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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS 

of 

Redington Bangladesh Limited  

 
Opinion  

We have audited the financial statements of Redington Bangladesh Limited (the Company), which 

comprise the statement of financial position as at 31 March 2019, and the statement of profit or 

loss and other comprehensive income, statement of changes in equity and statement of cash flows for 

the year then ended, and notes to the financial statements, including a summary of significant 

accounting policies. 

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Company as at 31 March 2019, and its financial performance and its cash flows for 

the year then ended in accordance with International Financial Reporting Standards (IFRSs), the 

Companies Act 1994 and other applicable laws and regulations.  

 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor's Responsibilities for the 

Audit of the Financial Statements section of our report. We are independent of the Company in 

accordance with the ethical requirement that are relevant to our audit of the financial statements in 

Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements and Internal Controls 

Management is responsible for the preparation of financial statements that give a true and fair view 

in accordance with IFRSs, and for such internal control as management determines is necessary to 

enable the preparation of financial statements that are free from material misstatement, whether due 

to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company or 

to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 
 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISAs will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in 

the aggregate, they could reasonably be expected to influence the economic decisions of users taken 

on the basis of these financial statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s internal control. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor's report. However, 

future events or conditions may cause the Company to cease to continue as a going concern. 

 

 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that gives a true and fair view. 
 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 
 
 

Report on Other Legal and Regulatory Requirements 
 

In accordance with the Companies Act 1994, we also report the following: 
 

a) we have obtained all the information and explanation which to the best of our knowledge 

and belief were necessary for the purpose of our audit and made due verification thereof; 

b) in our opinion, proper books of account as required by law have been kept by the 

Company so far as it appeared from our examination of those books; and 

c) the statement of financial position and statement of profit or loss and other 

comprehensive income dealt with by the report are in agreement with the books of 

account. 

 

 

 

 

 

Dated, Dhaka;    

02 May 2019    
S. F. Ahmed & Co. 

Chartered Accountants 
 



2018

ASSETS

Non-current assets
Property, plant and equipment 

(at cost less accumulated depreciation)
4 3,301,855            3,279,635           

Current assets 14,099,656          9,455,037           

Security deposits 5 900,000               900,000              

Cash and bank balances 6 1,882,658            2,460,209           

Advance income tax 7 1,135,767            176,032              

Accrued interest income 8 66,857                 4,011                  

Accounts receivable 5,376,000            1,230,000           

Investment in FDR 9 4,738,374            4,684,785           

17,401,511          12,734,671         

EQUITY AND LIABILITIES

Equity 6,806,324            5,982,959           

Share capital 3 3,000,000            3,000,000           

Retained earnings 3,806,324            2,982,959           

Current Liabilities 10,595,187          6,751,712           

Provision for income tax 10 402,141               359,305              

Provision for expenses 11 10,013,997          6,392,407           

Other liabilities 179,049               -                     

17,401,511          12,734,671         

Director                                                                                                                 Director                                                                                                                 

Dated, Dhaka; S. F. Ahmed & Co.

02 May 2019 Chartered Accountants

Signed in terms of our separate report of even date annexed.

The accompanying notes form an  integral part of this financial statement and are to be read in 

conjunction therewith. 

Notes

Total equity and liabilities

Total assets

2019

REDINGTON BANGLADESH LIMITED

Statement of Financial Position

as at 31 March 2019

Amount in Taka

 1



2018

Income 12 33,156,534           25,227,952          

Cost of sales -                        -                       

Gross profit 33,156,534           25,227,952          

Administrative expenses 14 (31,211,496)          (24,464,793)         

Interest income on FDR 13 122,389                29,737                 

Net profit/(loss) for the year before tax 2,067,428             792,896               

Income tax expenses (1,244,063)            (10,408)                

Net profit/(loss) for the year 823,365                782,488               

Director                                                                                                                 Director                                                                                                                 

Dated, Dhaka; S. F. Ahmed & Co.

