,67 
(6 07) 3.59 
54.94 83.26 

0,70 0,86 

I 13 1.07 
(64.26) (4.61) 
14.43 (13 .18) 

(48,00) (15.86) 



ProConnect Supply Chain Solutions Limited 
Consolidated Statement of Cash flow for the year ended 31 March 2023 
(All amounts are in Indian Rupeo!S in crores. except share data and as stated) 

Particulars 

Cash flow from financing nctivities 

Repayment of lony tenn borrowini;:!S 
Repayment of borrowings from related pames 
Net proceeds from short tem1 borrowings 
Proceeds from [ssue of Share capilnl 
Payment of finance lease obhgations 

lnleresl paid 
Net cash used in financing activities (C) 

Net increase in cash and cash equi, alrnts (A+B+C) 

Cash and cash equivalenls as at I April 
Cash and cash equivalents as rrt 31 March 

Significant accounting policies 
The notes referred to above form an inleg1al pru1 cifconsolid~ted financial stat~ments 

As per our report of even date attached 

t-' 

Note 

21 

3 

for Deloitte Haskins & Sells 

Chartered Accountants 

}or and on behalf of the board of directors of 

Firm's Registration No : 008072S 

Ananthi Amarnath 

Partner 
Membership No: 209252 
Place: Chennai 
Dale: l O May 2023 

1Ha11agmg Director 
DIN: 10og5199 

Place Canada 
Date: l O ~I ,0£3 

' 

Year ended 

31 March 2023 

(7 97) 

80.00 

(26,95) 

(0.72) 
44.36 

51.30 
13.71 

65.01 

Year ended 

31 March 2022 

Krishnan S.V 

Director 
DIN: 07518349 
Place: Chennai 
Date: l O May 2023 

(14.02) 

(2000) 
(15 00) 

21 00 
(24.28) 

(3 43) 

(S5.73) 

Jl,67 
2.04 

13.71 

~ 
S Vijayaraghavan 
Chief Financial Officer 

Place: Chennai 
Date: l O May 2023 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in lnJian rupi.:cs. except share data and as sli.JtcJ) 

Background 
PruConnect Supply Chain Solutions Limited ("ProCo nnect"/"the Group") incorporated o n 31 August 2012 is a wholly owned subsidiary of 

Redington Limited (''Fonncrly known as Redington (Tndia) Limited )". These consoli<latct..l financial sta tements comprise the Group and its 

subsidinry namely ProConncct Holdings Limited (collccti,cly referred to as the "Group"). The Group is engaged in the business of 
comprehensi\'e Supply Chain Managem\!nt ("SCM"), prodding total logistic solu1ions services including warehousing management and 
allic<l sen ices for \'arious corpomtc customers. 

Basis or preparation 
2.1 Statement of compliance 

The consolidated finam.:ial statements of the Group have been prepared in accordance wi lh Indian Accounting Standards (Ind AS) as per the 

Companies (Indian Accounting Standards) Rules, as amended from time to time~ notified under Section 133 of Companies Act. 20 13. (the 
'At,;t') anJ other relevant provisions of the Act 

These t.:onsulidated finuncial statements were authorised for issue by the Group's Board of Diret.:tors on 10 May 2023. 

Details of the Group's Hccounting polit.:ies arc included in Note 3. 

2.2 Func:tional and presentation currenc:y 
Thcsi: consolidated linancial statcm!.!nL'i arc presented in Indian Rupees (INR), which i:; also lhc Group's funclional cu1Tcncy. All amounls 

have been rounded-off to the nearest crores, unless otherwise staled. 

2.3 Busi Qr 1n("ta~ u rc-nu?·nt 

The con:-oliJatcd linancial stalcmcnL.; have been prepared on accrual basis under the historical cost convention exccpl for the IOllowing 

items: 

- C1!11ain finam.:ial assets and li~.bil.iti1.~ Fair value 

- Defined lx.'11cfi l llnbiHI• Present \la.Ju.: or Jclim.'ll btu~f'il obliu.n1io11~ 
J listorical cost is generally based on the fair value of the consideration given in exchange for goods o.nc.J services. Fair value is the price that 

\\·ould be received to se ll an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 

When measuring foil' \aluc, the Group takes into at.:count the char:iccc, istics of the assi:t or liability if the market parlicipanto; would t.1kc 

those characteristics into account when pricing the assl.!t or liahility at the measurement date All assclc:; and liahilitics have hccn classified as 

current and non-current as per the Group's normal operating cycle. 

2.4 C'urrcnl and Non-current classification 

The Company presents assets and liabilities in the Balance Sheel basl!d on the requiremenl under Schedule Ill lo be classified as current o r 

non-t.:urrent.An ass~t is dassified as current when it i~: 
I Expected lo be realiseJ or intended to be: sold or consumed in normal opi.::rating cycle; 

l.E leld p1imarily for the purpose of trading; 

3 Expected to be realised within twel ve months after the reporting period; 

4 Cash or cash cquivalcnl unless rcslri cLcd fi"om being exchanged or used to scLLlc a liability for at least twelve months a fl.er the reporting 

period. All other assets arc classified os non-current. 

A liability is current when: 

I It is cxpcctcc.l tu be sett led in nom1al opcraling 1.:ydc; 

2 It is hdd primarily for the purpose of tr.1ding: 

3 It is due to be senled within twelve: months after the reporting period. There is no unconditional right to defer the settlemc:nt of the liability 

for at lea.st twelve mo nths after the reporting period The Companyclassifil.:s all other liabilities as non-curn.:nt 

2.5 Use of estimates and judgements 
The pn:parnrion of the s tandalone financial statements in confonnity wilh Ind AS requires the management to make e5ltn'l:lh!$~ judgements 

um.I ,1$.,u1nrJ1iu11~ considered in the rcportcc.l amount of assets, li.tbilitics (including contingent :.isscts and contingent liabilities), the reported 

income and the expenses during the year. The management believes that these estimates. judgements and assumptions used in the preparation 

of lhe standalone financial statements are pmdent and reasonable. Future results could differ from these estimates and lhe differences 

bct\\ CCn the achlal results anJ the estimates arc recognised in th~ periods in which the results arc known/materialise. F.stimiltcs. judgements. 

and underlying assumptions arc reviewed on an ongoing bas is. Key sources of judgement and estimation uncertainties at the dale of the 

slandalone financial statemenls. which may cause a material adjustment to income and expenditure or the carrying amounrs of assets a nd 

liabiliti,:s, arc in respect of revenue- rct.:ognition, provision for tax and contingent liabiliry. stock apprcdation righl". Scrvicc Level Agreement 

(SLA) Provision, Lease accounting under IND AS l 16, allowance for doublful lradc receivables and impairmcnL of financial asscL, and 

goodwill. 

Judgements 
lnfom1atio11 about judgements made in applying act.:ounting policies that ha\'c the most significant effect'\ on the amount'\ recognised in the 

consolidated financial statements is included in the follo\\ ing notes: 

- Note 6 - revenue: whether the Group acts as an agent rather than as a principal in a transac tion ; and 

- Nore I 8 - lease accounting unJtr Jn<l AS 116 

- Nole 33 - SLA provision (Provision olhers) 

A:,;sumptitms and estimatimr uncerlainties 
lnfonna tion about assumptions and estimation uncertaint ies that have a si!,'Tlificanl risk of resulting in a material adjustment in the year ended 

31 March 2023 is included in the following notes: 

- Note 33 - measurement of ddineJ bcndlt obligations: key c:H.:niarial assumptions; 

- Note 34 - irnpairmcm of financial asseL'i . 

- Note 17 - Goodwill. 

- No re 15 - Provsison for taxation and Contingent Li~bililies. (Income Tax assets) 

- Note 39 - Stock Appreciation rights. 
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2.6 Measurement of rair values 
A number of the Group's al·counting policies and disclosures require the measuremenl of fair values, for both financial and non-financial 
asscts am.I liabilitk.; 

The Group hus an established framework "ith respect to Lhc measurement of fair values. The Group rcgulally re, icv. s significant 
unobservable input~ and valuotion adjustments. lflhird party infomuition is used to measure foir values. then tbc Group assesses the evidence 
obtained from the third parties to support the conclusion that these ,aluations meet the requireml!nts of Ind AS, including the le\'el in the fair 
value hierarchy in which the valuations should be classified 

Fair values arc categorised inlo differcnL lc,•cls in a rair value hierarchy based on the inputs used in Lhe valuiJlion techniques as follows: 

- Level I : quoted prices (unadjusled) in aclive mark.el-; for idcnlical assets or liahilili\.'s. 

- Level 2: inputs other than quoted prices included in Level I that are observable for the asse t or liability, either directly (i.e., as prices) or 

indir~ctly (i.~ .. Jc:riv~d from pricc:s) . 

- Level 3: valuation techniques that include inputs for lhc asset or liability llrnl .ire nol based on observable market dal.J (unobservable 

inputs). 

When measuring the fair values of an asset or a liabi\icy, the Group uses observable market data as far as possible, If the inputs used to 

measure the Fair value of :.m asset or a liability fall into different levels of the fair value hierarchy. thcn the fair ,alue measurement is 

categorised in its entirety in the same level of the fair value hicrnrchy as lhc lowcsl level input that is significant 10 the entire mcasurcmcnl. 

The Group recognises transfer between levels of the fair value hierarchy at the end of the reporting period during which the change has 

occun·cd. 

Further infonnalion about the assumptions made in measuring fair values is included in lhe following notes: 

- Note 34 - financial instruments 

- Nott: 39 - stock apprt:ciatiun ri~hts 

3 Significant accounting policies 

3.1 i. Business combinations 

Ru:.·ine.,·.,· cumhiut1fim1.\· (of/,er rlwn common c:011tml busiuess c:,mrbi11u1io11s) mt or after I April 2015 

The Group has clccte<l to apply the relevant Jnd AS, vii, Ind AS 103. Business Combinations, retrospectively to those lmsincss combinations 

that occurred on or after 1 April 2015. In accordance with Ind AS I 03, the Group accounts for these business combinations using the 
acquisi1ion metholl when control i:- lransforrcd 10 the Group, The 1:onsidcrJtion transforTCJ for lhc business combination is genemlly 

measured at fair va lue as al the date the control is acquired (acquisilion dale), as arc the net identifiable assets acquired. Any goodwill that 

arises is tested annuolly for impainnenL Any gain on a bargain purchase is recognised in OCI and accumulated in equity as capital reserve if 

them c:xists clt:ar eviJ~nce of the umkrlying reasons for classifying the business combination as resulting in a bargain purchase: otheI'\Visc: 

lhC' gain is n:cogniscd directly in equity as capital rcscI'\'C. Acquisilion related costs arC' expensed as incurred. 

The consideration transferred does not include amounts relaled to lhe settlement of pre~existing re lationships with the acquiree. Such 

amounlS arc gencnilly recognised in profit or loss , 

Any contingent consiJcrnlion is measured at foir value al the J.atc of acquisition If an obligation to pay contingent l'Onsi<leralion that meets 

the detinition of a financial inslrumcnl is classHied as cquily, then il is not remeasured subse9uently and sculcmcnt is accounted for wilhin 

equity~ Olher contingent consideration is remeasL1red at fair value at each reporting date and changes in the foir vnlue of the contingent 

con~idcmtion arc rccogniscJ in profit or loss , 

If sharc:-based payrnt.:nt awc1rds (r~placemc:nt awards) arc: 1c:quired to b~ exchanged for awards hdd by the acquirec:'s employees (acquirec:·s 

awards). lhen all or a po11ion of lhc amount of the acquircr"s replacement awards is included in measuring the consideration lransfcrn.:d in 

lhe business combination The detenniniltion of the amount lo be included in consideration transferred is based on the market-based measure 

of the replacement awards compared wi1h the market-based measure of the acquiree's awurds and the extent 10 which the replacement 

awar<.Js relate lo pre-combination service 

If a business combination is achie,,cd in stages, any prc,iuusly held equity interest in the acquircc is re-measured al its acquisition date fair 

value and any resulting gain or loss is recognised in profit or loss or OCI. as appropriate. 

811si1re.u combi11atim1.,· (01/ier than common comrol husiness comhi11miun.r) hcfi;re I Apr;/ 2015 

In respect of such business combinations, goodwill represents the amount recognised under the Group·s previous accounting framework 

under Indian GAAP. 

ii. Subsidiaries 

Subsidiaries are entities controlled by the Group. Control is achieved wht:n the Group: 
a) has power o, er the investee 

b} is exposed. or has rights, to variable rcrums from its in"olvcmcnt with the investee: and 

c) has the ability to use its power to affect its return. 

The fim:im:ial slalcmcnl'- of subsidiar ies a1c included in the l'onsolida1cd financial statl.!tncnts from the date on which control commences 

until the <late on which control ceases. The Group reassesses whether m not it controls an investee if facts and circumstances indicate that 

there are changes to one or more of the three elements of control listed above. The financial statements of subsidiaries are included in the 

conso\illatcd fimmdal statements from the date on whii.:h l:ontrol commences until the date on which wntrol ceases. 

iv. Transactions eliminated on consolidation 

Intra-Group hal:rnccs and trnnsactions, and any unrealised income and expenses orising from intra-Group transactions. arc eliminated. 

v. Luss or control 

When lhe Group loses control over a subsidiary. it derecognises the assets and liabilities of the subsidiary. and any related NCI and other 

componc:nt.s of i:quity. Any inhtn:st retaim~d in tht: fonner subsidiary is measured at fair ,·alue al tht: date thi: control is lost. Any resulling 

Main or loss is recognised in profit or loss. 
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J.2 Foreign currency transactions 

Tr,.msactiuns in foreign currc:m:it!S .Jre tr.mslated into the fum:liun;.tl currc"m:y of the!' Group. al the exdrnnge r:.i.tes at the dates 1Jf th'I! 
transactions 

Monet.JI")' asscL~ and liJbilitics Jcnominatct.l in foreign rnrrcm::ics me transb1cJ into the functional currcm:y at the- cxi:hangc 1atr at the 
rcrortiug dale Non-monetary assets :rnd liahilitics th.JI arc measured at fair ,aluc in a fm..:ign currency arc transla ted into the functional 

currency at the exchange rate when the fair value was detennined. Non-monetary assets and liabililies that are measured ba.sed on histotical 
cost in a foreign i.:urrcncy an: translated at the exchangc ralc at lhc date of the trJnsaction Exchan~c Uiffcn:nccs arc n:i.:ugni~cu in pro tit or 
lnss 

3.3 Financial instruments 
i. Recognition and initial mt:asur~ment 
Trade receivables are initially recognised when they nre originated. All other linancial assets and financial liabilities 11re initially recognised 
when the Group bi.:crnni..:s a party to thi.: contrJctual pro,i:-.ions oflhe instrument. 

A linam.:ial ..issr:t or tinam;ial liability is in ilictlly mr:asuri;::d at fair valul! plus, fur an item not al fair valui! through profil and loss (FVTPL ). 
Tr.tnsaction cosL;; lhal ..ire directly :illributablc to the acqui~ilion OT issue of financi :.d asset-. and finam:ial li.Jbilitii.:s (other than financi..il assets 
and financiol liabilities at foir value through profit or loss) are added to or deducted from the foir value of the finandal assets or finan cial 
liabilities. as appropriate. on initi:.tl rec.:ognition. 

ii. Classification and subsequent measurement 
Fimmcial asxct.,· 

On inili: .. d recognition. a tinanc1al ass~t is dassitieJ as mc-,1suret.J at 
- amortised cosl; 

- FVTPL 

Financial assets are not reclassified subseq ul!nt to their ini1ial recognition. except if and in the period the Group changes its business model 
for managing tinam:ial assets , 

A finam.:ial assr:t is mc:asuret.J :Jt amortised cosl if it meets both oftht:: foll1,Hving conJitions and is not de:,igm1te<l as FYTPL: 
- the asset i-; held \~ ithin a busim.:ss model "hose objccli\ c is lo hold assets to collccl conlraclual cash no\1,:s: and 
- the contractual tcnns of the financial asset give rise 011 specified dates tn ca.sh flows that arc solely payments ofp1incipal and interest on 
the principal amounr outstanding. 

All fimmcial assets not classified as measured at amortised cost as described above art' measured at FVTPL. This includes :ill deri vJtive 
finandal assets. On initial rcrngnition. the Group may i1Tc\ocably designate a financial asset that orhcrn ise meets the rcqui1cmcnts to be 
measured at amortised cost as at FVTPL if doing so eliminates or signilicantly reduces an accounting mismatch that would othcrv. isc arise . 

Financial assets: Sul.Jscqucnt ftM:_u urt mcnl and gains and losses 
Finan1.:ial assets at FVTPL Thest: asst:rs an~ subst:4t1t:ntly mt:asurt:d at fair ,·alut:. Nd ~ains and lusst:s, 

inclul.ling any interest or divit.Jcnd income, ,-ire recognised in proiit ur loss 

Financial asscl.s ::it amortised cost These assets arc subsequently measured at amortised cost using the cffci:ti\'C 
interest method. The amortised cost is reduced by impainnenl lossr:s. Interest 
im;omc. foreign cxdrnngc g..iins an<l losses ;mJ impairment arc rcrngni:.cJ in 
protil or loss Any gain or l,1ss on dcrerngnition is rccogni:,;cd in pmtil or loss. 

Fimmc:ial /iuhilitie.\: ('tassijicatiou. sufo·t'queut mea:.u, ,,11w111 amt gain.,· amt la.,·ses 

Financial liabilities arc das~ifict.l as mcasurc<l al c1mortisc ll cost or FVTPL A iimmcial li;.1bility is clussifict.l as :.il FVTPL if ii is clas~ified as 
held•for-trnding, or it is a derivative or it is designated as such on initial recognition. Finam:ial liabililies at FVTPL are measured at foir ,·alue 
anJ nd gains an<l lussc:s. inclut.Jing any interest expc:nst:. are recognist: t.l in profit or loss, Other finan ci1:t l liabilities are subsequently mt'.isured 
al ,unortiscJ eosl using lhe dfcclivc i1llc1cst method. lnlcrest expense anr.1 foreign c-xdrnngc guins anti losses arc rccognlscl.l in prolil or loss 
Any gain or loss on der,ecognirion is also recognised in profit or loss. 

iii. Ot!recognitinn 
Fi11n11daf assers 

The Group Jr:~cognises a tinani.:ial asset when tht: contrnch.ml ri[:!.hts to tht: c.tsh tl uws ITOm the: financial asset expirt::. or i1 transfors the 
rights lo rccdvc the contractual cash 0ow:,; in a trans.Jction in .which substm1lia lly all of the risks and rewards or ownership or the financi.tl 
asset are transferred or in whid the Group neith~r transfers nor retains substanlially all of the risks and n:w~m.15 of ownership and does not 
retain control uf thr: linancial asset . On de-recognition of a financial asset in its entirety. the Jifft:rencr: between the asset's canying amount 
and lhe sum or Lhc consit.lcralion rcci.:ivi.:d and receivable is rec:ogniseJ as gai11 or loss in the stalcmcnt of profit and los,. 
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3 Signilic~nt accounting policies (continued) 

3.3 Financial instruments (continued) 

If Lhc Ciro up enters inlu lransncliuns whereby it lmnsfors assets 1ccugni~cc.J on its balance sheet, but re-ta ins either all or substantially all ur Lhc 
risks and rewards of lhc transferred .1ssct,. the transferred nsscts arc not dcrccogniscd. 

Fi11a11dal liuhili1iC's 

The Group <lcn:cogniscs c1 tim111cic1l liability when ils contrnctual oh ligations .in: discharged or cancelled. or expired. The difference between 
lhe CJO}ing amount of 1he financial liabili1y de-recognised and lhe sum of considernlion paid and payable is recognisl!d as gain or loss in 1he 
st,..1tcm...:nt ofprufil anti los~. 

Th..: Group also 1.h.:rcr.:ognis...:s ,1 fin..rncial li;.Jbility \\ hlm its km1s ,..1ri.: 1110Jifo:t..l ,..1n<l thi.:: c,..1sh fio\\s unc.h:r thi.: mot..lific<l t...:nns an: subs1a11ti:.illy 
diffcrcnl. In this case, a new linancial liabilily hascd on lhc mndilicd Lcm1s is recognised at foi r value. The difference hclwccn lhc carrying 
amount of the financial liability extinguished and the new financial liability with modified tenns is recognised in profit or loss. 

iv. orrsetting 

Financial assets and financial liabilities arc otlSct anti the ncl amuunl presented in the balam.:c sheet "hen. anJ only \\'hen. lhc Group 

currently has a legally enforceable right to set off the amounts mid it intends either to settle them on a net hasis or to realise the asset and 
set11e 1111:' liability simultaneously. 

"· Dcril·afive financial instruments 
Th!.! (1rour uses foreign currency fornau.l contrncl'i lo hedge it-; ri:;ks associ;.llcd with forcig:n cuncncy lluctu.Hions rclaling to ccrtaiu finn 
commitments and highly probable forecast transa.ctions . The Group does not hold de1ivative financial instrnments for speculative purposes. 
Furn an.! contracts aic rt:cug:nised initially at fair ,•alue on the date lht: contract is enteret.l into and are subsc4uently r~1m:asured ,..1[ foi1' value. 
The 11:suhing gain 01' loss is n:cogniscd in the slatemenl or profil and loss. 

J.4 Property, planl and equipment 

i. Recognition and measurement 
Items of property. plant and equipment except capital work-in-progress ate measured at cost, which inch1des capitalised borrowing costs, less 
accumulated dc:precialion ~nt.l accumulated impainnent \ossl!s, if any. Capilal work-in•progress is slated at ..:osl less any recognist:d 
impainncnl loss , 

Cost nr ;,,n item nf prnpeny. plant and equipment comp1 iscs its purchase price, including import Julies and non-rcfunJabk purchase ta:<.es. 
afler deducting trade discounts and rebates. any di1ectly anributable cost of bringing: the item toils wo1king condition for ils intended use. 

lf~ignifo:ant parts ofan iti:m of property, plant and equipment h:1\c Jil'frrenl useful li,i::s. then they arc accounted for as separate itt:ms 
(majorcomponc-nts) of propc-rty. plant ;.111<l c-quipmcnl. 

Gains 01 lossc-s arbing from the Jisposal of property. planl anJ equipment arl.! mcasltfc-d .is the <liffc1cncc bcLwcen the m::I proccc<ls from 
disposal and the carrying amount of the asset and are recognised in the statement of profit and loss. 
ii. Subsequent upenditure 

Subsequent c.,pcnditurc is c:.ipitalisc<..I only if it is probable that lhc future economic benclits associated "ith the expcodilllrc \\ iH llov. to the 
Group and the cost of the item c.in be me.isured reliably. i\.11 other costs including repairs and mainlenance costs me charged to the st.itemenl 
ofprotit and loss as and when incurred. 

iii. Deprecialion 

0\-prccinliOn is c:.i!culah.-J on cost of !tent,;,: of prOl"","ny. planl :mJ i:qulpmem 11::(:J. \h ..:ir i:i,1in1tU.t..~ l'C!'itJ ui. l ,•alu~ o, ..:r th~ir ~,1im:ah:<l useful 
li\'c'S using the straiy.ht- linc: methotl. and is l;;C ner:di)' n.""to1,rnis(:d in 1h~ tatcmerlt of pro fit and fuss_ Assc.1s. acqu1rt:tl um.h:r linnni:-c. lense are 
t:J"-'rm.:ci:i lnl o\"er the: shoni:r uf the l\." .L)C tcnn and 1hdr useful Ii\'('.) un.h:~~ ii ls rccisone1bl)• L\:r1t1in Ihm 1hc Ci ruup will obro,n uwnc:1$hip by the 
end or the lcnsc tcnn 

The c-:-;t imate<l useful li\cs of items uf property. pl<1nt and equipment arc a.s follo\\ s: 

Asset 

Plant and Machinery 
Computer and accessories 
Fumiture and fixtures 

Office eqL1ipment's 
Vchidcs 

l\lanagemenl estimate 
of useful Jife 

:5 years 
3 years 

-I, years 

5 years 
5 vcars 

Usdul lifo as per 
Schedule II 

15 years 
3 years 

10 years 

5 years 
10 vc,..1rs 

Depn;i:iation method, usdul lives and residual values ar~ re\ iewcJ ill each financial year end and adjusted if appropri'JLc. Property. phrnt aml 
equipment is depreciated on the slraight-line method as per lhe useful lite prescribed in Schedule II to the Companies Act.2013 or technical 

estimate made by lh~ G1oup. \\~hichev~r is lmver and is 1ecognised in statement of profit and loss. 

Im.livitlual assets whose ..:ost Jocs not cxci;cd JNR 5,000/- an.: fullydcpll:1..:iatcJ in the month ofat.!Jition. 

Depreciation on additions (disposals) is provided from (up to) lhc- month in\\ hich asset is ready for use (di:--poscd oO. 
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3 Significant accounting policies (continued) 

3.5 lnl:rngible assets 

i. Recognition and measurement 

Intangible assets including tho~ acquired by tht: Group arc initially measured at cost. Such intangible ass~rs are subsequt:ntly measur~d at 
cosl less accumulalcd amo1tisalion and any accumulaLcd impainncnl losses. 

ii. Subsequent expenditure 

Subsc4Ul"n1 expenditure is capiralisc«J only when ii increases the future economic benefit:- cmbodictl in the specific asset lo •.vhid it relates. 
All other expenditure is recognised in profit or loss as incurred. 

iii. Amortisation 

Amortisation is calculat~d lo write off Lhc cosl of intangible assets less lhcir cslimatcd 1csidual valul!s over their csLimalcd useful liws using 
the straight-line method. and is included in depreciation and amortisation in the Statement of Pro tit and Loss, 

The estimated useful lives arc as follow~: 

Asset 

Software 

Customer contracts 

Customer' relationships 

Useful life 

3-5vears 

5 years 
8 years 

Amortisation method. useful lives and residual values arc re\ iewed at the end of each financial year and adjusted. if appropriate. 

Goodwill 
Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumula ted 
impainnent losses, if any. 

For the- ,,urpos~ of hnp!limumt h:SIIIIJl, .i:.oodwill is :1 ll t'(':l!C't.l to c~ch of Ute Group·5 cr1sh--~\!ncra1ing unn.s rCGU\ or groups. of (osh
~t:ncmtin~ unib 1hat at\:' ~.tpl!'i:tl!J tu b.."11.dil from the yncryie1 of thu co.tnbin:nion. A CG tu \\ hii.:h gu..xhvill ha~ ~-n 1.1l1uclUl!J ) l\t.)t\!d for 
im~ imh.·nt ~•mu:1lly, ur ntvl'\: fn."{111cnrly whi:n there i:; indicD1ion thut ti~ unit may be lmpujn:d, 1r 1hc n."CO\("r.1hh.~ amuunt uf the cosh
,gtn1.:.rminy unlt b, less than lu.-carrying nmc,nnl. the imp:1.1n11cn1 Joss i~ allor:ntcd lin;t 1a rrduce the rn~•lllg ru,1011nt of nny a;oodwill allocotcd 
lo the unit and then to the other assets of the unit on a pro-rata basis based on the carrying amount of each asset in the CGU. 

3.6 Inventories 

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is determined using the weighted average method 
and cost of inventories comprise all cost of purchase and other cost im::llrred in bringing the inventories to the present location and condition. 
ncl of discounts. 

Net reali!mble valui: is the estimated selling price in the or<linary course of busincss, less thc cslimatcd costs of compktion :rnd selling 
expenses 

3. 7 Impairment 
i. Impairment of financi:d instruments 
Th~ Gr0l1p recognises loss allowances for expt:ct~d credit \oss~s on tinancial assets mt!asure<l at amonis~J cost. 

At each rcponing Jat.:. the Group as!-c~e!, whcth1.·r financial assets carried at amortised cost an: credit - impaired. A financial asset is ·crcJit 
- impaired' when one or more cvcnls lhat have a dctrimcnlal impact on lhc estimated future cash flows of the linancial asscl have occurred 

E\·idence that a tinancial asset is credit - impaired includes the following observable data: 

significant financial difficulty of lhc borrower or issuer; 

a breach of contract such as a default: 

the restructuring ofa loan or ndvance by the Group on terrns thal the Group would not consider otherv,ise; 

it is probable that tht: counterparty will enter bankruptcy or other financial reorganisation; or 

lhc disappearance of an active market for a security because of financial difficulties. 

The Group measures loss allo\\anccs at an amount equal lo lifetime expected crcdil losses, cxccpL for the following, which arc measured as 
12 month expected credit losses: 

- b:ink balances for which credit risk (i.e. the risk of ddault occurring. ovfr the exptcted life of the financial instrument) has not increased 
significantly since initial recognition. 

Loss allowances for trddc receivables arc al\\ ays measured at an amount equal to lifetime cxpcelcd credit losses. 
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3 Significant accounting policies (continued) 

J.7 lmp11irment (continued) 

LifcLimc cxpcctcJ credit losses arc the cxpcctctJ c redit lo:,;scs llrnl result from :.ill possible t..lcfaull c,cnls o,cr Ille cx.pcctcJ life ofa linancial 

instrument, 12 month expected credit losses .ire the ponio11 of cxpcclcd .:rcdit losses that 1csult from dcfoult c,cnts that an~ po.ssihlc within 

12 months after the reporting date (or a shorter period if the: expected lift: of the instrumenl is less than 12 months). In all cases, the 

m,n:imurn pcr-iod con~iJc,cd when cstinmting expected credit losses is the maximum cont1ai.:tual pcrio<l O\'c r which the Group is c-x poscd to 

credit risk. 

in all cases, lhe maximum period considered when estimating ex.peeled credit losses is lhe maximum contrnclual period over w hich lhe 

Group is exposed tu i.:n:Jil risk . 

When dcte-rmining whether lhe cre-dit risk uf :J financial asset hus increased signiticantly ~im:e initial 1ei.:ognitiun am.I when e-slimating 

cxpcct1.;J credit losses. the- G1oup conslJ.crs rcasonabli.! am.I supportable info1m.i1ion lhaL is rclevanl and avaih,ble '-' ithoul uru.luc cost or 

effort. This includes both quantitative and qualitative infommtion and anal ysis. based on the Group's historical experience and infonned 

crt!<lit asse-ssment and including forv.,·aid - looking infonnation. 

Thc G roup assmm.:s that thi.: crcdit risk on tinam.:iul ;.isscl" has incrc;.iscJ signifo.:antly if it is murc than 180 Jays past duc, 

The Group consitlcrs a tin.mcial a:-sct to be in default when: 

- 1he harrower is. unlikely lo pay its credit obligations lo the- Group in full. without recourse hy the Group ta actions such as rcali~ing 

security (if an) is held) 

- the finum.:ial asset is J65 days or mort! past tlth!. 

11 fea,1·1,rcml!III I!/ 1t.l:p1!( tc.'d c•n~dit foS.\'l!S 

Expt!cte-J cr~dit loss~s are- a probability-weighted 6li111ate of t.:1~dit losses. C1e-dit losses ar~ measured as th~ prc:sent , ·alue of all i.:ash 

shollfalls (i.e. !he Uiffcrcncc bet\, ccn the cash no'-' s Jue 10 Lhc Group in .iceon.hmcc "ith lhc contract anc.l lhc- cash now.s lhill the Group 
expects to recei ve). 

Presc111atim11~/'aflo1rnm•e /(JI• l!Xpectcd credit losses in Ille hulance 1·/ieet 

Loss allowances for financial assets measured at amorti sed cost are deducted !Tom the gross cnrrying amount of the assets 

Writr.:-~O 

Tht: gross 1.;arrying amount or 11 timmci;.d asset is Vlrith::n off (eilhtr partially or in foll) to lhe extent rhat there is no realistic prospect of 

recovery This is generally the cusc \\ hen the Group <lc1c1111incs thal the Ucbtor Uocs not ha ve ,1sscls or .sources of income Lh.1t coult.l generate 

suffident cash flows lo repay the amounts subject to the wrile-off. However. financial assets 1hal are w1ilten off could still be subjecl to 

enfon.:ement acti\ ities in on.kr to comply" ith the Grol1p\ prni.:i:!dures fm•ret:m t:ry of amounts Jut'. 

ii. Impairment or non-rinanciul assets 

The Group's non-financial assets. other than UcfcrreJ tax a"scls. an: IC\ ic\\ cJ at each reporting date to lklcm1int! whether lhcrc i~ any 

indication of impairment. If any such indic.ition exists. th..:::n the :.1ssct"s recovcrahlc "amount is cslim:.11cd Goodwill is tested for imp:.1im1cnt 

annually. For impaim1ent testing. assets that do not generate independent cash inflows are grouped together into cash-generating units 

(CG Us) Ear..:h CGU a:p1csenls the smalks l group of assets that gcneratcs cash inflows that urc largely int..lcpcndcnt of the cash in nows of 

oth..:::1' assets or C'GU. 

Gom.Jwill arising from a business combination i:- allocali.:J lo CGUs or groups of CG Us Lhal arc c,xpeclc<l Lo brncrit from Ll1c syw~rgics ofLhe 

combination. 

The re1:ovemble amount of a CGU (ol' an individual asset) is the higher or its value in use and its fair value less costs to sell. Value in use is 

base<l un the estimuh::<l future cash tlow~. discounted tu their prc::sent ,::ilue using a prt:-tax. lfo,count rate that rdlt!ct~ CllITt:nt mmket 

<1sscssmcnls of the lime value of money <111d the risks specific Lo Lhc CG U (or the asset) , 

The Group's corpo1ate assets <lo not genera le int.lcpcndcnl cash innow~. To determine impuinncnl of a corpomle asset. recoverable amm111l is 
detennint:d for the CG Us to which the corpo rate asset belongs. 

An impairment loss is recognised if the carrying amount ofan asset orCGU exceeds its estimated recoverable amount. Impairment losses are 

n:cognise<l in the Slakment of profit anti loss. Impairment loss recognisi:U in respect ofa CGU is allocated first to reduce th~ carrying amount 

of any gooc..h.dll 1.1Jloca1cJ lo 1hc CGU. and then lo rc<lucc lhc carrying amounts of tl1c other ctsscts of lhc C'GU (or group or CG Us) on a pro 
rata basis. 

J\n impainncnt loss i11 respect of goodwill is not Sl1bscqucntly rc,·crsed. In respect of other assets for which impairment loss lrns been 

recognised in prior periods. th!! Group reviews at each 1eporting date whether there is any indil:alion that the loss has decreased or no longer 

exists , .J.n impairment loss is 1t!vcrscd if thc1c has been a changc in the cstimalcs used to tlctem1inc the rcco, crablc amount. Such a rc,·c1sal 

i" made only to the extent that the asset's cmrying amount docs not exceed the carrying omount that would have h1.·c11 detcm1incd. net of 

dep1eciation or aino11isation. ifno impainnent loss had been 1ecognised. 
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J Significant accounting policies (continued) 

3.8 Emplo)·•• benefits 
i. Short-term employee benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided A 
liability is rcr.:ognisc<l for thc amount cxpcctcd to be paid e.g., undcr short-term bonus. if the Group has a present legal or construcri\c 
obligation Lo pay Lhis amount as a rcsulL or past service p10\·idcd hy Lhc employee, and the amount of obligation can be cstimalcd reliably. 

ii. Share based payment transactions 

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an employee expense. with a 
co~sponding increast: in t:quity. ovl!r the period that the employet:s uncon<litionally be1.:ome entitled to the awards. The: amount recogniset..l 
as expense is basc<l on Lhc estimate or Lhc number or awar<ls for which lhc related scn·icc and non-markCL vesting comlilions arc expcclccl to 
be met, such that the amount L1ltimately recognised as an expense is based on the number of awards thal do meet the related service and non
market vesting conUilions at thi:: vesting date, 

iii. Defined contribution plans 

A defined contribution plan is a post-employment benetit plan under which an entity pays fixed contributions into a separnte entity and will 
have no legal or constructivc obligation to pay furthi:r amounts. The Group makl's ~pccificd monthly contributio11s towards Government 
administered provident fund scheme and employees statc insurance scheme. Obligations for contributions to defined contribution plans arc 
recognised as an employee benefit expense in profit or loss in the periods during which the related services are rendered by employees 

iv. Defined benefit plans 

A defined benefit plan is a post-emplo)'mcnt benefit plan other than a defined contribution plan. The Group's ohligation in respect of defined 
benefit plans is calculated separately for each plan by estimating lhe amount of future benl!tit that employees have earned in the current and 
prior periods~ 

The Group's grJtuity plan is unfunded. Ddined bcnctil obligation is purfunncd annually by a qu...1lifo!d actuary using t11c projected unit credit 
method al each balance shecl date. The defined benefit obligation is dctcnnincd as lhc present value of lhc estimated fulurc cash nows 
expected to be made by the Group in respect of services rendered by its employees up to the reporting date. 

Remeasurements of the defined benefit liability. which comprise actuarial gains and losses are recognised in OCI. The Group detem1ines the 
int~r1.-st expense on th~ defined benefit liability for the p~riod by applying the discount rate used to mi.:asuri.! the dcfini:d benefit obligation al 
the beginning or the annual period lo the then defined benefit liability. Inlercsl expense and olhcr expenses rclaled Lo defined hencfil plans 
are recognised in profit or loss under finance costs and employee benefit expenses respectively. 

When lhe benefits of a plan are changed or when a plan is curtailed. the resulling change in benefit thal relates to past service ( 'past service 
cost' or ·past sen•ici:: gain') or the gain or loss on curtailmt:nt is recognised immediately in profit or loss. The Group recognises gain~ .ind 
losses on lhe sctllem..::nL of a defined benefit plan when lhe settlement occurs. 

v. Other long-term employee benefits 

The Group's obligation in respect of long-tcm1 employee bencfils olhcr than post-employment bcndits is the :imount of future bl!nefit thal 
employees have earned in return for their service in lhc current and prior periods; that benefit is discounted to dclcrminc it~ present value. 
The obligation is measured on the basis ofan annual independent actuarial valuation using the projected unit credit method. R.emeasurements 
gains or losses are rc:cognised in profit or loss in the pl!riod in which the;:y arise. 

3.9 Provisions (other lh::m for emplnyt:e hendits) 

A provision is recognised if, as a result ofa past event. the Group has a pri;!sent legal or constructi ve obligation that can be estimated reliably, 
:ind it is probable that an outflow of l!conumic benefits" ill be rcquin:d to settle the obligation Provi~ions arc determined by discounting the 
cxpecLed rutl1rc cash llows (representing lhe besl cstimalc of the expenditure required to settle the present obligation at the balance sheet 
dale) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific lo the liability. The unwinding 
or1hc discount is n.'Cognisc<l as finance cost. Expected futuro opera.ting losses arc not provi<lcd for. 
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3 Significant accounting policies (continued) 

3.10 Re,·cnuc recognition 

The: Group t:.Jms rcvc:nue primarily from tht: busint:ss of compn:hr:nsive Supply Chain Managc:mc:nt ('SCM'). proYiding: total logist i..: 
solutions services inclur.Jing "archousing ,mmagcmcnl am.J allict.l services for various corpor.Hc customers. 

Revenue is recu~nised upon transfer uf control of pl'umi::;ed services to customers in an amount that reflects the considemtion which the 

Group ex peels lo rcci:ivc in exchange for lhosc services. 

- Revenue from warehousing management services where the Group leases out warehouse space along with warehousing equipment's i:,, 
measured hased on the mutually agreed monthly rent with customers. Revenue for warehous ing ma nagement services arc recorded at grnss 

or net basis depending on whether the Group is acling as the principal or as an agent of the customer. The G1oup recognises revenue in rhe 

gross amount ofl:onskkratiun when it is acting as a principul ilnU at net amount or consi<lcration when it is acting as an agent. 

- Revenue from third party logistics serv ices is recognised btiscd on the consignment notes issued by the Group. Revenue is measured based 

on the mutually agreed rate as per the contract with the customer. 

- Ri.!vcnuc from allic<l si.:rYiccs is rccogniscc.l on output basis. mi.:asurcJ by number of orders processed, 

- Revenue from sales of goods and scrap sales is rccogniset..l al the point in time when control is trnnsfcn·ct..l lo lhc customer, 

Cont1act asscls an: recognised when there is excess of revenue earned over billings on eonlracls Contract asscls arc classified as unbillcJ 

receivables (only act of in\'oicing is pending) when there is uncondi1io11i1I righL lo receive cash. and only passtige of time is required. as per 
t.:ontrnctual h:nns. 

Unearned and deforrcd revenue ( .. contract liability"') is recognised when there is billings in excess of revenues, 

In accordance with Ind AS 37, the G1oup recognises an onerous contract provision when the unavoidable costs of meeting the obligations 

under a contract exceed the economic benefits to be rccc i\"CU. 

Disaggregation or revenue 
The Group t..lisag1:,rrcgutcs revenue Crom conlracls y, iLh cuslomcr.:; by the nature of services offered Lo the customers. The Group bclic,•cs lhal 

this disaggregation best depicts how the nature, amoum, timing and uncertainty of our revenues and cash flows are affected by industry. 

market and oth~r ~L·onomic factor.; Rder Note 5. 

3.11 Leases 

At inception of a conlracl, the Group assesses whether a contract is. or contains. a lease A contract is, or contains. a lease if the conLract 

conveys the right to control the use ofan identified asset for.:i period of time in exchange for consideration .. 

A. Group as a lessee: 
The Group accounl~ for each lease componcnl within lhc conlracl as a lease separately from non-lease componcnL-; of lhc contract and 

allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease component and 

the aggregate sland~alone price of the non-lease components .. 