02 May 2019 Chartered Accountants

Amount in Taka

2019

The accompanying notes form an  integral part of this financial statement and are to be read in 

conjunction therewith. 

Signed in terms of our separate report of even date annexed.

REDINGTON BANGLADESH LIMITED

Statement of Profit or Loss and Other Comprehensive Income

for the year ended 31 March 2019

Notes

 2



Amount in Taka

Balance as on 01 April 2017 3,000,000    -             2,200,471        5,200,471               

Net profit/(loss) for the year -              -             782,488           782,488                  

Balance as on 31 March 2018 3,000,000    -             2,982,959        5,982,959               

Balance as on 01 April 2018 3,000,000    -             2,982,959        5,982,959               

Net profit/(loss) for the year -              -             823,365           823,365                  

Balance as on 31 March 2019 3,000,000    -             3,806,324        6,806,323               

(379,299)          

Director

Dated, Dhaka;

02 May 2019

S. F. Ahmed & Co.

Chartered Accountants

Statement of Changes in Equity

for the year ended 31 March 2019

Particulars
 Share 

Capital 

 Retained 

Earnings 
 Total Equity 

REDINGTON BANGLADESH LIMITED

 Reserve 

Director                                                                                                                 

Signed in terms of our separate report of even date annexed.
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2018

A. Cash from operating activities

Fee income received 27,780,534        23,997,952       

Received against last year receivable 1,230,000          1,461,500         

Other received 179,049             -                   

Payment for administration expenses (20,719,218)       (17,648,660)     

Payment against previous year's payable (6,392,407)         (5,206,983)       

Advance income tax paid (953,781)            -                   

Income tax expenses paid (1,201,227)         -                   

(77,050)              2,603,809         

B. Cash from investing activities

Addition of fixed assets (500,500)            (1,827,348)       

Net cash used in investing activities (Total of "B"): (500,500)            (1,827,348)       

C. Cash from financing activities

Loan provided to employee -                     -                   

Increase investment in FDR -                     -                   

Net cash generated from financing activities (Total of "C"): -                     -                   

Net increase/(decrease) in cash & cash equivalents during the 

year (A+B+C):
            (577,550)             776,462 

Opening balance of cash & cash equivalents 2,460,209          1,683,747         

Closing balance of cash & cash equivalents 6 1,882,658          2,460,209         

2,460,209$       
0$                     

Director                                                                                                                 Director                                                                                                                 

Dated, Dhaka; S. F. Ahmed & Co.

02 May 2019 Chartered Accountants

Net cash generated from operating activities (Total of "A"):

Amount in Taka

2019

The accompanying notes form an  integral part of this financial statement and are to be read in conjunction 

therewith. 

Signed in terms of our separate report of even date annexed.

REDINGTON BANGLADESH LIMITED

for the year ended 31 March 2019

Statement of Cash Flows

Notes

________________ _______Dated, Dhaka;  
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      S. F. Ahmed & Co. 
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REDINGTON BANGLADESH LIMITED 
 

Notes to the Financial Statements 
for the year ended 31 March 2019 

 
 

1.   Status and nature of business 
 

 

1.1  Legal status of the company 
 

Redington Bangladesh Limited owned by two foreign shareholders is a private limited 

company incorporated in Bangladesh under Companies Act, 1994 (Act XVIII of 1994), on 06 

April 2003 vide registration No. C-48812 (796)/2003. The registered office of the company is 

situated at Ahmed Tower (15
th

 Floor), 28/30, Kemal Ataturk Avenue, Banani, Dhaka-1213.   

 
1.2  Nature of business   

  

The company has been incorporated for business of all types of Information Technology (IT) 

products including carrying out the business of repair/maintenance of IT products, such as, 

computer by setting up company’s own facility or otherwise and provision of other IT related 

services, such as, development of software, customization and implementation of software 

services.  