The Group recognists a right-ot~use asset and a lease liability at the lea~e commencemenl date. The right-of-use asset is initially measured at 

cost, wh ich comprises the initial amount of the lease liabili ty adjusted for any lease payments mat.le al o r before the commencement t..lale, plus 

any ini tial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the 

site on which it is located, less any lease incentives rect ived~ 

The right-of-use asset is suhscqucntly depreciated using the straight-line method from the commencement date to the end of the lease 1e1m. 

unless the lease tmnsfers O\\ nership of tile underlying assel to the Group by the end of the lease tenn or the cost of the right-of-use asset 

rctlc-.:ts that the Group wi ll exercise a purchase option rn that t.:.JSC the ri~ht-of-usc asset will be c..lcprct:iatcd over the useful litC of the 

underlying asset, which is detennined on the same basis as those of property. pl.mt and equipment. In addition. the right-of-use asset i.s 

periodically reduced by impairment losses. if any. and adjusted for certain remeasurements of the lease liability. 

The lease liability is initially measurct..l al Lhc present v..iluc of the lease payments that me nol paii.J at lhc commencement dale. di scounted 

using tJ1c Group's incremental horrowing ralc. The Group dctcm1ines its incremental borrowing rntc by obtaining interest ralcs from various 

external financing sources thar reflects the terms of the lease and type of the asset leased. 

Tht: lease payments shall include: 

-lixet..l payments, including in subslanec fixed paymcnb: 

-voriable lease pa)'Tilenls that depend on an index or rote, initially measured using the index or rate as at the commencement date 

-amounts expected to be pay.1ble under a residual value guanmlee~ and 

- the exercise price unt..ler a purchase option that the Group is reasonably certain to exercise. lease payments in .ln optional rcnewi:ll pcrioJ 

if the Group is reasonably certain to exercise an cxtcm,ion option, and pcna \tics for ea1 ly LenninaLion of a lease unless lhe Group is 

reasonably certain not to tenninate early. 

The lease liability is measured al amolliscd cost using the dTcctivc intercsl method. It is remeasured when there is a change in future lease 

payments arising from a change in an index or rate, if the1e is a change in the Group' s estimate of the amount expected to be payable under a 

residual value guarunlee. if the Group chunges its assessment of whethe1 it \..,·ill exercise a purchase. ext-ension or tennination option or if 

I here is a revised in - substance fixed lease payment. 

When the IL'asc liability is remeasured in this way. a corresponding aJjustmL'nl is made tu the carrying amount of the 1ight-ut:usc asset, or is 

recorded in profit or loss if the carrying amount of the right-of-use asscl has been reduced lo zero. The Grm,p presents right-of-use a~sets and 

lease liabilities separately on the face of the balance sheet. 

Short term leases and low ,·aluc assets: 

The Group has elected not ro apply the requirements of Ind AS 116 Leases lo sho11-te1m leases of all assets that have a lease tern, of 12 

months or kss and fcasL'S for which th-.: underlying asscl is of low valuL'. The lease payments associ.Jtet..l wilh thc$C leases arc recognized as 

an expense on a straight-line basis over lhc lease te1m 
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3 Significant accoundng policies (continued) 

3.11 Leases (Continued) 

B. Grnup as a lessor: 
At inception or on modification of a contract that contains a l~ase component, the Group allocates the consideration in the contract to each 
k:asc component on the basis of thcir rclativi.: standalone prices. 

When the Group acts as a lt:ssor. it determines at lease inception whether each lease i!i a finance lease or an operating h:ase 

To classify each lease, the Group makt!s an on!rall ..issc:ssment of whether tht! lease transfers substantially all of the risks an<l re,, anJs 
incidcnlal to ownc~hip of the un<lcrlying asscL. If this is lhc case. then the lease is a rinancc lease; ir not. lhen it is an operating lease As part 
of this assessment. the Group considers certain indicators such as whethe, the lease is for the major part of the economic lite of the asset. 

When the Group is an intennediate lessor, it accounts for its interests in the head lense and the sub-lease separately. It assesses the lease 
i.:la.-.~ificalion of a sub-lease with rcforcncc lo the right-of-use asset ari~ing from lhl! heal.I lease, not with rcforcnce to the underlying assi.:t, If a 
head lease is a shorHcrm lease lo which the Group applies lhc exemption described above. then it clas."ifrcs the sub-lease as an operJting 
lease. 

The Group opplies dcrccognition and impairment requirements in Ind /\S 109 to the net investment in the lease. The Group further regularly 
re\~ews estimated unguaranteed residual values used in calculating the gross investment in the lease, 

The Group recognists lease payments received undi::r operating. leases as income on a straight-line basis O\'er the lease tenn as pan of ·Other 
income' . 

3.12 Recognition or dh·ldend income, interest income or expense 
Divic.lr:nd income is reco&rnisell in profit or loss on the: c.late on whil:h the Group's right to recci\t: paymr:nt is cstabli)ht!d. 

lntcn.!st incom~ or expense is recognised using the cffcctivc interest ml!thod. 

The 'cffoctivc interest rate' is the rate that c-xactly disi.:ounts c-stimatcd fi.Jturc cash paymcnls or rccdpts through thl! expected life of the 
financial instrumcnl lo: 

- the gross carrying amount of the financial asset: or 

- the: amortiscJ cost of the financial liability. 

In calculating inkrc::st income and expensc, the effective interest rntc is applied to the gross carrying amuunt of the asset (when the asset is 
nol credit-impaired) or lo the ammtisec.l cost or the liability. However, for financial assels that have become credit-impaired subsequent lo 
initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset 
is no longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

3.13 lnenmc tax 
Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent when it relates to an item recognised 
din:i.:tly in equity or in other comprehensive income 1·cspcctivcly 

i. Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable 
or receivable in respect of previous years. Tl1e amount of current tax reflects the best estimate of the tax amount expected to be paid or 
rcci.:ivcd after considering the uni.:cnainty. if any, related to income taxes. It is measmcd using tax rates (and tax laws) cnaclct.l or 
substantively enacted by the reporting date. 

Current tax asscL'> and current tax liabilities are off....ct only if there is a legally enforceable right to scl off the recognised amounts. anJ it is 
intended to realise the asset and settle the liability on a net basis or simult.incously. 
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3 Signifinnt accounting policies (continued) 

3.13 lncome tax (continued) 

ii. Deferred 1ax 

Deferred income lax is recognised using the balance sheet approach Deferred income ta.>. assets and liohilitics arc recognised for deductible 
and raxablt! temporary differences arising between the tax base of assets and liabilities and their carrying amount, except when the deferred 
income tax arises from the initial recognition of an asset or liability in a transaction that is not a bu~incss combination and affects m:itllcr 
accounling nor taxable profit or loss a t the Lime of the transaction. 

Dcfcn·cd tax will not be 1ccogniscd. when: 

tempomry differences arising on the initial recogni tion of asset~ or liabilities in a trilnsaction that is not a husincss combination and that 
affects neither accounting nor tax.able profit or loss at the time of the transaction; 

temporary c.liffcn:m;cs n.:late<l lo invcshncnts in sub~idiarics, assodatcs and joint arrangcmcnts to the cxtcnt that the Group i~ able to 

control the Liming or the reversal orlhc lcmporaiydiITcrcnccs and il is probab le thal they \.\ill not rcvcn-e in the forcsccohlc future 

toxable temporary differences arising on the initial recognition of goodwill. 

Deferred tax. assets are recognised to the extent that it i:s probable that future taxnble profits will be available against wllich they can be used 
D~fe1Ted tax assds - unrecu,brnisec.l or reco,brnised. are reviewe<l at t:a ch reporting <late and are n::cognise;:d/ reduced to the exlent that it is 
probab le/ no longer probable respectively lhal the rela ted lax bcndit v.,iJI be realised. 

Deferred lax is measured al the lax rates Lhat arc cxpecled to apply lo the period when the asset is realised or the liability is sclllcd, based on 
the laws that have been enacted or substantively enacted by the reporting date, 

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Group expects, nt the 
reporting date, to recover or settle the carrying amount of its assets and liabilities. 

Deferred tax assi:ts and liabilit ies are offse l if lhere is a lega lly enforceable right to offset current tax liabilities and assets. and they relate to 
income taxes levied by the same tax authority on the same taxable entity. or on different tax entities, but they intend to settle current tax 
liabilities and assets on a net hnsis or thi.!ir tax assets and liabilities will be realised simultaneously. 

3.14 1!:amings per share 

Basi..: camings per shan: is computed by dividing profit or loss attributable lo equity shareholders of the Group by the weighted avl.'r-.1gc 
nun1bcr of equily shares outstanding durin~ the year. Th..:: Group did not have any potcnlially dilutive sccurilics in any of lhc years presented. 

For the pmpose of calculating diluted earnings per share. the net profit or loss for th1.; period attributable to c4uity sharchol<lcrs an<l the 
weighted average numbc1 of shares oulSlanding during the period is adjusted for the cITccL-; of all dilutive potential cquily shares. 

3.15 Cash and cash equivalents 

Cash anti cash equivalent comprise of cush on hand and .it banks including short-term deposits \\ ith an original maturity of three months or 
less. which arc subject 10 an insignificant risk of changes in value. Other bank deposits which arc no t in the nature of cash and cash 
equivalents with a maturity period of more than rhree months are classified as ofher bank balances. 

3.16 Cash no,,s 
Cash !lows arc reported using the indirccl method, whereby prolit he fore lax is adjusted for lhe dTects or transactions or a non cash nature 
and any deferrals or accmals of past or future cash receipts or payments. The cash nows from regular revenue generating. financing and 
invtsling acth ities of th~ Group arc: ::.egr1!gat~U. 

3.17 Borrowing cost 

Borrowing costs are in terest and other cos ls (including exchange differences relating to foreign currency borrowings 10 the extent tha1 they 
arc regarded as an a<ljust1111:nl to interest cosL-;) incurred in connection "ith the borrowing of fimrJs, Borrowing: costs directly anribuwbk to 

acquisition nr construction of an asset which nccL~sarily lake a substantial period of time to gel ready for their intended use arc capitalised as 
part of the cost of tha t asset. Other borrowing costs are recognised as an expense in the period in which they are incurred. 

3.18 Government grants 
Government granls arc' recognised initially as deferred income at fair value when there is rc'asonable assurance that they will be received and 
the Group will comply wilh the conditions associated with the grant: they arc then recognised in profit or loss as other operating: revenue on a 

systematic basis 
Grants that compensate the Group for expenses incurred m'e recognised in statement of p1•ofit or loss as other income on a systematic basis in 
the pl!riods in whi..:h such expenses an: recognised. 

3.19 Di\·ldend to share holders 
Final dividend is distributed lo Equily shurc holders is rccognise<l in the period in which ii is approved by the member.:; or the Group in lhc 
Annual General Meeting. Final dividend net of dh idcd distribution ta x arc recognised in the Statement of Changes in Equity. 

4 Rl'cent Indian Accounting Standard.'i (Ind AS) 

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. On March 3 1. 2023. MCA amended 
the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1st, 2023, with respect lo Ind AS I 
Presen tation of Financial Statements. JnU AS 8 Changes in accounting policies, estimates and errors. Ind AS 12 Income taxes, Ind AS 103 
Busi11ess Combinations. Ind AS I 02 Share Based Payments, [nd AS I 09 Financial Instruments and Ind AS 115 Revenue from ContracL with 

Customers. TI1e Company does not expect these amendments to have any significant impact in its slandalone financial st:itements, 
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5 Operating segments 

The Company is engaged in only one business namely providing supply chain management ('SCM') services. The entity's chief operating 
decision maker considers the Company as a whole to make decisions about resources to be allocated to the segment and · assesses its 
performance. Accordingly, the Company docs not have multiple segments and the financial statements arc reflective of the information 
required by the Ind AS I 08 for SCM segment. 

A. Geographic information : 

The geographic infonnation analyses the Company's revenue by the Company's country of domicile and other countries. In presenting the 
geO!,>Taphical information, segment revenue has been detennined based on the geographic location of the customers. 

Year ended 
31 March 2023 

India 501.15 
USA 25.16 
Total 526.31 

The Company's operations are entirely carried out from India and as such all its non-current assets are located in India. 

B. Major Customers 
Revenue from customers that indiv idual ly constituted more than 10% of the Company's revenue are as follows : 

Particulars 

Customer A 
CustomerB 
Customer C 
Total 

6 Revenue from operations 

Particulars 

Sale of products 

Sale of services 
Income from supply chain management services AA 

Domestic 
Export 
Less: Provision for specific Revenue 

Otlter operating revenue 
Scrap Sales 

Total 

car ended 
31 March 2023 

111.74 
103.91 

87.41 
303.06 

Year ended 
31 March 2023 

0.08 

500.64 
25.16 

0.43 

526.31 

Year ended 
31 March 2022 

473.45 
18.66 

492.11 

Year ended 
31 March 2022 

93 .31 
82.88 
82.99 

259.18 

Year ended 
31 March 2022 

0.18 

472.98 
18.66 

0.29 

492.11 

AA Includes revenue INR 0.54 crores (3 l March 2022: INR 0.67 crores) from renting of warehouse, net of related cost in respect of which the 
Company acts as an agent in the transaction rather than as the principal. 

< This space is intentionally left blank> 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in Indian rupees in crorcs, except share data and as stated) 

7 Other income 

Particulars 

Interest income on 

Cash and cash equivalents and other bank balances 

Loan to corporates 

Security deposits at amorti sed cost 
Net gain on sale of property, plant and equipment 

Net gain on foreign currency transactions 

Gain on lease te1mination 

Insurance claim 

Provision no longer required written back 

finance income on lease 

Miscellaneous income 

Total 

Year ended Year ended 
31 March 2023 31 March 2022 

0.69 0.39 
0.94 

2.15 2.07 

0.68 0.85 

0.05 0.13 

0.75 

0.37 

0.92 4.41 

0.54 0.67 

0.02 1.03 

6.17 10.49 

8 Purchase of spares 

Particulars 

Purchases of spares 

Total 

Year ended 
31 March 2023 

0.02 

0.02 

Year ended 
31 March 2022 

0.05 

0.05 

9 Changes in inventories of spares 

IO 

11 

Stock-in-trade of spares* 

Opening 
stock 

Year ended 
31 March 2023 

Closing 
stock 

Increase/ 
Decrease 

Opening 
stock 

Year ended 
31 March 2022 

Closing 
stock 

Increase/ 
Decrease 

• Decrease in inventory of spares of!NR 5,941 for year ended 31 March 2023 (31 March 2022: lNR 13.539) has been rounded off in crores 
to Nil. 

Other operatinl( exl!enses 

Particulars 
Year ended Year ended 

31 March 2023 31 March 2022 
Freight, delivery and shipping charges 153.14 142.68 
Rent 59.03 47.87 
Outsourced manpower cost I 31.87 130.81 
Warehouse handling charges 30.42 23.76 

Total 374.46 345.12 

Employee benefits expenses 

Particulars 
Year ended Year ended 

31 March 2023 31 March 2022 

Salaries. wages and bonus 41.37 34.13 
Contribution to provident & other funds 1.64 1.56 
Gratuity 1.29 0.63 
Expenses related to compensated absences 0.55 0.3 I 
Staff welfare expenses 5.69 7.03 

Total 50.54 43.66 

Defined contribution plans 
The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards 
Provident Fund (PF) and employees' state insurance (ES!) scheme which arc defined contribution plans. The Company has no obligations 
other than to make the specified contributions . The contributions arc charged to the statement of profit and loss as they accrue. The amount 
recognised as an expense towards contribution to Provident Fund INR 1.55 crores (3 I March 2022: INR 1.47 crores)and ESI for the year 
aggregated to INR 0.09 crores (31 March 2022: INR 0.09 crores). 
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(All amounts arc in Indian rupees in crorcs, except share data and as stated) 

12 Finance costs 

Particulars 

Interest on cash credit/ working capital loans 
Interest on loan from related parties 
Interest on lease liabilities 
Other interest cost 

Total 

13 Depreciation and amortisation expense 

Pnrticulars 

Depreciation of property, plant and equipment (refer note 16A) 
Amortisation of intangible assets (refer note 17) 
Depreciation ofright-ot:use assets (refer note 18) 

Total 

14 Other expenses 

Particulars 

Consumption of packing materials 
Power and fuel 
Rates and taxes 
Insurance 
Repairs and maintenance 

Buildings 
Machinery 
Others 

Directors' sitting fees 
Legal and professional charges (refer note (a) below) 
Travel and Conveyance 
Sales promotion expenses 
Communication expenses 
Security services 
Printing and stationery 
Provision for financial asset (refer note (c) below) 

Bad debts written off (net of adjustment against provision for doubtful receivables 
INR Nil crores (31 March 2022: INR Nil crores) 
Trade Advance w1itten off 
Less: Provision for Trade advance reversed 

Provision for other assets 
Bank charges 
Expenditure on Corporate social responsibility (refer note (b) below) 
Miscellaneous expenses 

Total 

Year ended 
31 March 2023 

0.01 

5.08 
1.01 

6_10 

Year ended 
31 March 2023 

3.89 
3.05 

21.97 

28.91 

Year ended 
31 March 2023 

1.14 
5.36 
4.24 
3.30 

1.55 
1.87 

12.01 
0.39 
6.10 
3.81 
0.32 
2.04 

15.15 
3.36 

0.21 
0.30 
1.31 

62.46 

Year ended 
31 March 2022 

2.27 
0.59 
2.83 
0.94 

6.63 

Year ended 
31 March 2022 

4.90 
3.33 

18.95 

27.18 

Year ended 
31 March 2022 

0.65 
4.40 
3.40 
1.12 

0.66 
1.81 
8.40 
0.04 
4.42 
4.86 
0.12 

3. 16 
15.18 
2.67 
0.95 
4.59 

20.69 
(20.69) 

0.25 
0. 12 
0.45 
1.28 

S8.S3 
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Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in Indian rupees in crorcs. except share data and as stated) 

14 Other expenses (continued) 

a. Payment to auditors 

Particulars 

Statutory audit 
Tax audit 
Other services 
Reimbursement of expenses 

Payment to component auditor 

Total 

b. Details of corporate social responsibility expenditure 

Particulars 

(a) Amount required to be spent by the company during the year. 
(b) Amount of expenditure incurred, 
(c) Shortfall I (Surplus) at the end of the year, 
(d) Total of previous years shortfall, 
( e) Reason for shortfall, 

(I) Nature of CSR activities 

(g) Details of related party transactions 
(h) The movements in the provision for unspent CSR (relating to ongoing project) is as follows: 
Opening balance 
Amount required to be spent during 
the year 

Amount spent during the year 
Closing balance 

Year ended 
31 March 2023 

0.17 
0.01 
0.06 

0.25 

Year ended 
31 March 2023 

0.30 

0.30 

0.21 

Differently abled 
enhancement 
Projects, 
Environment, 
Education. Health 
care 

NA 

0.42 

0.21 
0.21 

Year ended 
31 March 2022 

0.30 
0.06 
0.04 
0.00 
0.05 

0.45 

Year ended 
31 March 2022 

0.45 
0.45 

0.42 
Refer Note i) 

Below 

Differently abl ed 
enhancement 
Projects 

0.50 

0.08 
0.42 

Note i): Due to Covid induced lockdown, Company were not able to spend the amount. Hence trans ferred the funds to the unspent CSR 
Account. 
Note ii) : Current year expenditure includes contribution to Redington trust. 

c. Provision for financial assets 

The Company has carried out recoverability assessment on the balances receivable from Rajprotim Agencies Private Limited ('RAPAL') , 
vendor for Rajprotim Supply Chain Solutions Limited ('RCS'), an erstwhile subsidiary of the Company. Based on the such assessment, the 
management has recorded lNR Nil crores (31 March 2022: INR 0.95 crorcs) as provision for the loans given to RAPAL and interest accrued 
there on. The gross amount receivable from RAPAL amounts to INR 16.25 crores (31 March 2022: JNR 16.25 crores) (refer note 23 and 24). 
The loan is secured by 89% equity shares and a parcel of land of RAPAL. The management is in the process of taking necessary steps to 
recover the balances from RAPAL. 

< This space is intentionally left blank> 
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15 Income tax 

A. Amount recognised in the profit and loss 

Particulars 

C11rrent tax 
Current period 
Change in estimates to prior periods 

Total current tax expense 

Deferred tax 
Origination and reversal of temporary difference 

Total deferred tax expense/ (benefit) 

Total 

B. Income tax recognised in other comprehensive income 

Year ended 
31 March 2023 

4.71 

4.71 

(1.93) 
(1.93) 

2.78 

Year ended 
31 March 2022 

5.15 
1.14 
6.29 

0.24 
0.24 

6.53 

Year ended 31 March 2023 Year ended 31 March 2022 
Particulars 

Before tax 

Remeasurement of defined benefit 
liability (asset) 

Total 

C. Reconciliation of effective tax rate 

Particulars 
Profit / (loss) before tax 

Enacted tax rates in India 
Changes in estimates related to prior years 
Effect of non-deductible expenses 
Others 
Income tax expense 

0.22 

0.22 

Tax (expense) / 
benefit 

(0.06) 

(0.06) 

Net of tax Before tax 

0.16 0.55 

0.16 0.55 

Year ended 
31 March 2023 

9.99 

25 .17% 2.51 
0.58% 0.06 

-0.53% (0.05) 
2.60% 0.?6 

27.82% 2.78 

< This space is intentionally letl blank> 

Tax (expense)/ 
benefit 

(0.14) 

(0.14) 

25.17% 
0.42% 

-0.78% 
5.67% 

30.49% 

Net of tax 

0.41 

0.41 

Year ended 
31 March 2022 

21.43 

5.39 
0.09 

(0.17) 
1.22 
6.53 
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15 Income lax (continued) 

D. Recognized deferred tax assets and liabilities 

Deforre<l tax assets and liabilities are allributabie to the following: 

Deferred tax assets Dererred tax liabilities 

Parliculars 

Property, plant and equipment 
Intangible assets 

Provision - employee benefits 
Finance lease receivable 
Right-of-use assets/Lease liabilities 
Finance lease payable 
Provision - othc1 s 

Nd deferred lax (assets) liabilities 

Movement in temporary differences: 

Puticulars 

Property, plant aud eq uipment 
Intangible assets 
Provision - employee benefits 

Finance lease receivable 

Right-of-use asse ts/Lease liabilities 
Finance lease payable 
Provision - olhers 

Total 

E Income Taxes 

Particulars 
Income Tax. assets 
Total 

Movement in income tax assets(oet_) 

Particulars 

Balance at the beginning of the year 

Add: Taxes pai<l / (refunds) (net) 

Less: Provisions Jurini: the ycm 
U11lnn~•• at the end of the n •ur 

1___~ 

Balance as at 1 
April 2021 

2.68 

0.03 

2.40 

(I.I 7) 

0.08 

1.50 

2.98 

8.50 

As a t 
31 March 2023 

4.57 

1.77 

0 .64 

0.17 

5.67 

12.82 

Recognized in 
profit or loss 

during 
2021-22 

2 .66 

(2.89) 

(0.52) 

0. 19 

(0.10) 

(0.72) 

1.12 

(0.25) 

L\s at 
31 March 2022 

5.34 

1.74 

0.01 

0.78 

4.11 

11.98 

Recognized in 
OCI during 

21121-22 

(0.14) 

(0.14) 

/\s ot 
31 March 2023 

2.09 

0,74 

2.83 

Balance as at 31 
March 2022 

5.34 

(2.86) 

1.74 

(0.97) 

(0,03) 

0.78 

4.\2 

8.12 

As at 
31 March 2022 

2.86 

0.97 

0.04 

3.87 

Recognized in 
profit or loss 

during 
2.022-23 

(0.77) 

077 

0.09 

0.23 

0.67 
(0.6 1) 

1.56 

1.93 

Net Dererred tax assets (liabilities) 

As al 

31 March 2023 

4.57 

(2.09) 

1.77 

(0.74) 

0.64 
0, 17 

5.67 

9.99 

Recognized in 
OCI during 

2022-23 

(0.06) 

(0.06) 

Year ended 
31 March 2023 

8.13 

8.13 

Year ended 
31 March 2023 

6.76 
6.08 

(V I ) 

8.13 

As al 
31 March 2022 

5.34 

(2.86) 

1.74 

(0.97) 

(0.03) 

0.78 

4.12 

8.12 

Balance as at 31 
March 2023 

4.57 

(2.09) 

1.77 

(0.73) 

0.64 

0.17 

5.67 

9.99 

Year ended 
31 March 2022 

6.76 

6.76 

Year ended 
31 March 2022 

16.50 

(3.45) 

!l>,29) 

6.76 
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16A Property, plant and equipment 

Reconciliation of carrying amount 

Particulars Plant and Office Furniture Computers Vehicles Lease hold Total 
machinery equipment and fixtures improvements 

Deemed cost/ Cost (Gross carrying amount) 
Balance as at l April 2021 8.83 4.76 8.50 9.18 2.81 0.40 34.48 

Additions 1.03 0.38 0.31 2.23 0.87 0.12 4.94 

Disposals (0.78) ro.21) [0.65) (0.34) (0.93) {0.02) (2.93) 

Balance as at 31 March 2022 9.08 4.93 8.16 11.07 2.75 0.50 36.49 

Additions 1.24 0 13 0.21 2.94 0.18 0.48 5.18 

Disposals (0.09) (0.34) (0.65) (0.16) (0.68) (1.92) 

Balance as at 31 March 2023 10.23 4.72 7.72 13.85 2.25 0.98 39.75 

Accumulated depreciation 
Balance as at I April 2021 6.22 3.70 5.80 7.31 1.54 0.29 24.86 

Charge for the year 1.64 0.59 0.67 1.43 0.50 0.07 4.90 

Disposals (0.68) (0.17) (0.60) \1).32) (0.93) (0.02) (2.72) 

Balance as at 31 March 2022 7.18 4.12 5.87 8.42 I.II 0.34 27.04 

Charge for the year 0.88 0.29 0.34 1.70 0.40 0.26 3.89 

Disposals (0.06) (0.33) (0.64) (0.15) [0.29) (1.49) 

Balance as at 31 March 2023 8.00 4.08 5.57 9.97 1.22 0.60 29.44 

Carrying amount (net) 
As at 31 March 2022 1.90 0.81 2.29 2.65 1.64 0.16 9.44 

As at 31 March 2023 2.23 0.64 2.15 3.88 1.03 0.37 10.29 

16B i) Capital work-in-progress (CWIP) 

Capital work-in-progress includes IT accessories installation amounting to INR.0.06 crores (31 March 2021: INR.0.04 crores) 

ii) Ageing details 

As at 31 March 2023 
Amount in CWIP for a period of 

CWIP Less than 1 2-3 More than 3 
1-2 years 

vear 
Total 

vears vears 
Projects in progress 0.06 0.06 
Projects temporarilv suspended 
Total 0.06 0.06 

The completion of the project is not overdue and has not exceeded its cost compared to its original plan. 

As at 31 March 2022 
Amount in CWIP for a period of 

CWIP Less than 1 2-3 More than 3 
1-2 years 

Total 
vears vears 

Proj eels in progress 0.03 0.01 0.04 

Proiects temporarilv suspended 
Total 0.03 0.01 0.04 

The completion of the project is not overdue and has not exceeded its cost compared to its original plan. 
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17 

A 

B. 

Intangible assets 

Particulars Customer Customer 
Software Total Goodwill 

contracts relationshie 
Deemed cost/ Cost (Gross carrying amount) 
Balance as at 1 April 2021 5.00 15.01 6.22 26.23 19.34 
Additions 0.04 0.04 

Disposals 

Balance as at 31 March 2022 5.00 15.01 6.26 26.27 19.34 

Additions 

Disposals 

Balance as at 31 March 2023 5.00 15.01 6.26 26.27 19.34 

Accumulated amortisation 
Balance as at 1 April 2021 4.79 3.89 2.88 11.56 3.60 
Charge for the year 0.21 1.88 1.24 3.33 

Disposals 

Balance as at 31 March 2022 5.00 5.77 4.12 14.89 3.60 
Additions 1.88 1.17 3.05 

Disposals 

Balance as at 31 March 2023 5.00 7.65 5.29 17.94 3.60 

Carrying amount (net) 
As at 31 March 2022 9.24 2.14 11.38 15.74 

As at 31 March 2023 7.36 0.97 8.33 15.74 

Impairment 

See accounting policy in Note 3.7 

Impairment testing for cash-generating units containing goodwill 

For the purpose of impairment testing, goodwill is allocated to one of the Group's component which represent the lowest level within the Group at which 

goodwill is monitored for internal management purposes, which is not higher than the Group's operating segments. The aggregate carrying amounts of 

goodwill allocated to each unit arc as follows: 

Auroma Logistics Private Limited ( CGU of the Company) 

Auroma logistics Pri,,ate limited ( CGU of//,e Company) 

Year ended 
31 March 2023 

15.74 

15.74 

Year ended 
31 March 2022 

15.74 

15.74 

The recoverable amount of this cash-generating units ("CGU") is based on its value in use, determined by discounting the future cash flows to be generated 

from the continuing use of the CGU. Five years of cash flows have been included in the discounted cash flow model. The can-ying amount of the unit has 

been detennined to be lower than its recoverable amount and Nil (31 March 2021: INR Nil crores) of impairment loss has been recognised. 

The key assumptions used in the estimation of the recoverable amount are set below. The values assigned to the key assumptions represent management's 

assessment of future trends in relevant industries and have been based on historical data from both external and internal sources. 

Revenue growth rate range over the forecast period 

Terminal growth rate 

EBITDA as a % of Revenue- range over the forecast period 

Risk-adjusted discount rates 

Year ended 
31 March 2023 

IO¾to 11% 

3.0% 

6.52% to 7.19% 

17.71% 

Year ended 
3 I March 2022 

IO¾to 11% 

2.0% 

6.50% to 8.80% 

14.35% 
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17 Intangible assets (continued) 

B. Impairment (continued) 

The Group has considered it appropriate to unde1take the impai,ment assessment with reference to the latest business plan which includes a five year cash 

flow forecast. The gro\\th rates used in the YIU calculation reflect those inherent \\ ithin Auroma"s business plan. which in primarily a function of the 

Auroma future assumptions, past perfonnance and management's expectation of future market development through to FY 2027-28. The future cash flows 

consider potential risks given the current economic environment and key assumptions, such as revenue growth rate and EBITDA. 

The cash flow for the FY 2027-28 are extrapolated into perpetuity assuming a growth rate as stated above which is set with reference to weighted-average 

GDP growth of the country and industry in which the CGU operate. 

The impainnent losses recorded in earlier years in the standalone financial statements of the Group had been adjusted against the goodwill as mentioned 

above. 

Sensitivity to key assumptions 

Significant unobservable inputs used in valuation 

Risk-adjusted discount rates 

Terminal value growth rate 

Budgeted EBITDA growth rate 

Sensitivity to changes in assumption and inter relationship between key 
unobservable inputs and fair value measurement 

Estimated fair value would decrease I (increase) if expected discount rate were 

higher/ (lower) 

Estimated fair value would increase / (decrease) if expected terminal value 

growth rate were higher / (lower) 

Estimated fair value would increase / (decrease) if expected budgeted EBITDA 

!,l'Oll'th rate were higher/ (lower) 

The change in the following assumptions used in the impai,mcnt review would. in isolation, lead to an increase to aggregate impairment loss to be 

recognized as at 31 March 2022 and 31 March 2021 (although it should be noted that these sensitivities do not take account of potential mitigating actions): 

Decrease in EBITDA by I% over the forecast period 

Decrease in terminal rate by I% 

Increase in discount rate by I% 

< This space is intentionally left blank> 

As at 
31 March 2023 

As at 
31 March 2022 
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18 Leases 
Leases as lessee (Ind AS 116) 

The leased assets of the Group includes warehouse buildings, plant and machinery, furniture and fixtures and computers taken on lease for 
providing warehousing and other 3PL services to the customers. The leases typically rnn for a period of I to 5 years, with an option to renew 
certain leases after that date. The summa1y of the movement ofright-ot~use assets for the year is given below: 

Information about leases for which the Group is a lease is presented below 

i. Right-of-use assets 

Particulars 
Ba lance as at I April 
Additions to right-of-use assets 
Less: Depreciation charge for the year 
Less: Lease modifications 
Less: Transfers 
Less: Terminated contracts 
Balance as at 31 March 

As at 
31 March 2023 

54.47 
39.00 

(21.97) 

(10.91) 
60.59 

As at 
31 March 2022 

23.08 
79.73 

(18.95) 

(29.39) 

54.47 

On transition to Ind AS 116, the Group recognized lease liabilities measured at the present value of remaining lease payments. The 
following table sets out a maturity analysis of lease payments, showing the undiscounted lease payments to be received after the rcpo11ing 
date. 

Particulars 
Lease liabilities under Ind AS 116 
Current 
Non- Current 
Total lease liabilities as at 31 March 

Amounts rccoi:nised in Statement of Profit and loss 

Interest on lease liabilities (refer note 12) 
Depreciation of right-of-use assets (refer note 13) 
Expenses relating to short-term leases (refer note 10) 
Total 

Amounts recognised in Cashtlow statement 

Total cash outflow for leases liabilities under Ind AS 116 

< This space is intentionally left blank> 

As at 
31 March 2023 

22.44 

39.40 
61.84 

Year ended 
31 March 2023 

5.08 
21.97 
59.03 
86.08 

Year ended 
31 March 2023 

(26.95) 

As at 
31 March 2022 

17.27 
40.12 
57.39 

Year ended 
31 March 2022 

2.83 
18.95 
47.87 
69.65 

Year ended 
31 March 2022 

(24.28) 
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19 fm·enlories 

Particulars 

• 1nvenlmy or spares as al 31 March 1022 oflNR 40,233 (3 1 Murch 202:!: INR 46,17-0 has been roumh:d off in crores lo Nil. 

20 Tn.de receiYahles 

l'articul:us 

Unsc1.:urcd, consit..lcri.:J good 

DoubLfol 
Li.:.ss : Luss a llowam:i.: 

Toto! 

Of the :.ibu,·c. rrndi.: ro.; l'civabli.:s from related partics_an,: ~ bl.!.luw 

Total lradc rccl!ivablcs from rdatcd parties (refer note 37) 
l ess: Loss 1.1lil1wtux.-~ 
Net trade receivables 

A Ageing or Trade rcccinblcs end Unbilled rcunuc 

The ageing has been derivctl trom the dui: tlalc of the transaclion. where lhcn.: is no due dale tOr paynu.'fll, dare of transaction has bi:cn considcrcU. 

A\ :al .1 I Marth 2013 

As at Asat 
31 M.,ch 2023 31 M.,ch 2022 

As al Asar 
31 Murch 2023 31 March 2U22 

X6.69 XI 51 
2_62 3_55 

(.2 62) (3.55) 

86.69 81.Sl 

86.69 I.SI 

86.69 81.51 

As at Asat 
31 M:uch 2023 31 March 2022 

15.49 14 50 

1~-~9 14.50 

Par-ticulars Oulslandin for follon inf neriods from due dale of na"·ment 

Trade recci, ablc'-
i) Undispuled- Considered good 
ii) Undisputed - which have signifo:anl im:rc~sc in credit risk 
iii) Undisrrntcd - ercdil impaired 
i\·) Disputed- Considered good 
v) l)ii,.pulcd - which ha ve :-ignificanl increase in cn:<lit risk 

vi) Oi:muled- Consi<lere<l doubtful/ Credil impaired 
Sub-·tutal 

Lcss: Loss Allowance 
Tt1h1l Trade rcccinhlcs 

l!ubillt."d revenu~ 

'ro111I Unbilled te\'cnuc (Rdcr note 2-0 

,\s at 31 i\la.-ch 2022 

Purliculurs 

Trude receivables 
i) Undisputed- Considered good 
ii) Undisputed - which have significant increase in credit ri:.k 
iii) Undisputed - cn:·Jil impai1 ed 

i\) Disputed - Considered good 
vl DbputcJ- whit:h havi..: sign ificant incrwsc in crcJit risk 
vi) Dispuled- Considered doublflll/ Credit impai1ed 
Sub,,Tot'11 

l.~ Loss /\llowance 
Total Trade n«l\'tabl~ 

Tut~I Unhlll~d r t1 ,·t11111 {kt!str note l..&l 

Less thun 6 
IJJOnfh~ 

85.90 

ft5.90 

U.J0 

6 months -1 yur 

2.80 

2.80 

1-2 years 

0 22 

0.22 

2-3 yc11rs 

0 39 

0.39 

!\lore th1tn 3 
~·cars 

Outshmdinl!, for followine- ucriods from due dutc of Dll}'mcnt 

Less than 6 6 months -1 year 
months 

81 .75 2 27 

81.75 .? .li 

22.09 

1-2 years 

1.04 

1.0~ 

2-J )'ears More than 3 
vean 

Total 

Tolal 

89.31 

l!.68 

85 06 

85.U6 
(J.5~) 

81.51 

22.09 
(0.J0) 

!i.19 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in Indian rupci:s in cron:s, cxccpl shari.! data and as sl.ttl!d) 

8 Expected Credit Loss Allowances 

Particulars 
Balance at the beginning or the) car 
Allowam:c n .. -cogniz1--d during the year {net)• 
less: W1 illen-oIT during the year 

Cnm:ncY lrnns.L11mn .W1u~,11~dll.5 

21 Cash and cash cquivak-nts 

rarticulars 

Cash in hand 
Bnlom.:c with hanks: 

- in cu1Tenl accounts 

- on dcposil accounts (Refer note 12. 1) 

Cash and cash equivalents in b~la11ct sheet 

Cash 1md cash cqui\lalcnts in the st11.tcmcnts or cash 
nm,~ 

22 Other bank balances 

P:i.rllcul11n: 

Rank deposits with original maturity of more than 3 months 

Total 

Asat As at 
31 March 2023 3 I March 2022 

3.55 7.99 
0 70 (4.41) 

(1 .63) (0.03) 

2.62 3-55 

As at As at 
31 March 2023 3 l March 2022 

0.01 010 

4,71 13.61 

60.28 

65.01 13.71 

65.01 13,71 

As at As at 
31 March 2023 JI Marth ?OU 

7,6]. 22 05 

7.62 22.05 

"1.:!.l Bank Deposils includes INR 0.74 crores (31 March 2022: INR 0.70 crores) or lixed deposil is pledged against the Overdrafi facility availed from SBI and South Indian Bank :i.nd INR 7 Crs 
represent:- fixed deposits uni.k-r lieu 

23 Loans 

Particulars 

Sernrecl. co11~idt'rt!d do11h~f11l 
Loa11 Lo body corpurntcs• 
Lo"; L~.; .illuwuncc-
Total 

As al As at 
JI March 2023 JI March 2022 

12.00 
112.11111 

J]. 00 

I 12.00) 

.. TI)( Co,np:uiy ha:,. sh cn ISR ll '"nm: :1$ loun lo R.tjpm1itn gc.11Ck; Pri\UI( Lnnhed t'R.,\PAL'l. ( UI nr INR t2 l.!INI.':§.. INR lO \!ffll~ t, :r,,~\,1Urctl by a rk."\Jyc oCK91' 1.-quity~Mtcs or R.\PAL JnJ 
INR 2 cro1cs is secured by a parcel oflond. 

< This space is intcntion:i.l\y left blank> 
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24 Other linanci.111 asst:ts 

~on•current 
Lnn:; tcnu fim.1m:.: tca. .. c rccciv..ihk (refor note (a) bcluw) 
Security deposit 

U11sccurcd. considered good 

Total 

Current 
Current maturities oftinancc lease receivable (refer notc (a) below) 

Interest accmed 

Less: Provision for interest receivable 
Unbilled revenue 
ll,-s:-: Provisiun for Unbilk<l Revenue 
Security deposit 

Unsecured. considered good 
Doubtful 
Less ; Loss allowance 

Derivate Financial Asset 
Othc1s 

Total 

a) Fimrncc lease ret:cinblc 

As at Asat 
3 I March 202J 31 March 2022 

I~:! 2 91 

IR 92 13.64 

20.74 16.55 

1.09 0.93 

4.2H 429 
(4.25) (4 25) 

23.30 22.09 

{fl.61) (fl.JO) 

8,20 7.R7 
1),30 0.30 

(0.30) (0.30) 

0 .03 

7, IM 4.56 

39.21 35.19 

The Group ' s leasing amingcmcnt 1cprescnts the certain pallets and other assets gi,cn to cuslomcrs "llich ha ve been cklssificd under Ind AS 17 on Leases ilS Finance lease The lease term cmcrs the 
subst.intial period of the .issets :.ind all thi; risks and rewards of ownership an: trnnsfom.::t.J to the li.:ssce. Thi; Group records dispos:.,I or the prupcn:y i:oncemed and n::cog:nizes lhe finance income as 
re\'enlle from operations. 