 
 
 

2.   Significant accounting policies  
 

2.1 Accounting basis 
 

Accounts of the company are prepared on a going concern basis under historical cost 

convention, and in accordance with Bangladesh Accounting Standards, including the ones so 

far adopted by the Institute of Chartered Accountants of Bangladesh. Wherever appropriate, 

such principles are explained in succeeding notes.  

 

2.2    Revenue recognition  
 

Revenues are recognized only when the company is entitled to receive the fee income.  
 

 

2.3   Statement of Cash Flows 
 

Statement of Cash Flows is prepared in accordance with the requirements of BAS-7 

“Statement of Cash Flows” under direct method. 

 
 

2.4  Provision for expenses   
 

While the provision for certain charges and known liabilities are made at the balance sheet 

date based on estimate, the difference arising therefrom on receipts of bills/ demands and/ or 

actual payments is adjusted in the subsequent year when such liabilities are settled. 

 
 

 2.5    Transactions in foreign currencies 
 

Transactions in foreign currencies are translated into Bangladesh Taka at the exchange rates 

prevailing on the respective dates of transactions.   
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 2.6 Non-current assets  
 

Non-current assets are recorded at historical cost less accumulated depreciation. Assets are   

depreciated on reducing balance method using the following: 
 

 

Category of assets          Rate of depreciation    
 

Furniture and fixtures        10% 

Civil works and interiors       10% 

Computer and accessories       25% 

Office equipment        20%  

 
 

2.7    Integral components of the financial statements  
 

(i) Statement of Financial Position as at 31 March 2019. 

(ii) Statement of Profit or Loss and Other Comprehensive Income for the year ended 

31 March 2019. 

(iii) Statement of Changes in Equity for the year ended 31 March 2019. 

(iv) Statement of Cash Flows for the year ended 31 March 2019. 

(v) Notes to the Financial Statements for the year ended 31 March 2019. 

 
 

 

 

3.  Share capital 
 

 

 Amount in Taka 

 2019 2018 

3.1 Authorized    

 1,000 ordinary shares of Taka 10,000 each 10,000,000  10,000,000 

3.2 Issued, subscribed and paid up    

 300 ordinary shares of Taka 10,000 each 3,000,000  3,000,000 

     

3.3 Shareholders’ position    

     

 Redington Distribution Private Ltd. (incorporated 

in Singapore) 

 

297 

  

297 

 Redington Gulf FZE (incorporated in UAE) 3  3 

  300  300 

 
 



4.  Non-current assets

Opening 

balance at     

01 April 2018

Addition 

during the 

year

Disposal 

during the 

year

Closing 

balance at                      

31 March 

2019

Opening 

balance at 

01 April 2018

Charged 

during the 

year

Disposal 

during the 

year

Closing 

balance at                      

31 March 

2019

1 Furniture and fixtures 1,372,218       -                -           1,372,218     10 471,209            90,101       -           561,310          810,908        

2 Civil works and interiors 1,293,511       -                -           1,293,511     10 118,572            117,494     -           236,066          1,057,445     

3 Computer and accessories 1,351,370       500,500        -           1,851,870     25 797,244            205,729     -           1,002,973       848,897        

4 Office equipment 834,560          -                -           834,560        20 184,999            64,956       -           249,955          584,605        

4,851,659       500,500        -           5,352,159     1,572,024        478,280     -           2,050,304       3,301,855     

1,817,200       3,034,459     -           4,851,659     1,147,054        424,970     -           1,572,024       3,279,635     

 Balance as at 31 March 2019 

 Balance as at 31 March 2018 

Sl. 

No.
Types of asset

Amount in Taka

Cost

Rate 

(%)

Depreciation Written 

down value 

at        

31 March 

2019
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2018

5. Security deposits 

Security deposits for office rent 900,000        900,000      

Security deposits for telephone -               -             

Total: 900,000        900,000      

6. Cash and bank balances

Cash in hand -               -             

Cash at bank 1,882,658     2,460,209   

Total: 1,882,658     2,460,209   

7. Advance income tax

Opening balance 176,032        173,460      

Add: TDS deducted by Bank 953,781        -             

Add: TDS against interest on FDR (Note- 7.1) 5,954            2,572          

Total: 1,135,767     176,032      

7.1 TDS against interest on FDR

TDS on interest received during the year 5,954            2,572          

Total: 5,954            2,572          

8. Accrued interest income 

Opening balance 4,011            4,205          

Add: Addition during the year 66,857          4,011          

Less: Adjustment during the year 4,011            4,205          

Total: 66,857          4,011          

9. Investment in FDR

Principal amount at the beginning of the year 4,684,785     4,657,427   

Add: Interest realised during the year 53,589          27,358        

Total: 4,738,374     4,684,785   

10. Provision for income tax

Opening balance 359,305        348,897      

Add: Provision made during the year 42,836          10,408        

Less: Adjustment made during the year -               -             

Total: 402,141        359,305      

11. Provision for expenses 

Opening balance 6,392,407     5,414,956   

Add: Provision made during the year (Note-11.1) 10,013,997   6,184,434   

Less: Adjustment made during the year 6,392,407     5,206,983   

Total: 10,013,997   6,392,407   

Provision for income tax on operational income has not been made as the income of the company is

exempted from tax liability in accordance with Section 44(1) of Chapter-VI and Paragraph-33, Part A of

6th Schedule of the Income Tax Ordinance 1984. 

The above FDR is made with Dhaka Branch of Hong Kong and Shanghai Banking Corporation Ltd., vide

Account No. 001-020353-101.

Amount in Taka

2019
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2018

11.1 Provision made during the year

Salary-March, 2019 386,428        -                

Vehicle rent-March, 2018 -                32,000          

Audit fees 517,500        517,500        

Bonus 6,533,652     3,166,480     

Utilities -                15,000          

Professional fees 1,460,000     884,000        

TDS and VDS payable 999,839        1,428,854     

License & renewal 116,578        140,600        

Total: 10,013,997   6,184,434     

12. Income 

33,156,534   25,227,952   

Total: 33,156,534   25,227,952   

12.1

13. Interest income on F.D.R. 122,389        29,737          

Total: 122,389        29,737          

14. Administrative expenses

Salaries 18,176,444   11,959,428   

Incentive bonus 4,228,464     3,416,080     

Festival bonus 612,033        26,500          

Office rent 2,160,000     2,822,928     

License renewal -                140,600        

Postage and courier 40,569          50,925          

Bank charge 6,495            5,575            

Entertainment 470,344        416,554        

Utilities 262,229        232,782        

Telephone -                10,598          

Office expenses 13,900          -                

Travelling 811,415        880,548        

Audit fees 517,500        517,500        

Depreciation 478,280        424,970        

Miscellaneous 58,640          61,279          

Professional fees 576,000        1,380,000     

Fuel expenses -                168,285        

Internet bill 176,683        182,833        

Mobile bill 357,100        338,755        

Conveyance 626,983        287,309        

Medical bill 160,002        96,434          

Office supplies 20,000          -                

Printing and stationery 243,420        212,244        

Business development expenses -                41,400          

Training 239,178        123,766        

Annual return filling -                667,500        

Licence and renewals (24,022)        -                

TDS and VDS 999,839        -                

Total: 31,211,496   24,464,793   

Fee income from Redington Distribution Pte. Ltd. (Note 12.1)

Amount in Taka

2019

Fee income represents the income of Redington Bangladesh Limited against the services rendered on

behalf of Redington Distribution Pte. Ltd. 
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15. General

i)

ii)

iii)

iv)

v)

Director                                                                                     Director     

All shares have been fully called up and paid up;

There was no Contingent Liability.

Figures shown in the accounts have been rounded off to the nearest Taka;

Previous year figures have been re-arranged where necessary to conform to current year’s 

There were no material events occurring after the Balance Sheet date, which could affect the

transactions of the Financial Statements;
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