The reconciliation between the gross investment in lhc lease at the end of the J cporting period.. and the present value of minimum lease paymc11ts receivable at the c1\CI of the reporting period arc as 
follov.s: 

Gross invc5tmcnt 
Unearned finance income 

:'\'et investment 

Finance leases ar~ recdvable as follows: 

Cruss im estment 
Within lcs~ than one year 
Bel\, een One aml five years 
After mmc than five years 

rresent Yaluc or minimum lease payments 
Within less lhan one ye.i.r 
Bet\vccn One and five years 

Aftcr 1m..1n: than th·c years 

25 Other assets 

Particulars 

~ on-current 

L'11secw ed. considered good 

C.1pitJI adH1nce~ 
Prepayments 
Rcco,:ivablc from go\ cmmcnt authorities 

Total 

Curr-cnt 

U11sef.'//red, c:onsidert!d good 

Prepayments 
Balances" itb slalulory authorities 
Olhi..•r,,; 

Unsecured, considered doubtful 
Oth..:r.-
Less: Prm i:.ion for trade a,hances 

As lilt r\iat 
31 March 2023 31 March 20.ll 

J.50 4 ,96 

(0.59) (1 . 12) 

2.91 3.84 

As at Asat 
31 March 2023 31 March 2022 

1.46 I 46 

1.04 3 50 

3.50 4.96 

As at Asat 
31 March 2023 3 I March 2U22 

1.09 0.93 

1.82 2.91 

2.91 3.114 

As lilt Asar 
31 i\larch 2023 31 March 2022 

59 U6 

1.29 1.25 
J .00 1.24 

63.35 2.49 

2.39 2.7H 

J 15 

I 16 0 65 

3 55 6.5X 

0 12 0 58 

(0 11) (0.58) 

(0.00) 

3.55 6.58 
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Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in Indian rupees in crores, except share data and as stated) 

26A Share Capital 

26A.I 

Particulars 

Authorised 
3,00, I 0,000 (31 March 2021: 1,50, I 0,000) equity shares of Rs. IO each 

Issued, Subscribed and Paid-up 

l .36,23.094 (31 March 2022: l.07,35,008) equity shares of Rs. JO each fully 

paid up 

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period 

As at 

31 March 2023 
Particulars 

No. of shares Amount 

Equity shares 
At the commencement of the year 

Shares issued for cash 

At the end or the year 

Rights, prererences and restrictions attached to equity shares 

1,07.35,008 

28.88,086 

1,36,23,094 

10.73 

2.89 

13.62 

As at 
31 March 2023 

30.01 

13.62 

As at 

As at 
31 March 2022 

15.01 

10.73 

31 March 2022 

No. of shares 

90,81,465 

16,53,543 

1,07 ,35,008 

Amount 

9.08 

1.65 

10.73 

The Company has a single class of equity shares of par value of Rs. I 0/- per share. Accordingly, all equity shares rank equally with regard to 

dividends, voting rights or otherwise. The equity shareholders arc entitled to receive dividend as may be declared from time to time . The 

voting rights of an equity shareholder on a poll (not on show of hands) arc in prop01tion to its share of the paid-up equity capital of the 

Company. 

In the event of liquidation of the Company, the holde rs of equity shares will be entitled to receive the residual assets of the Company, 

remaining after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by tl1e 

shareholders. 

Shares held by holding / ultimate holding company and / or their subsidiaries / associates and particulars of shareholder holding more 
than 5% shares of a class of shares 

As at As at 
Particulars 31 March 2023 3 I March 2022 

No. of shares Amount No. of shares Amount 

Equity shares of Rs. I 0/- each paid up held by Redington 1,36,23.094 13.62 1,07,35.008 10.73 

Limited and its nominees 

As at 31 March 2023 
Shares held by promoters at the end of the year 
Promoter name No. of Shares %of total shares % Change during 

the \'C~r 

Rcdin~iun Limited I .36.23.094 100% O¾j 

Pursuant to the board meeting dated March I 0, 2023, the Company has allotted 28,88,086 equity share of face value Rs. IO at a premium of 

Rs. 267.16/. 

As at 31 March 2022 
Shares held by promoters at the end orthe year 
Promoter name 

Rcdin£lUll Limited 

No. or Shares 

1.07,35.008 

%of total shares % Change during 

the ,•cur 

100% O¾j 
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268 Other equity 

a. Capital reser\'e 

Particulars 
At the commencement of the year 

Stock Compcnsution Cost (Refer Note 39) 
At the end orthe year 

Asar 
31 March 2023 

5.41 

5.41 

As at 
3 I March 2022 

5.41 

5.-11 
Capita l reserve represents nccumulntcd stock compensation cost in respect of tock Apprcci11 tion Rights granted to the c rnployci.' and 

directors of the Group by the holding Group. 

b. Securities premium 

Particulars 
Al the commencement of the year 

Share issued for cash (refer note 26A. l ) 

At the end of the year 

As at 
31 March 2023 

54.82 

77.IO 

131.92 

As at 
31 March 2022 

35.47 

19.35 

54.82 

Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies 

Act, 2013 

c. Retai11ed ear11ing~· 

Particulars 
At the commencement of the year 

Profi l for the period 
At the end of the year 

d A11alysis of aL·cumulated OCI, 11et ofta.~ 

A. Other items of OCI 

Particulars 

Remeasurements of defined benefit liabili ty (asset) 

Total 

Remeasurements of defined benefit liability (asset) 

Particulars 
Opening balance 

Remeasurements of defined benefit liability (asset) 

Closing balance 

Foreign Currency translation reserve 

Particulars 
Opening balance 

Add: Movement during the year 

Closinl( balance 

Re111eas11re111e111s of defined benefit liability (asset) 
Remeasurements of defined benefit liability (asset) comprises actuarial (losses) I gains. 

26C Capital management 

As at 
31 March 2023 

37.87 
7.21 

45.08 

Asat 
31 March 2023 

(0.91 I 

(0.91) 

Asat 
31 March 2023 

( 1.07) 

0.16 

(0.91) 

As at 
31 March 2023 

(0.02) 

(0.02) 

As at 
31 March 2022 

22.97 
14.90 

37.87 

As at 
31 March 2022 

(1.07) 

As at 
31 March 2022 

(1.48) 

0.41 

(1.07) 

As at 
31 March 2022 

The Group manages its capita l to ensure that the Group will be able to continue as a going concern while maximizing the return to shareholder 

through the optimisation of debt and equity balances by maintaining an appropriate level of parity between them. The Group monitors capital 

using a ratio of 'adjusted net debt' to 'adjusted equity'. Adjusted equity comprises all components of equity. Adjusted net debt comprises short 

tem1 as well as long tem1 borrowings including tinance leases, less cash and cash equ ivalents. The Group's policy is to keep this ratio below 

1.00. The Group's adjusted net debt to equity ratio at the end of the year is as follows : 

Particulars 

Total borrowings - short tenn and long tenn 

Less: Cash and cash equivalents and other bank balances 

Net Debt (A) 
Total Equity (B) 

Adjusted net debt to adjusted equity ratio 

Asat 
31 March 2023 

(72.63) 

(72.63) 
195.10 
(0.38) 

As at 
31 March 2022 

7.97 

(35.76) 

(27.79) 

107.76 
(0.26) 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in Indian rupees in crorcs, except share data and as stated) 

27 Earnings per share 

a. Basic and diluted earnings per share 

The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of basic 
and diluted earnings per share calculation are as follows: 

(i) Profit attributable to equity shareholders (basic and diluted) 

Particulars 

Profit for the year, attributable to the equity holders (Rs in Crorcs) 

Weighted average number of equity shares (basic) 

Earnings per share- Basic (in Indian Rupees) 

Weighted average number of equity shares (diluted) 

Earnings per share- Diluted (in Indian Rupees) 
Face value per share in Rs 

(ii) Weighted average number of equity shares (basic and diluted) 

Particulars 

Opening balance 

Effect of fresh issue of shares for cash 
Weighlcd u,· •rage number of cquicy oucstunding during the year 

< This space is intentionally left blank> 

Year Ended 
31 March 2023 

7.21 

1,08,22,046 

6.66 

1,08,22,046 

6.66 

10/-

Year Ended 
31 March 2023 

1,07,35,008 

87.038 

Year Ended 
31 March 2022 

14.90 

97,65,533 

15.26 

97,65,533 

15.26 

10/-

Year Ended 
31 March 2022 

90,81,465 

6. 4.068 
97,65,533 
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28 Financial information 

Additional information pursuant to paragraph 2 of Division II of Schedule III to the Companies Act, 2013 - 'General instructions for the preparation of consolidated financial statements statements' of Division II of 
Schedule lII 

31 March 2023 

Particulars Net assets (total assets minus total Share in profit or loss 
liabilities) 

As% or Amount As% of 
consolidated assets consolidated profit 

or loss 

Parent: 
ProConnect Supply Chain Solutions Limited 100.14% 195.38 103.88% 

Subsidiaries: 
ProConnect Holding Limited -0.14% (0.28) -3.88% 

31 March 2023 100.00% 195.10 100.00% 

Consolidation is applicable for the year ended 31 March 2023 and hence disclosures are not applicable for the previous year ended 31 March 2022. 

< This space is intentionally left blank> 

1~ 

Share in other comprehensive income Total 
comprehensive 

income 

Amount As% or Amount Amount 
consolidakd other 

comprehensive 
income 

7.49 100% 0.14 7.63 

(0.28) 0% (0.00) (0.28) 

7.21 100.00% 0.14 7.35 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts arc in Indian rupees in crorcs. except share data and as staled) 

29 Borro~'ings (Current) 

Particulars 
Cun cnt po, tion o_J lcmg 1e1111 borrowing 

T~tl loans from banks C~'\!'ttred ) 
Tuud 

Information .ibout the Company's ..::xposurc to interest rate and liquidity risk is provided in Note JJ 

/U al 

JI March 2023 
Asat 

JI March 2022 

7,97 
7.97 

During thl! previous year. Compuny couh..l not meet a fow of the loan covenants associated wilh term loans availed from I IDFC Bank Si ni.;c thcsi.: covenants 
were br~ached as at 3 1 March 202 1. these 11!1 ms loans are classiliecl a-. current borrO\\ ings. 

Quarterly rel urns and statements of current assets filed by the Company with banks or financial institutions are in agreement with the book.-" of accounts. 

Terms and repa)·ment schedule 
Tcmu; am.I condilions ofoutsrauJing borrowings arc as follows: 

P.articulius 
Term loans 
Tenn loilns 

• umm~ry or borrowing arrangements 

Currenc;y 

USIJ 
INR 

Nominal interest Ve:1r of Carrying amount 
rate 

6,90% 

8,7%-11.13% 

maturil)' as at 

2021-23 
2022-23 

J I :\'larch 2023 

Carrying 
amount as at 

J 1 ,\lor<"b ?0?2 

3 17 

4.80 
7.97 

T cnn loan from IIDFC is secured by movi.:abh:: fixed assi.:ts wilh a security cover of not less than I 00 times of outstanding tcm1 loan. T i.:m, loan from IDFC 
bank is secured by lirsl pai i passu charge ovc:r book debts both rresenl and ruture. exdusi,·e charge on the st:CUI ily lleposils of the company bolh present <.me.I 
future. 

Reconciliation of mo,·cments orUubUllfcs to cash nows arisine: rrom financine acth'ities 
Particulars C:uh credit and Working capital Term loans 14inance lease 

Balance at the I April 2021 

- Borro\\ings 
- Other fin.rncial liabilities 

Changes rrom [inancing cash nows 
Loans repaid during the year 
Interest expense 

huc~ 1 (l:JM 
Tolal ,h:angr:!i from 0-mrnc:lng cash nu,-. i 
Other changes 
Liabilir,·-related 
Chung~ in bilnk 0\ t.: rJmtt 
Change in cash crcd i ls 
On accounl oftcnnination 

Nt:w finam:e lt:'ast!S 
Total liability-reh1ted Othl:.'r chnng~ 
Balance at the 31 March 2022 

-Borrowings 
-Lease liabilities 

Balance at the 1 April 2022 

- Borro\lings 
-Lease liabilities 
Changes rrom linancing cash no,H 
Loans rcpoid during the year 
Interest ex cnsc 

Total chanees frnm financing cash no~,·f 
Other chanecs 
Liability-related 
On account ofti.:nninution 

New linance leases 

Tntal llabllitv-related ulh~r chanµC'S 
Balance at the 31 March 2023 
-Lease liability 

onrdrart rrom demand loan 
b.anks including related 

13.32 

2.17 

(' >7) 

(8 33) 
(4.99) 

(1332) 

p:art) loans 

35.00 

(35.00) 
0.59 

10.SOj 

(JS.001 

obligations 

21.99 
29.36 

( 14,02) 
2 R3 

(14.01) 1.UJ 

(53. 12) 
78 32 
25.20 

7.97 
57.39 

7.97 

57.39 

(7.97) 

5 09 
(7 .97) 5.09 

(38.69) 
38.05 
(0.64) 

61.84 

Total 

70.31 
29.36 

H9.02) 
5.69 

(?,86) 
(4/i,191 

(8.33) 
(4.99) 

(53.12) 

7832 

11.88 

7.97 
57.39 

7.97 
57.39 

(7.97) 

5..119 

(2.88) 

(38.69) 

38.05 
(0.64) 

61.84 
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30 Trade payables 

Particulars 

Trade payables to related parties 
Other lrJdc payables 

Total 

All traJcs payables an! 'c.:urrcn1' 

Asal 
31 March 2U23 

1.27 
8404 

85.31 

Asar 
31 March 2022 

0.59 

70.04 

70.63 

The Company's t:xposure lo currency am.I liquidity risk related to Lrade payabh:s is disclost:d in note 34. Also. rere1· note 38 on Micro, Small and Ml!Jium 
Entcrpri:-cs:. 

31 

Ageing or trade payables 
The :igcing has hccn derived from the due date of the transaction, where there is no due date far payment, date of transaction h:is been considered. 
,-\ j IU J I M.1n •c: h 2023 

Oul.U:iandirt:t for followfn2 p(!riod!io from due dafc of p'1,•11u.•n1 
Particulars Less than I More thanJ 

1-2 Years 2-3 years Total 
Year vc:ars 

Undisputed dues 

(i)MSME 3 70 . . 
(ii)Othi:rs 32.80 0.66 0 88 0.61 

Disputed dUl'S 
(iii)MSME 
(iv)Others -
Unbilled dues (Provisions) 46.66 . -
Total 83.16 U.66 0.88 0.61 

Outstandine for follnwin2 periods from due date of oavment 
Porticulars Less than 1 More than 3 

1-2Years 2-3 rears Total 
,·ear vears 

Undisputed dues 
(i)MSME 0.70 
(ii}Or.bcr,; 30-48 1.94 0.77 
Disputed dues -
(iii)MSME 
(iv) O1.hcrs -
Unh1llcl.l .Jot.!. f P,o, binns) 36.74 - . 
Tntal 67.92 1.94 0.77 . 

Other financial liahilities 

Asat 

3.70 

34.95 

46.66 
85.31 

0.70 
33.19 

. 

. 
36.74 
70.63 

Asat 
Par1kulars 31 March 2023 31 :I-larch 2022 

Ocposi l fi-om customers 5,94 7.26 
Oth<r ;;:iyJhlC3: 15.29 13.61 
Total 21.23 20.88 

Non current 5 94 7.26 
Cum:nt 15 29 n 62 

Total .2 1.?J 20.88 

The Company's exposure to cnrrem:y unc.J liquidity risk relatec.J to abovt: finam;iul liubilitit:s is <lisclosc.::<l in noft: 34. 

32 Other curnrnt Jiabilities 

Particulars 

Dues lo employees 

Statutory dues 

Others 

Total 

Non current 
Cun-enc 

Asat 
31 March2023 

< This space is intentionally left hlank> 

5 25 

10 85 
1.44 

17.54 

0.52 

17.02 

Asat 
31 March 2022 

4 63 
311 

7.85 

7,85 

7.8-
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33 Provisions 

Particulars 

Provision for employee benefits 
Gratuity 
Compensation absence 

Total-A 

Provision Others 
Total-B 
Provision Total 

For details about the related employee benefit expenses, see Note 11 

Non current 
As at As at 

31 March 2023 31 March 2022 

4.42 

1.92 

6.34 

6.34 

4.40 
1.76 

6.16 

6.16 

The Company operates the following post-employment defined benefit plans: 

Current 
As at As at 

31 March 2023 31 March 2022 

0.49 0.55 

0.24 0.23 

0.73 0.78 

11.21 4.61 

11.21 4.61 
11.94 5.39 

The Company has a defined benefit gratuity plan in India (the Plan). governed by the Payment of Gratuity Act, 1972. The Plan entitles an 
employee, who has rendered at least five years of continuous service, to gratuity at the rate of fifteen days wages for every completed year of 
service or part thereof in excess of six months, based on the rate of wages last drawn by the employee at the time of retirement, death or 
termination of employment. Liabilities for the same are determined through an actuarial valuation as at the reporting dates using the 
"projected unit cost method". 

These defined benefit plans expose the Company to actuarial risks, such as longevity risk and interest rate risk. 

A. Funding 

The gratuity plan of the Company is an unfunded plan. 

B. Reconciliation of the net defined benefit (asset)/ liability 

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liability and 
its components: 

Reconciliation ofpresent value of defined benefit obligation 

Particulars 
Balance at the beginning of the year 
Current service cost 
Past Service Cost 
ln terest cost 
Benefits paid 
Actuarial (gains) losses recognised in other comprehensive income 
- changes in financial assumptions 
- experience adjustments 
Balance at the end of the year 

C. Expense/ (income) recognised in the statement of profit or loss 

Particulars 

Current service cost 
Interest cost 
Total 

As at 
31 March 2023 

4.95 
0.72 
0.42 
0.57 

(1 .55) 

(0.84) 
0.62 
4.89 

Year Ended 
31 March 2023 

0.72 
0.57 
1.29 

As at 
31 March 2022 

5.43 

0.65 

0.39 
(0.97) 

(0.55) 

4.95 

Year Ended 
31 March 2022 

0.65 
0.39 
1.04 
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33 Provisions (continued) 

D. Remeasurements recognised in other comprehensive income 

Particulars 

Actuarial loss on defined benefit obligations 
Total 

E. Defined benefit obligation 

i. Actuarial assumptions 

Principal actuarial assumptions at the reporting date: 

Particulars 

Discount rate 
Future salary growth 
Attrition rate 

ii. Sensitivity analysis 

Year Ended 
31 March 2023 

(0.22) 
(0.22) 

As at 
31 March 2023 

7.50% 

10.00% 
12.50% 

Year Ended 
31 March 2022 

(0.55) 
(0.55) 

As at 
31 March 2022 

6.75% 
10.00% 
12.50% 

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would 
have affected the defined benefit obligation by the amounts shown below: 

As at 31 March 2023 As at 31 March 2022 
Particulars Increase in % Decrease in % Increase in % Decrease in % 

Discount rate (I% movement) (0.29) 0.32 (0.32) 0.30 
Future salary growth (I% movement) 0.31 0.28 0.29 (0.30) 
Attrition rate ( 1 % movement) (0.05) 0.06 (0.08) 0.05 

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of 
the sensitivity of the assumptions shown 

< This space is intentionally leti blank> 
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34 Financial instruments - Fair values and risk management 

A. Accounting classification and fair values 

Carrying amount 
As at 31 March 2023 Note FVTPL Amortised 

Fillancial assets measured at fair va/11e 

Foiward Contracts 

Fi11ancia/ assets ,wt measured at fair val11e 

Trade receivables 20 

Cash and cash equivalents 21 

Other bank balances 22 

Other financial assets 24 

Total financial assets 

Fi11ancia/ liabilities 1101 measured at fair value 

Trade payables 

Lease liabilities 

Other financial liabilities 

Total financial llabllllits 

As at 31 March 2022 

Fi11a11cial assets meas11red at fair value 
Fo1ward Contracts 

30 
18 

31 

Note 

Financial assets not measured at fair value 

Trade receivables 

Cash and cash equivalents 

Other bank balances 

Other financial assets 

Total financial assets 

20 
21 

22 

24 

Financial liabilities not 111eas11red at fair value 

Trade payables 

Lease liabilities 

Borrowings 
Other financial liabilities 

Total financial liabilities 

30 

18 

29 
31 

cost 

0.03 

86.69 

65.01 

7.62 

59.95 

0.03 219.27 

85.31 
61.84 

1113 

161l.38 

Carrying amount 
FVTPL Amortised 

cost 

81.51 
13.71 

22.05 
51.74 

169.01 

70.63 

57.39 

7.97 

20.88 

156.87 

Fair value 

Total Len) I Level 2 Le\'el 3 

0,03 0.03 

0.03 O.o3 

Fair value 

Total Le,·el I Le,·el 2 Le.-el 3 

Total 

O.oJ 

0.03 

Total 

Note: The Company has not disclosed fair values of financial instruments such as trade receivables, cash and bank balances. loans, 
trade payables, borrowings because their carrying amounts are reasonable approximations of their fair values. 

B. Fair value hierarchy 

This section explains the judgements and estimates made in determining the fair values of the standalone financial instmments that 
arc (a) recognised and measured at fair value and (b) measured al amortised cost and for which fair values arc disclosed in the 
financial statements. To provide an indication about the reliability of the inputs used in delennining fair value, the Company has 

classified its financial instmments into the three levels as follows: 

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 - Inputs other than quoted prices included within Level I that arc observable for the asset or liability. either directly (i.e. as 

prices) or indirectly (i .e. derived from prices). 

Level 3 - Inputs for the assets or liabilities tbat are not based on observable market data (unobservable inputs). 
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34 Financial instruments - Fair values ;nd risk management (continued) 

C. Financial risk management 

The Company has exposure to the following risks arising from financial instruments: 

- credit risk; 
- liquidity risk; and 

- market risk 

i. Risk management framework 
The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. 
The board of directors along with the top management are responsible for developing and monitoring the Company's risk management policies. 

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits 
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in 
market conditions and the Company's activities. The Company, through its training and management standards and procedures, aims to 
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations. 

ii. Credit risk 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instniment fails to meet its contractual 
obligations, and arises principally from the Company's receivables from customers; loans and investments. 

The carrying amounts of financial assets represent the maximum credit risk exposure. 

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to 
which the Company grants credit terms in the normal course of business. The Company establishes an allowance for doubtful debts and 
impairment that represents its estimate of incurred losses in respect of the Company's trade receivables, certain loans and advances and other 
financial assets. 

The maximum exposure to credit risk for trade and other receivables are as follows: 

Particulars 

Trade receivables 

Cash and bank balances 
Other bank balances 

Deposits and other receivables 
Other financial assets 

Total 

Trade and other receivables 

Carrying amount 
As at 

31 March 2023 

86.69 

65.01 
7.62 

59.95 

219.27 

As at 
31 March 2022 

81.51 

13.71 
22.05 

51.74 

169.01 

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the 
customer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. 

< This space is intentionally left blank> 
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34 Financial instruments - Fair values and risk management ( continued) 

C. Financial risk management (continued) 
ii. Credit risk (co11ti1111etl) 

Exposures to customers outstanding at the end of each reporting period are reviewed by the Company to detennine incurred and expected credit 
losses. Given that the macro economic indicators affecting customers of the Company have not undergone any substantial change, the Company 
expects the historical trend of minimal credit losses to continue. Further, management believes that the unimpaired amounts that arc past due by 
more than 30 days are still collectible in full except to the extent already provided, based on historical payment behaviour and extensive analysis 
of customer credit risk. The impairment loss at the reporting dates related to several customers that have defaulted on their payments to the 
Company and are not expected to be able to pay their outstanding balances, mainly due to economic circumstances. 

The Company determines credit risk based on a variety of factors including but not limited to the age of the receivables, cash flow projections 
and available press infonnation about customers. In order to calculate the loss allowance, loss rates are calculated using a 'roll rate' method based 
on the probability of a receivable progressing through successive stages of delinquency through write-off. Roll rates are calculated separately for 
exposures in different stages of delinquency primarily determined based on the time period for which they are past due. 

Receivables from customers that individually constituted more than 10% of the Company's receivables are as follows: 

Particulars As at As at 
31 March 2023 31 March 2022 

Customer A 17.66 20.66 
Customer B 15.46 15.65 
CustomcrC 16.32 2.83 
Total 49.44 39.14 

The ageing of trade receivables that were not impaired as at the reporting date was: 

As at 3 I March 2023 

Gross Weighted- Loss allowance Whether credit • 
carrying average loss impaired 

Particulars amount rate 

Past due 1-90 days 85.90 0.30% (0.26) No 
Past due 90-180 days 2.80 7.99% (0.22) No 
Past due 181-270 days 0.22 507.19% (1.14) No 
Past due 271-365 days 0.39 25.57% (0.10) No 
Past due for more than 365 days 0.00% (0.90) No 

Total 89.31 (2.62) 

As at 31 March 2022 

Gross Weighted- Loss allowance Whether credit • 
carrying average loss impaired 

Particulars amount rate 
Past due 1-90 days 77.60 0.59% (0.46) No 

Past due 90-180 days 3.17 7.58% (0.24) No 
Past due 181-270 days 1.69 31.43% (0.53) No 
Past due 271-365 days 0.58 53.02% (0.31) No 
Past due for more than 365 days 2.02 99.64% (2.01) No 

Total 85.06 (3.55) 

< This space is intentionally left blank> 
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34 Financial instruments - Fair values and risk management (continued) 

C. Financial risk management (continued) 

Movements in the allowance.for impairme/11 i11 respect o/'trade receivables and loans 

The movement in the allowance for impainnent in respect of trade receivables is as follows: 

As at As at 

Balances at I April 

Add: Provision for the year / (reversal) 

Less: Provision reversed against bad debts written off 

Balance at 31 March 

31 March 2023 31 March 2022 

3.55 

(0.90) 

(0 .03) 

2.62 

7.99 

(4.41) 

(0.03) 

3.55 

Cash and bank balances (incl11des amounts classified under other bank balances and deposits and other receii,ables 

The Company holds cash and bank balances of INR 72.64 crores at 31 March 2023 (31 March 2022: INR 35.76 crores). The credit worthiness 
of such banks and financial institutions are evaluated by the management on an ongoing basis and is considered to be good. 

Security deposits 

This balance is primarily constituted by deposit given in relation to leasehold premises occupied by the Company for carrying out its operations. 
The Company does not expect any losses from non-performance by these counter-parties. 

iii. Liq11idity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that arc 
settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure . as far as possible, that it will 
have sufficient liquidity to meet its liabilities when they are due, under both nonnal and stressed conditions, without incurring unacceptable 
losses or risking damage to the Company's reputation. The Company uses activity-based costing to cost its products and services, which assists 
it in monitoring cash flow requirements and optimising its cash return on investments. 

Exposure lo liquidity risk 

The following are the remaining contractual maturities of financial liabilities at the repm1ing date. The amounts are gross and undiscounted, and 
include contractual interest payments and exclude the impact of netting agreements: 

Particulars 

31 March 2023 

Carrying 
amount 

Non derivative financial liabilities 
Loans from banks AA 

Lease liabilities 

Trade payables 

Other financial liabilities 

Total 

61.84 

85.31 

21.23 

168.38 
"" excluding contractual interest payments 

Particulars Carrying 
amount 

31 March 2022 
Non derivative financial liabilities 
Loan from banks AA 7.97 

Lease liabilities 57 .39 

Trade payables 70.63 

Other financial liabilities 20.88 

Total 156.87 
AA excluding contractual interest payments 

Contractual cash flows 
Gross 6 months or 6-12 months 1-2 years 

72.17 

85.31 

21 .23 

178.71 

Gross 

7.97 

71.12 

70.63 

20.88 

170.60 

less 

13.05 

85.31 

15.29 

113.65 

6 months or 
Jess 

2.17 

10.32 

70.63 

13.62 

96.74 

12.43 18.66 

5.94 

12.43 24.60 

Contractual cash flows 
6-12 months 1-2 years 

1.00 1.20 

I 1.01 14.94 

7.26 

12.01 23.40 

2-5 years 

20.22 

20.22 

2-5 years 

3.60 

21.69 

25.29 

More than 5 
vears 

7.82 

7.82 

More than 5 
vears 

13.17 

13.17 
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34 Financial instruments - Fair values and risk management (continued) 

C. Financial risk management (continued) 
iii. Liq11idity risk (co11tb111ed) 

Financial instruments carried at fair value as at 31 March 2023 is INR 0.30 (3 l March 2022: Nil) and financial instruments carried at amortised 
cost as at 31 March 2023 is JNR 219.27 crores (3 l March 2022: l 69.31 crores) 

Financial assets oflNR 219.27 crores as at 31 March 2023 carried at amortised cost is in the form of cash and cash equivalents, bank deposits 
trade receivables, loans given to body corporates, deposits and other receivables and other financial assets where the Company has assessed the 
counterparty credit risk. Trade receivables of JNR 86.69 crores as at 31 March 2023 forms a significant part of the financial assets carried at 
amortised cost, which is valued considering provision for allowance using expected credit loss method. This assessment is not just based on any 
mathematical model but an assessment considering the nature of business and the financial strength of the customers in respect of whom 
amounts are receivable. The Company closely monitors its customers who are going through financial stress and assesses actions such as change 
in the credit terms and following up for collection etc. , depending on severity of each case. The same assessment is done in respect of unbilled 
receivables INR 23.30 crores as at 31 March 2023 while arriving at the level of provision that is required. Basis this assessment, the allowance 
for doubtful trade receivables of JNR 2.62 crores as at 31 March 2023 which is adjusted against the outstanding balance above is considered 
adequate. 

iv. Market ri.,·k 
Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates will affect the Companies income or the 
value of holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within 
acceptable parameters and optimising the return. 

The following table analyses foreign currency risk from financial instruments: 

Particulars 

Financial assets: 
Trade receivables 

Foreign currency exposure 
Less: Hedged through forward exchange contracts 
Unhedged exposures 

Foreign currency exposure - unhedged 
Other financial assets 

Financial liabilities: 
Foreign currency exposure - unhedged 
Borrowings 

Trade payables 

Net assets/ (liabilities) 

Se11sitivity a11aly~·is 

As at 31 March 2023 
INR USD 

7.08 
2.10 
4.98 

(0.51) 

6.57 

0.09 
O.oJ 
0.06 

(0.01) 

0.08 

As at 31 March 2022 
INR USD 

3.93 0.05 

3.93 0.05 

1.95 O.D3 

(3.17) (0 .04) 

2.71 0.04 

A reasonably possible strengthening (weakening) of INR against US dollar at 31 March 2023 would have affected the measurement of financial 
instruments denominated in a foreign currency and affected equity and profit or loss by the amounts shown below. This analysis assumes that all 
other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases. 

Particulars 

31 March 2023 
USD (!% movement) 

31 March 2022 
USD ( I% movement) 

Profit/ (loss) Equity, net of tax 
Strengthening Weakening Strengthening Weakening 

(0.00) 0.00 
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34 Financial instruments - Fair values and risk management (continued) 

C. Financial risk management (continued) 

Interest rate risk 
The Company has only one type of variable rate instrument i.e. cash credit facility being used for cash management purposes. Company's 
exposure to variable rate instruments is insignificant. 

Exposure to interest rate risk 

The interest rate profile of the Company's interest-bearing financial instruments is as follows: 

Fixed-rate instruments 
Particulars 
Fixed rate instruments 
Financial assets - Other bank balances 

Financial assets - Finance lease receivable 

Financial liabilities- Finance lease obligation 

Financial liabi lities- Tenn Loan 

Variable-rate instruments 
Particulars 

Financial liabilities- Secured loan 

Cash.flow sensitivity analysis for variah/e rate inst,wnents 

As at 31 March 2023 

7.62 

2.92 

(61.84) 

(51.30) 

As at 31 March 2023 

As at 31 March 2022 

22.05 
3.84 

(57.39) 
(7.97) 

(39.47) 

As at 31 March 2022 

A reasonable possible change of I 00 basic points in interest rates at the repo11ing date would have increased ( decreased) equity and profit or loss 
by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant. 

Particulars 
31 March 2023 
Variable-rate instrument 

Cash flow sensitivity (net) 

31 March 2022 
Variable-rate instrument 

Cash flow sen iti"itY (net) 

Effect on profit and loss before tax 
100 hp increase 100 bp decrease 

< This space is intentionally left blank> 
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35 Operating leases 

Leases as lessee 
The Company has taken on lease a number of offices and warehouse facilities under canccllablc operating leases. The leases arc for varied 
periods, which are renewable at the option of the Company. 

Amounts reco,:nised in profit or loss 

Particulars 
Lease ex cnsc 

36 Contingent liabilities and capital commitments 

Particulars 

Estimated amount of contracts remaining to be executed on 
capital account and not provided 
Contingencies 

Co11/il1gent liabilities: 

Bank guarantees issued 

Claims not acknowledged as debt 

Disputed Tax Demands 

Direct Taxes 

Show cause notices are not considered as contingent liabilities unless converted into demand. 

< This space is intentionally left blank> 

Year ended Year ended 
31 March 2023 31 March 2022 

59.03 47.87 

As at As at 
March 31 2023 March 31 2022 

37.33 

10.78 
1.54 

7.39 

0.47 

11.46 
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37 Related parties 

A Names of related parties and description of relationship 

Nature of Relntionship 
Parties having Significant Influence on the 

Company 

Holding company 
Fellow Subsidiary 

Subsidiary 

Key Management Personnel 

Name or the Party 
Synnex Mauritius Limited 

Redington Limited 

Redserv Business Solutions Private Limited 

ProConnect Holding LLC 

Mr. E.H. Kasturi Rangan (Managing Director) ( till 31 January 2023) 

Mr.Kumar Malay Shankar, Chief Executive Officer (CEO) ( from O I June 2022) 

Mr. S Vijayaraghavan, Chief Finance Officer (CFO) 

Mr Kumar Malay Shankar has been appointed as Managing Director with effect from 1 April 2023. 

8. Transaction with key management personnel 

i. Loan to Director 

ii. 

During the previous years, the Company as a part of scheme approved, by members at extra ordinary meeting, granted an unsecured housing loan to its managi1 
director amounting to TNR 0.40 crorcs (interest rate is fixed at 9% p.a) which is repaid during the previous year. 

Particulars 
As at the beginning of the financial year 

Given during the financial year 

Repaid during the financial year 

As at the end of the financial year 
Interest 

Purpose 

Housing loan 

Year ended 
31 March 2023 

Year end, 
31 March 20; 

0.4 

(0.4 

Key management personnel of the Company comprise of the Board of Directors and key members of management having authority and responsibility f 
planning, directing and controlling the activities of the Company. The key management personnel compensation during the year are as follows : 

Particulars Managing Director 
For the year ended 31 March 2023 
Short term employee benefits 1.43 

Post-employment defined benefits 0.55 

Compensated absences 0.o7 
Sitting fees 0.01 

Total 2.06 

Particulars Managing Director 
For the year ended 31 March 2022 
Short term employee benefits 0 .95 

Post-employment defined benefits 

Compensated absences 

Sitting fees 

Total 0.95 

CEO 

0.87 

* 

* 

0.87 

CEO 

* 
* 

CFO 

0.58 

* 
* 

0.58 

CFO 

0. 10 

* 
* 

0.10 

Tot 

2.8 

0.5 
0.0 

0.0 

3.5 

Toi 

1.0 

1.0 

Compensation of the Company's key management personnel includes salaries, non-cash benefits and contributions to post-employment defined benefit plan (s 
Note 11). 

* Amount attributable to post employment benefits and compensated absences have not been disclosed as the same cannot be identified distinctly in the actuari 
valuation. 

< This space is intentionally left blank> 
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37 Related parties 

A Names of related parties and description of relationship 

Nature of Relationship 
Parties having Significant Influence on ihe 
Company 

Holding company 

Fellow Subsidiary 

Subsidiary 

Key Management Personnel 

Name of the Party 
Synnex Mauritius Limited 

Redington Limited 

Redserv Business Solutions Private Limited 

ProConnect Holding LLC 

Mr. EH. Kasturi Rangan !Managing Director) ( till 31 January 2023) 

Mr.Kumar Malay Shankar. ChiefExccuti,·e Officer (CEO) ( from 01 June 2022) 

Mr. S l1ayaragh:r•Un. Chief Finance Officer (Cl'O) 
Mr Kumar Malay Shankar has been appointed as Managing Director with effect from I April 2023. 

B. Transaction with key management personnel 

i. Loan to Director 

ii. 

During the previous years, the Companv as a part of scheme approved, by members at extra ordinary meeting, granted an unsecured housing loan to its managing 
director amounting to INR 0.40 crores ( interes t rate is fixed at 9% p.a) which is repaid during the previous year. 

Particulars 
As at the beginning of the fin anc ial }ear 

Given during the financial year 

Repaid during the financ ial yea r 

As at the end of the financial year 
Interest 

Purpose 

Housing loan 

Year ended 
31 March 2023 

Year ended 
31 March 2022 

0.40 

(OAO) 

Key management personnel of the Company comprise of the Board of Directors and key members of management having authority and responsibility for 
planning, directing and controlli ng the activities of the Company. 1he key management personnel compensation during the year are as follows: 

Particulars Managing Director 
For the year ended 31 March 2023 

Short term employee benefits 1.43 

Post-employment defined benefits 0.55 
Compensated absences 0.07 

Sitting fees ().QI 

Tota l 2.06 

Particulars Managing Director 
For the year ended 31 March 2022 

Short term employee benefits 0.95 

Post-employment defined benefas 

Compensated absences 

Sittin fees 

Total 0.95 

CEO CFO 

0.87 0.58 
* * 
* * 

0.87 0.58 

CEO CFO 

0.10 

* * 
* * 

0.10 

Total 

2.88 

0.55 

0.07 

0.01 

3.51 

Total 

1.05 

I.OS 

Compensation of the Company's key management personnel includes salaries, non-cash benefits and contributions to post-employment defined benefit plan (see 
Note II). 

* Amount attributable to post employment benefits and compensated absences haw not been disclosed as the same cannot be identified distinctly in the actuarial 
valuation. 
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., 

ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolidated financial statements for the year ended 31 March 2023 
(All amounts are in Indian rupees in crorcs. except share data and as stated) 

37 Related parties (continued) 

C. Related party transactions other than those with key management personnel 

Particulars 

Sale of goods and services 
Redington Limited 
Synnex Mauritius Limited 

Rental Expenses 
Redington Limited 

Service charges 
Redington Limited 
Redserv Business Solutions P1 i, ate Limited 

Rental Income 
Redserv Global Solutions 

Interest Expense 
Redington Limited 

Loans repaid 
Redington Limited 

Reimbursement of expenses paid 
Redington Limited 

Capital Advances 
Redington Limited 

Capital Contribution from parent 
Redington Limited 

Rental deposits 
Redington Limited 

38 Due to micro, small and medium enterprises 

Transaction value 
Year ended Year ended 

31 March 2023 31 March 2022 

111.75 93 .31 
0.03 

4.65 4.25 

0.12 0.81 
0.88 

0.23 

0.59 

20.00 

0,13 

59.00 

80.00 

0.53 

Balance out landing 
As at 

31 March 2023 

15.49 

1.15 

0.13 

0.23 

0.40 

59.00 

0.53 

As at 
31 March 2022 

14.50 

0.03 

0.57 

0.08 

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from 2 October 2006, certain disclosures are required 
to be made relating to dues to micro, small and medium enterprises (MSME.1 On the basis of the information and records available with the management, the 
Group's suppliers are covered u:ider the MSMED and accordingly, disclosure of information relating to principal, interest accruals and payments are given below: 

Particulars 

(a) the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any 
supplier nt the end of each accounting . ear: 
(b) the amount of interest paid by the buyt:r in terms of section 16 of the Micro, Small and Medium 
Enterprises Development Act, 2006. nlong with the amount of the payment made to the supplier 
beyond the appoint d day durinp ~-ac lt accounting y a1~ 

(c) the amount ofi111ercst du ar. pn ·uhle for 111 pentld ofdcla_ in making ayrnenl (which ha,,,: been 
paid but beyond the appointed oy dun ng the :,11:ar) b111 without dding th · Int rest spccilied under the 
Micro. mull and Medium Enter ris.;S D \'Clopme111 Act. 2006· 

(d) the amount of inten.-st a ru and remaining unpnid at 1hc end of c2c accounting year; and 
(e) the amount of further intl.ll'~l remaining due and parnble even in the ucc~eding, year unt il such 
date when the interest dues ahu,·c are nctu:illy pnid 10 the small nl rprise, fo r th purpose of 
disallowancc of o di!ductibl e-.:po!ndiUJr unda sccti n 23 of 1hc Micro. - mall and Medium 
Enterprises Development Act, 2006 

Year ended 
31 March 2023 

3.70 

Year ended 
31 March 2022 

0.70 
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39 Share based payment transartions 

A. Details of Stock appreciation rights 

011 30 December 2017, Red in,..ton l, im ill!d ( 'lh~ llold ing Company') granted 1.10-1-.000 Stock Appreciation Rights (SARs) to the eligible employees and 

directors o f the Company under the Redington. to !. Apprccia1io11 Right Scheme, 20 17 (" SAR Scheme' ). The SAR scheme wns duly approved by the Board of 
Directors and the harehold rs or the l·ft>lding Company pursua111 to ,~ hieh the ~hare · of the I lolding Company will be issued to the eligible employees and 
directors of the Company, 

Each SAR entitles the employees and dire<:1011, to receiv~ equity shnn~s of th 'ompuny equivalent to the increase in volue of one equity share ('Appreciation ) of 
the holding compan . . Appreciation is cakulotcd by rcdu ing the i$su,; price/ b sc price from the reported closing price of the equity shares of the holding 
company in the NSE / BS[ where there i~ highest trading., on the dny prior to the date o exercising of 1J1ese SARs and multiplying the resultant with the number 
of SARs exercised. 

These SARs vest over a period of 3 years Ii om the date of the gram in the following manner: 

I 0% of the SARs vest after a period of one year from the grant date, 20% of the SA Rs vest after a period of two years from the grant date and 70% of the SARs 

vest after a period of three years from the grant date 
These SARs are exercisable within a period of three years from the respcdive date of vesting. 

Certain SA Rs granted to the members of ,;enior management team as identified by the Nomination and Remuneration committee of the Holding Company have an 

associated performance conditic,n. Of the total SA Rs granted to se,1ior management team, 35% of the SA Rs lhnt would vest at the end of 3 years from the date of 
the grant are subject to these p~1 l<irman.:e condition 

8. Measurement of fair, alues 

The fair value of these SA Rs v:ere determined based on the grant date fair values using the Black Scholes model. The fair value of the options and inputs as 
detennined by the holding company and used in lhe measurement of the grant date foir values of the equity settled SARs are as follows: 

Particulars 

Fair value at grant date (,1cighted-average) (INRI 

Share price at grant date ( !NRJ 

Base price/ Exercise price (INR) 

Expected volatility (weighted-a, erage ) 

Expected life (weighted-average) 

Expected dividends 

Risk-free interest rate (weigh!cd·-avc":1gc) 

31 March 2023 

71.99 per SAR 

174.60 per share 

148.50 per SAR 

35.72% 

4.10 years 

1.20% 

7.02% 

31 March 2022 

71.99 per SAR 

174.60 per share 

148.50 per SAR 

35 .72% 

4.10 years 

1.20% 

7.02% 

Expected volatility has been based on an C\ nluation of the historical volatility of the holding company's share prices. The expected term of the instruments has 
been determined based on the average of vesting period and the contractual term of the instruments. 
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C. Reconciliation of outstnnding share vptions 

The number and wcighted-avc rogc exercise pri~es of SARs under the share option plan were as follows: 

Particulars 

Outstanding as at I April 

Add : Granted during the year (Bonus issue ) 

Less : Exercise during the year 

Less : Forfeited during the year 

Outstanding as at 31 March 

SA Rs exercisable at the end of the year 

Number of SARs 

31 March 2023 

1,51,470 

(35,200) 

(9,600) 

1,06,670 

1,06,670 

31 March 2022 

5,41,250 

77,335 

(4,32,465) 

(34,650) 

1,51,470 

1.51 ,470 

The SARs outstanding as al 31 Msrch 202 3 and 3 ! March 2022 have a base price / ex,;: rcise price of INR 148.50 per SAR and a weighted average remaining 

contractual life of Nil . 

D. Expense recogni?. d in r r~ 1cn t of p rnlit and loss 

The Company has rccogni1..:d c,.,. ts w ith spcct to lhos • SARs wl1ich were. issued to the employees and directors of the Company in the statement of profit and 
loss as employee benefit c.:xp. nscs For dllntls on lh~ employee benefit c:<pcnses relh note 11. The corresponding credits are accumulated in capital reserve. For 

details refer note 26B. 

40 Other information 

i) The Company does not have any Bcnarni property . where any proceeding has been initiated or pending against the Company for holding any Benami property. 

ii) The Company has not traded or in v~sted in Crypto currenc;} or virtual currenc~ during the c urrent year. 

iii) A) The Company has not advar,ced or loaned or in vested fonds lo any persons or entities, including foreign entities (Intermediaries) with the understanding that 

the lntcnncdia ry s lml 
I ) directly or indirect! lend or invest in olher persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or 
2) provide an guara ntee, security or the like to or on behalf of the Ultimate Beneficiaries 

B) The Company has not receiv,;d any fund from any persons or entities . including foreign entities (Funding Party) with the understanding (whether recorded in 
writing or otherwise) that lhe Cc,mpany shall: 
I) directly or indirectly lend or invest in other persons or enti ties identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate 
Beneficiaries) or 
2) provide any guarantee, security or the like on hehalf of the Ultimate Benefic iaries 

iv) The Company docs not have any transaction which is not recordeu in the books of accounts that has been surrendered or disclosed as income during the year in 
the tax asscssmen\s under the lncorne Tax Act. 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961 ). 

v) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies (ROC) beyond statutory period. 

vi) The company does not hal'e traasac tions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, I 956, the 
Company. 

< This space is intentionally left blank> 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the Consolid:lted fi 1<1ncial stal!ements for the year ended 31 March 2023 
(All amounts are in Indian rupees in crores. cx-::,;pl ~ha re data and as slated) 

41 The Ind AS financial statements of the Company for the year ended 31 March 2022 were audited by Mis BSR & Co LLP Chartered Accountants, 
the predecessor auditor who have expressed an unmodified opinion. 

42 ubscquent events 
There arc no other significant subse4uent events that have occurred after the repo11ing period till the date of these financial statements except for the 

below. 
Subsequent to the year end . the Parent has acquired ADC (Automatic Distribution Centre) at Chennai from Redington Limited pursuant to the 
agreement dated 26 April 2023 for a consideration of Rs 39.50 Crs (includes Land, Building and Other assets) and the same is considered as non

adjusting event . 

for and on behalf of the board of directors of 
Proconnect Supply Chain Solutions Limited 
CIN: U63030TN2012PLC087458 v- n{)cr ~1 ()-LO-~ 
Malay Kumar Shankar Krishnan S.V 
Managing Director 
DIN: 10095 I 99 
Place: Canada 
Date: IO May 2023 

uman amy 
Company ·ecrewry 
Place: Che ja/ 

Date: ID May 2023 

Director 
DIN: 07518349 
Place: Chennai 
Date: IO May 2023 

S Vijayaraghavan 
Chief Financial Officer 

Place: Chennai 
Date: IO May 2023 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the standalone financial statements for the year ended 31 March 2023 
(NI amounts are in Indian rupees in c101es, c:<ccpt share data and as stated) 

C. Reconciliation of outstrnding share options 
The number and wci~ ICcl-ll\ l'J(!< exercise prices of SARs under the share 01,110n plan were as follows: 

Particulars 

Outstanding as at 1 April 
Add: Granted during the year (Bonus issue) 
Less: Exercise during the year 

Less: Forfeited during the year 
Outstanding as at 31 Mm ch 

SARs exercisable at the end of the , 111r 

Number of SARs 

31 Ma rcb 2023 

1,51,470 

(35,200) 
(9,600) 

1,06,670 

1.06.670 

31 March 2022 
5,41,250 

77,335 
(4,32,465) 

(34,650) 
1,51,470 

1,51,470 
The SARs outstanding as at 31 March 2023 and 31 March 2022 have a base price- / exercise price of INR 148.50 per SAR 3nd a wcighlcd average 
remaining contractual life of Nil 

D. Expense recognized in statement of profit and loss 
The Company has recoh•ni2ed costs with respect tn those SARs \\hich were issued to the employees and directors of the Company in the statement of profit 
and loss as employee benefit expenses for details on the employee benefit expenses refer note 11 The cotTesponding credits are accumulated in capital 
reserve, For details rder note 27B 

41 Other information 

i) The Company does not have any Benami p1opet1y, where any proceeding has bee11 initiated or pending against the Company for holding any Benami 
property. 

ii) The Company has not traded or invested in Crypto currency or virtual currency during the current year, 

iii) A) The Company has not advanced or loaned or invested funds to an)' persons or entities, including foreign entities (lntennedimies) with the understanding 
that the Intermediary shall: 
I) directly or indirectly lend or invest in other persons or enri:ies identified in any manner whatsoever by or on behalf of the company (Ultimate 
Beneficiaries) or 
2) provide any guarantee, security or the like to or on behalf of !he Ultimate Beneficiaries 

BJ The Company has not recei, ed an, fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether 
recorded in writing or othe1 wise) that the Company shall: 
I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate 
Beneficiaries) or 
2) provide any guarantee, secu1ity or the like on behalf of the Ultimate Benel'iciaries, 

iv) The Company does not ha,•e any 11 ansaction which is not I ecorded in the books of accounts that has been surrendered or disclosed as income during the 
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961) 

v) The Company does not have any charges ot satisfaction which is yet to be registered with Registrar of Companies (ROC) beyond statutory period, 

vi) The company does not have transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956, 
the Company. 

< This sp~ce is intentionally left blank> 



ProConnect Supply Chain Solutions Limited 
Notes forming part of the standaione financial statements for the year ended 31 March 2023 
(All amounts are in Indian rupees in crores. except share data and as slated) 

42 The Ind AS standalone financial statements of the Compa11y for the year ended March 31, 2022 were audited by Mis BSR & Co LLP Chartered 
Accountants, the predecessor auditor who have expressed an unmodified opinion. 

43 Subsequent events 
There are no other significant subsequent e, ents tl1at have occuned after the reporting period till the date of these financial statements except for the below 

Subsequent to the year end . the Company has acquired ADC (Automatic Distribution Centre) at Chennai from Redington Limited pursuant to the 
agreement dated 26 April 2023 for a consideration of Rs 39.50 Crs (includes Land, Bulding and Other assets) and the same is considered as non-adjusting 
event. 

for and on behalf of the board of directors of 

Proconnect Su11ply Chain Solutions Limited 
C!N: U63030TN20121'LC087458 

~~-
.Wanuging lJireclor 
DlN: 10095199 
Place: Canada 
DJte: 10 May 2023 

' 

Krishnan S. V 
Director 
DIN: 07518349 
Place: Chennai 
Date: IO May 2023 

~ 
S Vijayaraghavao 
Chief Financial Officer 
Place: Chennai 
Date: 10 May 2023 
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INDEPENDENT AUDITOR'S REPORT 

To The Members of Redserv Global Solutions Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

.. 

Chartered Accoumant!t 
ASV N Ramana Towe r 
52, Venk.a~narayand Ruad 
T Nagar 
Ct".e:nnai 600 017 
Tamil N,1cu, lrid1cJ 

Tel: •91 44 6688 5000 
Fax: +9l 44 EJ 6Ss su~o 

We have audited the accompanying standalone financial statements of Redserv Global Solutions Limited 
(the "Company"), which comprise the Balance Sheet as at March 3~, 2023, and the Statement of Profit and Loss 
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity 
for the period from January 21, 2022 to March 31, 2023, and a summary of significant accounting policies and 
other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
standalone financial statements give the information required by the Companies Act, 2013 (the "Act") in the 
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed 
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, 
("Ind AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as 
at March 31, 2023, and its profit, total comprehensive income, its cash flows and the changes in equity for the 
period from January 21, 2022 to March 31, 2023. 

Basis for Opinion 

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing 
("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards are further 
described in the Auditor's Responsibility for the Audit of the standalone financial statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to our audit 
of the standalone financial statements under the provisions of the Act and the Rules made thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of 
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 
our audit opinion on the standalone financial statements . 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Company's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Board of Director's Report, but does not include the consolidated 
financial statements, standalone financial statements and our auditor's report thereon . 

• Our opinion on the standalone financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

• In connection with our audit of the standalone financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
standalone financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. 

• If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Management's Responsibility for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect 
to the preparation of these standalone financial statements that give a true and fair view of the financial 
position, financial performance including other comprehensive income, cash flows and changes in equity of the 
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone financial statement that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

The Company's Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibility for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion . Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
standalone financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial controls 
with reference to standalone financial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to continue as a going concern . If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our 
opinion . Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Company to cease to continue as a going concern . 

• Evaluate the overall presentation, structure and content of the standalone financial statements, including 
the disclosures, and whether the standalone financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation . ---
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Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone 
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) 
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of 
any identified misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit we report that : 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far as 
it appears from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the 
Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are in 
agreement with the books of account. 

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under 
Section 133 of the Act. 

e) On the basis of the written representations received from the directors as on April 1 , 2023 taken on 
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being 
appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls with reference to standalone financial 
statements of the Company and the operating effectiveness of such controls, refer to our separate 
Report in "Annexure A" . Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company's internal financial controls with reference to standalone financial 
statements. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with the 
requirements of section 197(16) of the Act, as amended, In our opinion and to the best of our 
information and according to the explanations given to us, the remuneration paid by the Company to 
its directors during the period from January 21, 2022 to March 31, 2023 is in accordance with the 
provisions of section 197 of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our 
information and accord ing to the explanations given to us: 

i. The Company does not have any pending litigations which would impact its financial position . 

The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses. 
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iii . There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

iv. (a) The Management has represented that, to the best of it's knowledge and belief, no funds 
have been advanced or loaned or invested (either from borrowed funds or share premium 
or any other sources or kind of funds) by the Company to or in any other person(s) or 
entity(ies), including foreign entities ("Intermediaries"), with the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or 
invest in other persons or entities identified in any manner whatsoever by or on behalf of 
the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalfof the Ultimate Beneficiaries. 

(b) The Management has represented, that, to the best of it's knowledge and belief, no funds 
have been received by the Company from any person(s) or entity(ies), including foreign 
entities ("Funding Parties"), with the understanding, whether recorded in writing or 
otherwise, that the Company shall, directly or indirectly, lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Funding Party 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries. 

(c) Based on the audit procedures performed that have been considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (i) and (ii) of Rule ll(e), as provided 
under (a) and (b) above, contain any material misstatement. 

v. The Company has not declared or paid any dividend during the period from January 21, 2022 
to March 31, 2023 and has not proposed final dividend for the period. 

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of 
account using accounting software which has a feature of recording audit trail (edit log) 
facility is applicable to the Company w.e.f. April 1, 2023, and accordingly, reporting under 
Rule ll(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial 
year ended March 31, 2023 . 

2. As required by the Companies (Auditor's Report) Order, 2020 (the "Order") issued by the Central 
Government in terms of Section 143(11) of the Act, we give in "Annexure B" a statement on the matters 
specified in paragraphs 3 and 4 of the Order. 

Place: Chennai 
Date: May 09, 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 
Firm's Registration No. 008072S 

~/ 
Ananthi Amarnath 

Partner 
(Membership No. 209252) 

UDIN: 23209252BGXMJ57301 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph l(f) under 'Report on Other Legal and Regulatory Requirements' section of our 
report of even date) 

Report on the Internal Financial Controls with reference to standalone financial statements under Clause (i) 

of Sub-section 3 of Section 143 of the Companies Act, 2013 (the "Act'') 

We have audited the internal financial controls over financial reporting with reference to standalone financial 
statements of Redserv Global Solutions Limited (the "Company") as of March 31, 2023 in conjunction with our 
audit of the standalone financial statements of the Company for the period ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial controls with 
reference to standalone financial statements based on the internal control with reference to standalone 
financial statements criteria established by the Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and 
the timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 
of the Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of Chartered 
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls over financial reporting and their operating effectiveness. Our audit of internal financial controls with 
reference to standalone financial statements included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on 
the auditor's judgement, including the assessment of the risks of material misstatement of the standalone 
financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our 
audit opinion on the Company's internal financial controls with reference to standalone financial statements of 
the Company. 

Meaning of Internal Financial Controls with reference to standalone financial statements 

A Company's internal financial control with reference to standalone financial statements is a process designed 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A Company's 
internal financial control with reference to standalone financial statements includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that 

~~\-\-,,.-S-l(/-,V. ...... :s ansactions are recorded as necessary to permit preparation of financial statements in accordance with 
~"..:. <!. erally accepted accounting principles, and that receipts and expenditures of the Company are being made 
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only in accordance with authorisations of management and directors of the Company; and {3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition 
of the Company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to standalone financial statements 

Because of the inherent limitations of internal financial controls with reference to standalone financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls with reference to standalone financial statements to future periods are subject to the 
risk that the internal financial control with reference to standalone financial statements may become inadequate 
because of changes in condi.tions, or that the degree of compliance with the policies or procedures may 
deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us the Company has, 
in all material respects, an adequate internal financial controls with reference to standalone financial statements 
and such internal financial controls were operating effectively as at March 31, 2023, based on the criteria for 
internal financial control, established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 

Place: Chennai 
Date: May 09, 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 
Firm's Registration No. 0080725 

~/ 
Ananthi Amarnath 

Partner 
(Membership No. 209252) 

UDIN: 23209252BGXMJS7301 
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of our report 
of even date) 

In terms of the information and explanations sought by us and given by the Company and the books of account 
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state 
that: 

(i) (a) In respect of the Company's Property, Plant and Equipment and Intangible assets: 

A. The Company has maintained proper records showing full particulars, including quantitative details 
and situation of Property, Plant and Equipment and relevant details of Right-of-use assets. 

B. The Company has maintained proper records showing full particulars of intangible assets. 

(b) The Property, Plant and Equipment and Right-of-Use Assets were physically verified during the period 
from January 21, 2022 to March 31, 2023 by the Management in accordance with a programme of 
verification, which, in our opinion, provides for physical verification at reasonable intervals. According to the 
information and explanations given to us, no material discrepancies were noticed on such verification. 

(c) In respect of immovable properties that have been taken on lease and disclosed in the financial 
statements as right-of use asset as at the balance sheet date, the lease agreements are duly executed in 
favour of the Company. 

(d) The Company has not revalued any of its property, plant and equipment (including Right of Use Assets) 
and intangible assets during the period from January 21, 2022 to March 31, 2023. 

(e) No proceedings have been initiated during the period from January 21, 2022 to March 31, 2023 or are 
pending against the Company as at March 31, 2023 for holding any benami property under the Benami 
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 

(ii) (a) The Company does not have any inventory and hence reporting under clause (ii)(a) of the Order is not 
applicable. 

(b) According to the information and explanations given to us, at any point of time of the period from 
January 21, 2022 to March 31, 2023 , the Company has not been sanctioned any working capital facility 
from banks or financial institutions on the basis of security of current assets and hence reporting under 
clause (ii)(b) of the Order is not applicable. 

(iii) The Company has made investments in Companies and granted loans to companies during the period from 
January 21, 2022 to March 31, 2023 in respect of which : 

(a) The Company has provided : 

Particulars Amount in Rs lakhs 

A. Aggregate amount granted/ provided during the period: 
- Subsidiary - Loan to Redserv Business Solutions Private Limited 14.00 
B. Balance outstanding as at balance sheet date in respect of above 
cases: 
- Subsidiary - Loan to Redserv Business Solutions Private Limited 14.00 

The Company has made investments to companies, during the period and details of which are given 
below: 

Particulars 

A. Aggregate amount of investment made during the period : 
-Subsidiary- Redserv Business Solutions Private Limited 
B. Balance outstanding as at balance sheet date in respect of above 
cases:* 
- Subsid iary Redserv Business Solutions Private Limited 

Amount in Rs lakhs 

8.62 

8.62 
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The Company has not provided guarantee or security, granted any advances in nature of loans or security 
to any other entity, secured or unsecured, to companies, firms, limited liability partnerships or any other 
parties during the period from January 21, 2022 to March 31, 2023. 

(b) The investment made and the terms and conditions of the above-mentioned loan during the period from 
January 21, 2022 to March 31, 2023 are, in our opinion, prima facie, not prejudicial to the Company's 
interest. 

(c) In respect of loans granted by the Company, the schedule of repayment of principal and payment of 
interest has been stipulated and the repayments of principal amounts and interest are not due as on the 
balance sheet date as per the stipulation . 

(d) According to information and explanations given to us and based on the audit procedures performed, in 
respect of loans granted by the Company, there is no overdue amount remaining outstanding as at the 
balance sheet date. 

(e) None of the loans granted by the Company have fallen due during the period from January 21, 2022 to 
March 31, 2023. 

(f) According to information and explanations given to us and based on the audit procedures performed, the 
Company has not granted any loans either repayable on demand or without specifying any terms or period 
of repayment during the period from January 21, 2022 to March 31, 2023. Hence, reporting under clause 
(iii)(f) is not applicable. 

(iv) The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in 
respect of, grant of loans and investments made. 

(v) The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting 
under clause (v) of the Order is not applicable. 

(vi) Having regard to the nature of the Company's business/ activities, reporting under clause (vi) of the Order 
is not applicable. 

(vii) (a) Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees' State Insurance, 
Income-tax and other material statutory dues applicable to the Company, have been regularly deposited 
by it with the appropriate authorities in all cases during the period from January 21, 2022 to March 31, 
2023. 

(bl There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, 
Employees' State Insurance, Income-tax and other material statutory dues in arrears as at March 31, 2023 
for a period of more than six months from the date they became payable. 

(c) There were no disputed due payable in respect of Goods and Service tax, Provident Fund, Employees' 
State Insurance, Income-tax and other material statutory dues as at March 31, 2023 . 

(viii) In our opinion and according to the information and explanations given to us, there were no transactions 
relating to previously unrecorded income that were surrendered or disclosed as income in the tax 
assessments under the Income Tax Act, 1961 (43 of 1961) during the period from January 21, 2022 to 
March 31, 2023. 

(ix) (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under clause 
(ix)(a) of the Order is not applicable to the Company. 

--------
(bl The Company has not been declared wilful defaulter by any bank or financial institution or government 
or any government authority. 
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(c) The Company has not taken any term loan during the period from January 21, 2022 to March 31, 2023 
and there are no unutilised term loans at the beginning of the year and hence, reporting under clause (ix)(c) 
of the Order is not applicable. 

(d) On an overall examination of the standalone financial statements of the Company, funds raised on 
short-term basis have, prima facie, not been used during the period from January 21, 2022 to 
March 31, 2023 for long-term purposes by the Company. 

(e) On an overall examination of the standalone financial statements of the Company, the Company has 
not taken any funds from any entity or person on account of or to meet the obligations of its subsidiary. 

(f) The Company has not raised any loans during the period from January 21, 2022 to March 31, 2023 and 
hence reporting on clause (ix)(f) of the Order is not applicable. 

(x) (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt 
instruments) during the period from January 21, 2022 to March 31, 2023 and hence reporting under clause 
(x)(a) of the Order is not applicable. 

(b) The Company has made private placement of shares during the period from January 21, 2022 to 
March 31, 2023. For such allotment of shares, based on the information and explanations given to us by 
the Company, the Company has complied with the requirements of Section 42 and 62 of the Companies 
Act, 2013, and the funds raised have been, prima facie, applied by the Company during the period from 
January 21, 2022 to March 31, 2023 for the purposes for which the funds were raised, other than temporary 
deployment pending application. The Company has not made any preferential allotment or private 
placement of (fully or partly or optionally) convertible debentures during the period from January 21, 2022 
to March 31, 2023 . 

(xi) (a) To the best of our knowledge, no fraud by the Company and no material fraud on the Company has 
been noticed or reported during the period from January 21, 2022 to March 31, 2023 . 

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies Act has 
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with 
the Central Government, during the period from January 21, 2022 to March 31, 2023 and upto the date of 
this report. 

(c) As represented to us by the Management, there were no whistle blower complaints received by the 
Company during the period from January 21, 2022 to March 31, 2023 and up to the date of this report. 

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable. 

(xiii) In our opinion and according to the information and explanations given to us, the Company is in compliance 
with Section 177 and 188 of the Companies Act, 2013, where applicable, for all transactions with the related 
parties and the details of related party transactions have been disclosed in the standalone financial 
statements etc. as required by the applicable accounting standards. 

(xiv) In our opinion and based on our examination, the Company is not required to have an internal audit system 
as per provisions of the Companies Act 2013. 

(xv) In our opinion and according to the information and explanations given to us, during the period from 
January 21, 2022 to March 31, 2023 the Company has not entered into any non-cash transactions with its 
directors or the directors of it's parent Company and subsidiary Company or persons connected with such 
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the 
Company. 

(xvi) (a) to (c) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 
1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable. 
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(d) According to the information and explanations given to us, the Group does not have any CIC as and 
accordingly reporting under clause (xvi){d) of the Order is not applicable. 

(xvii) In our opinion and according to the information and explanations given to us, the Company has not 
incurred cash losses during the financial year covered by our audit. 

(xviii) There has been resignation of the statutory auditors of the Company during the period from 
January 21, 2022 to March 31, 2023 and we have taken into consideration the issues, objections or 
concerns raised by the outgoing auditors. 

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and 
payment of financial liabilities, other information accompanying the standalone financial statements and 
our knowledge of the Board of Directors and Management plans and based on our examination of the 
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that 
any material uncertainty exists as on the date of the audit report indicating that Company is not capable 
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of 
one year from the balance sheet date. We, however, state that this is not an assurance as to the future 
viability of the Company. We further state that our reporting is based on the facts up to the date of the 
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a 
period of one year from the balance sheet date, will get discharged by the Company as and when they 
fall due. 

(xx) The Company was incorporated on January 21, 2022 and this is the first financial year of the Company, 
hence reporting under clause 3(xx) of the Order is not applicable. 

Place: Chennai 
Date: May 09, 2023 

For Deloitte Haskins & Sells 
Chartered Accountants 

Firm's Registration No. 0080725 

~ -
Ananthi Amarnat( 

Partner 
(Membership No. 209252) 

UDIN: 232092528GXMJS7301 
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Redserv Global Solutions Limited 

Standalone Balance Sheet as at March 31, 2023 
All amounts in lakhs of Indian Rupees(") except share data and as otherwise stated 

Particulars Note ND. 
As at 

March 31, 2023 

ASSETS 

Non-current assets 

Property, Plant and Equipment 4 458.80 

Right-of-use assets 5 762.91 

Other intangible assets 6 0.88 

Financial assets 

Investments in subsidiaries 7 8.62 

Other financial assets 8 136.85 

Deferred tax assets (net) 9 74.37 

Total non-current assets 1,442.43 

Current assets 

Financial assets 

Trade receivables 11 823 .64 

Cash and cash equivalents 12 444.20 

Loans 13 14.00 
Other current assets 14 60.11 

Total current assets 1,341.95 

Total assets 2,784.38 

EQUITY ANO LIABILITIES 

Equity 

Equity share capital 15 950.00 

Other equity 16 163.61 

Total equity 1,113.61 

LIABILmES 

Non-current liabilities 

Financial liabilities 
. 

Lease liabilities 17 539.15 

Provisions 18 341.84 

Total non-current liabilities 880.99 

Current liabilities 

Financial liabilities 

Lease liabilities 17 214.35 

Trade payables 
(a) Total outstanding dues of micro enterprises and 

small enterprises 
19 

(b) Total outstanding dues of creditors other than 
84.08 

micro enterprises and small enterprises 

Other current liabilities 20 420.09 

Provisions 18 29.73 

Current tax liabilities (net) 10 41.53 

Total current liabilities 789.78 

Total liabilities 1,670.77 

Total equity and liabilities 2,784.38 

See accompanying notes forming part of the standalone financial statements 

As per our report of even date attached 

for Deloitte Haskins & Sells 

Chartered Accountants 

Firm's Registration No. 0080725 

~/ 
Ananth1 Amarnath 

Partner 

Membership No.: 209252 

for and on behalf of the Board of Directors 

r r ,. /) _9 ~ -~ 
~ ~~~sta~ S V Krishnan 

__J 
Director Director 

DIN: 03568897 DIN: 07518349 

Place : Chennai 

Date : May 09, 2023 



Redserv Global Solutions Limited 
Statement of Profit and Loss for the period from January 21, 2022 to March 31, 2023 
All amounts in Lakhs of Indian Rupees (") except share data and as otherwise stated 

Particulars Note No. 

Revenue from operations 21 
Other income 22 

Total income 

Expenses 
Employee benefits expense 23 
Finance costs 24 
Depreciation and amortisation expense 25 
Other expenses 26 

Total expenses 

Profit before tax 

Tax expense 

Current tax 10 
Deferred tax 9 
Total tax expense 

Profit for the period (A) 

Other comprehensive income 
Items that will not be reclassified subsequently to profit or loss 

Remeasurements losses on defined benefit obligations 
Income tax relating to items that will not be subsequently 

reclassified to profit or loss 
Remeasurements gains/(losses) on defined benefit obligations 

Other comprehensive income/(loss) for the year, net of tax (B) 
Total comprehensive income for the year (A+B) Comprising (Loss)/ 

Profit and Other Comprehensive Income for the year 

Earnings per equity share: (Face value" 10 each) 
Basic (in•() 

Diluted (in ") 
27 

See accompanying notes forming part of the standalone financial statements 

For the Period from 

January 21, 2022 to 

March 31,2023 

3,510.76 
18.90 

3,529.66 

2,480.73 
31.43 

245.00 
546.74 

3,303.90 

225.76 

136.52 
(74.37) 
62.15 

163.61 

. 

. 

. 

163.61 

2.22 

2.22 

As per our report of even date attached 

for Deloitte Haskins & Sells 
for and on behalf of the Board of Directors 

Chartered Accountants 
Firm's Registration No. 008072S 

~1/ 
AnanthiAmarnath 

Partner 
Membership No.: 209252 

Place: Chennai 
Date: May 09, 2023 

½r ~ ~ ~ I> 
Raj v riv stava -

Director 
DIN: 03568897 

Place : Chennai 
Date: May 09, 2023 

S V Krishnan 

Director 
DIN: 07518349 



Redserv Global Solutions limited 
Statement of Cash Flows for the period from January 21, 2022 to March 31, 2023 
All amounts in Lakhs of Indian Rupees (~) except share data and as otherwise stated 

For the Period from 
Particulars January 21, 2022 to 

March 31,2023 

A. Cash flow from operating activities: 

Profit for the year after tax 163.61 
Adjustments for: 
- Income tax expense recognised in profit and loss 62.15 
- Depreciation and amortisation expense 245.00 
- Finance costs 31.43 
- Interest income (3.64) 
- Gain on modification of leases (1.79) 
- Miscellaneous Income (3.84) 

Operating profit before working capital changes 492.92 

(Increase) in trade receivables (823.64) 
(increase) in other assets (337.05) 
Increase in trade payables 82.64 
Increase in provisions 371.57 
Increase in other liabilities 421.54 
Cash generated from operations 207.98 

Income taxes paid (net) (12.50) 

Net cash generated from operating activities 220.48 

B. Cash flow from investing activities: 

Payment towards acquisition of property, plant and equipment (571.72) 
Interest received 3.64 
Loans given to subsidiary (14.00) 
Investments in subsidiaries (8.62) 

Net cash used in investing activities (590.70) 

C. Cash flow from financing activities: 

Proceeds from allotment of shares 950.00 
Payment of lease liabilities (135.58) 

Net cash generated from financing activities 814.42 

Net increase in cash and cash equivalents 444.20 
Cash and cash equivalents at January 21, 2022 
Cash and cash equivalents at March 31, 2023 as per Balance sheet 444.20 
Cash and cash equivalents at March 31, 2023 in the statement of cash flows 444.20 
Comgonents of cash and cash eguivalents 
Balances with Banks: 
In current accounts 143.11 
In Deposit account (maturing within 3 months) 300.00 
Cash on hand 1.09 
Cash and cash equivalents at March 31, 2023 in the statement of cash flows 444.20 

See accompanying notes forming part of the standalone financial statements 

As per our report of even date attached 
for Deloitte Haskins & Sells 

For and on behalf of Board of Directors 

Chartered Accountants 
Firm's Registration No. 008072S 

~/ 
Ananthi Amarnath 
Partner 
Membership No. : 209252 

Place : Chennai 
Date: May 09, 202 

~~~-~,~.:.~~ 
. ---al• . Director Director 

OIN, °'::_J '"' O,S<83'9 

Deepak Pur adda 
Chief Exec Ive Officer 

Place: Chennai 
Date: May 09, 2023 
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Redserv Global Solutions Limited 

Statement of Changes in Equity for the period January 21, 2022 to March 31, 2023 
All amounts in Lakhs of Indian Rupees (") except share data and as otherwise stated 

Particulars 

Balance at January 21, 2022 

Add: Shares allotted during the period January 21, 2022 to March 31, 2023 
Add: Profit for the period January 21, 2022 to March 31, 2023 
Total comprehensive income for the period 
Balance at March 31, 2023 

See accompanying notes forming part of the standalone financial statements 

As per our report of even date attached 
for Deloitte Haskins & Sells 

Chartered Accountants 

Firm's Registration No. 008072S 

Equity 

share 

capital 

-
9S0.00 

-
-

950.00 

Other Equity 
Reserves and surplus 

Securities General Surplus in the 
premium reserve statement of 

profit and loss 
- - -
- - -
- - 163.61 

- - -
- - 163.61 

for and on behalf of the Board of Directors 

~. 
Ananthi Amarnath 
Partner ~~~ 

Director 

DIN:03568897 

9 1J -'&~ =-=---
S V Krishnan 
Director 

Membership No.: 209252 

Place : Chennai 
Date: May 09, 202~ 

DIN : 07518349 

__JJ . 
~ 
Chief Executive Officer 

Place : Chennai 
Date: May 09, 2023 

ltemsofOCI 

Re-mesurement Total equity 

of defined benefit 

liability 

- -
- 950.00 

- 163.61 

- -
- 1,113.61 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

1. Company overview 

Redserv Global Solutions Limited ("the Company"), incorporated on January 21, 2022, is a wholly 
owned subsidiary of Redington Limited (formerly Redington (India) Limited), under the provisions of 
the Companies Act, 2013 and has its registered office at Block 3, Plathin, Redington Tower, Inner Ring 
Road, Saraswathy Nagar West, 4th Street, Puzhuthivakkam, Chennai 600091, Tamil Nadu, India. The 
Company is engaged in the business of "Legal Process Outsourcing, Knowledge Process Outsourcing 
Services, Remote Infrastructure Management Center, Network Operating Center, CRM, Data Center 
and Other Outsourced Services". 

Since the Company was incorporated on January 21, 2022, the Standalone financial statements have 
been prepared for the period from January 21, 2022, to March 31, 2023 and hence, comparatives are 
not applicable. 

2. Basis of preparation of standalone financial statements 

a) Statement of compliance 

The standalone financial statements of the Company have been prepared in accordance with the 
Indian Accounting Standards (Ind AS) to comply with the requirements prescribed under section 133 
of the Companies Act, 2013 ("the Act") read with the Companies (Indian Accounting Standards) Rules, 
as amended from time to time. 

b) Functional currency and presentation currency 

The standalone financial statements are presented in 'Indian Rupees'(~), which is the currency of the 
primary economic environment in which the Company operates (the functional currency). 

All financial information has been rounded-off to the nearest Lakhs, unless otherwise indicated. 

c) Basis of measurement 

The standalone financial statements have been prepared on accrual basis under the historical cost 
convention except for: 

Items Measurement basis 
Certain financial assets and liabilities Fair value 

Defined Benefit Liabil ity Present value of defined benefit obligation 

d) Current and Non-current classification 

The Company presents assets and liabilities in the Balance Sheet based on the requirement under 
Schedule Ill to be classified as current or non-current. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

An asset is classified as current when it is : 

• Expected to be realised or intended to be sold or consumed in normal operating cycle; 
• Held primarily for the purpose of trading; 
• Expected to be realised within twelve months after the reporting period; 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting period. 

All other assets are classified as non-current. 

A liability is current when : 

• It is expected to be settled in normal operating cycle; 
• It is held primarily for the purpose of trading; 
• It is due to be settled within twelve months after the reporting period, or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months 

after the reporting period. 

The Company classifies all other liabilities as non-current. 

e) Use of estimates and judgements 

The preparation of the standalone financial statements in conformity with Ind AS requires the 
management to make estimates, judgements and assumptions considered in the reported amount 
of assets, liabilities (including contingent assets and contingent liabilities), the reported income and 
the expenses during the year. 

The management believes that these estimates, judgements, and assumptions used in the 
preparation of the standalone financial statements are prudent and reasonable. 

Future results could differ from these estimates and the differences between the actual results and 
the estimates are recognized in the periods in which the results are known/materialise. 
Estimates, judgements, and underlying assumptions are reviewed on an ongoing basis. 

Key sources of judgement and estimation uncertainties at the date of the financial statements, which 
may cause a material adjustment to income and expenditure or the carrying amounts of assets and 
liabilities, are in respect of useful lives of property, plant and equipment, income taxes, Impairment 
of financial assets and defined benefit plan have been listed below. 

i. Useful lives of property, plant and equipment 

The cost of property, plant and equipment is depreciated over the estimated useful life, which is 
based on the technical evaluation made by the Company considering various factors including 
expected usage of the asset, expected physical wear and tear, the repair and maintenance program 
and technological obsolescence arising from changes and the residual value. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

ii. Taxation 

Significant judgements are involved in determining the provision for Taxation and contingencies. 
Judgments are also involved on whether the tax positions are probable of being sustained in tax 
assessments and in determining the likelihood and magnitude of outflow of resources. 

iii. Impairment of financial assets 

The Company creates provision in respect of changes in expected credit losses at each reporting 
period to reflect changes in credit risk since initial recognition of the financial assets. The Company 
has adopted a model as permitted under Ind AS 109 for measuring lifetime expected credit loss 
allowance for trade receivables and other financial assets. Expected Credit Losses is determined as 
the probability-weighted estimate of credit losses based on the historical credit loss experience and 
adjusted for forward looking information. 

iv. Defined benefit plan 

The calculation of defined benefit obligation is determined annually by a qualified actuary using the 
projected unit credit method as at each balance sheet date. 

f) Recent accounting pronouncements 

Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) 
Amendment Rules, 2023 to further amend the Companies (Indian Accounting Standards) Rules, 
2015; makes amendments to several Ind AS viz.- Ind AS 101 (First-time adoption of Indian Accounting 
Standards), Ind AS 102 (Share based payment), Ind AS 103 (Business Combinations), Ind AS 107 
(Financial Instruments: Disclosures), Ind AS 109 (Financial Instruments), Ind AS 115 (Revenue from 
Contracts with Customers), Ind AS 1 (Presentation of Financial Statements), Ind AS 8 (Accounting 
Policies, Changes in Accounting Estimates and Errors), Ind AS 12 (Income Taxes) & Ind AS 34 (Interim 
Financial Reporting). The company does not expect these amendments to have any significant impact 
in its Standalone Financial Statements. 

3. Summary of significant accounting policies 

a) Property, plant and equipment 

Property, plant and equipment except capital work-in-progress are stated at cost, net of accumulated 
depreciation and impairment losses, if any. Capital work-in-progress is stated at cost less any 
recognized impairment loss. Cost comprises the purchase price and other directly attributable costs 
of bringing the assets to its working condition for the intended use. Subsequent costs are included in 
the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable 
that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. All other costs including repairs and maintenance costs are charged 
to the statement of profit and loss as and when incurred. 
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Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

Gains or losses arising from the disposal of property, plant and equipment are measured as the 
difference between the net proceeds from disposal and the carrying amount of the asset and are 
recognized in the statement of profit and loss. 

Depreciation on Property, plant and equipment 

i. Depreciable amount of Property, plant and equipment is the cost of an asset less its estimated 
residual value. 

ii. Property, plant and equipment is depreciated on the straight-line method as per the useful life 
prescribed in Schedule II to the Companies Act, 2013 or technical estimate made by the Company, 
and is recognized in the statement of profit and loss. 

iii. The estimated useful lives of items of property, plant and equipment are as follows: 

Asset 

Plant and equipment 
Furniture and fixtures 
Office equipment 
Computers 
Vehicles 

Management estimate of 
useful life (in years) 

5 

4 
5 

3 

5 

iv. Depreciation on additions to assets is provided from the month of addition. 

v. Individual assets whose cost does not exceed ~ 5,000/- are fully depreciated in the month of 
addition. 

vi. The depreciation method estimated useful life and residual value are reviewed at the end of each 
financial year. 

b) Other intangible assets 

i. Intangible assets are initially measured at cost. Such intangible assets are subsequently measured 
at cost less accumulated amortization and impairment losses if any. 

ii. The intangible assets, that are not yet ready for their intended use are carried at cost and are 
reflected under intangible assets under development. Direct costs associated in developing the 
intangible assets are capitalized when the following criteria are met, otherwise, it is recognised 
in statement of profit and loss as incurred : 

it is technically feasible to complete the intangible asset so that it will be available for use; 
management intends to complete the intangible asset and put it to use; 
there is ability to use the intangible asset; 
there is an identifiable asset that will generate expected future economic benefits; and 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

- there is an ability to measure reliably the expenditure attributable to the intangible asset 
during its development. 

iii. Intangible assets are amortized on straight-line basis over the useful life prescribed in Schedule II 
to the Companies Act, 2013 or technical estimate made by the Company, whichever is lower. 
Following are the useful lives of intangible assets: 

Asset 

Software 

Management estimate of useful 
life (in years) 

3 

iv. The estimated useful life of the intangible assets is reviewed at the end of each financial year and 
the amortization method is revised to reflect the changed pattern if any. 

v. An intangible asset is de-recognised on disposal or when no future economic benefits are expected 
from its use. Gains or losses arising from the de-recognition of an intangible asset, measured as the 
difference between the net disposal proceeds and the carrying amount of the asset are recognised 
in the statement of profit and loss when the asset is de-recognised. 

c) Impairment of property, plant and equipment, investment property and intangible assets 

Property, plant and equipment and intangible assets are reviewed at each reporting date to 
determine whether there is any indication of impairment. If any such indication exists, then the 
asset's recoverable amount is estimated. The recoverable amount is determined for the asset or the 
cash-generating unit (CGU) to which the asset belongs in case the assets do not generate 
independent cash flows. 

Each CGU represents the smallest group of assets that generates cash inflows that are largely 
independent of the cash inflows from other assets or CGU. For the purpose of impairment testing, 
the recoverable amount is the higher of the fair value less cost to sell and the value-in-use. Value in 
use is based on the estimated future cash flows, discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of the money and the risks 
specific to the asset or CGU. 

If such asset or CGU is considered to be impaired, the impairment loss is recognised if the carrying 
amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are 
recognised in the statement of profit and loss. An impairment loss recognised in respect of a CGU is 
allocated to reduce the carrying amounts of the assets of the CGU on a pro-rata basis. 

In respect of property, plant and equipment and intangible assets for which impairment loss has been 
recognised in prior periods, if any, the Company reviews at each reporting date whether there is any 
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has 
been a change in the estimates used to determine the recoverable amount. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

Such a reversal is made only to the extent that the asset's carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation if no 
impairment loss had been recognised. 

d) Leases 

At inception of a contract, the Company assesses whether a contract is, or contains, a lease if the 
contract conveys the right to control the use of an identified asset for a period of time in exchange 
for consideration. 

As a lessee 

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be 
depreciated over the useful life of the underlying asset, which is determined on the same basis as 
those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain re-measurements of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at 
the commencement date, discounted using the Company's incremental borrowing rate. 

The lease liability is measured at amortised cost using the effective interest rate. It is re-measured 
when there is a change in future lease payments arising from a change in an index or rate, if there is 
a change in the Company's estimate of the amount expected to be payable under a residual value 
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension 
or termination option or if there is a revised in -substance fixed lease payment. 

When the lease liability is re-measured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in statement of profit and loss if the carrying 
amount of the right-of-use asset has been reduced to zero. 

The Company presents right-of-use assets and lease liabilities separately on the face of the balance 
sheet. 

The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources that reflects the terms of the lease and type of the asset leased. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

Lease payments included in the measurement of the lease liability comprise the following: 

• fixed payments, including in-substance fixed payments; 
• variable lease payments that depend on an index or a rate, initially measured using the index or 

rate as at the commencement date; 
• amounts expected to be payable under a residual value guarantee; and 
• the exercise price under a purchase option that the Company is reasonably certain to exercise, 

lease payments in an optional renewal period if the Company is reasonably certain to exercise an 
extension option, and penalties for early termination of a lease unless the Company is reasonably 
certain not to terminate early. 

Short-term leases 

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term 
leases. The Company recognizes the lease payments associated with these leases as an expense on a 
straight-line basis over the lease term. 

e) Investments 

Investments in subsidiaries and associate are accounted at cost less accumulated impairment loss, if 
any. 

f) Business Combinations 

In accordance with Ind AS 103, the Company accounts for the business combinations using the 
acquisition method when control is transferred to the Company. The consideration transferred for 
the business combination is generally measured at fair value of the net identifiable assets acquired 
as at the date the control is acquired (acquisition date). Any goodwill that arises is tested annually for 
impairment. Any gain on a bargain purchase is recognised in Other Comprehensive Income (OCI) and 
accumulated in equity as capital reserve if there exists clear evidence of the underlying reasons for 
classifying the business combination as resulting in a bargain purchase; otherwise, the gain is 
recognised directly in equity as capital reserve. Transaction costs are expensed as incurred, except to 
the extent related to the issue of debt or equity securities. 

The consideration transferred does not include amounts related to the settlement of pre-existing 
relationships with the acquiree. Such amounts are generally recognised in the statement of profit 
and loss. 

If a business combination is achieved in stages (i.e., where the Company acquires control at a later 
stage), previously held equity interest in the acquiree is re-measured at its acquisition date fair value 
and any resulting gain or loss is recognised in statement of profit and loss or OCI, as appropriate. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

Business combinations arising from transfers of interests in entities that are under the control of the 
shareholder that controls the Company are accounted for as if the acquisition had occurred at the 
beginning of the earliest comparative period presented or, if later, at the date that common control 
was established; for this purpose, comparatives are revised. The assets and liabilities acquired are 
recognised at their carrying amounts. The identity of the reserves is preserved, and they appear in 
the consolidated financial statements of the Company in the same form in which they appeared in 
the financial statements of the acquired entity. The difference, if any, between the consideration and 
the amount of share capital of the acquired entity is transferred to capital reserve. 

g) Foreign currency 

Foreign currency transactions 

Transactions in foreign currencies are recorded at the exchange rate prevailing at the date of 
transaction. Exchange gain/loss on settlement of foreign currency transactions are recognized in the 
statement of profit and loss. 

All monetary assets and liabilities denominated in foreign currency are translated into the functional 
currency at the end of the accounting period at the prevailing exchange rates as on the reporting 
date and the resulting exchange gain/loss is recognized in the standalone statement of profit and 
loss. 

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are 
translated into the functional currency at the exchange rate when the fair value was determined. 
Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency 
are translated at the exchange rate at the date of the transaction. Exchange differences are 
recognised in standalone statement of Profit and Loss. 

h) Revenue recognition 

The company derives its revenues primarily from business process management services and back
office support services. 

Revenue is recognised on a cost plus basis at an agreed margin based on the underlying contractual 
terms and conditions entered into with its group entities. 

lncase of third parties, revenue from outsourcing services are priced on the basis of time spent which 
is recognized as the services are completed or as and when the obligation is performed as per the 
contracts entered into with customers. 

The Company recognizes unbilled revenue or excess billed revenue, which is included as part of other 
current assets/ other current liabilities as appropriate. These represent the resulting excess or short 
billings based on the billings already done as at each Balance Sheet date. 
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Revenue is measured based on the transaction price, which is the consideration, adjusted for 
discounts if any, as specified in the contract with the customer. Revenue also excludes taxes collected 
from customers. 

i) Other income 

Interest income is recognized based on an accrual basis using the effective interest rate method, 
wherever applicable. 

j) Employee benefits 

i. Short-term employee benefits 

Short-term employee benefits are determined as per Company's policy/scheme on an undiscounted 
basis and are recognized as expense as the related services are provided. Short-term employee 
benefit liabilities are recognized for the amount expected to be paid, if the Company has a present 
legal obligation to pay, as a result of past service provided by the employee, and the amount of 
obligation can be estimated reliably. 

ii. Defined benefit plan 

A defined benefit plan is a post-employment benefit plan other than a defined-contribution plan. The 
Company's obligation in respect of defined benefit plans is calculated separately for each plan by 
estimating the amount of future benefit that employees have earned in the current and prior periods. 

The Company's gratuity plan is unfunded, the defined benefit obligation of which is determined 
annually by a qualified actuary using the projected unit credit method as at each balance sheet date. 

Re-measurement of defined benefit obligation, which comprises of actuarial gains and losses are 
recognized in other comprehensive income in the period in which they occur. The Company 
determines the net interest expenses on the net defined benefit obligation, taking into account any 
changes in the net defined benefit liability during the period as a result of contribution and benefit 
payments. Net interest expenses related to defined benefit plan are recognised in finance cost in the 
standalone statement of profit and loss. 

iii. Defined contribution plan 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions to a separate entity and will have no legal or constructive obligation to pay further 
amounts. The Company makes monthly contributions towards Government administered schemes 
such as the provident fund and employee state insurance scheme. Obligations for contributions to 
defined contribution plans are recognized as an employee benefit expense in the statement of profit 
and loss in the periods during which the related services are rendered by the employees. 
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iv. Long-term employee benefits 

The Company's obligation in respect of long-term employee benefits other than post-employment 
benefits is the amount of future benefit that employees have earned in return for their service in the 
current and prior periods. The obligation is measured on the basis of an annual independent actuarial 
valuation using the projected unit credit method as at each balance sheet date. 

k) Current and deferred tax 

Income tax expense comprises current tax expense and the net change in the deferred tax asset or 
liability during the year. Current and deferred taxes are recognized in the statement of profit and 
loss, except when they relate to items that are recognized in other comprehensive income or directly 
in equity, in which case, the current and deferred tax are also recognized in other comprehensive 
income or directly in equity respectively. 

i. Current tax comprises of the expected tax payable on the taxable income for the year. The 
amount of current tax for the year is determined in accordance with the applicable tax rates which 
reflects the best estimate of the tax amount expected to be paid or received after considering the 
uncertainty, if any, related to income taxes. It is measured using the tax rates enacted or 
substantively enacted by the reporting date under the provisions of the Income Tax Act, 1961. 
The Company offsets current tax assets and current tax liabilities, where it has a legally 
enforceable right to set off the recognized amounts and where it intends either to settle on a net 
basis or to realize the asset and settle the liability simultaneously. 

ii. Deferred tax is recognized on temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purpose and the corresponding amounts used for taxation 
purposes. Deferred tax liabilities are recognized for all taxable temporary differences. Deferred 
tax assets are recognized for all deductible temporary differences to the extent that it is probable 
that taxable profits will be available against which those deductible temporary differences can be 
utilized. 

iii . Deferred tax is not recognized for temporary differences arising on the initial recognition of assets 
or liabilities in a transaction that is not a business combination and that effects neither accounting 
nor taxable profit or loss at the time of the transaction. 

iv. Deferred tax assets - unrecognized or recognized are reviewed at each reporting date and are 
recognized/reduced to the extent that it is probable/no longer probable respectively that the 
related tax benefit will be realised. 

v. Deferred tax assets and liabilities are measured using substantively enacted tax rates expected 
to apply to taxable income in the years in which the temporary differences are expected to be 
received or settled. 
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vi. Deferred tax assets and liabilities are offset if there is legally enforceable right to offset current 
tax liabilities and assets, and they relate to income taxes levied by the same taxation authority on 
the same taxable entity, but they intend to settle current tax liabilities and assets on a net basis 
or their tax assets and liabilities will be realised simultaneously. 

I) Provisions and contingent liabilities 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a 
result of past events, it is probable that an outflow of resources will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. 

Contingent liability is disclosed for all: 

i. possible obligations that arise from past events and whose existence will be confirmed only by 
the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the Company (or) 

ii. present obligations arising from past events where it is not probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation or a sufficiently reliable 
estimate of the amount of the obligation cannot be made. 

m) Cash and cash equivalents 

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term, 
highly liquid investments that are readily convertible into known amounts of cash and which are 
subject to insignificant risks of changes in value. Other bank balances comprise amounts which are 
restricted in nature, held as margin money against guarantee, balances held in unpaid dividend bank 
accounts and unspent CSR accounts. 

Cash flow statement 

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the 
effects of transactions of non-cash nature, any deferrals or accruals of operating cash receipts or 
payments and items of income or expenses associated with investing or financing cash flows. The 
cash flows from operating, investing and financing activities of the Company are segregated based 
on the nature of transactions. 
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n) Earnings per share 

Basic earnings per share is computed by dividing the profit after tax by the weighted average number 
of equity shares outstanding during the year. 

Diluted earnings per share is computed by dividing the profit after tax as adjusted for dividend, 
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive 
potential equity shares, by the weighted average number of equity shares considered for deriving 
basic earnings per share and the weighted average number of equity shares which would have been 
issued on the conversion of all dilutive potential equity shares. 

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would 
decrease the net profit per share from continuing operations. Potential dilutive equity shares are 
deemed to be converted as at the beginning of the period, unless they have been issued at a later 
date. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares 
been actually issued at average market value of the outstanding shares. Dilutive potential equity 
shares are determined independently for each period presented. The number of equity shares and 
potentially dilutive equity shares are adjusted for share splits/ reverse share splits and bonus shares, 
as appropriate. 

o) Fair value measurement 

Some of the Company's accounting policies or disclosures require the measurement of fair value for 
both financial and non-financial assets and liabilities. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the time of measurement. When measuring fair value, 
the Company takes into account the characteristics of the asset or liability if the market participants 
would take those characteristics into account when pricing the asset or liability at the measurement 
date. 

The Company has an established framework with respect to the measurement of fair values. Fair 
values are categorised into different levels in a fair value hierarchy based on the inputs used in the 
valuation techniques which are as follows: 

i. Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active 
markets for identical assets or liabilities. 

ii. Level 2 fair value measurements are those derived from inputs other than quoted prices included 
within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or 
indirectly (i.e. derived from prices). 

iii. Level 3 fair value measurements are those derived from valuation techniques that include inputs 
for the asset or liability that are not based on observable market data (unobservable inputs). 
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When measuring the fair value of an asset or a liability, the Company uses observable market data as 
far as possible. If the inputs used to measure the fair value of an assets or a liability fall into different 
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the 
same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement. 

p) Financial instruments 

Recognition and initial measurement 

Trade receivables and debt securities issued are initially recognized when they are originated. All 
other financial assets and financial liabilities are initially recognized when the Company becomes a 
party to the contractual provisions of the instrument. 

A financial asset or financial liability is initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted 
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 
However, trade receivables that do not conta in a significant financial component are measured at 
transaction price. 

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at 
fair value through profit or loss are recognized immediately in the standalone statement of profit and 
loss. 

Classification and subsequent measurement 

Financial assets 

i. On initial recognition, a financial asset is classified as measured at 
Amortised cost 
Fair value through profit and loss. 

ii. A financial asset is measured at amortised cost if it meets both of the following conditions and is 
not designated as at Fair Value Through Profit or Loss (FVTPL): 
- The asset is held within a business model whose objective is to hold assets to collect 

contractual flows; and 
The contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

iii. All financial assets not classified as measured at amortised cost as described above are measured 
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may 
irrevocably designate a financial asset that otherwise meets the requirements to be measured at 
amortised cost as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch 
that would otherwise arise. 
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iv. Financial assets at FVTPL-These are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recognized in statement of profit and loss. 

v. Financial assets at amortised cost - These assets are subsequently measured at amortised cost 
using the effective interest method. The amortised cost is reduced by impairment losses. Interest 
income, foreign exchange gains and losses and impairment losses are recognized in statement of 
profit and loss. 

vi. Financial assets are not re-classified subsequent to their initial recognition, except if and in the 
period the Company changes its business model for managing its financial assets. 

Financial liabilities 

i. Financial liabilities are classified as measured at amortised cost or FVTPL. · 

ii. A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative 
or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair 
value and net gains and losses, including any interest expense, are recognized in statement of 
profit and loss. 

iii. Other financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Interest expense, foreign exchange gains and losses are recognized in 
statement of profit and loss. Any gain or loss on de-recognition is also recognized in statement 
of profit and loss. 

De-recognition 

Financial assets 

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are transferred 
or in which the Company neither transfers nor retains substantially all of the risks and rewards of 
ownership and does not retain control of the financial asset. 

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet 
but retains either all or substantially all of the risks and rewards of the transferred assets, the 
transferred assets are not derecognized. 

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying 
amount and the sum of the consideration received and receivable is recognized as gain or loss in the 
statement of profit and loss. 
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Financial liabilities 

The Company de-recognizes a financial liability when its contractual obligations are discharged or 
cancelled or gets expired. The difference between the carrying amount of the financial liability de
reco&nized and the sum of consideration paid and payable is recognized as gain or loss in the 
statement of profit and loss. 

The Company also de-recognizes a financial liability when its terms are modified and the cash flows 
under the modified terms are substantially different. In this case, a new financial liability based on 
modified terms is recognized at fair value. The difference between the carrying amount of the 
financial liability extinguished and the new financial liability with modified terms is recognized in 
statement of profit and loss. 

Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet 
when, and only when, the Company currently has a legally enforceable right to set off the amounts 
and it intends either to settle them on a net basis or to realise the asset and settle the liability 
simultaneously. 

Impairment of financial assets 

The Company recognizes loss allowances for expected credit loss ("ECL") on financial assets measured 
at amortised cost. At each reporting date, the Company assesses whether such financial assets 
carried at amortised cost are credit- impaired. A financial asset is credit-impaired when one or more 
events that have a detrimental impact on the estimated future cash flows of the financial asset have 
occurred. 

The Company measures loss allowance at an amount equal to lifetime expected credit losses except 
for bank balances which are measured as 12 month expected credit losses for which credit risk has 
not increased significantly since initial recognition. 

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected 
credit losses. 

Lifetime expected credit losses are the expected credit losses resulting from all possible default 
events over the expected life of a financial instrument. The 12-month ECL is a portion of the ECL 
which results from default events that are possible within 12 months after the reporting date. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

Measurement of expected credit losses: 

Expected credit losses are a probability-weighted estimate of credit losses. 

The impairment losses and reversals are recognized in the statement of profit and loss. 

Loss allowance for financial assets measured at amortised cost are deducted from gross carrying 
amount of the assets. The gross carrying amount of financial assets is written off (either partially or in 
full) to the extent that there is no realistic prospect of recovery. 
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4. Property, plant and equipment 

"in Lakhs 

Description Computers 
Office Plant and 

Vehicles 
Furniture 

Total 
Equipment equipment & Fixtures 

Gross Carrying Value 

At January 21, 2022 - - - - - -

Addition 131.78 0.08 - 23.05 0.36 155.27 
Add ition on account of 
transferred/BTA (refer 355.69 37.51 4.97 8.46 8.09 414.72 
note 30 & 31) 

Disposal - - - - - -
At March 31, 2023 487.47 37.59 4.97 31.51 8.45 569.99 

Accumulated 
depreciation 
At January 21, 2022 - - - - - -
Charge for the period 
from January 21, 2022 
to March 31, 2023 
On addition 30.45 0.01 - 2.92 0.08 33.46 
On assets transferred 
/acquired on BTA (refer 64.16 4.34 2.07 1.34 5.82 77.73 
note 30 & 31) 

On disposal - - - - - -
At March 31, 2023 94.61 4.35 2.07 4.26 5.90 111.19 

Net Carrying value 392.86 33.24 2.90 27.25 2.55 458.80 

At January 21, 2022 - - - - - -

At March 31, 2023 392.86 33.24 2.90 27.25 2.55 458.80 

5. Right-of-use assets 

The Company leases assets in the nature of immovable property. 

The summary of the movement of right-of-use assets for the period ended March 31, 2023, is given below: 

"in Lakhs 

Buildings March 31, 2023 

Opening Balance as on January 21, 2022 

Additions to right-of-use assets 895.87 

Amortization charge fo r the period from January 21, 2022 to March 31, 2023 132.96 

De-recognition of right-of-use-assets 

Balance as at March 31, 2023 762.91 
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6. Other intangible Assets 

Description 

Gross Carrying Value 

At January 21, 2022 

Addition 

Addition on account of transferred/BT A (refer note 30 & 31) 

Disposal 

At March 31, 2023 

Accumulated Amortization 

At January 21, 2022 

Charge for the period from January 21, 2022 to March 31, 2023 

On Addition 

On assets transferred /acquired on BTA (refer note 30 & 31) 

On Disposal 

At March 31, 2023 

Net Carrying value 

At January 21, 2022 

At March 31, 2023 

7. Investment in subsidiaries 

Unquoted investments (at cost) 

Investment in Indian subsidiary 

Name of the entity 

1,00,000 equity shares of , 8.62/- each fully paid-up in 
Redserv Business Solutions Private Limited 
Total 

Aggregate value of unquoted investment 

Aggregate amount of impairment in value of investment 

~ in Lakhs 

Software Total 

- -
0.47 0.47 

1.26 1.26 

- -
1.73 1.73 

0.11 0.11 

0.74 0.74 

- -

0.85 0.85 

0.88 0.88 

- -
0.88 0.88 

~ in Lakhs 

March 31, 2023 

8.62 

8.62 

8.62 

During the period, the Company acquired Redserv Business Solutions Private Limited from 
Redington Gulf FZE on July 01, 2022 for a consideration of, 8.62 Lakhs, based on the Independent 
Valuation Report. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

8. Other financial assets 
~ in Lakhs 

Particulars March 31, 2023 

Unsecured, considered good 

Security deposits 136.85 

Total 136.85 

9. Deferred tax assets (net) 

Recognized deferred tax assets (net) 
~ in Lakhs 

Particulars March 31, 2023 

Deferred Tax Assets/ (Deferred Tax Liabilities) 

Provision for gratuity 69.32 

Provision for compensated absences 19.33 

Leases (net) 5.84 

Depreciation (18.73) 

Preliminary expenses (1.39) 

Total 74.37 

Movement in temporary differences 

For the Period ended March 31, 2023 
~ in Lakhs 

Particulars Balance as on Recognised in the Recognised in Balance as on 
January 21, 2022 statement of profit the other March 31, 2023 

and loss comprehensive 
income 

Deferred tax assets 
(net) 

Provision for gratuity - 69.32 - 69.32 

Provision for - 19.33 - 19.33 
compensated 
absences 
Leases (net) - 5.84 - 5.84 

Depreciation - (18.73) - {18.73) 

Preliminary expenses - (1.39) - (1.39) 

Total - 74.37 - 74.37 
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10. Income taxes 

"in Lakhs 
Particulars March 31, 2023 

Current tax liabilities 136.52 

Income tax assets (94.99) 

Total 41.53 

Movement in income tax assets (net) 

"in Lakhs 
Particulars March 31, 2023 

Balance at the beginning of the year 

Add: Taxes paid/ (net of refunds) 94.99 

Balance at the end of the year 94.99 

Movement in current tax Jiabilities (net) 

"in Lakhs 
Particulars March 31, 2023 

Balance at the beginning of the year 

Add: Provision during the year 136.52 

Balance at the end of the year 136.52 

Tax expense recognized during the period 
"in Lakhs 

Particulars For the period from January 21, 2022 to 
March 31, 2023 

Recognised in the Recognised in the 
statement of profit other comprehensive 

and loss income 

Current tax 136.52 -

Deferred tax (74.37) -
Total tax exoenses 62.15 -

\.. SOf.u · 
~ 

0 
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Reconciliation of effective tax rate 

"in Lakhs 
Particulars I January 21, 2022 January 21, 2022 to 

to March 31, 2023 March 31, 2023 

Effective Tax Tax Expenses 

Profit before tax 225.76 

Income tax expense 25.17% 56.82 

Effect of non-deductible expense 1.13% 2.56 

Effect of other items 1.23% 2.77 

Income tax expense recognized in statement of 27.53% 62.15 
profit and loss 

During the period, the Company elected to exercise the option of reduced income-tax rates 
permitted under section 115BAA of the Income tax Act, 1961, as introduced by the Taxation Laws 
(Amendment) Ordinance, 2019. 

Trade receivables 
~ in Lakhs 

Particulars March 31, 2023 

Unsecured 

Considered good* 823.64 

Total 823.64 

*Refer note 35(c) for the balance receivable from related parties. 

Major customers 

Trade receivable from customers that individually constituted more than 10% of the Company's 
trade receivable are as follows: 

"in Lakhs 

Particulars March 31, 2023 

Customer A 377.97 

Customer B 406.68 

Total 784.65 
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Ageing of trade receivables 

The ageing has been derived from the due date of the Payment, where there is no due date for 
payment, date of transaction has been considered. 

March 31, 2023 ~ in Lakhs 

Particulars Less than 6 months 1 to 2 2 to 3 More than Total 
6 months to 1 year years years 3 years 

Undisputed 

Considered good 823.64 - - - - 823.64 

Having significant - - - - - -
increase in credit risk 

Credit impaired - - - - - -

Disputed 

Considered good - - - - - -

Having significant - - - - - -
increase in credit risk 

Credit impaired - - - - - -
Total 823.64 - - - - 823.64 

12. Cash and cash equivalents 
~ in Lakhs 

Particulars March 31, 2023 

Cash on hand 1.09 

Bank balances 143.11 

In deposit account (maturing within 3 months) 300.00 

Cash and cash equivalents as per Balance Sheet 444.20 

Cash and cash equivalents as per the statement of cash flows 444.20 
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13. Loans 
~ in Lakhs 

Particulars March 31, 2023 

Unsecured, considered good 

Loans to related parties 

Redserv Business Solutions Private Limited 14.00 

Total 14.00 

The above loans were given for working capital purposes. 
~ in Lakhs 

Type of borrower Amount of loan or Percentage to the total 
advance outstanding loans and advances in 

the nature of loans 

Related Parties 

Subsidiary 14.00 100% 

Total 14.00 100% 

14. Other current assets 
~ in Lakhs 

Particulars March 31, 2023 

Unsecured, considered good 

Advance to employees 4.81 

Prepaid Expenses 54.51 

Interest Accrued 0.54 

Others 0.25 

Total 60.11 

15. Equity share capital 

The Company has only one class of shares referred to as equity shares having a par value of ~10/-. 

~ in Lakhs 

Particulars March 31, 2023 

Authorized capital 
1,00,00,000 Equity Shares of Rs. 10/- each 1,000.00 

Issued, subscribed, and fully paid up 
95,00,000 Equity Shares of Rs. 10/- each fully paid up 950.00 
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Reconciliation of the number of shares outstanding and amount of share capital at the 
beginning and at the end of the period 

Particulars 
For the period from 

January 21, 2022 to March 31, 2023 

No of shares ~ in Lakhs 

At the beginning of the period - -
Add: Allotment of shares during the period 95,00,000 950.00 

Outstanding at the end of the period 95,00,000 950.00 

Terms/rights attached to equity share 

Each holder of equity share is entitled to one vote per share. The Company declares and pays 
dividends in Indian rupees. 

Details of shares held by shareholders holding more than 5 % of the paid-up equity capital 

Particulars 

Redington Limited (formerly known as Redington (India) 
Limited) 

Statement showing shares held by promoters 

March 31, 2023 

No of shares 
held 

95,00,000 

% of Share 
holding 

100 

March 31, 2023 
Promoter name 

Redington Limited (formerly Redington (India) 
Limited) including its nominees 

16. Other equity 

Surplus in the statement of profit and loss 

Particulars 

Opening balance 

Add: Profit for the period 

Balance at the end of the period 

No. Of Shares % of total shares 

95,00,000 100 

~ in Lakhs 

March 31, 2023 

163.61 

163.61 
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17. Lease liabilities 

The company recognized lease liabilities measured at the present value of remaining lease 
payments. 

"in Lakhs 
Particulars March 31, 2023 

Current 214.35 

Non-current 539.15 

Total 753.50 

18. Provisions 

Non-current provision 
"in Lakhs 

Particulars March 31, 2023 

Compensated absences 73.25 

Gratuity 268.59 

Total 341.84 

Current provision 
"in Lakhs 

Particulars March 31, 2023 

Compensated absences 14.70 

Gratuity 15.03 

Total 29.73 

Gratuity (included as part of employee benefits expense in note 23) 

The Company provides for gratuity, a defined benefit retirement plan ("the Gratuity Plan") 
covering eligible employees. The Gratuity Plan provides a lump-sum payment to vested 
employees at retirement, death, or termination of employment, of an amount based on the 
respective employee's salary and the tenure of employment with the Company. The Company's 
obligation towards Gratuity is a defined benefit plan and the details of actuarial valuation as at 
the year-end are given below: 
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Reconciliation of present value of defined benefit obligation 

Particulars 

Defined benefit obligation at the beginning of the year 

Current service cost 

Interest cost 

Actuarial (gain)/ loss recognised in other comprehensive income 

Benefits paid 

Provisions recognised/ (disposed) on acquisition/ disposal of 
subsidiaries 

Liability assumed in a business combination 

Defined benefit obligation at the end of the year 

Current 

Non-current 

Principal actuarial assumptions for gratuity 

Particulars 
Discount rate 

Salary escalation rate 

Attrition rate 

Weighted average duration of defined benefit obligation 
Demographic assumptions - Mortality 

"in Lakhs 

January 21, 2022 to 
March 31, 2023 

72.47 

-

-

(8.20) 

-

219.35 

283.62 

15.03 

268.59 

As at March 31, 2023 
7.53% 

8.00% 

15.00% 

11.13 years 
IALM 2012-2014 

Ultimate 
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March 31, 2023 

a. Sensitivity analysis 

The Company applies 1% as the sensitivity rate while ascertaining the impact of change in one of 
the actuarial assumptions, keeping other assumptions constant, on the defined benefit obligation. 

Following is the effect on defined benefit obligation : 

~ in Lakhs 

March 31, 2023 

Increase of 1% in assumptions Increase/ (Decrease) 

Discount rate (15.09) 

Salary escalation rate 17.07 

Attrition rate (2.15) 

Decrease of 1% in assumptions Increase/ (Decrease) 

Discount rate 17.67 

Salary escalation rate (14.82) 

Attrition rate 2.35 

The sensitivity analysis presented above may not be representative of the actual change in the 
defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation 
of one another as some of the assumptions may be correlated. There was no change in the methods 
and assumptions used in preparing the sensitivity analysis from prior years. 

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit 
obligation has been calculated using the projected unit credit method at the end of the reporting 
period, which is the same as that applied in calculating the defined benefit obligation liability 
recognised in the balance sheet. 

b. Interest rate risk management 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. 

The Company borrow funds to meet its short-term requirements which are at fixed interest rates 
and the Company's borrowings are minimal. Hence there is no exposure to any significant interest 
rate risk. 

c. Credit risk management 

Credit risk is the risk that the counterparty will not meet its obligations under the customer contract, 
leading to a financial loss. The Group is exposed to credit risk from its sale to customers on credit. 
The carrying value of financial assets represents the maximum amount of credit risk. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

The Group mitigates credit risk by strict receivable management, procedures, and policies. The 
Group has a dedicated independent team to review credit and monitor collection of receivables. 
Credit insurance is resorted to for most of the receivables and in such cases the credit risk is 
restricted to the receivable value which is not covered. 

19. Trade Payables 

Particulars 
(a) Total outstanding dues of micro enterprises and small enterprises 
(b) Total outstanding dues of creditors other than micro enterprises and 

small enterprises 
i. Trade payables towards related parties 

ii. Trade payables towards others 

Total 

Ageing of Trade Payables 

March 31, 2023 
Particulars 

Unbilled dues 

a. MSME 

b. Others 

c. Disputed dues - MSME 

d. Disputed dues - Others 

Total 

20. Other current liabilities 

Particulars 

Statutory liabilities payable 

Employee payable 

Bonus and variable payables 

Other Liabilities 

Total 

Less than 
1 year 

-
84.08 

-

-
84.08 

1-2 
years 

2-3 More than 3 
years years 

- -
- -

- -

- -
- -

"in Lakhs 
March 31, 2023 

26.91 

57.17 

84.08 

"in Lakhs 
Total 

- -
- 84.08 

- -
- -

- 84.08 

"in Lakhs 
March 31, 2023 

140.37 

22.68 

225.36 

31.68 

420.09 
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21. Revenue from operations 

Particulars 

Revenue from Rendering of services 

Total 

a. Geographic Information 

°' in Lakhs 
For the period from 
January 21, 2022 to 

March 31, 2023 

3,510.76 

3,510.76 

The geographic information analyses the company's revenue by the Company's country of domicile 
and other countries. In presenting the geographic information, segment revenue has been 
determined based on the geographic location of customers. 

Particulars 

India 

Overseas 

Total 

b. Major Customers 

For the period from 
January 21, 2022 to 

March 31, 2023 

2,556.94 

953.82 

3,510.76 

Revenue from Customers that individually constituted more than 10% of the Company's revenue as 
follows: 

Particulars 

Customer A 

Customer B 

Total 

22. Other income 

Particulars 

Interest income from fixed deposits 

Income from short term investments 

Miscellaneous Income 

Total 

For the period from 
January 21, 2022 to 

March 31, 2023 

2,535.66 

923.96 

3,459.62 

°' in Lakhs 
For the period from 
January 21, 2022 to 

March 31, 2023 

3.10 

0.54 

15.26 

18.90 
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23. Employee benefits expense 

Particulars 

Salaries and bonus 

Contribution to provident funds 

Contribution to other funds 

Gratuity (refer note 18) 

Staff welfare expenses 

Total 

24. Finance costs 

Particulars 

Interest on lease liabilities 

Total 

25. Depreciation and amortization expense 

Particulars 

Depreciation of property, plant and equipment (refer note 4) 

Depreciation of right-of-use assets (refer note 5) 

Amortisation of intangible assets (refer note 6) 

Total 

"in Lakhs 
For the period from 
January 21, 2022 to 

March 31, 2023 

2,111.58 

125.22 

84.59 

72.47 

86.87 

2,480.73 

"in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

31.43 

31.43 

"in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

111.19 

132.96 

0.85 

245.00 
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26. Otherexpenses 

Particulars 

Lease Rent (refer note 33) 

Repairs and Maintenance 

Software subscription 

Preliminary expenses 

Rates and taxes 

Auditors' remuneration (refer details below) 

Insurance 

Communication expense 

Conveyance expense 

Consultancy Expense 

Miscellaneous expenses 

Total 

Auditor's Remuneration 

Particulars 

As auditor 

Statutory audit 

Tax audit 

Total remuneration 

27. Earnings per equity share 

Particulars 

Profit after tax(~ in Lakhs) 

Weighted average number of equity shares (Basic) 

Earnings per share- Basic" 

Weighted average number of equity shares (Diluted) 

Earnings per share- Diluted " 

Face Value per share in ~ 

"in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

25.31 

29.50 

73.00 

9.22 

0.69 

8.00 

71.00 

86.68 

37.72 

122.68 

82.94 

546.74 

"in·Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

7.25 

0.75 

8.00 

For the period from 
January 21, 2022 to 

March 31, 2023 

163.61 

73,85,057 

2.22 

73,85,057 

2.22 

10 
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28. Lease expenses 

The details of expenses are summarized below: 
~ in Lakhs 

Particulars For the period from 
January 21, 2022 to 

March 31, 2023 
Interest on lease liabilities (Included as part of finance cost) 31.43 

Depreciation of right-of-use assets (Included as part of depreciation and 132.96 
amortization expenses) 
Expenses relating to short-term leases and termination of leases (Included as 25.31 
part of other expenses) 
Gain on modification of leases (Included as part of other income) 1.78 

Amounts recognised in statement of cash flows 

Particulars 

Total cash outflow for leases 

29. Financial instruments 

Accounting classifications and fair values 

~ in Lakhs 
For the period from 
January 21, 2022 to 

March 31, 2023 
135.58 

The following table shows the carrying amounts of financial assets and financial liabilities: 

March 31, 2023 Carrying value of financial Assets 

Particulars Note Amortised FVTPL- Total carrying 
reference cost others amount 

Financial assets not measured at fair value 

Trade receivables Note 11 823.64 - 823.64 

Cash and cash equivalents Note 12 444.20 - 444.20 

Loans Note 13 14.00 - 14.00 

Security Deposit Note 8 136.85 - 136.85 

Total 1,418.69 - 1,418.69 
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March 31, 2023 Carrying value of financial liability 

Particulars Note Amortised FVTPL- Total carrying 
reference cost others amount 

Financial liabilities not measured at fair 
value 

Trade Payable Note 19 84.08 - 84.08 

Lease liability Note 17 753.50 - 753.50 

Total 837.58 - 837.58 

Investment in subsidiaries of~ 8.62 Lakhs (refer note 7) is accounted at cost less impairment. 

30. The Company has entered into a Business Transfer Arrangement ('BTA') with Redington Gulf FZE for 
transfer of shared services Business from Redington Gulf FZE (India) Branch ('Branch') and after 
necessary statutory approvals from Unit Approval Committee ('UAC') Authority and the transfer is 
effective from January 01, 2023, for which the company paid a consideration of Rs. 152.55 Lakhs based 
on the Independent Valuation. 

Particulars Amount 

Net book value of assets and liabilities recognized as a result of business 
combination 

Assets 
Property, plant and equipment 233.65 

Other intangible assets 1.26 

Deposits 106.56 

Loans & advance 4.81 

Other assets 46.08 

Total assets acquired (a) 392.36 

Liabilities 

Provisions 171.56 

Employee payables 60.25 

Other payables 8.00 

Total liabilities acquired (b) 239.81 

Net assets acquired (a-b) 152.55 

31. During the period January 21, 2022 to March 31, 2023 Redington limited (formerly known as Redington 
(India) limited) have transferred to the company its 171 employees and Property, Plant and Equipment 
to the tune of Rs. 179. 70 Lakhs based on an Independent Valuation. 



Redserv Global Solutions Limited 

Notes to the Standalone financial statements for the period from January 21, 2022 to 
March 31, 2023 

32. Financial risk management 

The Company's activities expose it to financial risks such as liquidity risk. The Company's senior 
management oversees the management of these risks. The senior management is supported by a 
financial risk committee that advises on financial risks and the appropriate financial risk governance 
framework for the Company. The financial risk committee provides assurance to the Company's senior 
management that the Company's financial risk activities are governed by appropriate policies and 
procedures and that financial risks are identified, measured, and managed in accordance with the 
Company's policies and risk objectives. 

Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate 
because of changes in foreign exchange rates. The Company's exposure to the risk of changes in foreign 
exchange rates is primary on account of receipt in foreign exchange for rendering services. 

Details of derivative exposures are as under: 
March 31, 2023 

$ in Lakhs ~ in Lakhs 

Receivables - Other financial assets: 

Foreign currency exposure - unhedged 5.86 462.34 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 

The Company has built an appropriate liquidity risk management framework for its short, medium, 
and long-term funding and liquidity requirements. The Company manages liquidity risk by 
maintaining adequate reserves, banking facilities and un-availed borrowing facilities, by 
continuously monitoring forecast and actual cash flows and matching the maturity profiles of 
financial liabilities. 
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The following table details the Company's remaining contractual maturity for its non-derivative 
financial liabilities: 

~ in Lakhs 

Particulars of financial liabilities March 31, 2023 

Carrying amount Cash outflow 

Non-derivative financial liabilities 

> 1 year 

Lease liabilities 539.15 589.73 

< lyear 

Trade payables 84.08 84.08 

Lease liabilities 214.35 261.87 

33. Operating leases 

Leases as Lessee 

The Company has taken on lease of office under cancelable operating leases. The leases are for vary 
periods, which are renewable at the option of the company. Amount recognized in statement of 
profit and loss as lease rent of Rs. 25.31 Lakhs. 

34. Financial ratios 

Particulars Period ended 
March 31, 2023 

Current ratio 1.70 

Debt-equity ratio NA 
Debt service coverage ratio NA 
Inventory turnover ratio NA 
Trade receivables turnover ratio 4.26 

Trade payables turnover ratio 6.50 

Net capital turnover ratio 4.75 

Net profit% 4.66% 

Return on equity% 17.38% 

Return on capital employed (Net of cash)% 44.64% 

Return on capital employed (Gross) % 23.76% 

Return on investment % 17.22% 
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Formulas for above ratios: 
a. Current ratio= Current assets/ current liabilities 
b. Debt equity ratio = (Total Debt - Cash and cash equivalents) / (Total equity - Investments in 

subsidiaries) 
c. Debt service coverage ratio = (Profit before tax + Interest expenses) / (Interest expenses + 

Repayment of long-term loans during the year) 
d. Inventory turnover ratio= Revenue from operations/ Average inventories* 
e. Trade receivables turnover ratio= Revenue from operations/ Average trade receivables* 
f. Trade payables turnover ratio = Other Expenses/ Average trade payables* 
g. Net capital turnover ratio = Revenue from operations / (Average inventories + Average trade 

receivables -Average trade payables) * 
h. Net profit%= Net profit (Profit after Tax)/ Revenue from operations 
i. Return on equity%= Profit after tax/ (Average equity*- Investments in subsidiaries) 
j. Return on capital employed (Net of cash) % = (Profit before tax + Interest expenses) / 

(Closing capital employed - cash and cash equivalents) where Capital employed = Equity + 
Borrowings. 

k. Return on capital employed (Gross) % = (Profit before tax + Interest expenses) / Closing capital 
employed 

I. Return on investment%= Net operating profit after tax/ Average capital employed* 

*Since this been the first year of the Company, closing balance are considered for ratio. 

35. Related party disclosures (As per Ind AS 24 "Related party disclosures") 

a. Remuneration to Key Management Personnel ('KMP') 

Mr. Deepak Puligadda, Chief Executive Officer (Appointed w.e.f. August 18, 2022) 

b. Names of the related parties 

Holding company Redington Limited (formerly Redington (India) Limited) 

Subsidiary Redserv Business Solution Private limited 

Fellow Subsidiary Redington Gulf FZE 

Fellow Subsidiary Proconnect Supply Chain Solution Limited 

Fellow Subsidiary Redington Distribution PTE Limited 
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c. Nature of Transactions 

Nature of Transactions 

Redington Limited (formerly Redington (India) Limited) 

Service Income 

Property, Plant and Equipment 

Lease rent - expenses 

Amount receivable at period end 

Redserv Business Solutions Private limited 

Loan 

Interest income 

Redington Gulf FZE 

Service income 

Amount receivable at period end 

Proconnect Supply Chain Solution Limited 

Rental expenses 

Amount payable at period end 

Redington Distribution PTE Limited 

Service income 

Amount receivable at period end 

d. Remuneration to Key managerial personnel 

Nature of transactions 

Salaries and bonus 
Contribution to provident fund 
Total remuneration 

For the period from 
January 21, 2022 to March 31, 2023 

Holding Company 

2,535.66 

179.70 

3.89 

377.97 

Subsidiary 

14.00 

0.54 

Fellow Subsidiary 

923.96 

406.68 

Fellow Subsidiary 

23.43 

26.91 

Fellow Subsidiary 

29.86 

29.86 

For the period from 
January 21, 2022 to March 31, 2023 

79.54 
4.17 

83.71 

Provision for gratuity and compensated absences are based on an actuarial valuation performed on 
an overall Company basis and hence excluded above. 
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36. Additional regulatory information 

The Company does not have any benami property held in its name. No proceedings have been 
initiated on or are pending against the Company for holding benami property under the 
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder. 

The Company has not been declared a wilful defaulter by any bank or financial institution or other 
lender or government or any government authority. 

The Company has complied with the requirement with respect to number of layers as prescribed 
under section 2(87) of the Companies Act, 2013 read with the Companies (Restriction on number of 
layers) Rules, 2017. 

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), 
including foreign entities (Intermediaries) with the understanding that the Intermediary shall: (a) 
Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever 
by or on behalf of the Company (Ultimate Beneficiaries) or (b) Provide any guarantee, security or the 
like to or on behalf of the ultimate beneficiaries II The Company has not received any fund from any 
person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether 
recorded in writing or otherwise) that the Company shall: (a) directly or indirectly lend or invest in 
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party 
(Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the ultimate 
beneficiaries 

No funds have been received by the Company from any persons or entities, including foreign entities 
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the 
Company shall, directly or indirectly, lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any 
guarantee, security or the like from or on behalf of the Ultimate Beneficiaries. 

The Company has not traded or invested in crypto currency or virtual currency during the year. 

The Company does not have any charges or satisfaction of charges which is yet to be registered with 
Registrar of Companies beyond the statutory period. 

Being the first year of incorporation, Corporate Social Responsibility ('CSR') is not applicable. 

The company does not have transactions with the companies struck off under section 248 of the 
Companies Act, 2013 or section 560 of the Companies Act, 1956. 

The operations of the company relate to only one segment which is Outsourced manpower costs . 
The geographical segments considered for disclosure are - India and Overseas. Accordingly, there is 
no other reportable segment as per Ind AS 108 Operating Segments. 
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The Company neither has any immovable property nor any title deeds of Immovable Property not 
held in the name of the Company. 

During the period, the Company has not revalued any of its Property, Plant and Equipment, Right of 
Use Asset, and Intangible Assets. 

37. These standalone financial statements were approved for issue by the Board of Directors on 
May 09, 2023. 

for and on behalf of the Board of Directors 

L~G~~ '1 Director 
DIN: 03568897 

_J 
Deepak P ligadda 
Chief Executive Officer 

Place: Chennai 
Date: May 09, 2023 

S V Krishnan 
Director 
DIN: 07518349 
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INDEPENDENT AUDITOR'S REPORT 

To The Members of Redserv Global Solutions Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

Ct-.artere d Accourtan~~ 
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r Ndgar 
Ct-c n n,1i 600 0 17 
Tcl m il N.>a u . lnd iJ 
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We have audited the accompanying consolidated financial statements of Redserv Global Solutions Limited 

(the "Parent" ) and its subsidiary, (the Parent and its subsidiary together referred to as the "Group"), which 
comprise the Consolidated Balance Sheet as at March 31, 2023, and the Consolidated Statement of Profit and 
Loss (including Other Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated 
Statement of Changes in Equity for the period from January 21, 2022 to March 31, 2023 then ended, and a 
summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us and based on 
the consideration of report of the other auditor on separate financial statements of the subsidiary referred to 
in the Other Matters section below, the aforesaid consolidated financial statements give the information 
required by the Companies Act, 2013 (the "Act") in the manner so required and give a true and fair view in 
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended {'Ind AS'), and other accounting principles 
generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2023, and their 
consolidated profit, their consolidated total comprehensive income, their consolidated cash flows and their 
consolidated changes in equity for the period ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing 
("SA"s) specified under section 143 (10) of the Act. Our responsibilities under those Standards are further 
described in the Auditor's Responsibility for the Audit of the Consolidated Financial Statements section of our 
report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India ("!CAI") together with the ethical requirements that are relevant to our audit 
of the consolidated financial statements under the provisions of the Act and the Rules made thereunder, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code 
of Ethics. We believe that the audit evidence obtained by us and the audit evidence obtained by the other 
auditor in terms of their report referred to in Other Matters section below, is sufficient and appropriate to 
provide a basis for our audit opinion on the consolidated financial statements. 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Parent's Board of Directors is responsible for the other information . The other information comprises 
the information included in the Board of Director's report, but does not include the consol idated financial 
statements, standalone financial statements and our auditor's report thereon. 

• Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon . 

• In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information, compare with the financial statements of the subsidiary audited by the other auditor, to the 
extent it relates to these entities and, in doing so, place reliance on the work of the other auditor and, 
consider whether the other information is materially inconsistent with the consolidated financial 
statements or our knowledge obta ined during the course of our audit or otherwise appears to be materially 
misstated. Other information so far as it relates to the subsidiary, is traced from their financial statements 

ited by the other auditor. 
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• If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard . 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

The Parent's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to 
the preparation of these consolidated financial statements that give a true and fair view of the consolidated 
financial position, consolidated financial performance including other comprehensive income, consolidated cash 
flows and consolidated changes in equity of the Group and other accounting principles generally accepted in 
India. The respective Board of Directors of the companies included in the Group are responsible for maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the 
Group and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated financial 
statements by the Directors of the Parent, as aforesaid. 

In preparing the consolidated financial statements, the respective Management of the companies included in 
the Group are responsible for assessing the ability of the respective entities to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
the respective Board of Directors either intends to liquidate their respective entities or to cease operations, or 
has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are also responsible for overseeing the 
financial reporting process of the Group. 

Auditor's Responsibility for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understand ing of internal financial control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Parent has adequate internal financial controls with 
reference to consolidated financial statements in place and the operating effectiveness of such controls . 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
nd related disclosures made by the management. 
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• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including 
the disclosures, and whether the consolidated financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the audit of the financial statements of such 
entities or business activities included in the consolidated financial statements of which we are the 
independent auditors. For the other entities or business activities included in the consolidated financial 
statements, which have been audited by the other auditor, such other auditor remain responsible for the 
direction, supervision and performance of the audits carried out by them. We remain solely responsible for 
our audit opinion. 

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the consolidated financial statements. 

We communicate with those charged with governance of the Parent and such other entities included in the 
consolidated financial statements of which we are the independent auditors regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matters 

We did not audit the financial statements of a subsidiary, whose financial statements reflect total assets of 
Rs. 12.17 lakhs as at March 31, 2023, total revenues of Rs. 15.35 lakhs and net cash outflows amounting to 
Rs. 8.44 lakhs for the period ended on that date, as considered in the consolidated financial statements. These 
financial statements have been audited by other auditor whose report have been furnished to us by the 
Management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and 
disclosures included in respect of this subsidiary, and our report in terms of subsection (3) of Section 143 of the 
Act, in so far as it relates to the aforesaid subsidiary is based solely on the report of the other auditor. 

Our opinion on the consolidated financial statements above and our report on Other Legal and Regulatory 
Requirements below, is not modified in respect of the above matters. 

Report on Other Legal and Regulatory Requirements 

l. As required by Section 143(3) of the Act, based on our audit and on the consideration of the report of the 
other auditor on the separate financial statements of the subsidiary referred to in the Other Matters section 
above we report, to the extent applicable that: 

We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial 
statements. 
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b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid 
consolidated financial statements have been kept so far as it appears from our examination of those 
books. 

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated Statement 
of Changes in Equity dealt with by this Report are in agreement with the relevant books of account 
maintained for the purpose of preparation of the consolidated financial statements. 

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under 
Section 133 of the Act. 

e) On the basis of the written representations received from the directors of the Parent as on 
April 1, 2023 taken on record by the Board of Directors of the Company and the report of the statutory 
auditor of subsidiary company, none of the directors of the Group companies is disqualified as on 
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls with reference to consolidated financial 
statements and the operating effectiveness of such controls, refer to our separate Report in "Annexure 
A" which is based on the auditors' report of the Parent. Our report expresses an unmodified opinion 
on the adequacy and operating effectiveness of internal financial controls with reference to 
consolidated financial statements of those companies. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with the 
requirements of section 197(16) of the Act, as amended, 

In our opinion and to the best of our information and according to the explanations given to us and 

based on the auditor's report of subsidiary company, the remuneration paid by the Parent and such 

subsidiary company to their respective directors during the period from January 21, 2022 to 

March 31, 2023 is in accordance with the provisions of section 197 of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best 
of our information and according to the explanations given to us: 

i) There were no pending litigations which would impact the consol idated financial position of the 
Group. 

ii) The Group did not have any material foreseeable losses on long-term contracts including 
derivative contracts . 

iii) There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Parent and its subsidiary company. 

iv) (a) The respective Managements of the Parent and its subsidiary, have represented to us that, 
to the best of their knowledge and belief, no funds have been advanced or loaned or 
invested (either from borrowed funds or share premium or any other sources or kind of 
funds) by the Parent or its subsidiary, to or in any other person(s) or entity(ies), including 
foreign entities ("Intermediaries"), with the understanding, whether recorded in writing 
or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Parent or 
its subsidiary ("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries . 

(b) The respective Managements of the Parent and its subsidiary have represented to us that, 
to the best of their knowledge and belief, no funds have been received by the Parent or 
its subsidiary from any person(s) or entity(ies), including foreign entities (" Funding 
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Parties"), with the understanding, whether recorded in writing or otherwise, that the 
Parent or its subsidiary shall, directly or indirectly, lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Funding Party 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries . 

(c) Based on the audit procedures performed that have been considered reasonable and 
appropriate in the circumstances performed by us, nothing has come to our or other 
auditor's notice that has caused us to believe that the representations under sub-clause 
(i) and (ii) of Rule ll(e), as provided under (a) and (b) above, contain any material 
misstatement. 

v) The Parent and its subsidiary have not declared or paid any dividend during the period and have 
not proposed final dividend for the period . 

vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account 
using accounting software which has a feature of recording audit trail (edit log) facility is 
applicable w.e.f. April 1, 2023 to the Parent and its subsidiary, and accordingly, reporting under 
Rule ll(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the period ended 
March 31, 2023. 

2. With respect to the matters specified in Clause (xxi) of paragraph 3 and paragraph 4 of the 
Companies (Auditor's Report) Order, 2020 (the "Order" ) issued by the Central Government in terms 
of Section 143(11) of the Act, according to the information and explanations given to us, and based 
on the audit report under section 143 issued by us and the auditor of subsidiary company included 
in the consolidated financial stat ements, as provided to us by the Management of the Parent, we 
report that there are no qualifications or adverse remarks by the respective auditors in the CARO 
reports of the said respective companies included in the consolidated financial statements. 

Place: Chennai 
Date: May 9, 2023 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No.0080725) 

Ananthi Amarnath 
Partner 

(Membersh ip No. 209252) 
(UDIN : 23209252BGXMJT1217) 



Deloitte 
Haskins & Sells 

ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph l(f) under 'Report on Other Legal and Regulatory Requirements' section of our 
report of even date) 

Report on the Internal Financial Controls with reference to consolidated financial statements under Clause (i) 

of Sub-section 3 of Section 143 of the Companies Act, 2013 (the "Act") 

In conjunction with our audit of the consolidated financial statements of the Company as of and for the period 
from January 21, 2022 to March 31, 2023, we have audited the internal financial controls with reference to 
consolidated financial statements of Redserv Global Solutions Limited (hereinafter referred to as "Parent") and 
its subsidiary company, as of that date. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Parent and its subsidiary company is responsible for establishing and maintaining 
internal financial controls with reference to consolidated financial statements based on the internal control with 
reference to consolidated financial statements criteria established by the respective Companies considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the "ICAI)". These 
responsibilities incl_ude the design, implementation and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
the respective company's policies, the safeguarding of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated 
financial statements of the Parent and its subsidiary company based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards on Auditing, 
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal 
financial controls with reference to consolidated financial statements. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to consolidated financial 
statements was established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to consolidated financial statements included obtaining an 
understanding of internal financial controls with reference to consolidated financial statements, assessing the 
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor of 
the subsidiary company in terms of their report referred to in the Other Matters paragraph below, is sufficient 
and appropriate to provide a basis for our audit opinion on the internal financial controls with reference to 
consolidated financial statements of the Parent and its subsidiary company. 
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Meaning of Internal Financial Controls with reference to consolidated financial statements 

A company's internal financial control with reference to consolidated financial statements is a process designed 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A company's 
internal financial control with reference to consolidated financial statements includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the Company are being made 
only in accordance with authorisations of management and directors of the Company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition 
of the Company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to consolidated financial statements 

Because of the inherent limitations of internal financial controls with reference to consolidated financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls with reference to consolidated financial statements to future periods are subject to 
the risk that the internal financial control with reference to consolidated financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures 
may deteriorate. 

Opinion 

In our opinion to the best of our information and according to the explanations given to us, and based on the 
considerations of the report of the other auditor referred to in the Other Matters paragraph below, the Parent 
and its Subsidiary company, have, in all material respects, an adequate internal financial controls with reference 
to consolidated financial statements and such internal financial controls with reference to consolidated financial 
statements were operating effectively as at March 31, 2023, based on the criteria for internal control with 
reference to consolidated financial statements established by the respective Companies considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

Other Matters 

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the 
internal financial controls with reference to consolidated financial statements insofar as it relates to subsidiary 
company, is based solely on the corresponding report of the auditor of such company incorporated in India. 

Our opinion is not modified in respect of the above matter. 

Place: Chennai 
Date: May 9, 2023 

For Deloitte Haskins & Sells 

Chartered Accountants 
(Firm's Registration No.0080725) 

Ananthi Amarnath 
Partner 

(Membership No. 209252) 
(UDIN: 23209252BGXMJT1217) 



Redserv Global Solutions Limited 
Consolidated Balance Sheet as at March 31, 2023 
All amounts in Lakhs of Indian Rupees('!;) except share data and as otherwise stated 

Particulars Note No. 
Asat 

March 31, 2023 

ASSETS 

Non-current assets 
Property, Plant and Equipment 4 461.34 
Right-of-use assets 5 762.91 
Other intangible assets 6 0.88 
Financial assets 

Other financial assets 7 137.16 
Deferred tax assets (net) 8 74.37 

Total non-current assets 1,436.66 

Current assets 

Financial assets 
Trade receivables 10 829.39 
Cash and cash equivalents 11 446.42 

Other current assets 12 59.57 
Tota I current assets 1,335.38 

Total assets 2,772.04 

EQUITY ANO UABIUTIES 

Equity 

Equity share capital 13 950.00 
Other equity 14 149.60 

Total equity 1,099.60 

LIABILITIES 
Non-current liabilities 

Financial liabilities 
Lease liabilities 15 539.15 
Provisions 16 341.84 

Total non-current liabilities 880.99 

Current liabilities 
Financial liabilities 

Lease liabilities 15 214.35 
Trade payables 

(a) Total outstanding dues of micro enterprises and small 
enterprises 

. 
17 

(b) Total outstanding dues of creditors other than micro 
86.99 

enterprises and small enterprises 
Other current liabilities 18 420.22 
Provisions 16 29.73 
Current tax liabilities (net) 9 40.16 
Total current liabilities 791.45 
Total liabilities 1,672.44 

Total equity and liabilities 2,772.04 

See accompanying notes forming part of the consolidated financial statements 

As per our report of even date attached 
for Deloitte Haskins & Sells 

Chartered Accountants 

~ 8 

Ananthi Amarnath 1/ 
Partner 
Membership No.: 209252 

Place : Chennai 
Date: May 09, 2023 

_J 

for and on behalf of the Board of Directors 

Director 
DIN: 03568897 

S V Krishnan 

Director 

DIN: 07518349 

Chief Executive Officer 

Place: Chennai 
Date: May 09, 2023 
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Redserv Global Solutions Limited 
Consolidated Statement of Profit and Loss for the period January 21, 2022 to March 31, 2023 

All amounts in Lakhs of Indian Rupees (") except share data and as otherwise stated 

Particulars Note No. 

Revenue from operations 19 
Other income 20 
Total income 

Expenses 

Employee benefits expense 21 
Finance costs 22 
Depreciation and amortisation expense 23 
Other expenses 24 
Total expenses 

Profit before tax 

Tax expense 9 
Current tax 8 
Deferred tax 

Total tax expense 

Profit for the period (A) 

Other comprehensive income 

Items that will not be reclassified subsequently to profit or loss 
Remeasurements losses on defined benefit obligations 
Income tax relating to items that will not be subsequently 

reclassified to profit or loss 
Remeasurements gains/(losses) on defined benefit obligations 

Other comprehensive income/(loss) for the year, net of tax {Bl 
Total comprehensive income for the year (A+B) Comprising (Loss)/ 

Profit and Other Comprehensive Income for the year 

Earnings per equity share: (Face value 'It 10 each) 

Basic (in 'It) 

Diluted (in") 
25 

See accompanying notes forming part of the consolidated financial statements 

For the Period from 

January 21, 2022 to 

March 31, 2023 

3,526.11 
22.63 

3,548.74 

2,506.85 
33.24 

248.47 
551.54 

3,340.10 

208.64 

136.52 
(74.37) 

62.15 

146.49 

. 

-
-

146.49 

1.99 

1.99 

As per our report of even date attached 
for Deloitte Haskins & Sells 

for and on behalf of the Board of Directors 

Chartered Accountants 
Firm's Registration No. 008072S 

~ / 
Ananthl Amarnath 
Partner 

Membership No.: 209252 

Place : Chennai 
Date: May 09, 2023 

Q ~\ I s;,,~ : .~~~~~ 
' / Director Director 

DIN: 03568897 D/N: 07518349 

_J 
Chief Executive Officer 

Place : Chennai 
Date : May 09, 2023 
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Redserv Global Solutions Limited 
Consolidated Statement of Cash Flows for the period from January 21, 2022 to March 31, 2023 
All amounts in Lakhs of Indian Rupees(") except share data and as otherwise stated 

Paniculars 

A. Cash flow from operating activities: 

Profit for the year after tax 
Adjustments for: 
- Income tax expense recognised in statement of profit and loss 
- Depreciation and amortisation expense 
- Finance costs 
- Interest income 
- Gain on modification of leases 
- Miscellaneous Income 
Operating profit before working capital changes 

(Increase) in trade receivables 
(Increase) in other assets 
Increase in trade payables 
Increase in provisions 
Increase in other liabilities 

Cash generated from operations 

Income taxes paid (net) 

Net cash generated from operating activities 

B. Cash flow from investing activities: 
Payment towards acquisition of property, plant and equipment 
Interest received 
Investments in subsidiaries (net of cash and cash equivalents acquired) 

Net cash used in investing activities 

C. Cash flow from financing activities: 
Proceeds from allotment of shares 
Interest paid 
Payment of lease liabilities 

Net cash generated from financing activities 
Net increase in cash and cash equivalents 
Cash and cash equivalents at January 21, 2022 
Cash and cash equivalents at March 31, 2023 

Reconciliation of cash and cash equivalents 

Cash and cash equivalents at March 31, 2023 as per Balance sheet 
Cash and cash equivalents at March 31, 2023 in the statement of cash flows 
Components of cash and cash equivalents 
Balances with Banks : 
In current accounts 
In Deposit account (maturing within 3 months) 
Cash on hand 

Cash and cash equivalents at March 31, 2023 in the statement of cash flows 

See accompanying notes forming pan of the consolidated fmanc1al statements 

For the Period from 
January 21, 2022 to 

March 31, 2023 

146.49 

62.15 
248.47 

33.24 
(3.64) 
(1.78) 
{3.83) 

481.10 

(809.02) 
(329.26) 

79.75 

365.59 
399.18 
187.34 

(12.50) 

199.84 

(571.72) 
3.64 
2.05 

(566.03) 

950.00 
(1.81) 

(135.58) 

812.61 
446.42 

. 
446.42 

446.42 
446.42 

145.32 
300.00 

1.10 

446.42 

As per our repon of even date attached 
for Deloitte Haskins & Sells 

for and on behalf of the Board of Directors 

Chartered Accountants 
Firm's Registration No. 008072S 

~ l 
Partner 

~-f~~~~V~~h~ 
., Director ' Director 

Membership No. 209252 DIN : 03568897 DIN : 07518349 

_;_~ 
Chief Executive Officer 

Place : Chennai Place : Chennai 
Date : May 09, 2023 Date : May 09, 2023 



Redserv Global Solutions Limited 

Statement of Changes in Equity for the period January 21, 2022 to March 31, 2023 

All amounts in Lakhs of Indian Rupees(~) except share data and as otherwise stated 

Particulars 

Balance at January 21, 2022 

Add: Shares allotted during the period January 21, 2022 to March 31, 2023 
Add: Profit for the period January 21, 2022 to March 31, 2023 

Add: On account of acquisition of subsidiary 
Total comprehensive income for the period 
Balance at March 31, 2023 

See accompanying notes forming part of the consolidated financial statements 

As per our report of even date attached 
for Deloitte Haskins & Sells 

Chartered Accountants 
Firm's Registration No. 008072S 

~ 
Ananthi Amarnath 

Partner 
Membership No.: 209252 

Place : Chennai 
Date : May 09, 2023 

-~ ' 

Other Equity 
Reserves and surplus Items of OCI 

Equity share 
Surplus in the Re-measurement 

capital Securities 
Capital Reserve statement of of defined benefit 

premium 
profit and loss liability 

- - - - -
950.00 - - - -

- - - 146.49 -
- - 3.11 - -
- - - - -

950.00 - 3.11 146.49 -

for and on behalf of the Board of Directors 

~

\ 
< I w 

V-~ -~ 
.R 

Director 
' DIN: 03568897 

_J 
Chief Executive Officer 

Place : Chennai 

Date : May 09, 2023 

S V Krishnan 

Director 
DIN:07518349 

Total equity 

-
950.00 

146.49 

3.11 

-
1,099.60 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

1. Background 

Redserv Global Solutions Limited ("the Company") incorporated on January 21, 2022 is a 
wholly owned subsidiary of Redington Limited (formerly Redington (India) Limited) 
("Redington"). These consolidated financial statements comprise the Company and its one 
subsidiary namely Redserv Business Solution Private Limited (collectively referred to as the 
"Group"). The Company is engaged in the business of "Legal Process Outsourcing, Knowledge 
Process Outsourcing Services, Remote Infrastructure Management Center, Network Operating 
Center, CRM, Data Center and Other Outsourced Services". 

Since the Company was incorporated on January 21, 2022, the Consolidated financial 
statements have been prepared for the period from January 21, 2022, to March 31, 2023 and 
hence, comparatives are not applicable. 

2. Basis of preparation 

a) Statement of compliance 

The consolidated financial statements of the Group have been prepared in accordance with 

the Indian Accounting Standards (Ind AS) to comply with the requirements prescribed under 

section 133 of the Companies Act, 2013 ("the Act") read with the Companies 

(Indian Accounting Standards) Rules, as amended from time to time. 

These consolidated financial statements were authorised for issue by the Group's Board of 
Directors on May 09, 2023. 

Details of the Group's accounting policies are included in Note 3. 

b) Functional currency and presentation currency 

The consolidated financial statements are presented in 'Indian Rupees' (~), which is also the 
Company's and Subsidiary's functional currency. 

All financial information has been rounded-off to the nearest lakhs, unless otherwise 
indicated. 

c) Basis of measurement 

The consolidated financial statements have been prepared on accrual basis under the 
historical cost basis except for the following items: 

Items Measurement basis 
Certain financial assets and liabilities Fair value 

Defined Benefit Liability Present value of defined benefit obligation 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

d) Current and Non-current classification 

The Company presents assets and liabilities in the Balance Sheet based on the requirement 
under Schedule Ill to be classified as current or non-current. 

An asset is classified as current when it is: 

• Expected to be realised or intended to be sold or consumed in normal operating cycle; 
• Held primarily for the purpose of trading; 
• Expected to be realised within twelve months after the reporting period; 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least twelve months after the reporting period. 

All other assets are classified as non-current. 

A liability is current when : 

• It is expected to be settled in normal operating cycle; 
• It is held primarily for the purpose of trading; 
• It is due to be settled within twelve months after the reporting period, or 
• There is no unconditional right to defer the settlement of the liability for at least twelve 

months after the reporting period. 

The Company classifies all other liabilities as non-current. 

e) Use of estimates and judgements 

The preparation of the consolidated financial statements in conformity with Ind AS requires 
the management to make estimates, judgements and assumptions considered in the reported 
amount of assets, liabilities (including contingent assets and contingent liabilities), the 
reported income and the expenses during the year. 

The management believes that these estimates, judgements, and assumptions used in the 
preparation of the consolidated financial statements are prudent and reasonable. 

Future results could differ from these estimates and the differences between the actual results 
and the estimates are recognized in the periods in which the results are known/ materialise. 
Estimates, judgements, and underlying assumptions are reviewed on an ongoing basis. 

Key sources of judgement and estimation uncertainties at the date of the financial statements, 
which may cause a material adjustment to income and expenditure or the carrying amounts 
of assets and liabilities, are in respect of revenue recognition, useful lives of property, plant 
and equipment, income taxes, Impairment of financial assets and defined benefit plan have 
been listed below. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

i. Useful lives of property, plant and equipment 

The cost of property, plant and equipment is depreciated over the estimated useful life, which 
is based on the technical evaluation made by the Company considering various factors 
including expected usage of the asset, expected physical wear and tear, the repair and 
maintenance program and technological obsolescence arising from changes and the residual 
value. 

ii. Taxation 

Significant judgements are involved in determining the prov1s1on for Taxation and 
contingencies. Judgments are also involved on whether the tax positions are probable of 
being sustained in tax assessments and in determining the likelihood and magnitude of 
outflow of resources . 

iii. Impairment of financial assets 

The Company creates provision in respect of changes in expected credit losses at each 
reporting period to reflect changes in credit risk since initial recognition of the financial assets. 
The Company has adopted a model as permitted under Ind AS 109 for measuring lifetime 
expected credit loss allowance for trade receivables and other financial assets. Expected 
Credit Losses is determined as the probability-weighted estimate of credit losses based on the 
historical credit loss experience and adjusted for forward looking information. 

iv. Defined benefit plan 

The calculation of defined benefit obligation is determined annually by a qualified actuary 

using the projected unit credit method as at each balance sheet date. 

f) Measurement of fair values 

A number of the Group's accounting policies and disclosures require the measurement of fair 
values, for both financial and non-financial assets and liabilities. 

The Group has an established framework with respect to the measurement of fair values. The 
Group regularly reviews significant unobservable inputs and valuation adjustments. If third 
party information, is used to measure fair values, then the Group assesses the evidence 
obtained from the third parties to support the conclusion that these valuations meet the 
requirements of Ind AS, including the level in the fair value hierarchy in which the valuations 
should be classified. ~ t,..\.. SO{u~ 

(.) -& 
,":! .... 
>J t1i 

. ~ CHENNAI ,. • .. , ~ 

~ -s:· 
Q~~ 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs 
used in the valuation techniques as follows: 

- Level 1 : Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
- Level 2 : Inputs other than quoted prices included in Level 1 that are observable for the asset 

or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). 
- Level 3 : Inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 

When measuring the fair values of an asset or a liability, the Group uses observable market 
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall 
into different levels of the fair value hierarchy, then the fair value measurement is categorised 
in its entirety in the same level of the fair value hierarchy as the lowest level input that is 
significant to the entire measurement. 

The Group recognises transfer between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred . 

g) Recent accounting pronouncements 

Ministry of Corporate Affairs ('MCA') has notified Companies (Indian Accounting Standards) 
Amendment Rules, 2023 to further amend the Companies (Indian Accounting Standards) 
Rules, 2015; makes amendments to several Ind AS viz.- Ind AS 101 (First-time adoption of 
Indian Accounting Standards), Ind AS 102 (Share based payment), Ind AS 103 (Business 
Combinations), Ind AS 107 (Financial Instruments: Disclosures), Ind AS 109 (Financial 
Instruments), Ind AS 115 (Revenue from Contracts with Customers), Ind AS 1 (Presentation of 
Financial Statements), Ind AS 8 (Accounting Policies, Changes in Accounting Estimates and 
Errors), Ind AS 12 (Income Taxes) & Ind AS 34 (Interim Financial Reporting). The company does 
not expect these amendments to have any significant impact in its Consolidated Financial 
Statements. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

3. Significant accounting policies 

a) Basis of consolidation 

I. Business combinations 

Business combinations (other than common control business combinations) on or after 
April 01, 2015 

The Group has elected to apply the relevant Ind AS, viz. Ind AS 103, Business Combinations, 
retrospectively to those business combinations that occurred on or after April 01, 2015. In 
accordance with Ind AS 103, the Group accounts for these business combinations using the 
acquisition method when control is transferred to the Group. The consideration transferred 
for the business combination is generally measured at fair value of net identifiable assets 
acquired as at the date the control is acquired (acquisition date). Any goodwill that arises is 
tested annually for impairment. Any gain on a bargain purchase is recognised in Other 
Comprehensive Income ('OCI') and accumulated in equity as capital reserve if there exists 
clear evidence of the underlying reasons for classifying the business combination as resulting 
in a bargain purchase; otherwise the gain is recognised directly in equity as capital reserve. 
Acquisition related costs are expensed as incurred. 

The consideration transferred does not include amounts related to the settlement of pre
existing relationships with the acquiree. Such amounts are generally recognised in the 
statement of profit and loss. 

Any contingent consideration is measured at fair value at the date of acquisition. If an 
obligation to pay contingent consideration that meets the definition of a financial instrument 
is classified as equity, then it is not remeasured subsequently, and settlement is accounted for 
within equity. Other contingent consideration is remeasured at fair value at each reporting 
date and changes in the fair value of the contingent consideration are recognised in the 
statement of profit and loss. 

If share-based payment awards (replacement awards) are required to be exchanged for 
awards held by the acquiree's employees (acquiree's awards), then all or a portion of the 
amount of the acquirer's replacement awards is included in measuring the consideration 
transferred in the business combination. The determination of the amount to be included in 
consideration transferred is based on the market-based measure of the replacement awards 
compared with the market-based measure of the acquiree's awards and the extent to which 
the replacement awards relate to pre-combination service. 

If a business combination is achieved in stages, any previously held equity interest in the 
acquiree is re-measured at its acquisition date fair value and any resulting gain or loss is 

recognised in the statement of profit and loss or OCI, as appropriate. <:)at,.\. SO.Lu~ 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Business combinations (other than common control business combinations) before 
April 01, 2015 

In respect of such business combinations, goodwill represents the amount recognised under 
the Group's previous accounting framework under Indian GAAP. 

II. Subsidiaries 

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is 
exposed to, or has rights to, variable returns from its involvement with the entity and has the 
ability to affect those retuns through its power over the entity. The financial statements of 
subsidiareis are included in the consolidated financial statements from the date on which 
control commences until the date on which control ceases. 

Ill. Transactions eliminated on consolidation 

Intra-group balances and transactions, and any unrealised income and expenses arising from 
intra-group transactions, are eliminated. 

IV. Loss of control 

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of 
the subsidiary, and any related NCI and other components of equity. Any interest retained in 
the former subsidiary is measured at fair value at the date the control is lost. Any resulting 
gain or loss is recognised in the statement of profit and loss. 

b) Foreign currency transactions 

Transactions in foreign currencies are translated into the functional currency of the Group, at 
the exchange rates at the dates of the transactions or an average rate if the average rate 
approximates the actual rate at the date of the transaction. 

Monetary assets and liabilities denominated in foreign currencies are translated into the 
functional currency at the exchange rate at the reporting date. Non-monetary assets and 
liabilities that are measured at fair value in a foreign currency are translated into the functional 
currency at the exchange rate when the fair value was determined. Non-monetary assets and 
liabilities that are measured based on historical cost in a foreign currency are translated at the 
exchange rate at the date of the transaction. Exchange differences are recognised in the 
statement of profit and loss. 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

c) Financial instruments 

Recognition and initial measurement 

Trade receivables are initially recognised when they are originated. All other financial assets 
and financial liabilities are initially recognised when the Group becomes a party to the 
contractual provisions of the instrument. 

A financial asset or financial liability is initially measured at fair value plus, for an item not at 
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its 
acquisition or issue. 

Classification and subsequent measurement 

Financial assets 

i. On initial recognition, a financial asset is classified as measured at 
- Amortised cost; (or) 
- FVTPL 

ii. Financial assets are not reclassified subsequent to their initial recognition, except if and in 
the period the Group changes its business model for managing financial assets. 

iii. A financial asset is measured at amortised cost if it meets both of the following conditions 
and is not designated as at FVTPL: 
- The asset is held within a business model whose objective is to hold assets to collect 

contractual cash flows; and 
- The contractual terms of the financial asset give rise on specified dates to cash flows 

that are solely payments of principal and interest on the principal amount outstanding. 

iv. All financial assets not classified as measured at amortised cost as described above are 
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the 
Group may irrevocably designate a financial asset that otherwise meets the requirements 
to be measured at amortised cost as at FVTPL if doing so eliminates or significantly reduces 
an accounting mismatch that would otherwise arise. 

v. Financial assets at FVTPL - These are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognized in the statement of profit 
and loss. 

vi. Financial assets at amortised cost - These assets are subsequently measured at amortised 
cost using the effective interest method. The amortised cost is reduced by impairment 
losses. Interest income, foreign exchange gains and losses and impairment losses are 
recognized in the statement of profit and loss. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

vii. Financial assets are not re-classified subsequent to their initial recognition, except if and in 
the period the Company changes its business model for managing its financial assets. 

Financial liabilities 

i. Financial liabilities are classified as measured at amortised cost or FVTPL. 

ii. A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a 
derivative or it is designated as such on initial recognition . Financial liabilities at FVTPL are 
measured at fair value and net gains and losses, including any interest expense, are 
recognized in the statement of profit and loss. 

iii. Other financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Interest expense, foreign exchange gains and losses are recognized in the 
statement of profit and loss. Any gain or loss on de-recognition is also recognized in the 
statement of profit and loss. 

De recognition 

Financial assets 

The Group derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial 
asset are transferred or in which the group neither transfers nor retains substantially all of the 
risks and rewards of ownership and does not retain control of the financial asset. 

If the group enters into transactions whereby it transfers assets recognised on its balance 
sheet, but retains either all or substantially all of the risks and rewards of the transferred 
assets, the transferred assets are not derecognised. 

Financial liabilities 

The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. 

The Group also derecognises a financial liability when its terms are modified and the cash 
flows under the modified terms are substantially different. In this case, a new financial liability 
based on the modified terms is recognised at fair value. The difference between the carrying 
amount of the financial liability extinguished and the new financial liability with modified 
terms is recognised in the statement of profit and loss. 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the balance 
sheet when, and only when, the Group currently has a legally enforceable right to set off the 
amounts and it intends either to settle them on a net basis or to realise the asset and settle 
the liability simultaneously. 

Impairment of financial assets 

i. Impairment of financial instruments 

The Group recognises loss allowances for expected credit losses on financial assets measured 
at amortised cost. 

At each reporting date, the Group assesses whether financial assets carried at amortised cost 
are credit - impaired. A financial asset is 'credit- impaired' when one or more events that have 
a detrimental impact on the estimated future cash flows of the financial asset have occurred . 
Evidence that a financial asset is credit - impaired includes the following observable data: 
- Significant financial difficulty of the borrower or issuer; 
- A breach of contract such as a default; 
- The restructuring of a loan or advance by the Group on terms that the Group would not 

consider otherwise; 
- It is probable that the counterparty will enter bankruptcy or other financial reorganisation; 

or 
- The disappearance of an active market for a security because of financial difficulties. 

The Group measures loss allowances at an amount equal to lifetime expected credit losses, 
except for the following, which are measured as 12 month expected credit losses: 
- Bank balances for which credit risk (i.e. the risk of default occurring over the expected life 
of the financial instrument) has not increased significantly since initial recognition. 

Loss allowances for trade receivables are always measured at an amount equal to lifetime 
expected credit losses. 

Lifetime expected credit losses are the expected credit losses that result from all possible 
default events over the expected life of a financial instrument. 12 month expected credit 
losses are the portion of expected credit losses that result from default events that are 
possible within 12 months after the reporting date (or a shorter period if the expected life of 
the instrument is less than 12 months). In all cases, the maximum period considered when 
estimating expected credit lossess is the maximum contractual period over which the Group 
is exposed to credit risk. 

In all cases, the maximum period considered when estimating expected credit losses is the 
maximum contractual period over which the Group is exposed to credit risk. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating expected credit losses, the Group considers 
reasonable and supportable information that is relevant and available without undue cost or 
effort. This includes both quantitative and qualitative information and analysis, based on the 
Group's historical experience and informed credit assessment and including forward - looking 
information. 

The Group considers a financial asset to be in default when: 
- The borrower is unlikely to pay its credit obligations to the Group in full, without recourse 

by the Group to actions such as realising security (if any is held) 
- The financial asset is 365 days or more past due. 

Measurement of expected credit losses 

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are 
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows 
due to the Group in accordance with the contract and the cash flows that the Group expects 
to receive). 

Presentation of allowance for expected credit losses in the balance sheet 

Loss allowances for financial assets measured at amortised cost are deducted from the gross 
carrying amount of the assets. 

Write-off 

The gross carrying amount of a financial asset is written off (either partially or in full) to the 
extent that there is no realistic prospect of recovery. This is generally the case when the Group 
determines that the debtor does not have assets or sources of income that could generate 
sufficient cash flows to repay the amounts subject to the write-off. However, financial assets 
that are written off could still be subject to enforcement activities in order to comply with the 
Group's procedures for recovery of amounts due. 

ii. Impairment of non-financial assets 

The Group's non-financial assets, other than deferred tax assets, are reviewed at each 
reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset's recoverable amount is estimated. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

d) Property, plant and equipment 

Property, plant and equipment except capital work-in-progress are stated at cost, net of 
accumulated depreciation and impairment losses, if any. Capital work-in-progress is stated at 
cost less any recognised impairment loss. Cost comprises the purchase price and other 
directly attributable costs of bringing the assets to its working condition for the intended use. 
Subsequent costs are included in the asset's carrying amount or recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with 
the item will flow to the Company and the cost of the item can be measured reliably. All other 
costs including repairs and maintenance costs are charged to the statement of profit and loss 
as and when incurred. 

Gains or losses arising from the disposal of property, plant and equipment are measured as 
the difference between the net proceeds from disposal and the carrying amount of the asset 
and are recognised in the statement of profit and loss. 

Depreciation on Property, plant and equipment 

i. Depreciable amount of Property, plant and equipment is the cost of an asset less its 
estimated residual value. 

ii. Property, plant and equipment is depreciated on the straight-line method as per the 
useful life prescribed in Schedule II to the Companies Act, 2013 or technical estimate made 
by the Company and is recognised in the statement of profit and loss. 

iii. The estimated useful lives of items of property, plant and equipment are as follows : 

Asset 

Plant and equipment 
Furniture and fixtures 
Office equipment 
Computers 
Vehicles 

Management estimate of useful life 
(in years) 

5 
4 
5 

3 

5 

iv. Depreciation on additions to assets is provided from the month of addition. 

v. Individual assets whose cost does not exceed'~ 5,000/- are fully depreciated in the month 
of addition. 

vi. The depreciation method estimated useful life and residual value are reviewed at the end 
of each financial year. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

e) Other intangible assets 

i. Intangible assets are initially measured at cost. Such intangible assets are subsequently 
measured at cost less accumulated amortization and impairment losses if any. 

ii. The intangible assets, that are not yet ready for their intended use are carried at cost and 
are reflected under intangible assets under development. Direct costs associated in 
developing the intangible assets are capitalized when the following criteria are met, 
otherwise, it is recognised in the statement of profit and loss as incurred: 

it is technically feasible to complete the intangible asset so that it will be available for 
use; 
management intends to complete the intangible asset and put it to use; 
there is ability to use the intangible asset; 
there is an identifiable asset that will generate expected future economic benefits; and 
there is an ability to measure reliably the expenditure attributable to the intangible 
asset during its development. 

iii. Intangible assets are amortized on straight-line basis over the useful life prescribed in 
Schedule II to the Companies Act, 2013 or technical estimate made by the Company, 
whichever is lower. Following are the useful lives of intangible assets: 

Asset 

Software 

Management estimate of useful life 
(in years) 

3 

iv. The estimated useful life of the intangible assets is reviewed at the end of each financial 
year and the amortization method is revised to reflect the changed pattern if any. 

An intangible asset is de-recognised on disposal or when no future economic benefits are 
expected from its use. Gains or losses arising from the de-recognition of an intangible asset, 
measured as the difference between the net disposal proceeds and the carrying amount of the 
asset are recognised in the statement of profit and loss when the asset is de-recognised. 

f) Employee benefits 

i. Short-term employee benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected 
to be paid e.g., under short-term bonus, if the Group has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee, and the 
amount of obligation can be estimated reliably. 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

ii. Defined contribution plans 

A defined contribution plan is a post-employment benefit plan under which an entity pays 
fixed contributions into a separate entity and will have no legal or constructive obligation to 
pay further amounts. The Group makes specified monthly contributions towards Government 
administered provident fund scheme and employees state insurance scheme. Obligations for 
contributions to defined contribution plans are recognised as an employee benefit expense in 
the statement of profit and loss in the periods during which the related services are rendered 
by employees. 

iii. Defined benefit plans 

A defined benefit plan is a post-employment benefit plan other than a defined contribution 
plan. The Group's net obligation in respect of defined benefit plans is calculated separately for 
each plan by estimating the amount of future benefit that employees have earned in the 
current and prior periods. 

The Group's gratuity plan is unfunded. Defined benefit obligation is performed annually by a 
qualified actuary using the projected unit credit method at each balance sheet date. The 
defined benefit obligation is determined as the present value of the estimated future cash 
flows expected to be made by the Group in respect of services rendered by its employees upto 
the reporting date. 

Remeasurements of the defined benefit liability, which comprise actuarial gains and losses are 
recognised in OCI. The Group determines the interest expense on the defined benefit liability 
for the period by applying the discount rate used to measure the defined benefit obligation at 
the beginning of the annual period to the then defined benefit liability. Interest expense and 
other expenses related to defined benefit plans are recognised in the statement of profit and 
loss under finance costs and employee benefit expenses respectively. 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in 
benefit that relates to past service ('past service cost' or 'past service gain') or the gain or loss 
on curtailment is recognised immediately in the statement of profit and loss. The Group 
recognises gains and losses on the settlement of a defined benefit plan when the settlement 
occurs. 

iv. Long-term employee benefits 

The Group's net obligation in respect of long-term employee benefits other than post
employment benefits is the amount of future benefit that employees have earned in return 
for their service in the current and prior periods; that benefit is discounted to determine its 
present value. The obligation is measured on the basis of an annual independent actuarial 
valuation using the projected unit credit method. Remeasurements gains or losses are 
recognised in the statement of profit and loss in the period in which they arise. 
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Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

A provision is recognised if, as a result of a past event, the Group has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows (representing the best estimate of the expenditure 
required to settle the present obligation at the balance sheet date) at a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the 
liability. The unwinding of the discount is recognised as finance cost. Expected future 
operating losses are not provided for. 

g) Revenue recognition 

The company derives its revenues primarily from business process management services and 

back-office support services. 

Revenue is recognised on a cost plus basis at an agreed margin based on the underlying 

contractual terms and conditions entered into with its group entities. 

lncase of third parties, revenue from outsourcing services are priced on the basis of time spent 

which is recognized as the services are completed or as and when the obligation is performed 

as per the contracts entered into with customers. 

The Company recognizes unbilled revenue or excess billed revenue, which is included as part 

of other current assets/ other current liabilities as appropriate. These represent the resulting 

excess or short billings based on the billings already done as at each Balance Sheet date. 

Revenue is measured based on the transaction price, which is the consideration, adjusted for 

discounts if any, as specified in the contract with the customer. Revenue also excludes taxes 

collected from customers. 

h) Other income 

Interest income is recognized based on an accrual basis using the effective interest rate 
method, wherever applicable. 

i) Leases 

At inception of a contract, the Company assesses whether a contract is, or contains, a lease if 
the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

As a lessee 

The Company recognizes a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount 
of the lease liability adjusted for any lease payments made at or before the commencement 
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove 
the underlying asset or to restore the underlying asset or the site on which it is located, less 
any lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end ofthe lease term, unless the lease transfers ownership ofthe 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use 
asset reflects that the Company will exercise a purchase option. In that case the right-of-use 
asset will be depreciated over the useful life of the underlying asset, which is determined on 
the same basis as those of property, plant and equipment. In addition, the right-of-use asset 
is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements 
of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted using the Company's incremental borrowing 
rate. 

The lease liability is measured at amortised cost using the Risk-free rate. It is re-measured 
when there is a change in future lease payments arising from a change in an index or rate, if 
there is a change in the Company's estimate of the amount expected to be payable under a 
residual value guarantee, if the Company changes its assessment of whether it will exercise a 
purchase, extension or termination option or if there is a revised in -substance fixed lease 
payment. 

When the lease liability is re-measured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in the statement of profit and loss if 
the carrying amount of the right-of-use asset has been reduced to zero. 

The Company presents right-of-use assets and lease liabilities separately on the face of the 
balance sheet. 

The Company determines its incremental borrowing rate by obtaining interest rates from 
various external financing sources that reflects the terms of the lease and type of the asset 
leased. 

Lease payments included in the measurement of the lease liability comprise fixed payments, 
including in-substance fixed payments. 1>,.\. SOl.u 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Short-term leases 

The Company has elected not to recognize right-of-use assets and lease liabilities for 
short-term leases. The Company recognizes the lease payments associated with these leases 
as an expense on a straight-line basis over the lease term. 

j) Current and deferred tax 

Income tax expense comprises current tax expense and the net change in the deferred tax 
asset or liability during the year. Current and deferred taxes are recognized in the statement 
of profit and loss, except when they relate to items that are recognized in other 
comprehensive income or directly in equity, in which case, the current and deferred tax are 
also recognized in other comprehensive income or directly in equity respectively. 

i. Current tax comprises of the expected tax payable on the taxable income for the year and 
any adjustment to the tax payable in respect of previous years. The amount of current tax 
for the year is determined in accordance with the applicable tax rates which reflects the 
best estimate of the tax amount expected to be paid or received after considering the 
uncertainty, if any, related to income taxes. It is measured using the tax rates enacted or 
substantively enacted by the reporting date under the provisions of the 
Income Tax Act, 1961. The Company offsets current tax assets and current tax liabilities, 
where it has a legally enforceable right to set off the recognized amounts and where it 
intends either to settle on a net basis or to realize the asset and settle the liability 
simultaneously. 

ii. Deferred tax is recognized on temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purpose and the corresponding amounts used 
for taxation purposes. Deferred tax liabilities are recognized for all taxable temporary 
differences. Deferred tax assets are recognized for all deductible temporary differences 
to the extent that it is probable that taxable profits will be available against which those 
deductible temporary differences can be utilized . 

iii. Deferred tax is not recognized for temporary differences arising on the initial recognition 
of assets or liabilities in a transaction that is not a business combination and that effects 
neither accounting nor taxable profit or loss at the time of the transaction. 

iv. Deferred tax assets - unrecognized or recognized are reviewed at each reporting date and 
are recognized/reduced to the extent that it is probable/no longer probable respectively 
that the related tax benefit will be realized . 

v. Deferred tax assets and liabilities are measured using substantively enacted tax rates 
expected to apply to taxable income in the years in which the temporary differences are 
expected to be received or settled. SOL.u~ 
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Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

vi. Deferred tax assets and liabilities are offset if there is legally enforceable right to offset 
current tax liabilities and assets, and they relate to income taxes levied by the same 
taxation authority on the same taxable entity, but they intend to settle current tax 
liabilities and assets on a net basis or their tax assets and liabilities will be realised 
simultaneously. 

k) Cash and cash equivalents 

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are 
short-term, highly liquid investments that are readily convertible into known amounts of cash 
and which are subject to insignificant risks of changes in value. 

Cash flow statement 

Cash flows are reported using the indirect method, whereby profit for the period is adjusted 
for the effects of transactions of non-cash nature, any deferrals or accruals of operating cash 
receipts or payments and items of income or expenses associated with investing or financing 
cash flows. The cash flows from operating, investing and financing activities of the Company 
are segregated based on the nature of transactions. 

I) Earnings per share 

Basic earnings per share is computed by dividing profit or loss attributable to equity 
shareholders of the Group by the weighted average number of equity shares outstanding 
during the year. The Group did not have any potentially dilutive securities. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period is adjusted for the effects of all dilutive potential equity shares. 
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4. Property, plant and equipment 
1' in Lakhs 

-

Description Computers 
Office Plant & 

Vehicles 
Furniture 

Total 
Equipment Equipment & Fixtures 

Gross Carrying Value 

At January 21, 2022 - - - - - -
Addition 131.78 0.08 - 23.05 0.36 155.27 
Addition on account of 
transferred/BTA (refer 361.70 37.51 4.97 8.46 8.09 420.73 
note 30 & 31) 
Disposal - - - - - -
At March 31, 2023 493.48 37.59 4.97 31.51 8.45 576.00 

Accumulated 
depreciation 
At January 21, 2022 
Charge for period from 
January 21, 2022 to 
March 31, 2023 
On Addition 30.45 0.01 - 2.92 0.08 33.46 

On assets 
transferred/acquired on 

67.63 4.34 2.07 1.34 5.82 81.20 
BTA (refer note 30 & 
31) 

On disposal - - - - - -
At March 31, 2023 98.08 4.35 2.07 4.26 5.90 114.66 

Net Carrying value 395.40 33.24 2.90 27.25 2.55 461.34 

At January 21, 2022 - - - - - -
At March 31, 2023 395.40 33.24 2.90 27.25 2.55 461.34 

5. Right-of-use assets 

The Company leases assets in the nature of immovable property. 

The summary of the movement of right-of-use assets for the period ended March 31, 2023, is given below: 
1' in Lakhs 

Particulars March 31, 2023 

Opening Balance as on January 21, 2022 

Additions to right-of-use assets 895.87 

Depreciation charge for the period 132.96 

De-recognition of right-of-use-assets 

Balance at March 31, 2023 762.91 
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6. Other Intangible Assets 
~ in Lakhs 

Description Software Total 

Gross Carrying Value 

At January 21, 2022 - -
Addition 0.47 0.47 

Acquisition on transfer (refer note 29) 1.26 1.26 

Disposal - -
At March 31, 2023 1.73 1.73 

Accumulated Amortization 

At January 21, 2022 

Charge for period from January 21, 2022 to March 31, 2023 

On Addition 0.11 0.11 
On Acquisition 0.74 0.74 

On Disposal - -
At March 31, 2023 0.85 0.85 

Net Carrying value 0.88 0.88 

At January 21, 2022 - -
At March 31, 2023 0.88 0.88 

7. Other financial assets 
~ in Lakhs 

Particulars March 31, 2023 

Unsecured, considered good 

Security deposits 137.16 

Total 137.16 

8. Deferred tax assets (net) 

Recognized deferred tax assets (net) 
~ in Lakhs 

Particulars March 31, 2023 

Deferred Tax Assets/ (Deferred Tax Liabilities) 

Provision for gratuity 69.32 

Provision for compensated absences 19.33 

Leases (net) 5.84 

Depreciation (18.73) 

Preliminary expenses (1.39) 

Total 74.37 
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Movement in temporary differences 

For the period ended March 31, 2023 
={ in Lakhs 

Particulars Balance as on Recognised in the Recognised in Balance as on 
January 21, 2022 statement of the other March 31, 2023 

profit and loss comprehensive 
income 

Deferred tax assets 
(net) 
Provision for gratuity - 69.32 - 69.32 

Provision for - 19.33 - 19.33 
compensated 
absences 
Leases (net) - 5.84 - 5.84 

Depreciation - (18.73) - (18.73) 

Preliminary - (1.39) - (1.39) 

Total - 74.37 - 74.37 

9. Income taxes 
={ in Lakhs 

Particulars March 31, 2023 

Current tax liabilities 136.52 

Income tax assets (96.36) 

Total 40.16 

Movement in income tax assets (net) 
={ in Lakhs 

Particulars March 31, 2023 

Balance at the beginning of the year 

Add: Taxes paid/ (net of refunds) 96.36 

Balance at the end of the year 96.36 

Movement in current tax liabilities (net) 
={ in Lakhs 

Particulars March 31, 2023 

Balance at the beginning of the year 

Add: Provision during the year 136.52 

Balance at the end of the year 136.52 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Tax expense recognized during the period 
"in Lakhs 

Particulars For the period from January 21, 2022 to 
March 31, 2023 

Recognised in the Recognised in the 
statement of profit and other comprehensive 

loss income 
Current tax 136.52 -

Deferred tax (74.37) -

Total tax expenses 62.15 -

Reconciliation of effective tax rate 

"in Lakhs 

Particulars January 21, 2022 to January 21, 2022 to 
March 31, 2023 March 31, 2023 

Effective Tax Tax Expenses 

Profit before tax 208.64 

Income tax expense 25.17% 52.51 

Effect of non-deductible expense and deductible 1.23% 2.56 
claims 

Effect of unused tax losses 2.07% 4.31 

Effect of other items 1.33% 2.77 

Income tax expense recognized in statement of 29.80% 62.15 
profit and loss 

During the period, the Company elected to exercise the option of reduced income-tax rates permitted 
under section 115BAA of the Income tax Act, 1961, as introduced by the Taxation Laws (Amendment) 
Ordinance, 2019. 

10. Trade receivables 
~ in Lakhs 

Particulars 
March 31, 2023 

Unsecured 

Considered good* 829.39 

Total 829.39 

*Refer note 34(c) for the balance receivable from related parties. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Major customers 

Trade receivable from customers that individually constituted more than 10% of the Company's 
trade receivable are as follows: 

~ in Lakhs 

Particulars March 31, 2023 

Customer A 377.97 

Customer B 406.68 

Total 784.65 

Ageing of trade receivables 

The ageing has been derived from the due date of the Payment, where there is no due date for 
payment, date of transaction has been considered. 

March 31, 2023 
~ in Lakhs 

Particulars Less than 6 months 1 to 2 2 to 3 More than Total 
6 months to 1 year years years 3 years 

Undisputed 

Considered good 829.39 - - - - 829.39 

Having significant - - - - - -
increase in credit 
risk 

Credit impaired - - - - - -

Disputed 

Considered good - - - - - -

Having significant - - - - - -
increase in credit 
risk 

Credit impaired - - - - - -

Total 829.39 - - . - 829.39 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

11. Cash and cash equivalents 

~ in Lakhs 

Particulars March 31, 2023 

Cash on hand 1.10 

Bank balances 145.32 

In deposit account (maturing within 3 months) 300.00 

Cash and cash equivalents as per Balance Sheet 446.42 

Cash and cash equivalents as per the statement of cash flows 446.42 

12. Other current assets 

~ in Lakhs 

Particulars March 31, 2023 

Unsecured, considered good 

Advance to employees 4.81 

Prepaid Expenses 54.51 

Others 0.25 

Total 59.57 

13. Equity share capital 

The Company has only one class of shares referred to as equity shares having a par value of ~10/-. 

~ in Lakhs 

Particulars March 31, 2023 

Authorised capital 
1,00,00,000 Equity Shares of Rs.10/- each 1000.00 

Issued, subscribed, and fully paid up 
95,00,000 Equity Shares of Rs.10/- each fully paid up 950.00 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Reconciliation of the number of shares outstanding and amount of share capital at the beginning and 
at the end of the period 

Particulars 
For the period from January 21, 2022 

to March 31, 2023 

No of shares ~ in Lakhs 

At the beginning of the period - -

Add: Allotment of shares during the period 95,00,000 950.00 

Outstanding at the end of the period 95,00,000 950.00 

Terms/rights attached to equity shares 

Each holder of equity share is entitled to one vote per share. The Company declares and pays dividends 
in Indian rupees. 

Details of shares held by shareholder holding more than 5 % of the paid-up equity capital 

Particulars 

Redington Limited (formerly known as Redington (India) 
Limited) 

Statement showing shares held by promoters 

Promoter name No. Of 
Shares 

Redington Limited (formerly Redington (India) 
95,00,000 

Limited) including its nominees 

March 31, 2023 

No of shares 
held 

95,00,000 

% of Share 
holding 

100 

March 31, 2023 

% of total % Change during 
shares the period 

100 -



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

14. Other equity 

a) Capital reserve 
~ in Lakhs 

Particulars March 31, 2023 

Opening balance 

Add: On account of acquisition of subsidiary 3.11 

Balance at the end of the period 3.11 

Capital reserve represents the excess of book value of net assets over the purchase consideration paid 
for entities. 

~ in Lakhs 

Particulars Amount 

Net book value of assets and liabilities 
Assets 

Property, plant and equipment 6.01 

Deposits 3.42 

Loans & advances 2.75 

Trade receivables 19.83 

Cash and cash equivalents 10.66 

Other assets 3.35 

Total assets acquired (a) 46.02 

Liabilities 

Provisions 7.56 

Sundry creditors 5.79 

Statutory liabilities payable 16.83 

Employee payables 4.11 

Total liabilities acquired (b) 34.29 

Net assets acquired (c) = (a-b) 11.73 

Fair value of consideration paid (d) 8.62 

Capital reserve (c) - (d) 3.11 

b) Surplus in the statement of profit and loss 
~ in Lakhs 

Particulars March 31, 2023 

Opening balance 

Add: Profit for the period 146.49 

Balance at the end of the period 146.49 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

15. Lease liabilities 

The company recognized lease liabilities measured at the present value of remaining lease payments. 

~ in Lakhs 

Particulars March 31, 2023 

Current 214.35 

Non-current 539.15 

Total 753.50 

16. Provisions 

Non-current provision 
~ in Lakhs 

Particulars March 31, 2023 

Compensated absences 73.25 

Gratuity 268.59 

Total 341.84 

Current provision 
~ in Lakhs 

Particulars March 31, 2023 

Compensated absences 14.70 

Gratuity 15.03 

Total 29.73 

Gratuity (included as part of employee benefits expense in note 21) 

The Company provides for gratuity, a defined benefit retirement plan ("the Gratuity Plan") covering 
eligible employees. The Gratuity Plan provides a lump-sum payment to vested employees at 
retirement, death, or termination of employment, of an amount based on the respective employee's 
salary and the tenure of employment with the Company. The Company's obligation towards Gratuity 
is a defined benefit plan and the details of actuarial valuation as at the year-end are given below: 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Reconciliation of present value of defined benefit obligation 

Particulars 

Defined benefit obligation at the beginning of the year 

Current service cost 

Interest cost 

Actuarial (gain)/ loss recognised in other comprehensive income 

Benefits paid 

Provisions recognised / (disposed) on acquisition / disposal of 
subsidiaries 

Liability assumed in a business combination 

Defined benefit obligation at the end of the year 

Current 

Non-current 

Principal actuarial assumptions for gratuity 

Particulars 
Discount rate 
Salary escalation rate 

Attrition rate 

Weighted average duration of defined benefit obligation 

Demographic assumptions - Mortality 

~ in Lakhs 

January 21, 2022 to 
March 31, 2023 

72.47 

-

-

(8.20) 

-

219.35 

283.62 

15.03 

268.59 

2023 
7.53% 

8.00% 

15.00% 

11.13 years 

IALM 2012-2014 
Ultimate 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

a. Sensitivity analysis 

The Company applies 1% as the sensitivity rate while ascertaining the impact of change in one 
of the actuarial assumptions, keeping other assumptions constant, on the defined benefit 
obligation. Following is the effect on defined benefit obligation: 

~ in Lakhs 

March 31, 2023 

Increase of 1% in assumptions Increase/ (Decrease) 

Discount rate (15.09) 

Salary escalation rate 17.07 

Attrition rate (2.15) 

Decrease of 1% in assumptions Increase/ (Decrease) 

Discount rate 17.67 

Salary escalation rate (14.82) 

Attrition rate 2.35 

The sensitivity analysis presented above may not be representative of the actual change in the 
defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation 
of one another as some of the assumptions may be correlated. There was no change in the 
methods and assumptions used in preparing the sensitivity analysis from prior years. 

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit 
obligation has been calculated using the projected unit credit method at the end of the reporting 
period, which is the same as that applied in calculating the defined benefit obligation liability 
recognized in the balance sheet. 

b. Interest rate risk management 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. 

The Company and its Indian subsidiaries borrow funds to meet its short-term requirements which 
are at fixed interest rates and the Company's borrowings are minimal. Hence there is no exposure 
to any significant interest rate risk. 

c. Credit risk management 

Credit risk is the risk that the counterparty will not meet its obligations under the customer 
contract, leading to a financial loss. The Group is exposed to credit risk from its sale to customers 
on credit. The carrying value of financial assets represents the maximum amount of credit risk. 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

The Group mitigates credit risk by strict receivable management, procedures, and policies. The 
Group has a dedicated independent team to review credit and monitor collection of receivables. 
Credit insurance is resorted to for most of the receivables and in such cases the credit risk is 
restricted to the receivable value which is not covered. 

17. Trade Payables 

Particulars 

(a ) Total outstanding dues of micro enterprises and small enterprises 
(b) Total outstanding dues of creditors other than micro enterprises 
and small enterprises 

i. Trade payables towards related parties 

ii. Trade payables towards others 

Total 

Ageing of Trade Payables 

March 31, 2023 

"in Lakhs 

March 31, 2023 

26.91 

60.08 

86.99 

"in Lakhs 
Particulars Less than 1-2 2-3 More than 3 Total 

1 year years years years 
Unbilled dues 

a. MSME - - - - -

b. Others 86.99 - - - 86.99 

c. Disputed dues - MSME - - - - -

d. Disputed dues - Others - - - - -
Total 86.99 - - - 86.99 

18. Other current liabilities 
"in Lakhs 

Particulars March 31, 2023 

Statutory liabilities payable 140.50 

Employee payable 22.68 

Bonus and variable payables 225.36 

Other liabilities 31.68 

Total 420.22 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

19. Revenue from operations 

Particulars 

Revenue from rendering of services 

Total 

a. Geographic Information 

~ in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

3,526.11 

3,526.11 

The geographic information analyses the company's revenue by the Company's country of domicile 
and other countries. In presenting the geographic information, segment revenue has been 
determined based on the geographic location of customers. 

Particulars 

India 

Overseas 

Total 

b. Major Customers 

~ in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

2,572.29 

953.82 

3,526.11 

Revenue from Customers that individually constituted more than 10% of the Company's 
revenue as follows: 

Particulars 

Customer A 

Customer B 

Total 

20. Other income 

Particulars 

Interest income from fixed deposits 

Income from short term investments 

Miscellaneous Income 

Total 

~ in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

2,535.66 

923.96 

3,459.62 

~ in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

3.10 

0.54 

18.99 

22.63 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

21. Employee benefits expense 

Particulars 

Salaries and bonus 

Contribution to provident funds 

Contribution to other funds 

Gratuity (refer note 16) 

Staff welfare expenses 

Total 

22. Finance costs 

Particulars 

Interest on lease liabilities 

Other Interest 

Total 

23. Depreciation and amortization expense 

Particulars 

Depreciation of property, plant and equipment (refer note 4) 

Depreciation of right-of-use assets (refer note 5) 

Amortisation of intangible assets (refer note 6) 

Total 

=1' in Lakhs 

For the period from 
January 21, 2022 to 

March 31, 2023 

2,134.78 

126.27 

84.64 

72.47 

88.69 

2,506.85 

=1' in Lakhs 

For the Period from 
January 21, 2022 to 

March 31, 2023 

31.43 

1.81 

33.24 

=1' in Lakhs 

For the Period from 
January 21, 2022 to 

March 31, 2023 

114.66 

132.96 

0.85 

248.47 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

24. Other expenses 

Particulars 

Lease Rent (refer note 31) 

Repairs and maintenance 

Software subscription 

Preliminary expenses 

Rates and taxes 

Auditors' remuneration (refer details below) 

Insurance 

Communication expenses 

Conveyance expenses 

Consultancy expenses 

Other expenses 

Total 

Auditor's Remuneration 

Particulars 

As auditor 

Statutory audit 

Tax audit 

Total remuneration 

25. Earnings per equity share 

Particulars 

Profit after tax(~ in Lakhs) 

Weighted average number of equity shares (Basic) 

Earnings per share- Basic" 

Weighted average number of equity shares (Diluted) 

Earnings per share- Diluted " 

Face Value per share in~ 

-
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"in Lakhs 

For the Period from 
January 21, 2022 to 

March 31, 2023 

25.91 

29.50 

73.00 

9.22 

0.69 

8.00 

71.00 

86.90 

37.72 

126.31 

83.29 

551.54 

"in Lakhs 

For the Period from 
January 21, 2022 to 

March 31, 2023 

7.25 

0.75 

8.00 

For the Period from 
January 21, 2022 to 

March 31, 2023 

146.49 

73,85,057 

1.99 

73,85,057 

1.99 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

26. Lease expenses 

The details of expenses are summarized below: 

Particulars 

Interest on lease liabilities (Included as part of finance cost) 

Depreciation of right-of-use assets (Included as part of depreciation and 
amortization expenses) 
Expenses relating to short-term leases and termination of leases 
(Included as part of other expenses) 

Gain on modification of leases (Included as part of other income) 

Amounts recognised in statement of cash flows 

Particulars 

Total cash outflow for leases 

27. Financial instruments 

Accounting classifications and fair values 

~ in Lakhs 

For the Period from 
January 21, 2022 to 

March 31, 2023 
31.43 

132.96 

25.91 
1.78 

~ in Lakhs 
For the Period from 
January 21, 2022 to 

March 31, 2023 
135.58 

The following table shows the carrying amounts of financial assets and financial liabilities: 

March 31, 2023 Carrying amount of financial assets 

Particulars Note Other financial FVTPL- Total 
reference assets- others carrying 

amortised cost amount 

Financial assets not measured at fair value 

Trade receivables Note 10 829.39 - 829.39 

Cash and cash equivalents Note 11 446.42 - 446.42 

Security Deposit Note 7 137.16 - 137.16 

Total 1,412.97 - 1,412.97 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

March 31, 2023 Carrying value of financial liability 

Particulars Note Amortised FVTPL- Total 
reference cost others carrying 

amount 

Financial liabilities not measured at fair 
value 

Trade Payable Note 17 86.99 - 86.99 

Lease liability Note 15 753.50 - 753.50 

Total 840.49 - 840.49 

28. The Company has entered into a Business Transfer Arrangement ('BTA') with Redington Gulf FZE for 
transfer of shared services Business from Redington Gulf FZE (India) Branch ('Branch') and after 
necessary statutory approvals from Unit Approval Committee ('UAC') Authority and the transfer is 
effective from January 01, 2023, for which the company paid a consideration of Rs. 152.55 Lakhs based 
on the Independent Valuation Report. 

"in Lakhs 

Particulars Amount 

Net book value of assets and liabilities recognized as a result of business 
combination 

Assets 

Property, plant and equipment 233.65 

Other intangible assets 1.26 

Deposits 106.56 

Loans & advance 4.81 

Other assets 46.08 

Total assets acquired (a) 392.36 

Liabilities 

Provisions 171.56 

Employee payables 60.25 

Other payables 8.00 

Total liabilities acquired (b) 239.81 

Net assets acquired (a-b) 152.55 

29. During the period January 21, 2022 to March 31, 2023 Redington limited (formerly known as 
Redington (India) limited) have transferred to the company its 171 employees and Property, Plant and 
Equipment to the tune of Rs. 179.70 Lakhs based on an independent valuation report. 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

30. Financial risk management 

The Company's activities expose it to financial risks such as liquidity risk. The Company's senior 
management oversees the management of these risks. The senior management is supported by a 
financial risk committee that advises on financial risks and the appropriate financial risk governance 
framework for the Company. The financial risk committee provides assurance to the Company's senior 
management that the Company's financial risk activities are governed by appropriate policies and 
procedures and that financial risks are identified, measured, and managed in accordance with the 
Company's policies and risk objectives. 

Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate 
because of changes in foreign exchange rates. The Company's exposure to the risk of changes in foreign 
exchange rates is primary on account of receipt in foreign exchange for rendering services. 

Details of derivative exposures are as under: 
March 31, 2023 

$ in Lakhs "in Lakhs 

Receivables - Other financial assets: 

Foreign currency exposure - unhedged 5.86 462.34 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated 
with its financial liabilities that are settled by delivering cash or another financial asset. 

The Company has built an appropriate liquidity risk management framework for its short, medium, and 
long-term funding and liquidity requirements. The Company manages liquidity risk by maintaining 
adequate reserves, banking facilities and un-availed borrowing facilities, by continuously monitoring 
forecast and actual cash flows and matching the maturity profiles of financial liabilities. 
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Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

The following table details the Company's remaining contractual maturity for its non-derivative 
financial liabilities: 

"in Lakhs 

Particulars of financial liabilities March 31, 2023 

Carrying amount Cash outflow 

Non-derivative financial liabilities 

> 1 year 

Lease liabilities 539.15 589.73 

< lyear 

Trade Payable 86.99 84.08 

Lease liabilities 214.35 261.87 

31. Operating leases 

Leases as Lessee 

The Company has taken on lease of office under cancelable operating leases. The leases are for vary 
periods, which are renewable at the option of the company. Amount recognized in the statement of 
profit and loss as lease rent of Rs. 25.91 Lakhs. 

32. Financial ratios 

Particulars 

Current ratio 

Debt-equity ratio 

Debt service coverage ratio 

Inventory turnover ratio 

Trade receivables turnover ratio 

Trade payables turnover ratio 

Net capital turnover ratio 

Net profit% 

Return on equity% 

Return on capital employed (Net of cash)% 

Return on capital employed (Gross)% 

Return on investment% 

-

Period ended 
March 31, 2023 

1.69 

NA 
NA 
NA 

4.25 

6.34 

4.75 

4.15% 

15.42% 

41.43% 

21.96% 

15.42% 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

Formulas for above ratios: 
a. Current ratio= Current assets/ current liabilities 
b. Debt equity ratio = (Total Debt - Cash and cash equivalents) / (Total equity - Investments in 

subsidiaries) 
c. Debt service coverage ratio = (Profit before tax + Interest expenses) / (Interest expenses + 

Repayment of long-term loans during the year) 
d. Inventory turnover ratio= Revenue from operations/ Average inventories* 
e. Trade receivables turnover ratio= Revenue from operations/ Average trade receivables* 
f. Trade payables turnover ratio = Other Expenses/ Average trade payables* 
g. Net capital turnover ratio = Revenue from operations / (Average inventories + Average trade 

receivables -Average trade payables) * 
h. Net profit%= Net profit (Profit after tax)/ Revenue from operations 
i. Return on equity%= Profit after tax/ (Average equity* - Investments in subsidiaries) 
j. Return on capital employed (Net of cash) % = (Profit before tax + Interest expenses) / (Closing 

capital employed - cash and cash equivalents) where Capital employed = Equity+ Borrowings 
k. Return on capital employed (Gross) % = (Profit before tax+ Interest expenses)/ Closing capital 

employed 
I. Return on investment%= Net operating profit after tax/ Average capital employed* 

*Since this been the first year of the Company, closing balance are considered for ratio . 

33. Related party disclosures (As per Ind AS 24 "Related party disclosures") 

a. Remuneration to Key Management Personnel ('KMP') 

Mr. Deepak Puligadda, Chief Executive Officer (Appointed w.e.f. August 18th, 2022) 

b. Names of the related parties 

Holding company Redington Limited (formerly Redington (India) Limited) 

Fellow Subsidiary Redinton Gulf FZE 

Fellow Subsidiary Proconnect Supply Chain Solution Limited 

Fellow Subsidiary Redington distribution PTE Limited 



Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

c. Nature of Transactions 

Nature of Transactions 

Redington Limited (formerly Redington (India) Limited) 

Service Income 

Property, Plant and Equipment 

Lease rent - expenses 

Amount receivable at period end 

Redington Gulf FZE 

Service Income 

Amount Receivable at period end 

Proconnect Supply Chain Solution Limited 

Rental Expenses 

Amount Payable at period end 

Redington distribution PTE Limited 

Service Income 

Amount Receivable at period end 

d. Remuneration Key managerial personnel 

Nature of transactions 

Salaries and bonus 
Contribution to provident fund 

Total remuneration 

"in Lakhs 

For the period from 
January 21, 2022 to March 31, 2023 

Holding Company 

2,535.66 

179.70 

3.89 

377.97 

Fellow Subsidiary 

923.96 

406.68 

Fellow Subsidiary 

23.43 

25.95 

Fellow Subsidiary 

29.86 

29.86 

"in Lakhs 

For the period from 
January 21, 2022 to March 31, 2023 

79.54 
4.17 

83.71 

Provision for gratuity and compensated absences are based on an actuarial valuation performed 
on an overall Company basis and hence excluded above. 
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Redserv Global Solutions Limited 

Notes to the Consolidated financial statements for the period from January 21, 2022 to 
March 31, 2023 

34. Additional regulatory information 

The Company does not have any benami property held in its name. No proceedings have been 
initiated on or are pending against the Company for holding benami property under the Benami 
Transactions (Prohibition) Act, 1988 {45 of 1988) and Rules made thereunder. 

The Company has not been declared a wilful defaulter by any bank or financial institution or other 
lender or government or any government authority. 

The Company has complied with the requirement with respect to number of layers as prescribed 
under section 2(87) of the Companies Act, 2013 read with the Companies (Restriction on number of 
layers) Rules, 2017. 

The company does not have transactions with the companies struck off under section 248 of the 
Companies Act, 2013 or section 560 of the Companies Act, 1956. 

During the period, the Company has not revalued any of its Property, Plant and Equipment, Right of 
Use Asset and Intangible Assets. 

35. These consolidated financial statements were approved for issue by the Board of Directors on 
May 09, 2023. 

for and on behalf of the Board of Directors 

4QR .. '~s· --a1,v rivastava ~ 
Director 
DIN: 03568897 

_J~ 
Deepak Puligadda 
Chief Executive Officer 

Place: Chennai 
Date: May 09, 2023 

S V Krishnan 
Director 
DIN: 07518349 



ASVS&Co LLP 
Chartered Accountants 

Independent Auditor's Report 

To the Members of Redserv Business Solutions Private Limited 

Report on the Ind AS Financial Statements 

Opinion 

We have audited the accompanying Ind AS financial statements of Redserv Business Solutions 
Private Limited ('the Company'), which comprises the Balance Sheet as at March 31, 2023, the 
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in 
Equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid Ind AS financial statements give the information required by the Act in the manner 
so required and give a true and fair view in conformity with the Ind AS and accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 
2023, and its loss, total comprehensive loss, the changes in equity and its cash flows for the year 
ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India together with the ethical requirements 
that are relevant to our audit of the Ind AS financial statements under the provisions of the 
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Responsibilities of Management and those charged with governance for the Ind AS 
financial statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial 
statements that give a true and fair view of the financial position, financial performance 
including other comprehensive income, change in equity and cash flows of the Company in 
accordance with the Indian Accounting Standards (Ind AS) and accounting principles generally 
accepted in India, specified under section 133 of the Act read with the Compan~es (Indian 
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance 
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of adequate accounting records in accordance with the provisions of the Act for safeguarding of 
the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of-appropriate implementation and maintenance of accounting 
policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Ind AS financial statement that give a true and fair view and 
are free from material misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do 
so. 

Those Board of Directors are also responsible for overseeing the company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of Ind AS Financial Statement 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these Ind AS financial 
statements. 

A further description of the auditor's responsibilities for the audit of the Ind AS financial 
statements is included in Annexure A. This description forms part of our auditor's report. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the 
Central Government of India in terms of sub-section (11) of se·ction 143 of the Companies 
Act, 2013, we give in the Annexure B a statement on the matters specified in paragraphs 3 
and 4 of the Order, to the extent applicable. 

2. As required by Section 143 (3) of the Act, we report that: 
a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 
b) In our opinion, proper books of account as required by law have been kept by the Company 

so far as it appears from our examination of those books. 



c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with 
by this Report are in agreement with the books of account. 

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting 
Standards specified under Section 133 of the Act. 

e) On the basis of the written representations received from the -directors as on 31st March, 
2023 taken on record by the Board of Directors, none of the directors is disqualified as on 
31st March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the Internal Financial Control over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure C" 

g) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 
i) the company does not have any pending litigations other than those disclosed in annexure 

to audit report as at 31st March 2023; 
ii) The Company not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses; 
iii) There were no amounts which were required to be transferred to the Investor 

Education and Protection Fund by the Company. 
iv) 

a) The managements has represented that ,to the best of its knowledge and belief, as 
disclosed in note to the standalone financial statements, no funds have been advanced 
or loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the Company to or in any other persons or entities, 
including foreign entities ("Intermediaries"), with the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall directly or indirectly 
lend or invest in other persons or entities identified in any manner whatsoever by or 
on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, 
security or the like to or on behalf of the Ultimate Beneficiaries. 

b) The management has represented, that, to the best of its knowledge and belief, as 
disclosed in note to the standalone financial statements, no funds have been received 
by the Company from any persons or entities, including foreign entities ("Funding 
Parties"), with the understanding, whether recorded in writing or otherwise, that the 
Company shall, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like from or on behalf of the 
Ultimate Beneficiaries. 

c) Based on audit procedures performed that have been considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (i) and (ii) of Rule 11 (e) contain 
any material misstatement. 



v) The Company has not declared any dividend during this financial year; hence this clause 
is not applicable. 

ForASVS&CoLLP 
Chartered Accountants 
Firm's Regi~ration No.009840S/S200077 

ner 
Membership No. 231350 

Date28/04/2023 
Place: Chenrtai 



ASVS &Co LLP 
Chartered Accountants 

AnnexureA 

Responsibilities for Audit of Financial Statement 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Ind AS financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether the 
company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• The company does not have any factory premises, plant & machineries for operation. 
Further, the company has disposed off all the fixed assets which is raising doubt on 
company's ability to continue as going concern entity. 

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, 
including the disclosures, and whether the Ind AS financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
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From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the Ind AS financial statements of the 
current period and are therefore the key audit matters. 

For AS VS & Co LLP 
Charter~dAccountants 
Firrri's Registration No.009840S/S200077 

Partner 
Membership No. 231350 

Date :28/04/2023 
Place : Chennai 



ASVS&Co LLP 
Chartered Accountants 

Annexure - B to the Auditors' Report 

The Annexure referred to in Independent Auditors' Report to the members of the Company on the 
financial statements for the year ended 31st March 2023, we report that: 

(i) In respect of its Fixed Assets: 

(A) The company has maintained proper records showing full particulars, including 
quantitative details and situations of property, plant and equipment 

(8) Not applicable as the company does not have any intangible assets. 

(C) The property, plant and equipment have been physically verified by the 
management at reasonable intervals. According to the information and explanations 
given to us, no material discrepancies were noticed no such verification. 

(D) Not applicable as the company does not any immovable property. 

(E) Not applicable as the company has not revalued any of its property, plant and 
equipment's during the year 

(ii) In respect of its Inventories: 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

(a) 

Since the Company does not hold any inventories, accordingly this clause is not 
applicable. 

According to the information and explanation given to us and based on our examination 
of the records of the company, the company has not made any investments in, provided 
any guarantee or security or granted any loans or advances in the nature of loans, 
secured or unsecured to companies, firms, Limited Liability Partnerships or any other 
parties. 

The company has not made any investments in or has provided any loan, guarantee or 
any security and therefore provisions of section 185 and 186 of the Companies Act, 2013 
are not applicable. 

The company has not accepted any deposits from the public. 

The Central Government has not prescribed the maintenance of cost records under 
section 148(1) of the Act, for any of the services rendered by the Company. 

In respect of statutory dues: 

According to the information and explanations given to us, the company has been 
regular in depositing the undisputed statutory duties, including Goods and Services 
Tax Provident Fund, Employee's State Insurance, Income Tax, Sales Tax, Service Tax, 
Duty of Customs, Duty of excise, Value Added Tax, Cess and any other statutory dues 
with the appropriate authorities during the year. 

There were no undisputed outstanding amount in respect of including Goods and 
Services Tax Provident Fund, Employee's State Insurance, Income Tax, Sales Tax, 
Service Tax, Duty of Customs, Duty of excise, Value Added Tax, Cess and any other 
statutory dues as at March 31, 2023 for a period of more than six months from the 
date they become payable. 
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(b) According to the information and explanations given to us, there were no dues in 
respect of including Goods and Services Tax Provident Fund, Employee's State 
Insurance, Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of excise, Value 
Added Tax, Cess which have not deposited as on March 31, 2023 with the appropriate 
authorities on account of disputes, except for the dues referred to below 

(viii) According to the information and explanation given to us and based on the examination 
of our records, there were no unrecorded transactions in the books of accounts that have 
been surrendered or disclosed during the year in the tax assessments under the Income 
Tax Act, 1961. 

(ix) In respect of borrowings: 

(a) The company has qorrowings of INR. 14,48,420/- during the year and based on the 
information and explanation given to us, the company has not made any default in the 
repayment of loans or other borrowings or payment of interest thereon to any lender. 

(b) The company has not been declared willful defaulter by any bank or financial 
institution or other lender. 

(x) In respect of moneys raised: 

(a) The company did not raise any money by way of initial Public offer or further public 
offer (including debt instruments) during the year. 

(b) The company has not made any preferential allotment or private placement of 
shares or convertible debentures (fully, partially or optionally convertible) during 
the year . 

(xi) According to the information and explanation given to us 

(a) No fraud by the company or no fraud on the company has been noticed or reported 
during the year. 

(b) No report has l:leen filed by the auditor under section 143(12) of the Companies Act, 
2013 in Form ADT-4 as prescribed under Companies (Audit and Auditors) Rules, 
2014 with the Central Government. 

(c) No whistle blower complaints received by the company during the year. 

(xii) In our opinion and according to the information and explanations given to us, the 
Company is not a Nidhi company. 

(xiii) According to the information and explanations given to us and based on our examination 
of the records of the Company, transactions with the related parties are in compliance 
with sections 177 and 188 of the Act where applicable and details of such transactions 
have been disclosed in the financial statements as required by the applicable accounting 
standards. 

(xiv) According to the information and explanation given to us, 

(a)The company does not require an internal audit system ·commensurate with the size. 
and nature of its business. 

(xv) According to the information and explanation given to us and based on our verification 
of records, the company has not entered into any non-cash transactions with directors 

~ oersons connected with him. 
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(xvi) According to the information and explanation given to us 

(a) The company is not required to be registered under section 45-IA of the Reserve 
Bank of India Act,1934 

(b) The company has not conducted any Non-Banking Financial or Housing Finance 
activities without valid Certificate of Registration from the Reserve Bank of India 
as per the Reserve Bank of India Act,1934 

(c) The company is not as Core Investment Company as defined in the regulations 
made by the Reserve Bank of India. 

(d) There are no CI Cs forming part of the group. 

(xvii) The company has incurred any cash losses in the financial year and raising doubt on 
company's ability to continue as going concern entity 

(xviii)Based the information and explanation given to us, there is resignation of statutory 
auditor during the year and we have been appointed as statutory audit for the current 
audit period. 

(xix) On the basis of financial ratios, ageing and expected dates of realization of financial 
assets and payment of financial liabilities, other information accompanying the financial 
statements, our knowledge of Board of Directors and management plans, we are of the 
opinion that there is no material uncertainty exist as on the date of audit report 
regarding the capability of the company to meet its liability at the balance sheet date as 
and when they fall due within a period of one year from the balance sheet date 

(xx) The company doesn't meet the criteria for the applicability of Corporate Social 
Responsibility as per Section 135 of the Companies Act,2013, accordingly, reporting 
under this clause is not applicable. 

For ASVS & Co LLP 
Chartered Accountants 
Firm's Registrl\tion No.009840S/S200077 

tner 
Membership No. 231350 

Date :28/04/2023 
Place : Chennai 



ASVS &Co LLP 
Chartered Accountants 

Annexure - C to the Auditors' Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Redserv Business 
Solutions Private Limited ("the Company") as of 31st March 2023 in conjunction with our audit 
of the financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls: 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 
Chartered Accountants of India ('ICAI'). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company's policies, the safeguarding of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility: 

Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance 
Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal 
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was 
established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. 
Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company's internal financial controls system over financial 
reporting. 

:...----:::--
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Meaning of Internal Financial Controls over Financial Reporting: 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's in~ernal financial control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations oflnternal Financial Controls over Financial Reporting: 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to future periods are 
subject to the risk that the internal financial control over financial reporting may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies 
or procedures may deteriorate. 

Opinion: 
In our opinion, the Company has, in all material respects, an adequate internal financial 
controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at 31st March 2023, based on the internal control over 
financial reporting criteria established by the Company considering the essential components 
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India. 

For AS VS & Co LLP 
Chartered Accountants 
Firm's Regi5i,l:ration No.009840S/S200077 

artner 
Membership No. 231350 

Date :28/04/2023 
Place : Chennai 



Redserv Business Solutions Pvt Ltd 
Statement of Financial position as at 31st March 2023 
(All amounts are in lakhs(f}, unless otherwise stated) 

Particulars 
Note 

ASSETS 
Non-current assets 

Property, Plant and Equipment 
Financial assets 

Other financial assets 
Income tax assets (net) 

Total non-current assets 
Current assets 

Financial assets 
Loans & advances 
Trade receivables 
Cash and cash equivalents 

Other current assets 
Total current assets 
Asset held for sale 
Total assets 

EQUITY AND l.lABILIT[ES 

Equity 
Equity share capital 
Other equity 

Total equity 
LIABILITIES 
Non-current liabilities 

Other financial liabilities 
Provisions 
Total non-current liabilities 

Current liabilities 
Financial liabilities 

Borrowings 
Lease liabilities 
Trade payables 

(a) Total outstanding dues of micro 
enterprises and small enterprises 
(b) Total outstanding dues of creditors other 
than micro enterprises and small enterprises 

Other current liabilities 
Other financial liabilities 

Provisions 

Total current liabilities 

Total equity and liabilities 

No. 

4 

6 
7 

9 
5 
8 

10 

11 
12 

14 

15 

13 

16 
16a 
14 

As at 
March 31, 2023 

2.53 

0.30 
1.37 
4.2 0 

5.75 
2.22 

7.97 

12.17 

10.00 
(15.40) 
(5 .40) 

14.49 

2.90 
0.18 

17.57 

12.17 

('I' in Lakhs) 
As at 

March 31, 2022 

6.01 

1.47 
7.48 

3.42 
19.83 
10.66 

4.63 
38.54 

46.02 

0.00 
0.00 
0.00 

5.98 
5.98 

5.79 
15.88 

5.50 
1.16 

28.33 

34.30 

The accompanying notes form an integral part of the financial statements 

ra 
Director Director 

ership Number 231350 (DI N-07697113) (Dl'.\-07697089) 

Place: Chennai 
Date :April 28, 2023 



Redserv Business Solutions Pvt Ltd 
Statement of Profit and Loss and Other Comprehensive Income for the year ended 31st March 2023 
(All amounts are in lakhs('I'), unless otherwise stated) 

Particulars 

Revenue from operations 
Other income 
Total income 

Expenses 
Purchases of traded goods 
Changes in inventories of traded goods 
Employee benefits expense 
Finance costs 

Depreciation and amortisation expense 
Other expenses 

Total expenses 

(Loss) / Profit before tax 
Tax expense 
Current tax 
Deferred tax 
Tax expenses in respect of earlier years 
Total tax expense 

(Loss)/ Profit for the period (A) 

Other comprehensive income 
Items that will not be reclassified subsequently to 
profit or loss 
Re measurements of defined benefit liability 
Income tax relating to the above 
Net other comprehensive income that will not be 
reclassified to profit or loss 
Items that will be reclassified subsequently to profit 
or loss 
Exchange differences in translating financial statements of 
foreign operation 
Income tax relating to the above 
Net other comprehensive income that will be 
reclassified to profit or loss 

Total other comprehensive income (8) 

Total comprehensive income for the year (A+B) 
Comprising (Loss)/ Profit and Other Comprehensive 
Income for the year 

Earnings per equity share: (Face value~ 10 each) 
Basic (in~) 
Diluted (in~) 

Note 
No. 

17 
18 

19 
20 

21 

For the year 
ended 

March 31, 2023 

15.35 
3.73 

19.08 

22.19 
1.81 
3.48 
8.71 

36.19 

(17.11) 

(17.11) 

(17.11) 

The accompanying notes form an integral part of the financial statements 

As per our report of even date 
For ASVS & Co LLP 
Chartered Ac r, ,ntants 
Firm Rcgl,tr th n Number: 009840S/S200077 

rshlp :-.:umber 2313 

Place: Chennai 
Date :April 28, 2023 

Director 
(D\:-;-07697113) 

(tin Lakhs) 
For the year 

ended 
March 31, 2022 

119.37 
178.19 
297.56 

114.29 

3.24 
22.81 

140.34 

157.22 

1.27 

1.27 

155.95 

(0.23) 

(0.23) 

(0.23) 

155.72 

155.95 
155.95 

Director 
(D\:,.;-07697089) 



Redserv Business Solutions Pvt Ltd 
Statement of Cash Flows for the Period ended 31st March 2023 
(All amow1ts are in Lakhs(f), unless otherwise stated) 

Particulars 

A. Cash flow from operating activities: 

Profit for the year after tax 
Adjustments for: 
- Income tax expense recognised in profit and loss 
- Depreciation and amortisation expense 
- Finance costs 
- Interest income 
- Miscellaneous Income 
Operating (loss)/Profit before working capital changes 

Decrease/(lncrease)in trade receivables 
Decrease/(lncrease) in other assets 
(Decrease)/lncrease in trade payables 
[Decrease) in provisions 
(Decrease) in other liabilities 
Cash used in operations 

Income taxes paid (net) 

Net cash used in operating activities 

B. Cash flow from investing activities: 

Payment towards acquisition of property, plant and equipment 

Net cash used In Inves ting nctivitlcs 

C. Cash flow from financing activities: 

Proceeds from long term borrowings 

Net cash generated in financing activities 

Net (Decrease)/Increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 
cash and cash equivalents at the end of the year 

Reconciliation of cash and cash equivalents 

Cash and cash equivalents at the end of the year as per Balance sheet 

Cash and cash equivalents at the end of the year in the statement of 
cash flows 

Comnoncnts o( cash and cash equivalents 
Balances with Banks 
In current accounts 
In Deposit account (maturing within 3 months) 
Cash on hand 
Cash and cash equivalents at the end of the year in the statement of 
cash flows 

Period Ended 
March 31, 2023 

(17.11) 

3.48 

(13.63) 

14.08 
7.84 

(2.89) 
(5.98] 

(22.36] 
(22.94) 

(22.94) 

14.48 

14.48 

(8.44) 
10.66 
2.22 

2.22 

2.22 

2.21 

0.01 

2.22 

('tin Lakhs) 
Period Ended 

March 31, 2022 

157.22 

3.24 

[0,07) 
5.00 

165.39 

[5.85) 
(2.89) 
0.36 

(160.40) 
(3.39) 

(2.74) 

(0.65) 

(1.62) 

(1.62) 

10.66 

10.66 

10.66 

10.66 

10.66 

10.66 

See accornpanyingnotes forming part of standalone financial statements 

As per our report of even date 
For ASVS & Co LLP 

Place: Chennai 
Date :April 28, 2023 
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Director Director 
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Redserv Business Solutions Private Limited 
Notes to financial statements for the period ended March 31, 2023 

(All amounts are in Lakhs(t), unless otherwise stated) 

1. COMPANY OVERVIEW 

Redserv Business Solutions Private Limited ('the Company') was incorporated on March 27, 2017 as a private 
limited company under the Companies Act, 2013 ('the Act'). The company is engaged in the business of providing 
various services in the field of IT and IT enabled services. 

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS 

2.01 Statement of compliance 

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) to 
comply with the requirements prescribed under section 133 of the Companies Act, 2013 ("the Act") read with 
Rule 3 of the Companies (Indian Accounting Standards) Rules 2015, as amended from time to time. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially 
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in 
use. 

2.02 Functional currency and presentation currency 

The functional currency of the Company is the Indian rupee (INR). These financial statements are presented in 
Indian rupees (rounded off to thousands). 

2.03 Basis of measurement 

The financial statements have been prepared on accrual basis under the historical cost convention except for 
certain financial assets and liabilities which are measured at fair values. 

2.04 Use of estimates and judgements 

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, 
judgements and assumptions considered in the reported amount of assets, liabilities, disclosure of contingent 
assets and contingent liabilities and the reported income and expenses during the year. The management 
believes that these estimates, judgements and assumptions used in the preparation of financial statements are 
prudent and reasonable. 

Future results could differ from these estimates and the differences between the actual results and the estimates 
are recognised in the periods in which the results are known / materialise. Estimates, judgements and underlying 
assumptions are reviewed periodically on an ongoing basis. 

Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19): 

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 in the 
preparation of these financial statements including the recoverability of carrying amounts of financial and non 
financial assets. In developing the assumptions relating to the possible future uncertainties in the global 
economic conditions because of this pandemic, the Company has, at the date of approval of these financial 
statements, used internal and external sources of information and expects that the carrying amount of these 
assets will be recovered. The impact of COVID-19 on the Company's financial statements may differ from that 
estimated as at the date of approval of these financial statements. 
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(All amounts are in Lakhs('t), unless otherwise stated) 

2.05 Recent accounting pronouncements 

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under 
Companies (Indian Accounting Standards) Rules as issued from time to time. 

On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, as 
below. 

Ind AS 103 = Reference to Conceptual Framework - The amendments specify that to qualify for recognition as 
part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the 
definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting 
Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition 
date. These changes do not significantly change the requirements of Ind AS 103. The Company does not expect 
the amendment to have any significant impact in its financial statements. 

Ind AS 16 = Property Plant and equipment - The amendment clarifies that excess of net sale proceeds of items 
produced over the cost of testing, if any, shall not be recognised in the profit or loss but deducted from the 
directly attributable costs considered as part of cost of an item of property, plant, and equipment. The effective 
date for adoption of this amendment is annual periods beginning on or after April 1, 2022. The Company has 
evaluated the amendment and there is no impact on its financial statements. 

Ind AS 37 = Provisions. Contingent Liabilities and Contingent Assets - The amendment specifies that the "cost of 
fulfilling' a contract comprises the 'costs that relate directly to the contract'. Costs that relate directly to a contract 
can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an 
allocation of other costs that relate directly to fulfilling contracts (an example would be the allocation of the 
depreciation charge for an item of property, plant and equipment used in fulfilling the contract). The effective 
date for adoption of this amendment is annual periods beginning on or after April 1, 2022, although early 
adoption is permitted. The Company has evaluated the amendment and the impact is not expected to be material. 

Ind AS 109 = Annual improvements to Ind AS (2021) - The amendment clarifies which fees an entity includes 
when it applies the "10 percent' test of Ind AS 109 in assessing whether to derecognise a financial liability. The 
Company does not expect the amendment to have any significant impact in its financial statements. 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

3.01 Leases 

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with 
any option to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes 
an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably 
certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the 
Company considers factors such as any significant leasehold improvements undertaken over the lease term, costs 
relating to the termination of the lease and the importance of the underlying asset to the company"s operations 
taking into account the location of the underlying asset and the availability of suitable alternatives. The lease term 
in future periods is reassessed to ensure that the lease term reflects the current economic circum~J..'ilt:.:i,,_After 
considering current and future economic conditions, the company has concluded that no change~~~~~ to 

's\ &c ~ CJ) 

le riod relating to the existing lease contracts. j# ~ ~ 
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Redserv Business Solutions Private Limited 
Notes to financial statements for the period ended March 31, 2023 

(All amounts are in Lakhs(f), unless otherwise stated) 

The Company as a lessee 

The Company's lease asset classes primarily consist of leases for buildings. The Company assesses whether a 
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the 
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether 
a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the 
contract involves the use of an identified asset (ii) the Company has substantially all of the economic benefits 
from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the 
asset. 

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a 
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of 
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the 
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the 
lease. 

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. 
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised. 

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability 
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct 
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and 
impairment losses. 

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the 
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever 
events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose 
of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in
use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely 
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash 
Generating Unit (CGU) to which the asset belongs. 

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The 
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using 
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a 
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it 
will exercise an extension or a termination option. 

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been 
classified as financing cash flows. 

For a lease modification that is not accounted for as a separate lease, the company accounts for the 
remeasurement of the lease liability by: 
(a) decreasing the carrying amount of the right-of-use asset to reflect the partial or full termination of the lease 
for lease modifications that decrease the scope of the lease. The company recognises in profit or loss any gain or 
loss relating to the partial or full termination of the lease. 

a corresponding adjustment to the right-of-use asset for all other lease modification ~S 
. ~ 
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Notes to financial statements for the period ended March 31, 2023 

{All amounts are in Lakhs{Z], unless otherwise stated) 
3.02 Foreign currency 

Income and expenditure in foreign currencies are recorded at the exchange rate prevailing at the date of 
transaction. Exchange gain/loss on settlement of foreign currency transactions are recognised in the statement of 
profit and loss. 

All monetary assets and liabilities denominated in foreign currency are translated into the functional currency at 
the end of the accounting period at the prevailing exchange rates as on the reporting date and the resulting 
exchange gain/loss is recognised in the statement of profit and loss. 

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the 
functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities 
that are measured based on historical cost in a foreign currency are translated at the exchange rate prevalent at 
the date of the transaction. Exchange differences are recognised in profit or loss, except exchange differences 
arising from the translation of qualifying cash flow hedges to the extent that the hedges are effective, which are 
recognised in OCI. 

3.03 Income Taxes 

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net 
profit for the year except when they relate to items that are recognised in other comprehensive income or 
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income 
or directly in equity respectively. 

aJ Current tax comprises the expected tax payable on the taxable income for the year and any adjustment to 
the tax payable in respect of previous years. The amount of tax payable on the taxable income for the year 
is determined in accordance with the applicable tax rates and tax laws that have been enacted or 
substantially enacted by the balance sheet date. The Company offsets current tax assets and current tax 
liabilities, where it has a legally enforceable right to set off the recognised amounts and where it intends 
either to settle on a net basis or to realise the asset and settle the liability simultaneously. 

bJ Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases. Deferred tax liabilities are 
recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible 
temporary differences to the extent that it is probable that taxable profits will be available against which 
those deductible temporary differences can be utilized. 

cJ Deferred tax is not recognised for temporary difference arising on the initial recognition of assets or 
liabilities in a transaction that is not a business combination and that affects neither accounting nor 
taxable profit or loss at the time of the transaction. 

d) Deferred tax assets - unrecognised or recognised are reviewed at each reporting date and are recognised 
/ reduced to the extent that it is probable/ no longer probable respectively that the relate --~-~---- ·11 
be realised. 
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Redserv Business Solutions Private Limited 
Notes to financial statements for the period ended March 31, 2023 

(All amounts are in Lakhs('f), unless otherwise stated) 

3.04 Property, Plant and Equipment 

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs 
directly attributable to acquisition are capitalized until the property, plant and equipment are ready for use, as 
intended by management. The software (including operating systems) which are loaded as part of the property, 
plant and equipment when they are acquired as part of property, plant and equipment are not separately 
identified. 

The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line 
method as prescribed under Part C of Schedule II of the Companies Act, 2013. Depreciation on additions / 
deletions has been provided on a pro-rata basis. Each part of an item of property, plant and equipment with a 
cost that is significant in relation to the total cost of the item is depreciated separately. 

Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year 
end. 

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that 
future economic benefits associated with these will flow to the company and the cost of the item can be measured 
reliably. Repairs and maintenance costs are recognized in the Statement of Profit and Loss when incurred. The 
cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement 
of the asset and the resultant gains or losses are recognized in the Statement of Profit and Loss. 

Items of property, plant and equipment retired from active use and held for disposal is stated at the lower of their 
carrying amount and net realisable value. Any write-down is recognised in the statement of profit and loss. 

The carrying amount of an item of property, plant and equipment is de recognised 
(a) on disposal; or 
(b) when no future economic benefits are expected from its use or disposal. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the 
difference between the net disposal proceeds, if any, and the carrying amount of the item and is included in the 
statement of profit and loss when the item is derecognised. 

Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance Sheet date 
is classified as capital advances under other non-current assets and the cost of assets not ready to use before such 
date are disclosed under 'Capital work-in-progress'. 

Impairment 

Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances 
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an 
individual asset basis unless the asset does not generate cash flows that are largely independent of those from 
other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit ~-0.1~: N-1 hich 
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Notes to financial statements for the period ended March 31, 2023 

(All amounts are in Lakhs('t), unless otherwise stated) 

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss 
is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount 
of the asset. An impairment loss is reversed in the Statement of Profit and Loss if there has been a change in the 
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised 
recoverable amount, provided that this amount does not exceed the carrying amount that would have been 
determined (net of any accumulated depreciation) had no impairment loss been recognized for the asset in prior 
years. 

3.05 Provisions, contingent liabilities and contingent assets 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past 
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation. Provisions are determined by discounting the expected future cash 
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific 
to the liability. 

Contingent liability is disclosed for all 

a) possible obligation that arises from past events and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 
Company (or) 

b) present obligations ansmg from past events where it is not probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation or a sufficiently reliable estimate of 
the amount of the obligation cannot be made. 

In respect of contingent assets for which inflow of economic benefits are probable, the Company discloses a brief 
description of the nature of the contingent assets at the end of the year, and, where practicable, an estimate of 
their financial effect. 

3.06 Cash and cash equivalents 

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term, highly liquid 
investments that are readily convertible to known amounts of cash and which are subject to insignificant risk of 
changes in value. 

3.07 Statement of Cash flows 

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments 
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, 
investing and financing activities of the Company are segregated based on the nature of transactions. 
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3.08 Earnings per share 

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the 
Company by the weighted average number of equity shares outstanding during the period. Diluted earnings per 
equity share is computed by dividing the net profit attributable to the equity holders of the Company by the 
weighted average number of equity shares considered for deriving basic earnings per equity share and also the 
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential 
equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares 
been actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive 
potential equity shares are deemed converted as at the beginning of the period, unless issued at a later date. 
Dilutive potential equity shares are determined independently for each period presented. 

3.09 Fair value measurement 

Certain of the Company's accounting policy or disclosures require the measurement of fair value for both 
financial/ non-financial assets and liabilities. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the time of measurement date. When measuring fair value, the 
Company takes into account the characteristics of the asset or liability if the market participants would take those 
characteristics into account when pricing the asset or liability at the measurement date. 

Fair value for measurement and /or disclosure purpose in these financial statements is determined on such basis, 
except for share based payment transactions that are within the scope of Ind AS 102 "Share-based payment", 
leasing transactions that are within the scope of Ind AS 116 "Leases", and measurements that have some 
similarities to fair value but are not fair value, such as net realizable value in Ind AS 2 "Inventories" or value used 
in Ind AS 36 "Impairment of assets". 

The Company has an established framework with respect to the measurement of fair values. Fair values are 
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques 
which are follows 

i) Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities. 

ii) Level 2 fair value measurements are those derived from inputs other than quoted prices included within 
Level 1 that are observable for asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 

iii) Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 
asset or liability that are not based on observable market data (unobservable inputs). 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as 
possible. If the inputs used to measure the fair value of an assets or a liability fall into different levels of the fair 
value hierarchy, the fair value measurement is categorized in its entirety in the same level of the fair value 
bier est level input that is significant to the entire measurement. 
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(All amounts are in Lakhs(Z], unless otherwise stated) 
3.10 Financial instruments 

Recognition and initial measurement 

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial 
assets and financial liabilities are initially recognised when the Company becomes a party to the contractual 
provisions of the instrument. 

A financial asset or financial liability is initially measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities ( other than financial assets and 
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial 
assets or financial liabilities, as appropriate, on initial recognition. 

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value 
through profit or loss are recognised immediately in the statement of profit and loss. 

Classification and subsequent measurement 

Financial assets 

i) On initial recognition, a financial asset is classified as measured at 
- Amortised cost 
- Fair value through other comprehensive income 
- Fair value through profit and loss 

ii) A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at Fair Value Through Profit or Loss (FVTPL) 
- The asset is held within a business model whose objective is to hold assets to collect contractual flows; 
and 
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments 

iii) A financial asset is subsequently measured at fair value through other comprehensive income (FVOCI) ifit 
is held within a business model whose objective is achieved by both collecting contractual cash flows and 
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding. 

iv) All financial assets not classified as measured at amortised cost or as measured at FVOCI as described 
above are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the 
Company may irrevocably designate a financial asset that otherwise meets the requirements to be 
measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an 
accounting mismatch that would otherwise arise. 

v) Financial assets at FVTPL - These are subsequently measured at fair value. Net gains and losses, including 
any interest or dividend income, are recognised in profit or loss. 

Financial assets at FVOCI - These assets are subsequently measured at fair value, with fair value changes 
recognised in other comprehensive income. Income, including any interest or divident, a · · 

rofit and loss. 
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Financial assets at amortised cost - These assets are subsequently measured at amortised cost using the 
effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign 
exchange gains and losses and impairment losses are recognised in profit and loss. 

vi) Financial assets are not re-classified subsequent to their initial recognition, except if and in the period the 
Company changes its business model for managing its financial assets. 

Financial liabilities 

iJ Financial liabilities are classified as measured at amortised cost or FVTPL. 

ii) A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is 
designated as such in initial recognition. Financial liabilities at FVTPL are measured at fair value and net 
gains and losses, including any interest expense, are recognised in profit and loss. 

iii) Other financial liabilities are subsequently measured at amortised cost using the effective interest method. 
Interest expense, foreign exchange gains and losses are recognised in profit and loss. Any gain or loss on 
de-recognition is also recognised in profit and loss. 

De-recognition 

Financial assets 

The Company de-recognises a financial asset when the contractual rights to the cash flows from the financial 
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially 
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither 
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the 
financial asset. 

The Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains 
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not 
derecognised. 

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the 
sum of the consideration received and receivable is the cumulative gain or loss that has to be recognised in the 
statement of profit and loss. 

Financial liabilities 

The Company de-recognises a financial liability when its contractual obligations are discharged or cancelled, or 
expired. The difference between the carrying amount of the financial liability de-recognised and the sum of 
consideration paid and payable is recognised as gain or loss in the statement of profit and loss. 

The Company also de-recognises a financial liability when its terms are modified and the cash flows under the 
modified terms are substantially different. In this case, a new financial liability based on modified terms is 
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and 
the new financial liability with modified terms is recognised in profit and loss. 

Offsetting 

Financial assets and financial liabilities are offset and net amount presented in the balance sheet wh ly 
ally enforceable right to set off the amounts and it intend either to settle the r 

nd settle the liabilities simultaneously. ;§ 
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(All amounts are in Lakhs(f), unless otherwise stated) 
lmpa.irment of fina ncial assets 

The Company recognises loss allowance for expected credit loss ('ECL') on financial asset which are not 
measured at FVTPL. At each reporting date, the Company assess whether such financial assets carried at 
amortised cost/ FVOCI are credit - impaired. A financial asset is credit-impaired when one or more events that 
have a detrimental impact on the estimated future cash flows of the financial asset have occurred. 

The Company measures loss allowance at an amount equal to lifetime expected credit losses except for bank 
balances which are measured as 12 month expected credit losses for which credit risk has not increased 
significantly since initial recognition. 

Loss allowances for trade receivables are always measured at an amount equal to life time expected credit losses. 

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a 
financial instrument. The 12-month ECL is a portion of the ECL which results from default events that are 
possible within 12 months after the reporting date. 

Measurement of eJWected credit losses 

The Company has adopted a model, as permitted under Ind AS 109 "Financial Instruments", for measuring 
lifetime expected credit loss "ECL" allowance for trade receivables. The model determines the expected credit 
losses as the probability-weighted estimate of credit losses. 

The impairment losses and reversals are recognised in statement of profit and loss. 

Loss allowance for financial assets measured at amortised cost / at FVOCI are deducted from gross carrying 
amount of the assets. The gross carrying amount of a financial assets is written off ( either partially or in full) to 
the extent that there is no realistic prospect of recovery. 

3.11 Revenue recognition 

The Company recognizes revenue when (or as) a performance obligation is satisfied, i.e. when 'control' of the 
goods or services underlying the particular performance obligation is transferred to the customer. 

Revenue from sale of services is recognised over period of time and in the accounting period in which the 
services are rendered. 

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, 
price concessions and incentives, if any, as specified in the contract with the customer 

Revenue is measured at the fair value of the consideration received or receivable, taking into account 
contractually defined terms of payment and excluding taxes and duty. 
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3.12 Employee benefits 

Short -term employee benefits 

(All amounts are in Lakhs(t), unless otherwise stated) 

Short-term employee benefits are determined as per Company's policy/scheme on an undiscounted basis and are 
recognized as expense as the related services is provided. Short-term employee benefit liabilities are recognised 
for the amount expected to be paid, if the Company has a present legal obligation to pay, as a result of past service 
provided by the employee, and the amount of obligation can be estimated reliably. 

Defin ed contribution plan 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to 
PF authorities and will have no legal or constructive obligation to pay further amounts. The Company makes 
monthly contributions towards Government administered schemes such as the provident fund and employee 
state insurance scheme. Obligations for contributions to defined contribution plans are recognized as an 
employee benefit expense in the statement of profit and loss in the periods during which the related services are 
rendered by the employees. 

Defined benefit plan 

The Company's gratuity plan is unfunded, the defined benefit obligation of which is determined annually by a 
qualified actuary using the projected unit credit method at each balance sheet date. Re-measurement of defined 
benefit obligation, which comprises of actuarial gains and losses are recognized in other comprehensive income 
in the period in which they occur and are not reclassified to profit or loss in subsequent periods. 

Compensated absences 

The employees of the Company are entitled to compensated absences. The employees can carry forward a 
portion of the unutilised accumulating compensated absences and utilise it in future periods or receive cash at 
retirement or termination of employment. The Company records an obligation for compensated absences in the 
period in which the employee renders the services that increases this entitlement. The Company measures the 
expected cost of compensated absences as the additional amount that the Company expects to pay as a result of 
the unused entitlement that has accumulated at the end of the reporting period. The Company recognizes 
accumulated compensated absences based on actuarial valuation. Non-accumulating compensated absences are 
recognized in the period in which the absences occur. The Company recognizes actuarial gains and losses 
immediately in the statement of profit and loss. 



4. Property, plant and equipment 

The changes in the carrying value of property, plant and equipment for the year ended 
March 31, 2023 are as follows: 

(t in Lakhs) 
Computers and Total 

Particulars data processing 
units 

Gross carrying value 

As at April 01, 2022 10.97 10.97 

Additions - -

Deletions - -

As at March 31, 2023 10.97 10.97 

Depreciation 

As at April 01, 2022 4.96 4.96 

For the period 3.48 3.48 

Deductions / Adjustments during the year - -

As at March 31, 2023 8.44 8.44 

Carrying value 

As at April 01, 2022 6.01 6.01 

As at March 31, 2023 2.53 2.53 

The aggregate depreciation is included under depreciation and amortization expense in the 
statement of Profit and Loss. 
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5. Trade receivables 

Particulars 

Current 

Trade Receivable considered good - Unsecured 

Less: Allowance for expected credit loss 

Trade receivables ageing schedule 
for the year ended on March 31. 2023 

As at March 31, 

2023 2022 

5.75 19.83 

5.75 19.83 

Outstanding for following periods from due date of payment 
Particulars 

Undisputed trade receivables 

Considered good 

Total 

Not due Less than 6 months 1-2 2-3 More than Total 
6 months - 1 year years years 3 years 

5.75 5.75 

5.75 5.75 

for the year ended 011 March 31. 2022 

Particulars 

Undisputed trade receivables 

Considered good 

Total 

Outstanding for following periods from due date of payment 
Not due Less than 6 months 1-2 2-3 More than Total 

6 months - 1 year years years 3 years 

6.06 13.77 19.83 

6.06 13.77 19.83 



6. Other financial assets - Non current 

Particulars 

Deposits 

7. Income tax assets (net) 

Particulars 

Receivable from Government authorities 

8. Cash and cash equivalents 

Particulars 

Balances with banks: 

In current accounts 

Cash on hand 

9. Loans & Advances 

Particulars 

Current 

Unbilled revenues tt 

Rental deposits paid 

Other advance 

Total current other financial assets 

As at March 31, 

2023 

0.30 

0.30 

As at March 31, 

2023 

1.37 

1.37 

As at March 31, 

2023 

2.21 

0.01 

2.22 

As at March 31, 

2023 

n Classified as financial asset as right to consideration is unconditional and is due only after a passage of time. 

10. Other current assets 

Particulars As at March 31. 

(fin Lakhs) 

2022 

(fin Lakhs) 

2022 

1.47 

1.47 

(fin Lakhs) 

2022 

10.64 

0.02 

10.66 

(fin Lakhs) 

2022 

2.45 

0.30 

0.68 

3.42 

(fin Lakhs) 

2023 2022 

Advances other than capital advances 

Payment to vendors for supply of services 

Others 

Prepaid insurance 

11. Equity share capital 

Particulars 

Authorised 

Equity shares, no/- par value 

Issued, subscribed and fully paid 

Equity shares, no/- par value 

As at March 31, 2023 

No of shares Amount 

1,00,000 10 

1,00,000 10 

1,00,000 10 

a. Reconciliation of the shares outstanding at the beginning and at the end of the period 

2.75 

1.88 

4.63 

(fin Lakhs) 

As at March 31, 2022 

No of shares Amount 

1,00,000.00 10.00 

1,00,000.00 10.00 

1,00,000.00 10.00 

Particulars As at March 31, 

2023 2022 

Equity shares No of shares No of shares 

At the beginning of the year 1,00,000.00 1,00,000.00 

1,00,000.00 



b. Terms/rights attached to equity shares 

The Company has only one class of equity shares having a par value of UO per share, Each holder of equity shares is entitled to one vote per 
share. The company declares and pays dividends in Indian rupees. The Finance Act 2020 has repealed the Dividend Distribution Tax (DDT]. 
Companies are now required to pay/ distribute dividend after deducting applicable taxes, The remittance of dividends outside India is governed 
by Indian law on foreign exchange and is also subject to withholding tax at applicable rates. 

Final dividend on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability 
on the date of declaration by the Company's Board of Directors. 

ln the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after 
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

c. Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates 

Out of equity shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are 
as below: 

Particulars As at March 31, 

Equity shares 

Redserv Global Solutions limited 
Redington GulfFZE [Holding company) 
Cadensworth FZE 

d. Details of shareholders holding more than 5% shares in the company 

Name of the shareholder 

Redserv Global Solutions limited 
Redington GulfFZE 

e. Shareholding of promoters 

As at March 31, 2023 
No of shares %held 

1,00,000 100% 

2023 2022 
No of shares No of shares 

1,00,000 

As at March 31, 2022 
No of shares 

99,990.00 

%held 

99,990 
10 

1.00 

Name of the promoter As at March 31, 2023 As at March 31, 2022 % change during the 
year 

Redserv Global Solutions limited 

Redington Gulf FZE 

Cadensworth FZE 

12. Reserves and Surplus 

Particulars 

Opening Balance 

Profit for the period 

Balance at the end of the Period 

Total Reserves & Surplus 

No of shares 

100000 

% of total 
shares 

100 

No of shares 

99,990 

10 

% of total shares 

2023 

1.00 

As at March 31, 

1.71 

(17.11) 

(15.40) 

(15.40) 

100.00 

('tin Lakhs) 

2022 
(154,01) 

155.72 

1.71 

1.71 



Redserv Business Solutions Private Limited 
Statement of Changes in Equity 

Note 11. A. Equity share capital 

Balance as at 
April 1, 2022 

10.00 

B. Other equity 

Particulars 

Balance as at April 1, 2021 

Profit/ (loss) for the year 

Other comprehensive income 
for the year 

Balance as at March 31, 2022 

Particulars 

Balance as at April 1, 2 02 2 

Profit/ (loss) for the year 
Other comprehensive income 
for the year 

Balance as at March 31, 2023 

Changes in equity share capital during 
the year 

Reserves 
and surplus 

Retained 
earnings 

(154.01) 

155.95 

1.95 

Reserves 
and surplus 

Retained 
earnings 

1.95 

(17.11) 

(15.16) 

Items ofOCI 

Re-measurement 
of defined benefit 

liability 

(0.23) 

(0.23) 

Items ofOCI 

Re-measurement 
of defined benefit 

liabili 
(0.23) 

(0.23) 
The accompanying notes form an integral part of the financial statements 

(~ in Lakhs) 

Balance as at 
March 31, 2023 

10.00 

Total 

(154.01) 

155.95 

(0.23) 

Total 

1.71 

1.71 

(17.11) 

(15.40) 



13. Trade payables 

The Company has circulated letters to suppliers and based on confirmations received so far from the 
parties, necessary disclosures relating to Micro and Small Enterprises as defined under the Micro, Small 
and Medium Enterprises Development Act, 2006 are made in the financial statements. There are no 
overdue outstanding amounts (including interest) payable to these enterprises. 

Particulars 

The principal amount remammg unpaid to any 
supplier as at the end of accounting year; 

Interest due on the outstanding principal amount 
stated above to any supplier as at the end of 

The amount of interest paid by the buyer under the 
Act along with the amounts of the payment made to 
the supplier beyond the appointed day during each 
accounting year; 

The amount of interest due and payable for the year 
(where the principal has been paid but interest under 
the Act not paid); 

The amount of interest accrued and remaining unpaid 
at the end of each accounting year; and 

The amount of further interest remaining due and 
payable even in the succeeding years, until such date 
when the interest dues as above are actually paid to 
the small enterprise, for the purpose of disallowance 
of a deductible expenditure under section 23. 

Trade payables ageing schedule 
for the year ended on March 31. 2023 

(ct: in Lakhs) 

As at March 31, 

2023 2022 

0.11 

Outstanding for following periods from due date of payment 
Particulars Not due Less than 1-2 2-3 More than Total 

MSME 

Others 

Total 

1year years 

2.90 

2.90 

years 3 years 

2.90 

2.90 

for the year ended on March 31. 2022 

Particulars 

MSME 

Others 

Total 

Outstanding for following periods from due date of payment 
Not due Less than 1-2 2-3 More than Total 

1 vear years years 3 years 
0.11 0.11 

3.79 0.09 1.80 5.68 

3.90 0.09 1.80 5.79 



14. Provisions 

Particulars 

Non-current 
Provision for employee ben . 

Pr . . efits 
OVIS!On for gratuity 

Provision for leave sala 
Total non-current .. ry prov1s10ns 

Current 

Pr;~si~~ for employee benefits 
ov1s1on for gratuity 

Provision for leave salary 

Total current provisions 

15. Borrowings 

Particulars 

Unsecured 1 oans from related part· es repayable on demand 

16. Other current liabilities 

Particulars 

Statutory Liablities 

Other Liablities 

16.a Other Financial liabilities 

(st: in Lakhs) 

As at March 31 
2023 ' 2022 

1.65 

4.33 

5.98 

0.00 

1.15 

1.16 

(st: in Lakhs) 

As at March 31 
2023 ' 2022 

14.49 

14.49 

(st: in Lakhs) 

As at March 31 
2023 ' 2022 

0.18 15.88 

0.18 15.88 



17. Revenue from operations 

Particulars 

Sale of services 

Back office support services 

Payroll and related processing services 

18. Other income 

Particulars 

Interest income 

Other non operating income 

Miscellanous Income 

Liabilities Waived 

19. Employee benefits expense 

Particulars 

Salaries & wages 

Contribution to provident and other funds 

Gratuity 

Leave sala1y 

Insurance - employees 

Awards and rewards 

Telephone reimbursements 

20. Finance costs 

Particulars 

Interest on lease payments 

21. Other expenses 

Particulars 

Bank Charges 

Miscellaneous expenses 

Office Maintenance 

Payments to auditor (Refer details below) 

Printing and Stationery 

Professional Charges 

Rates & Taxes 

Rent - Building 

Rent - Maintenance 

Repairs & maintenance - others 

Travelling expenses 

0 
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(l in Lakhs) 

Year ended March 31, 
2023 2022 

6.81 

8.54 

15.35 

88.02 

31.35 

119.37 

(l in Lakhs) 

Year ended March 31, 
2023 2022 

0.06 

3.67 

3.73 

0.07 

178.12 

178.19 

(l in Lakhs) 

Year ended March 31, 
2023 2022 

20.98 

1.21 

22.19 

93.18 

6.25 

1.16 

5.47 

6.08 

0.15 

1.99 

114.29 

(l in Lakhs) 

Year ended March 31, 
2023 2022 

1.81 

1.81 

(l in Lakhs) 

Year ended March 31, 
2023 2022 

0.32 0.01 

0.00 0.03 

0.40 

1.00 3.02 

0.02 0.15 

2.61 4.88 

13.20 

0.60 0.60 

0.10 0.18 

0.34 

4.06 

8.71 

(. 
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Payments to auditor 

As auditor: 

For audit 

In other capacity: 

Taxation matters 

Tax on the above (availed as input credit) 

22. Earnings per equity share 

Particulars 

Profit after tax 

Weighted average number of equity shares (Basic) 

Earnings per share- Basic '{ 

Weighted average number of equity shares (Diluted) 

Earnings per share-diluted '{ 

Face Value per share in'{ 

1.00 2.64 

0.38 

1.00 3.02 

O.D7 

1.00 3.09 

('{ in Lakhs) 

2022-23 2021-22 

(17.11) 155.95 

1.00 1.00 

155.95 

1.00 1.00 

155.95 

10.00 10.00 



23. Segment reporting 

"Operating Segments" reported are in a manner consistent with internal reporting made to the 
undersigned Director, Mr. Sriram Ganeshan, who is the Chief Operating Decision Maker for the company. 

The reported operating segments 

Engage in business activities from which the Company earns revenues and incur expenses • 
• Have their operating results regularly reviewed by the entity's chief operating decision maker to 

make decisions about resources to be allocated to the segment and assess its performance, and 

• Have discrete financial information available 

The Company is primarily engaged in only one business namely provision of support services. The entity's 
chief operating decision maker considers the Company as a whole to make decisions about resources to be 
allocated to the segment and assess its performance. Accordingly, the Company does not have multiple 
segments and these financial statements are reflective of the information required by the Ind AS 108 for 
provision of support services. The Company's operations are entirely domiciled in India and as such all its 
assets are located in India. 

24. Related party disclosures 

(i) Names of related parties and related party relationship 

Related parties where control exists 

Description of Relationship Name of the Party 

1. Holding company Redserv Global Solutions Limited 

2. Ultimate holding company Redington Limited 

4. Key management personnel Sriram Ganeshan 

Sunder S 

Srinivasababu V 

(ii) Related party transactions 

The following table provides the total amount of transactions that have been entered into with 

related parties and the respective closing balances for the financial year: 

Particulars 

Fi nancing transactions: 

Revenu e transactions 

Sale of services 

ProConnect Supply Chain Solutions Limited 

Liabilities waived 

Redington Gulf FZE, Dubai 

Borrowings 

Redserv Global Solutions Limited 

Closing balances 

Trade receivables 

ProConnect Supply Chain Solutions Limited 

(ct: in Lakhs) 

Year ended March 31, 

2023 2022 

6.81 88.02 

178.12 

14.58 

7.90 



2 5. Income taxes 

A reconciliation of the income tax provision to the amount computed by applying the statutory income tax 
rate to the income before income taxes is summarized below: 

Particulars 

Profit before income taxes 

Enacted tax rates in India 

Computed expected tax expense 

Effect of non-deductible expense 
Effect of deduction under Income Tax Act 
Income tax expense recognized in profit and loss 

Year ended March 31, 

2023 2022 
(17.11) 157.22 
25.17% 25.17% 

39.57 

2.58 
(40.89) 

1.27 

The details of income tax assets and income tax liabilities as at March 31, 2022 and March 31, 2021 : 

Particulars 

Income tax assets 

Current income tax liabilities 

Net current income tax asset/ (liability) at the end 

Year ended March 31, 

2023 2022 
1.37 

1.37 

2.74 

1.27 

1.47 

The net deferred tax asset, as given in the following table, has not been recognised because it is not 
probable that future taxable profit will be available. 

Particulars 

Property, plant and equipment 

Tax losses 

Provision for employee benefits 

Others 

Total 

As at 
31-Mar-23 

As at 
31-Mar-22 

(0.39) 

1.80 

1.40 



26. Financial instruments 

a) Financia l assets and liabilities 

The following table shows the carrying amounts of financial assets and financial liabilities: (~ in Lakhs) 

Particulars 

Financial assets 

Trade receivables 

Cash and cash equivalents 

Other financial assets 

Total 

Financial liabilities 

Trade payables 

Other Financial liabilities 

Total 

Particulars 

Financial assets 

Trade receivables 

Cash and cash equivalents 

Other financial assets 

Total 

Financial liabilities 

Borrowings 

Trade payables 

Other Financial liabilities 

Total 

b) Fai.r value hierarchy 

Note Carrying amount as at March 31, 2023 

reference FVTPL FVOCI Amortised cost Total 

5 

8 

6 

13 

16 

Note 
reference 

5 

8 

6 

15 

13 

16 

FVTPL 

5.75 5.75 

2.22 2.22 

0.30 0.30 

8.26 8.26 

2.90 2.90 

2.90 2.90 

Carrying amount as at March 31, 2022 

FVOCl Amortised cost Total 

19.83 19.83 

10.66 10.66 

3.42 3.42 

14.08 14.08 

5.79 5.79 

5.50 5.50 

11.29 11.29 

The carrying amount of financial assets and financial liabilities is a reasonable approximation of their 
respective fair value. Hence, the information regarding fair value hierarchy is not separately disclosed. 

c) flnancjal risk management 

Financial risk factors 

The Company's activities primarily expose it to credit risk, market risk and liquidity risk. The Company's 
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse 
effects on its financial performance. The Company's exposure to credit risk is influenced mainly by the 
individual characteristic of each customer. 



Credit risk 

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial loss. The 
Company uses the expected credit loss model to assess any required allowances; and uses a provision matrix 
to compute the expected credit loss allowance for trade receivables and unbilled revenues. This matrix takes 
into account credit reports and other related credit information to the extent available. The maximum 
exposure to the credit risk at the reporting date is detailed in the table here below. 

Particulars 

Rental deposits 

Unbilled revenue 

Trade receivables 

Liquidity risk 

The Company's principal sources ofliquidity are cash and cash equivalents. 

('{ in Lakhs) 

As at March 31, 
2023 2022 

0.30 

5.75 

0.30 

2.45 

19.83 

As at March 31, 2023 the company had a working capital of Rs.(9.6) lakhs including cash and cash 
equivalents of Rs. 2.21 lakhs. As at March 31, 2022 the company had a working capital of Rs.10.21 lakhs 
including cash and cash equivalents of Rs. 10.66 lakhs. 

As at March 31, 2022, the outstanding gratuity and compensated absences were Nil (for March 31, 2022, 
Rs.1.65 lakhs)and Nil (for March 31, 2022, Rs.5.48 lakhs), respectively, which are unfunded. Accordingly, to 
that extent, liquidity risk is perceived. 

Market risk 

The company has received advances from its parent for provision of services. In the event, such advances are 
returnable, it exposes the company to foreign currency risk. 

The company's borrowing from its parent as of March 31, 2023 is Rs.14 Lakhs (for March 31, 2022, Nil and 
is repayable in INR, hence there is no market risk. ~ SOLv 
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27. Ratios 

The following are analytical ratios for the year ended March 31, 2023 and March 31, 2022 

Particulars 

Current ratio 

Debt-Equity Ratio 

Return on Equity Ratio 

Trade receivables turnover ratio 

Trade payables turnover ratio 

Net capital turnover ratio 

Net profit ratio 

Return on capital employed (ROCE) 

Numerator Denominator 

Current assets Current liabilities 

Total debt Shareholder's equity 

Net profit after tax Average shareholder's equity 

Revenue Average trade receivable 

Purchase of services 'Average trade payables 
and other expenses 

Revenue 

Net profit 

Earning before 
in.te rest and taxes 

Working capital 

Revenue 

Capital employed 

31-Mar-2023 31-Mar-2022 Variance 

0.45 1.36 -90.70% 

0.00% 

1.59 (2.36) 394,30% 

0.37 7,06 -669.10% 

1.10 3.55 -244.76% 

(1.99) 11.70 -1368.20% 

(0.90) 1.31 -220.33% 

13.42 

Entire deferred income tax for the year ended March 31, 2023 and March 31, 2022, relates to origination and reversal of temporary differences. 
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